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the 1970s saw the start of the company’s international expansion with 
the creation of one subsidiary a year, including spain in 1970, germany 
in 1972, the united Kingdom in 1973, and the united states in 1977.

in 1974, a group holding company was set up, compagnie Plastic Omnium.

in 1974, the company acquired a 2,500-tonne injection-molding machine, 
followed in 1982 by a 10,000-tonne machine, both records in terms of 
power for the time.

in 1983, new headquarters were built on rue Jules carteret in lyon, and 
the Berges du rhône development was built in lyon on the site of the 
former la mouche plant.

in 1984, the ludoparc plastic playground and public garden equipment 
concept was launched, and metroplast, a rotational casting subsidiary, 
was set up in chalon-sur-saône.

in 1986, Plastic Omnium’s acquisition of groupe landry and techniplaste 
industrie led to the creation of the fuel system division that now operates 
under the name of inergy automotive systems.

in 1987 Jean Burelle took over as chairman and chief executive Officer 
of compagnie Plastic Omnium, while Pierre Burelle became Honorary 
chairman and remained on the Board.

in the 1990s, the company continued to extend its geographic reach with 
the creation of new subsidiaries and with new acquisitions:

• Zarn in the united states, which operated four container plants was 
acquired in 1991, and then sold on in 2001.

• vasam, a fuel tank manufacturer based in madrid and vigo, was acquired 
in 1994.

• reydel, a dashboard and door panel specialist with operations in france, 
spain, italy and the united Kingdom, was acquired in 1996 and formed 
the basis of the PO auto interior Division that was sold on to visteon 
in 1999.

in the 2000s, the company continued to grow with a targeted acquisition 
and partnership strategy, and established a presence in asia. it also 
stepped up its spending on r&D.

2000 saw the creation of inergy automotive systems, a 50/50 joint 
venture with solvay that became the world’s largest fuel systems man-
ufacturer.

in 2001, laurent Burelle became chairman and chief executive Officer 
of compagnie Plastic Omnium. 

in 2002, ∑-sigmatech, the company’s global research & development 
center for exterior automotive components, was inaugurated and the 
3P Division’s pipe fitting business was sold.

2003 saw the acquisition of Beauvais Diffusion, a selective waste col-
lection company in france.

in 2004, the company acquired waste container specialist temaco in 
france from groupe sita and sold Plastic Omnium medical.

1.2 HISTORy

the company’s origins stretch back to 1946, when Plasticomnium set 
up business in rue du louvre in Paris. the company then had three 
employees and Pierre Burelle was the chairman and chief executive 
Officer. its first products were pipe fittings, dehydrator spark plugs, and 
other plastic automotive parts (Jaeger).

at this time, injection molding machines were characterized by the weight 
of the part produced. in 1949, the company had five molds, with the 
biggest able to produce a 250g part.

in 1952 the company moved to rue du Parc in levallois. 

in 1954 the company borrowed to buy a mold capable of making 1,200g 
parts, a big challenge for a company of this size.

in 1963 new premises in langres (Haute-marne) were built to keep pace 
with the significant growth in business.

in 1965 Plasticomnium took control of umDP (union mutuelle Des 
Propriétaires lyonnais), a company listed on the lyon stock exchange. 
the two companies merged and Pierre Burelle became chairman and 
chief executive Officer of the new entity. Plasticomnium’s stock market 
listing dates back to this merger.

umDP was a septic tank cleaning and sanitation company. Pierre emile 
Burelle, a civil engineer and graduate of the ecole des mines in Paris, 
took over its management in 1877 at the age of 29. 

under his leadership, the company installed an extensive pipeline network 
to carry sludge from the la mouche plant in lyon to local farmland and 
market gardens. the 55km network led to the creation of la culture par 
l’epandage. 

after 1914, with the development of sewer systems, Pierre emile Burelle 
refocused the business on waste bucket rentals. upon his death in 1926, 
two of his sons took over the management of umDP: Jean, who died in 
the war in 1915, and charles, who headed the company until 1965. that 
was the year when Pierre Burelle, Jean Burelle’s son and the grandson of 
Pierre emile Burelle, acquired a majority stake in umDP on lyon stock 
exchange.

umDP’s waste bucket business was the starting point for the develop-
ment of a range of products and services by Pierre Burelle, chairman and 
chief executive Officer of Plasticomnium, including waste container 
rental, maintenance and cleaning. this is now the backbone of the 
environment Division.

Over the following two years, Pierre Burelle simplified the two companies’ 
product ranges by selling off certain businesses. umDP’s la mouche 
plant in lyon became the waste container management center for the 
lyon area and the starting point of the current environment Division.

in 1966 the current corporate identity was adopted, with a new logo 
designed by raymond loewy and with Plastic Omnium written as two 
words. 

in 1968 Plastic Omnium acquired gachot’s fluorinated resin department 
and set up a plant in langres dedicated to this activity, which became 
the 3P Division.
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in 2008 the 3P Division was sold. 

in 2010, the company bought out solvay’s 50% stake in the inergy 
automotive systems joint venture.

since 2010, the company has continued to expand in fast growing regions, 
through a combination of organic growth and acquisitions.

in 2011, the company acquired ford’s fuel system production assets in 
the united states, and the Polish auto exterior plants of its competitor 
Plastal.

2012 saw the creation of two majority-owned joint ventures, one in china 
with Baic, and the other in russia with DsK, and the sale of signature’s 
german and french operations to eurovia, as well as the unwinding of 
cross shareholdings.

As of end-2012, Plastic Omnium was present on four continents with 
107 plants and around 21,000 employees.

in 2005, Plastic Omnium and two german automotive equipment man-
ufacturers, Hella and Behr, set up a joint venture named HPBO, the global 
leader in complex front-end module design, development, assembly and 
logistics.

in 2006 the company acquired control of inoplast, a manufacturer of 
components and products made with composite materials and thermo-
plastics for cars and trucks.

in 2007, the group celebrated its 60th anniversary with a gathering of 
1,000 people in la Défense (Paris). auto exterior joint ventures were 
launched in china, with yanfengvisteon, and in india, with varroc. Plastic 
Omnium was the majority partner in the indian joint venture and went 
on to buy out varroc’s interest in 2012. also during the year, the company 
acquired german-based sulo, europe’s second largest waste container 
group. lastly, 2007 saw the acquisition of compagnie signature, the 
european leader in road signage and markings, from the Burelle sa par-
ent company, and a launch of a partnership with eurovia (vinci) in the 
same segment.



Plastic Omnium — 2012 financial rePOrt

P. 7
PresentatiOn  Of tHe cOmPany > OrganiZatiOn cHart

1.4 BUSINESS AND STRATEGy

Plastic Omnium is a manufacturing and services company that partners 
carmakers and local communities through its two core businesses – 
automotive and environment.

the Automotive Division, which accounted for 90% of 2012 revenue, 
holds leadership positions in two business segments.

Plastic Omnium Auto Exterior is ranked number one worldwide in 
 exterior components and modules, produced mainly from injected 
polypropylene and composite materials. the Division designs and deliv-
ers a wide array of parts and modules including bumpers, energy ab-
sorption systems, fender and front-end modules, and products made 
from composite materials, especially tailgates. in 2012, Plastic Omnium 
auto exterior delivered 15 million painted bumpers, representing 10% 
of the global market. its two main competitors are canadian group 
magna, which has an 8% share of the market, and french group 
faurecia, which has 4%. active in the body component segment, Plastic 
Omnium auto exterior designs customized, high value-added, multi-
material solutions that can integrate a greater number of functions, 
while enhancing safety performance, making vehicles lighter and reduc-
ing carbon emissions.

Plastic Omnium Auto Inergy is the world’s leading manufacturer of 
blow-molded polyethylene fuel systems. Producing nearly 17 million 
systems in 2012, it had a 21% share of the global market. its two main 
competitors are us group Kautex, a textron subsidiary, and ti, which 
have market shares of 15% and 8% respectively. metal fuel tanks still 

1.3 ORGANIzATION cHART

compagnie Plastic Omnium has two core businesses, automotive and 
environment.

The Automotive Division manufactures and sells automotive body 
components and modules, and automotive fuel systems through its 
worldwide network of plants. its customers are exclusively carmakers.

The Environment Division manufactures and sells a complete range of 
products and services in the waste containerization and urban design 
segments. its main clients are either local authorities or waste collection 
companies.

all group companies are directly or indirectly wholly owned and controlled 
by compagnie Plastic Omnium, with the exception of the following 
companies, which are owned jointly with partners: 

HBPO: owned in equal proportions by Plastic Omnium, Hella and Behr. 
the world leader in front-end modules, HBPO contributed revenue of 
€426 million in 2012 (Plastic Omnium’s share), through its network of 19 
assembly sites.

yfPO: this 49.95%-owned joint venture is china’s leading manufacturer 
of auto exterior components. its revenue contribution stood at €155 
million in 2012 (Plastic Omnium’s share). yfPO employs some 1,200 
people in its seven plants in china.

B U R E L L E  S A

INERGy 
AUTOmOTIVE 
SySTEmS SAS 

france

PO AUTO 
ExTERIORS SAS 

france

PO AUTO SAS 
france

PLASTIc OmNIUm INc 
united States

PLASTIc OmNIUm 
ENVIRONmENT 
HOLDING SAS

PLASTIc OmNIUm 
INTERNATIONAL BV  

Netherlands 

cOmPANIA 
PLASTIc OmNIUm 

Spain

PLASTIc OmNIUm 
ENVIRONNEmENT 

france

PLASTIc OmNIUm 
GmbH 

Germany

c O m Pa g n i e  P l a s t i c  O m n i u m

56.1%

76.8%

23.2%

100%

100% 95%

5%

100%

100% 100% 100% 100%

–

simPlifieD OrganisatiOn cHart at 31 DecemBer 2012 
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placed. at the end of 2012, two-thirds of the company’s 94 automotive 
equipment plants were in america, asia and eastern europe.

for the environment Division, rising living standards in emerging markets 
will generate an increase in waste, and consequently a growing demand 
for waste containerization solutions, a trend that will help to drive expan-
sion in Plastic Omnium’s business. 

alongside volume growth in Plastic Omnium’s global markets, there will 
be an increase in the demand for more environmentally friendly products, 
driven by new regulations especially in established markets in europe 
and north america. the second strategic objective is therefore to increase 
research and development resources to respond to this demand.

1.5 RESEARcH AND DEVELOPmENT

an integral part of Plastic Omnium’s long-term strategy, innovation 
supports the company’s performance and its reputation as a leader in 
automotive equipment and services for local communities.

in 2012, a total of €244 million was allocated for research and develop-
ment, equivalent to 5% of revenue.

more than 1,400 engineers and technicians – 6% of the workforce – are 
employed worldwide in four r&D centers and 10 development and engi-
neering facilities that provide local support for carmaker projects in their 
various markets.

the company manages a portfolio of 2,585 patents, of which 52 were 
filed in 2012.

in its automotive businesses, Plastic Omnium focuses its research on 
solutions that reduce carbon dioxide (cO

2
) and nitrogen oxide (nOx) 

emissions and helps carmakers to build the clean car of tomorrow by 
activating three main levers:

• solutions that make vehicles lighter and more aerodynamic.

• emissions-control systems.

• support for new hybrid and electric powertrains.

Lighter vehicles play an important role in helping to meet carbon emis-
sions thresholds set by the european union and governments in various 
Plastic Omnium host countries. these thresholds call for a weighted 
average of 130 grams of cO

2
 per kilometer for all vehicles sold by a car-

maker in one year beginning in 2012 and are backed by financial penalties 
for manufacturers who fail to comply.

a world leader in the market for exterior parts, in which thermoplastics 
already generate significant weight savings compared with steel, Plastic 
Omnium develops products made from composite materials for automo-
tive structural and exterior components. tailgates and floor modules 
currently in production weigh 30% less than comparable steel solutions. 
the use of thermoplastic and composite materials in vehicles is expected 
to significantly increase in the coming years, increasing from 15% of the 
total vehicle weight to 20% by 2020. the combination of thermoplastic 
and composite technologies allows Plastic Omnium to offer the most 
suitable material for each application, thus contributing to reducing the 
weight of the vehicle. using the most appropriate material for each 

account for 30% of the global market, offering substantial growth 
 potential for the replacement of metal with plastic, particularly for safety 
and weight reasons. a fuel system is an integrated, multi-functional 
safety module that includes the car’s filler, storage, ventilation, engine 
supply and fuel level gauge systems. 

the two businesses are present across four continents through a network 
of 94 local plants. Just-in-time deliveries, the large size of components 
and – in the case of bumpers painted the same color as the bodywork 
– their fragility, means production must take place close to the carmak-
ers’ plants. However, as they do not use the same production techniques 
or raw materials, each business has to have its own plants.

Plastic Omnium’s automotive Division employed 18,320 people in 2012 
and supplied nearly all of the world’s carmakers.

the Environment Division accounts for 10% of consolidated revenue and 
employs 2,570 people.

With 13 plants in europe (france, germany, switzerland, the united 
Kingdom, and spain) and two r&D centers (france and germany), Plastic 
Omnium environment is the world leader in waste containerization, 
through its three main businesses: 

• containers: production and sale of household waste receptacles, 
 containers, composters, and underground and semi-underground 
 containers.

• associated services, from maintenance and cleaning to incentive-based 
invoicing systems to help local authorities to manage waste more cost 
effectively and efficiently.

• urban equipment: the Division offers a wide range of urban equipment 
for communal areas such as waste disposal locations, schoolyards, play 
areas, parks and train stations. it also has an in-house engineering unit, 
which has developed “your city, your Design”, a unique offer that allows 
municipalities to adapt waste containers and urban furniture to their 
own design specifications.

Plastic Omnium environment has a 29% share of the market in europe. 
its main competitors are german groups ese and schaefer, which have 
market shares of 20% and 17% respectively.

The Company has two fundamental strategic objectives: to increase 
production capacity in fast-growing markets and step up investment 
in research and development in order to meet market demand for 
lighter vehicles and reduced polluting emissions and waste.

Both of the company’s core businesses operate in a growing market.

in the automotive Division’s market, production by the world’s carmak-
ers is forecast to increase by an average of nearly 5% a year in the next 
four years. By 2016, global vehicle production is set to reach 95 million 
units, compared with some 80 million in 2012. Brazil, russia, india and 
china (Bric countries) will account for 70% of these additional 15 million 
vehicles, as well as representing 40% of global car production by 2016. 
the first strand of the development strategy is to support this growth 
with targeted investment in new plants in Bric countries and acquisi-
tions of local companies. this is causing production centers to be dis-
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 application reduces weight by 110 kg, a saving of between 25% and 30% 
compared with a conventional steel structure. ∑-sigmatech, the 
company’s international r&D center for automotive modules and exte-
rior components created in 2002 near lyon, was enlarged in 2012 to speed 
up the development of automotive structural parts made with compos-
ite materials. since 2012, Plastic Omnium auto exterior has produced 
two hybrid tailgates – for the Peugeot 508 sW and the range rover 
evoque – each made with thermoplastics and thermosetting resins. the 
revenue generated by these tailgates is set to double in the next four 
years, reaching €200 million by 2016.

Plastic Omnium auto inergy has also stepped up the development of 
systems that control and reduce emissions of hydrocarbons, nitrogen 
oxide, and carbon dioxide, with its scr-DinOx and tsBm solutions.

the scr (selective catalytic reduction) system is designed to reduce 
diesel engine nitrogen oxide emissions by injecting a urea solution called 
adBlue®, which is stored in a separate tank, into exhaust fumes. 
vaporized into minute particles, the solution reacts with nitrogen oxide 
to create nitrogen and water. Developed by inergy in 2006 and currently 
in its second generation, DinOx Premium, the scr system eliminates 
95% of a diesel vehicle’s nOx emissions and up to 8% of its cO

2
 emis-

sions. Optimized in terms of size and performance, the system meets 
future emissions and fuel consumption standards, including the eurO 
6 standard scheduled to take effect in europe beginning in 2014. in early 
2012, a major order was received from germany’s audi, which has chosen 
inergy to supply scr systems for most of the diesel vehicles it produces, 
beginning in 2015. the order is for 500,000 scr systems a year, repre-
senting an estimated €500 million over the vehicles’ entire life. Orders 
have also been placed by six other carmakers. in total, the scr system 
is expected to generate additional revenue of €250 million in 2016.

Plastic Omnium’s weight-saving solutions for hybrid and electric vehicles 
are especially important in that they offset battery weight while optimiz-
ing vehicle range. for hybrids, inergy has developed the inbaffle range 
of noise reduction systems that attenuate the sloshing caused by the 
movement of fuel in the tank when the vehicle comes to a halt and the 
sloshing is no longer covered by the noise of the engine. for future plug-
in hybrids, whose batteries can be recharged via a regular electrical 
outlet, inergy is developing appropriate fuel storage solutions. for 
gasoline versions, fuel vapors cannot be treated when the car is operat-
ing in all-electric mode or when it is at a standstill. to remedy this situ-
ation, inergy has developed reinforced plastic fuel systems that safely 
store hydrocarbon vapor until the internal combustion engine is restarted 
and the vapor is purged. tsBm technology, which helps reduce hydrocar-
bon emissions by integrating a large number of components into the 
fuel tank during the blow molding stage instead of welding them once 
the tank has been manufactured, is particularly adapted.

In the Environment business, research programs focus on materials. 
Plastic Omnium environment has gradually increased the percentage of 
recycled polyethylene in its production of bins from around 20% in 2007 
to 55% in 2012. last year, Plastic Omnium environment launched a range 
of four wheel bins made from 100% recycled polyethylene, which has 
the same technical characteristics and resistance as products made from 
petrochemical raw materials.

in 2010, the Division also launched the “green made” container, produced 
from HDPe sugar cane plastic. it is the first plant-based bin that complies 
with european standards. the bin has already seen commercial success, 
especially in Brazil where the rio de Janeiro city authorities ordered 
50,000,240-liter bins, with the first deliveries carried out in June 2012, 
ahead of the rio+20 united nations conference on sustainable 
Development.

Plastic Omnium environment’s second research and development objec-
tive concerns services, especially incentive-based invoicing to help local 
authorities to optimize waste management costs. this requirement was 
introduced in france by the grenelle 2009 act, which recommends adopt-
ing pay-as-you-throw systems with the aim of encouraging recycling 
and reducing residual waste. upstream, the containers are equipped with 
a rfiD chip, which allows them to be weighed when they are picked up 
by the collection truck. the data is recorded using Optisystem, Plastic 
Omnium’s proprietary system, before being sent to the central server. 
the head of the collection center can monitor rounds in real time, pinpoint 
anomalies such as broken containers and sorting problems, and compile 
data to improve operations by adjusting the route or reducing collections 
for certain areas. By introducing this solution, local authorities can op-
timize waste management costs and improve the carbon footprint of 
household waste collection through fewer rounds by collection trucks 
and smaller volumes of waste. these solutions were developed by Plastic 
Omnium environment subsidiary envicomp, the european market leader 
for container identification solutions and integrated weighing systems, 
which has fitted over 8 million containers with chips and manages 5.5 
million waste producers in its data base.

1.6 RISK FAcTORS

the company has reviewed the risks that could have a material adverse 
effect on its business, financial position, or results, and considers that 
there are no significant risks other than those listed below.

–

OPeratiOnal risKs

Risk related to automobile programs

the automotive business depends on a wide range of factors, some of 
which are regional in nature, such as economic activity, carmaker produc-
tion strategy, consumer access to credit and the regulatory environment. 
moreover, each automobile program is unique (brand, design, launch 
date, possibility a model not to be renewed, etc.). as a result, investment 
in a given program includes additional risk that can affect sales.

the company’s commitment to diversifying its businesses and increas-
ing the number of automobile programs represents a key component of 
its strategic vision that significantly reduces exposure to geographic and 
other risks.

the automotive Division has continued to diversify its exposure to global 
automobile production markets. in particular, the share of Western 
europe went from 42% in 2011 to 37% in 2012.
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laptops, and a project to strengthen information system access controls 
(deployed on erPs in 2012). 

in order to ensure that information systems are an effective business 
support, system security issues are addressed at the outset of strategic 
projects by performing risk analyses, followed by regular audits or self-
assessment exercises.

–

inDustrial anD envirOnmental risKs

Health, Safety and Environment Risk

With regard to safety and the environment, compagnie Plastic Omnium 
has introduced a policy that is described in the sustainable Development 
section of the annual report. Deployed worldwide, this policy is based 
on a shared vision, a structured management system, regular reporting 
and an ongoing certification program.

it is managed by the company’s executive committee, which every month 
examines subsidiaries’ performance based on data transmitted via the 
reporting system set up to help drive continuous improvement.

a dedicated organization comprised of front-line Health, safety and 
environment (Hse) facilitators is responsible for supporting and coordi-
nating deployment. this network of experts is led by the company’s 
safety and environment Department, backed by safety and environment 
managers at Division level. However, overall responsibility for managing 
safety and environment risks lies with the Division senior executives.

Ongoing corrective and improvement action plans have been introduced 
and included in the programs to obtain isO 14001 and OHsas 18001 
certification for Plastic Omnium facilities. these action plans promote 
the wider use of best practices and include training in reacH legislation, 
ergonomics and man-machine interface procedures, as well as in tools 
for the top safety in-house program and equipment compliance up-
grades.

the company also has its own management system. Promoted by the 
executive committee, the system is based on five management road-
maps: leadership, motivation, competence, the search for excellence and 
working conditions. a specialized environmental safety committee 
comprised of several executive committee members is overseeing its 
deployment.

in 2012, OHsas 18001 certification was renewed for the company’s 
system that centrally manages the safety of people and property.

Quality Risk

With regard to product and process quality, the Divisions have imple-
mented dedicated organizations and reliable processes whose robustness 
and effectiveness are systematically tested by certification procedures 
– isO 9001 for the environment Division and isO/ts 16949 for the 
automotive Division. these organizations and processes are aligned with 
systems that have been widely used in industry for many years, especially 
in the automotive sector.

the automotive Division has more than 30 customers in 40 countries, 
comprising nearly all of the world’s major carmakers and serving differ-
ent market segments with two distinct product families.

in terms of commitments, all new projects are subject to a highly de-
tailed approval process. the largest projects must be authorized by the 
company’s senior management. Once a project has been accepted, a 
structured operational and financial monitoring system is set up to 
track it.

Supplier risk

auto industry performance is based on an outstandingly efficient, tightly 
managed supply chain involving close relations with partners. supplier 
accreditation for a given program is a lengthy process, making it difficult 
to change partners quickly in the event of an unexpected breakdown in 
the chain. for this reason, partner selection and monitoring are key suc-
cess factors.

consequently, all automotive suppliers must be accredited according to 
meticulously defined operational, financial and regional criteria.

in the automotive Division, a panel of chosen suppliers is monitored each 
quarter on a recurring basis by the Purchasing Department, with the 
support of specialized agencies. at risk suppliers are subject to special 
monitoring and are required to hold buffer stocks.

the environment Division has more than one supplier for the most im-
portant materials. it also constantly monitors a number of major sup-
pliers with support from corporate units and, as needed, from outside 
agencies.

lastly, operating units are especially vigilant in this area. they focus on 
effectively anticipating and managing breakdowns in the supply chain 
that, while infrequent, can quickly become a problem.

in 2012, compagnie Plastic Omnium had no major supplier failures with 
negative consequences for logistics processes.   

Information technology risk

the day-to-day activities of the company’s staff and line units rely on 
the consistent deployment and smooth operation of it infrastructure 
and software.

aware that the information system has become a strategic component 
of the company, senior management pays special attention to ensuring 
the system is upgraded to incorporate new technologies and to guaran-
teeing the availability, integrity and confidentiality of the data that is 
transmitted, processed and stored on it.

convinced that standardizing internal data transmission and access 
through the implementation of appropriate, efficient and robust solu-
tions, contributes to the company’s efficient and effective operation, 
the information systems department, with the support of senior 
management, has launched several large scale projects, including a 
complete overhaul of work stations for all employees, deployment of 
new communications tools and collaborative systems (OPale project), 
implementation of a new management and monitoring system for 
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–

marKet risKs

compagnie Plastic Omnium operates a cash pooling system for sub-
sidiaries organized around Plastic Omnium finance, which manages li-
quidity, currency and interest rate risks on their behalf. the market risk 
hedging strategy, which involves entering into on- and off-balance sheet 
commitments, is approved every quarter by the chairman and chief 
executive Officer.

Liquidity risk

the company must have access, at all times, to adequate financial re-
sources not only to finance operations and the investments required to 
support its growth, but also to withstand the effects of any exceptional 
developments.

for this, the company carried out two notes issues on the market in 2012, 
with neither subject to any financial covenants. 

• the first was a €250-million euroPP private placement notes issue 
placed with french institutional investors. the notes are due in 
December 2018 and pay interest at 3.875%. they are listed on nyse 
euronext Paris.

• the second was a €119-million schuldschein private placement notes 
issue placed mainly with foreign investors, with a fixed rate tranche 
(3.72%) and a variable rate tranche, due in June 2017.

in addition, compagnie Plastic Omnium and some of its subsidiaries have 
unsecured confirmed medium-term bank lines of credit that are not 
subject to any financial covenants. at 31 December 2012, the average 
maturity of these lines of credit was more than three years. the company 
also has programs of receivables sales with an average maturity of more 
than three years. at 31 December 2012, available medium-term facilities 
covered the company’s financing needs through 30 June 2016. lastly, 
the company has short-term lines of credit and a commercial paper 
program. all of the medium-term and short-term lines of credit are with 
leading banking institutions. 

the consolidated cash position and the cash positions of the Divisions 
are monitored daily and a report is submitted once a week to the chairman 
and chief executive Officer and the chief Operating Officers.

the company has performed a specific review of its liquidity risk and 
considers that it is in a position to meet its upcoming debt maturities. 

Currency risk

Plastic Omnium’s business is organized for the most part around local 
plants. this build local-sell local policy goes a long way towards shielding 
the company from the effect of exchange rate fluctuations, except on 
the conversion of the foreign subsidiaries’ financial statements. 

the company’s policy is to minimize the currency risk on transactions 
involving a future inflow or outflow of funds. nonetheless, if a transac-
tion does give rise to a currency risk, it is hedged by a forward currency 
contract. the hedge is set up by the subsidiary concerned with corporate 
treasury, which in turn hedges the position with its banks.

Interest rate risk

interest rate hedges include swaps and caps. their purpose is to negate 
or limit the impact of an increase in variable interest rates on the 
company’s income statement in order to keep down interest costs on 
current or future debt.

at 31 December 2012, all variable rate debt in euros was hedged by futures, 
forward contracts or options over periods ranging from six months to six 
years.

Raw materials price risk

Plastic Omnium’s operations use large quantities of plastic, steel, paint 
and other raw materials.

changes in raw material prices have an impact on the company’s operat-
ing margin.

to limit the risks of price fluctuations, Plastic Omnium negotiates price 
indexation clauses with customers or, failing that, regularly renegotiates 
selling prices.

in addition, annual price commitments are included in contracts with 
suppliers. lastly, inventories are managed to reduce the price impact as 
much as possible.

–

legal risKs

the corporate legal affairs Department is supported as needed by local 
committees and a network of correspondents in the main countries. the 
Department helps operating and corporate units to prevent, anticipate 
and manage recurring and non-recurring business-related legal risks as 
well as claims and litigation.

Intellectual property risk

research and innovation underpin both the automotive and environment 
Divisions. to protect the company against any appropriation of an inven-
tion or brand by a third party, the legal affairs Department, with the 
assistance of outside advisors and the support of the research and 
Development Departments, is responsible for defending the company’s 
intellectual property interests. expertise and innovations developed by 
the group’s research work are, as much as possible and when justified, 
patented to protect intellectual property rights.

Risks related to products and services sold by the Company

the company is exposed to the risk of warranty and liability claims from 
customers in respect of the products it sells and services it provides. 
these risks fall into the area of contractual liability and are covered by 
special insurance policies.

the company is also exposed to the risk of third-party product liability 
claims. these risks fall into the area of criminal liability and are covered 
by special insurance policies.
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Tax risk

the group’s complex and international structure means comprehensive 
monitoring is needed to keep track of tax requirements, and issues and 
risks. as a result, the corporate tax affairs Department works very closely 
with other units, in particular the accounting, legal affairs and finance 
Departments. comprising three units in charge of tax affairs at entity, 
division and corporate level, it is supported by a network of tax experts 
at headquarters and in the main countries as well as by corporate and 
local advisors. the Department ensures that the different companies 
fulfill their tax obligations in compliance with local laws and regulations 
and provides them with the support and expertise they need to carry out 
all recurring and non-recurring operations in which tax advice is necessary.

a regular tax reporting system allows current and deferred taxes from 
all of the tax entities controlled by the company to be monitored and 
managed, and helps to ensure that the consolidated financial statements 
are prepared quickly and are of a high quality. a transfer pricing docu-
mentation system ensures that transfer prices within the company are 
effectively monitored and managed, and contributes to improving the 
quality of fiscal management and reducing potential risks in this field. 
these two information systems and management processes are sup-
plemented by other country-specific tools that provide necessary infor-
mation to users. 

this set of resources and capabilities enables the corporate tax affairs 
department to provide assurance to senior management that all tax 
obligations, issues and risks inherent in the complex international struc-
ture of the expanding business are closely monitored.

–

insurance anD risK cOverage

compagnie Plastic Omnium has set up a worldwide insurance program 
for the benefit of all its companies, supported by local insurance policies 
taken out in the host countries. the program is intended to cover the 
main risks that can affect its operations, results or assets and includes:

• Property, casualty and business interruption insurance.

• Operating and product liability insurance.

• environmental liability insurance.

the levels of cover and the insured amounts are appropriate for the types 
of risk insured and take into account conditions in the insurance market.

given the company’s quality standards, product-related risks are con-
sidered as being effectively covered.

Competition risk

a code of conduct was introduced in 2011 to ensure compliance with 
competition law.

–

OtHer risKs

Customer credit risk

revenue was spread more evenly among the various carmakers in 2012, 
as follows: 

• german carmakers: 31% of automotive revenue,

• american carmakers: 25% of automotive revenue,

• french carmakers: 22% of automotive revenue,

• asian carmakers: 15% of automotive revenue,

• Other carmakers: 7% of automotive revenue.

environment Division revenue comes from contracts with local authori-
ties. some local authorities continued to pay late, particularly in spain. 
However, initiatives to reduce overdue customer receivables have paid 
off and the default risk is limited given the diversity and nature of the 
customer base. in particular, the icO plan allowed €10 million to be col-
lected in 2012 (including €7 million from the city of madrid).

a credit manager is responsible for implementing structured credit and 
collection procedures within the Divisions. the DsO ratio was 51 days in 
2012. receivables over six months past due amounted to €12 million net 
of provisions. in all businesses, review procedures are carried out before 
bids are submitted, in particular to ensure a balanced portfolio of cus-
tomer receivables, according to a target profile defined and monitored 
by senior management.
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–

2.1.1 memBersHiP Of tHe BOarD Of DirectOrs  
anD DirectOrs’ inDePenDence

Membership of the Board of Directors

in accordance with article 11 of the bylaws and article l.225-17 of france’s 
commercial code, the Board of Directors of compagnie Plastic Omnium 
has between 3 and 18 members.

Directors are elected for a three-year term ending at the close of the 
annual shareholders meeting held in the year in which their term expires.

as of 31 December 2012, the Board of Directors had twelve members, the 
chairman and chief executive Officer, the Honorary chairman, two chief 
Operating Officers and eight other directors.

c O R P O R AT E  
g O v e r n a n c e 

Corporate governance and ethics

Plastic Omnium continues to apply the rules drawn up by afeP and 
meDef and refers to the afeP-meDef corporate governance code for 
listed companies.

the organization and procedures of the Board of Directors are described 
in the Board’s internal rules and in compagnie Plastic Omnium’s bylaws.

the internal rules were updated on 17 December 2010 to include the 
provisions of government order 2008-1278 dated 8 December 2008 
concerning the audit of the accounts. 

they describe the directors’ fundamental obligation to act in the 
company’s best interests, to exercise independent judgment and to act 
professionally, to avoid any conflict of interest and to devote sufficient 
time to the business of the Board, as well as their other obligations. it 
reflects Plastic Omnium’s commitment to complying with the regulations 
applicable to trading in the company’s shares by directors, by setting 
out the insider trading rules and the obligation for directors, senior 
management and members of their direct families to disclose all of their 
transactions in the company’s shares. 

in the area of governance, the Board of Directors has continued the 
practice of performing self-assessments to identify areas for improve-
ment and evaluate the quality of its work.

2.1 REPORT OF THE cHAIRmAN OF THE BOARD 
OF DIREcTORS

this report has been prepared in accordance with Article L.225-37 of the 
french commercial code to report to shareholders on (i) the preparation 
and organization of the work of the Board of Directors of compagnie 
plastic omnium (also referred to as the “company”) during 2012 and (ii) 
the internal control procedures in place within the company.

the report was drafted by the company’s corporate Secretariat Department. 
it was presented by the chairman and chief executive officer to the Board 
of Directors, which approved it on 26 february 2013.
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Directors at 31 December 2012

First elected current term 
began

current term 
ends

laurent Burelle
(63)
chairman and chief executive officer

18 June 1981 26 april 2012 2015

Jean Burelle 
(73)
honorary chairman

1 January 1970 26 april 2012 2015

Burelle sa  
represented by eliane lemarié (67)

28 april 2009 26 april 2012 2015

Paul Henry lemarié 
(65)
chief operating officer

26 June 1987 26 april 2012 2015

Jean-michel sZcZerBa 
(52)
chief operating officer

26 april 2012 / 2015

mme anne asensiO*
(50)

28 april 2011 / 2014

anne-marie cOuDerc*
(62)

20 July 2010 26 april 2012 2015

Jean-Pierre ergas*
(73)

26 July 1990 26 april 2012 2015

Jérôme gallOt*
(53)

15 December 2006 26 april 2012 2015

Bernd gOttscHalK*
(69)

28 april 2009 26 april 2012 2015

vincent laBruyère*
(62)

16 may 2002 28 april 2012 2014

alain merieux*
(74)

23 June 1993 26 april 2012 2015

*  independent directors.
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following this election, the Board of Directors would have 13 members, 
eight of whom (61%) would be independent directors.

Board membership in compliance with the gender 
parity rules set out in the Act of 27 January 2011

as of 31 December 2012, the Board of Directors comprised three women, 
or 25% of the total. the election of ms. Oudéa-castéra would raise the 
proportion to 30%.

the Board is therefore already in compliance with the act of 27 January 
2011 (no. 2011-103) which stipulates that women should make up at least 
20% of the members of company boards by 2014. 

the members of the Board have complementary first-rate skills and 
experience in management, manufacturing industry and finance. all of 
them have a good understanding of the company, its businesses and its 
environment.

Resignation of a director (Thierry de La Tour d’Artaise)

at its meeting of 16 October 2012, the Board was informed that thierry 
de la tour d’artaise had stepped down from the Board for personal 
reasons. He had been a director of compagnie Plastic Omnium since 
2004. 

Election of a director (Amélie Oudéa-Castéra)

at its meeting on 26 february 2013, the Board of Directors decided to 
recommend at the annual shareholders meeting on 25 april 2013 the 
election of a new director, amélie Oudéa-castéra for a three-year term. 
she would join the Board on 1 January 2014 as an independent director.
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Directorships and other positions held by serving directors 
as of 31 December 2012

Laurent Burelle, born 6 October 1949, French nationality

laurent Burelle is a graduate of the Zurich ecole Polytechnique fédérale 
(etH) and holds a master of science in chemical engineering from 
massachusetts institute of technology (mit)

He began his career with Plastic Omnium as a production engineer and 
assistant to the Director of the langres plant (france). in 1977, he was 
appointed chief executive Officer of Plastic Omnium sa in valencia 

(spain), going on to become chairman and chief executive Officer. from 
1981 to 1988, he served as President of the environment-urban systems 
Division before becoming vice chairman and chief executive Officer of 
compagnie Plastic Omnium in 1988. He has been chairman and chief 
executive Officer of compagnie Plastic Omnium since July 2011. 

He is also a director of fondation Jacques chirac pour l’enfance Handicapée 
and of Pernod-ricard, lyonnaise de Banque – cic and labruyère-eberlé.

mr Burelle is an Officier de la légion d’Honneur and chevalier de l’Ordre 
national du mérite.

Directorships and other positions within the company/ 
Number of shares held

Directorships and other positions held  
in other companies in 2012

chairman and chief executive Officer since 1 July 2001 and Director 
since 18 June 1981

His positions and term as director will expire at the annual 
shareholders meeting to be held in 2015 to approve the financial 
statements for the year ending 31 December 2014.

Number of compagnie Plastic Omnium shares held 1,000

legal manager of Plastic Omnium gmbH** (Germany)
chairman and chief executive Officer of compania Plastic Omnium 
sa** (Spain)
chairman of Plastic Omnium, inc.** and Plastic Omnium automotive 
services, inc.** (united States), Director of inergy automotive 
systems llc** (united States)
chief Operating Officer and Director of Burelle sa* and sogec 2 sa 
(france)
Director of Burelle Participations sa (france)
chairman and member of the supervisory committee of sofiparc 
sas and Plastic Omnium environnement sas** (france)
chairman of Plastic Omnium auto sas**, Plastic Omnium auto 
exteriors sas**, inergy automotive systems sas**
Director of lyonnaise de Banque sa and Pernod ricard sa* (france)
chairman, compagnie financière de la cascade sas (france)
member of the supervisory Board of labruyère eberlé sas (france)
Director of Plastic Omnium ltd** (united Kingdom)
chairman of Plastic Omnium international Bv** (Netherlands)
Director of signal ag** (Switzerland)

*  listed company.

**  member of the compagnie Plastic Omnium group.
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Directorships and other positions within the company/ 
Number of shares held

Directorships and other positions held  
in other companies in 2012

Director since 1 July 1970 and Honorary chairman since 20 september 
2001

His term will expire at the annual shareholders meeting to be held 
in 2015 to approve the financial statements for the year ending 
31 December 2014.

Number of compagnie Plastic Omnium shares held 131,126

chairman and chief executive Officer of Burelle sa*, Burelle 
Participations sa and sogec 2 sa (france)
Director of compania Plastic Omnium sa** (Spain)
member of the supervisory committee of sofiparc sas (france) 
Permanent representative of Burelle Participations sa on the Board 
of sycovest 1 (france)
Director and member of the appointments and compensation 
committee of rémy cointreau sa* (france)
member of the supervisory committee of soparexo sca and Banque 
Jean-Philippe Hottinger sca (france)
chairman of medef international (france)
Director of signal ag** (Switzerland)

*  listed company.

**  member of the compagnie Plastic Omnium group.

Jean Burelle, born 29 January 1939, French nationality

Jean Burelle is a graduate of the Zurich ecole Polytechnique fédérale 
(etH) and holds an mBa from Harvard Business school.

He began his career in 1966 with l’Oréal, before joining compagnie Plastic 
Omnium in 1967 as Department manager. in 1987, he was appointed 
chairman and chief executive Officer, a position he held until 2001.since 
then he has been chairman and chief executive Officer of Burelle sa, 
the majority shareholder of compagnie Plastic Omnium.

Jean Burelle is a director of compagnie Plastic Omnium and a director 
and member of the appointments and compensation committee of 
rémy cointreau. He is chairman of medef international. 

mr Burelle is a chevalier de la légion d’Honneur and Officier de l’Ordre 
national du mérite.
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Eliane Lemarié, born 18 August 1945, French nationality

after earning a masters’ degree in english from université Paris-sorbonne 
and graduating form institut d’etudes Politiques de Paris, eliane lemarié 
spent her career in the corporate information and communication sector.

she began her career as a journalist and copy editor with the written 
press, in connection with the l’assemblée Permanente des chambres de 
commerce et de l’industrie (aPcci), from 1969 to 1975.

Paul Henry Lemarié, born 1 January 1947, French nationality

Paul Henry lemarié holds a Doctorate in Physics from université de Paris 
Orsay and a Dea post-graduate degree in management and finance from 
université Paris Dauphine.

after presenting a physics thesis to the cea and begun his career in the 
finance Department of Paribas in 1973, Paul Henry lemarié joined the 

in 1976, she was hired by sogec to set up and develop a Public relations, 
media relations and Publishing Department, a position she held until 
1983.

in april 1983, she set up irma communication, a corporate communica-
tions consultancy with a client list comprising french and international 
companies listed on the Paris, new york and mumbai stock exchanges, 
serving as chairman and chief executive Officer until 2010.

sofresid engineering group (steel, mining, offshore) before moving the 
Plastic Omnium in 1980 as President of the 3P – Performance Plastics 
Products Division. in 1985, he became President of the automotive 
Division. in 1987, he was appointed chief executive Officer of compagnie 
Plastic Omnium and Burelle sa.

Directorships and other positions within the company/ 
Number of shares held

Directorships and other positions held  
in other companies in 2012

Permanent representative of Burelle sa on the Board of compagnie 
Plastic Omnium since 28 april 2009

Her term will expire at the annual shareholders meeting to be held 
in 2015 to approve the financial statements for the year ending 
31 December 2014. 

Number of compagnie Plastic Omnium shares held 182,832

Director of Burelle sa* (france)
member of the supervisory committee of sofiparc sas (france)
chief Operating Officer of sogec 2 sa (france)
chairman of the supervisory Board of union industrielle sa (france)

*  listed company.

Directorships and other positions within the company/ 
Number of shares held

Directorships and other positions held  
in other companies in 2012

chief Operating Officer since 11 september 2002 and Director since 
26 June 1987

His position and term as director will expire at the annual 
shareholders meeting to be held in 2015 to approve the financial 
statement for the year ended 31 December 2014.

Number of compagnie Plastic Omnium shares held 300

member of the Beirat of Plastic Omnium gmbH** (Germany)
Director of compania Plastic Omnium sa** (Spain)
Director of inergy automotive systems Holding, inc. and inergy 
automotive systems llc** (united States)
chief Operating Officer and Director of Burelle sa* and Burelle 
Participations sa (france)
member of the supervisory committee of sofiparc sas and 
Plastic Omnium environnement sas** (france)

*  listed company.

**  member of the compagnie Plastic Omnium group.
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Jean-Michel Szczerba, born 18 April 1960, French nationality

after graduating from essec business school in 1982, Jean-michel 
szczerba joined Banque vernes commerciale de Paris as a financial ana-
lyst. He moved to Plastic Omnium in 1985, where he was successively 
financial controller, finance Department manager and chief financial 

Office, before becoming deputy chief executive Officer in 2001. He was 
appointed chief Operating Officer of compagnie Plastic Omnium in 2010 
and joined the Board in 2012.

Jean-michel szczerba is a chevalier de la légion d’Honneur and chevalier 
de l’Ordre national du mérite.

Directorships and other positions within the company/ 
Number of shares held

Directorships and other positions held  
in other companies in 2012

chief Operating Officer since 16 march 2010 and Director since 
26 april 2012

His position and term as director will expire at the annual 
shareholders meeting to be held in 2015 to approve the financial 
statement for the year ended 31 December 2014.

Number of compagnie Plastic Omnium shares held 300

Director of Hella Behr Plastic Omnium gmbH** (Germany)
chairman and Director of Plastic Omnium automotive nv** 
(Belgium)
alternate Director of Plastic Omnium sa** (chile)
Director of yanfeng Plastic Omnium automotive exterior systems 
co ltd**, Plastic Omnium Holding (Shanghai) co ltd** and chairman 
of Plastic Omnium china co ltd** (china)
Director of inergy automotive systems Holding, inc.**, inergy 
automotive systems llc**, Plastic Omnium automotive services, 
inc.**, Plastic Omnium inc.** and Plastic Omnium auto exteriors llc**, 
chairman and Director of Plastic Omnium industries inc.** – 
treasurer and Director of Plastic Omnium inc** (united States)
Director of Burelle Participations sa, Plastic Omnium auto exterieur 
sa** and signalisation france sa** (france)
legal manager of Plastic Omnium finance snc** and Plastic Omnium  
gestion snc** (france)
chairman of Plastic Omnium international sas**, Plastic Omnium 
management 1 sas**, Plastic Omnium management 2 sas**, transit 
sas**, Plastic Omnium environnement Holding sas** and Plastic 
Omnium vernon sas** (france)
chief executive Officer and member of the supervisory committee of 
Plastic Omnium environnement sas** (france)
chairman and member of the supervisory committee of Plastic Omnium 
auto exterieur services sas** (france)
member of the supervisory committee of Plastic Omnium auto 
exteriors industries sas** and inergy automotive systems 
industries sas** (france)
until 21 march 2012, member of the Board of Directors of euromark 
Holding sas and Plastic Omnium signalisation sas** (france)
Director of Plastic Omnium ltd** and Plastic Omnium automotive 
ltd** (united Kingdom)
Director of Plastic Omnium auto exteriors (india) Pvt ltd** (india)
co-manager of createc de mexico srl de cv** (mexico)
Director of DsK Plastic Omnium Bv** (Netherlands)
legal manager of Plastic Omnium auto exteriors spzoo** and Plastic 
Omnium auto spzoo** (poland)
Director of B-Plas Plastic Omnium Otomotiv as** (turkey)
chairman of DsK Plastic Omnium inergy llc** (russia)

**  member of the compagnie Plastic Omnium group.
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Anne Asensio, born 13 July 1962, French nationality

Holder of a masters’ degree in automotive design from the center for 
creative studies in Detroit and technical sciences in industrial design 
degree and bachelor of arts degree from the ecole nationale supérieure 
des arts appliqués et métiers d’art in Paris, anne asensio joined Dassault 
systèmes in november 2007 as vice President for Design experience, 
with a mission to implement innovative design solutions for enterprises, 
as well as defining Dassault systèmes’ identity. 

Before joining Dassault systèmes, she began her career with renault in 
1987, where she was a member of the design team for the twingo, clio 
and mégane (scenic) ranges.

she then held several management positions with general motors, lead-
ing the development of a number of concept cars.

ms. asensio is chevalier de la légion d’Honneur. 

 

Directorships and other positions within the company/ 
Number of shares held

Directorships and other positions held  
in other companies in 2012

Director since 28 april 2011

Her term will expire at the annual shareholders meeting to be held 
in 2014 to approve the financial statements for the year ending 
31 December 2013.

Number of compagnie Plastic Omnium shares held 300

vice President for Design experience, Dassault systèmes* (france) 
Director of agence de la Promotion de la création industrielle, Web 
scholl factory, strate college (france).

*  listed company.

Anne-Marie Couderc, born 13 February 1950, French nationality

after beginning her career in 1973 as an attorney in Paris, anne-marie 
couderc joined Hachette in 1982 as deputy corporate secretary, becom-
ing deputy chief executive Officer in 1993.

a Paris city councilor then deputy mayor, member of Parliament for Paris, 
in 1995 she was appointed secretary of state for employment and then 
minister attached to the ministry for labor and social affairs with re-
sponsibility for employment, a position she held until 1997.

at the end of 1997, she as appointed chief executive Officer and member 
of the editorial committee of Hachette filipacchi medias and director of 
several publications.

in 2007, she became corporate secretary of lagardère active before 
joining Presstalis in august 2010 as chief executive Officer of Presstalis, 
subsequently becoming chairman of the Board of Directors.

ms. couderc is Officier de la légion d’Honneur and Officier de l’Ordre 
national du mérite.

Directorships and other positions within the company/ 
Number of shares held

Directorships and other positions held  
in other companies in 2012

Director since 20 July 2010

Her term will expire at the annual shareholders meeting to be held 
in 2015 to approve the financial statements for the year ending 
31 December 2014.

Number of compagnie Plastic Omnium shares held 300

chairman of the Board of Directors of Presstalis sas and saD sa 
(france)
representative of Presstalis as chairman of aPD sas, ccei sas, 
nmcP sas, OcytO sas and legal manager of sPPs snc (france)
Director and vice President, treasurer of cefodip association (france)
representative of ccei sa as chairman of arDP sas (france)
Permanent representative of Presstalis on the Board of Directors of 
Presse Diffusion sa monaco (france) 
Director of veolia transdev, mediakiosk sas, via Presse sa, sec sa 
monaco and fondation veolia environnement (france) 
chairman of salP sa (tunisia), permanent representative 
of salP sa on the Board of Directors of sotupresse sa (tunisia), 
chairman of sochepress sa and sotadec sa (morocco)
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Jean-Pierre Ergas, born 9 July 1939, French nationality

Jean-Pierre ergas, born 9 July 1939, has dual french and american na-
tionality and has lived in chicago since 1989.

a graduate of institut d’etudes Politiques de Paris and holder of an mBa 
from Harvard university, over the past thirty years he has served as chief 
executive Officer of various european and american metallurgy and 
packaging groups. 

chief executive Officer of cebal and then of cégédur Pechiney, and 
chairman of the chambre syndicale de l’aluminium, he was appointed 

deputy chief executive Officer of the Pechiney group in 1986. He was 
chairman and chief executive Officer of american national can in the 
united states from 1990 to 1995 and chairman and chief executive Officer 
europe of the alcan group from 1995 and 2000. in 2000, he became chief 
executive Officer of BWay corporation (a company listed on the new 
york stock exchange), a company he sold in 2010.

He is a director of Dover corporation (listed on the new york stock 
exchange) and managing Partner of ergas ventures llP and sagre lP. 

mr ergas is a chevalier de la légion d’Honneur.

Directorships and other positions within the company/ 
Number of shares held

Directorships and other positions held  
in other companies in 2012

Director since 26 July 1990 and member of the audit committee since 
27 november 1996

His term will expire at the annual shareholders meeting to be held 
in 2015 to approve the financial statements for the year ending 
31 December 2014.

Number of compagnie Plastic Omnium shares held 3,600

Director of fiBi-applix sa (france)
Director of Dover corporation, sagre group lP and ergas ventures 
llP (united States)

Jérôme Gallot, born 25 October 1959, French nationality

Jérôme gallot began his career with the cour des comptes (national 
audit office) in 1985 before moving to the ministry of finance where he 
was Director general in charge of competition, consumer affairs and 
Prevention of fraud from 1997 to 2003. He then joined caisse des Dépôts 
et consignations (cDc) as executive committee member responsible for 
Pensions and employee Benefits financing and international Operations, 

before becoming executive chairman of cDc entreprises, cDc’s private 
equity arm, and a member of the executive committee of fonds stra-
tégique d’investissement when the fund was set up. in early 2011, he 
was appointed chief executive Officer of veolia transdev, where he has 
served as advisor to the chairman and chief executive Officer since 
January 2013. He is also a director of nexans and caixa seguros, and a 
non-voting director of the nrJ group.

Directorships and other positions within the company/ 
Number of shares held

Directorships and other positions held  
in other companies in 2012

Director since 15 December 2006 and chairman of the audit 
committee since 19 July 2011

His term will expire at the annual shareholders meeting to be held 
in 2015 to approve the financial statements for the year ending 
31 December 2014.

Number of compagnie Plastic Omnium shares held 1,800 

advisor to the chairman and chief executive Officer of veolia 
transdev (france) since December 2012
chief executive Officer of veolia transdev until December 2012
member of the executive committee of the caisse des Dépôts et 
consignations group (france) 
Director of nexans sa* (france) 
non-voting Director of nrJ (france)
chairman of the appointments and compensation committee 
of nrJ groupe sa* (france) 
member of the supervisory Board of schneider electric sa* (france) 
until may 2012
Director of caixa seguros sa (Brazil)

*  listed company.
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Bernd Gottschalk, born 10 June 1943, German nationality

Bernd gottschalk holds a doctorate in economics from Hamburg university 
and a degree from stanford university in california. He began his career 
with the Daimler-Benz group as communications Director before becom-
ing chairman of the Brazilian subsidiary. in 1992, he was appointed 
member of the Daimler Benz Board of management and global vice 

President of the commercial vehicles Division. in 1997, he was named 
chairman of the german automobile industry federation (vDa). He is 
currently managing Partner of the autovalue gmbH automobile industry 
consultancy that he founded in 2007.

Directorships and other positions within the company/ 
Number of shares held

Directorships and other positions held  
in other companies in 2012

Director since 28 april 2009

His term will expire at the annual shareholders meeting to be held 
in 2015 to approve the financial statements for the year ending 
31 December 2014.

Number of compagnie Plastic Omnium shares held 300

member of the Beirat of Plastic Omnium gmbH** and serafin group 
(Germany)
managing Partner of auto value gmbH (Germany)
Director of schaeffler gmbH, Jost groupe, voith ag (Germany)
chairman of the Board of Directors of Johann Hay gmbH & co Kg and 
facton gmbH (Germany)
chairman of the Board of Directors of Woco group (Germany)
Director of roche Deutschland Holding gmbH, roche Diagnostics 
gmbH (Switzerland)

**  member of the compagnie Plastic Omnium group.  

Vincent Labruyère, born 3 June 1950, French nationality

vincent labruyère was born on 3 June 1950 in mâcon (france).

an engineering graduate of Zurich’s ecole Polytechnique fédérale, he 
began his career in 1976 with ets Bergeaud mâcon, a subsidiary of us-
based rexnord, inc., a manufacturer of materials preparation equipment.

in 1981, he took over the management of imprimerie Perroux, a printer 
of checks and bank forms that he diversified in 1985 by creating DcP 
technologies, a credit card production and encryption subsidiary.

in 1989, he founded the sPeOs group, specialized in the production and 
electronic archiving of management documents and the production of 
payment media, which he sold to the Belgian Post Office in 2001. 

He then joined labruyère eberlé as chief executive Officer and then 
chairman of the management Board. labruyère eberlé is a family-owned 
wine producer with vineyards in france and the united states that also 
operates a chain of supermarkets and invests in private equity in france 
and abroad. 

He is a director of Banque martin maurel, slota, mathon Développement 
and imprimerie Perroux.

Directorships and other positions within the company/ 
Number of shares held

Directorships and other positions held  
in other companies in 2012

Director since 16 may 2002 and member of the audit committee 
since may 2002

His term will expire at the annual shareholders meeting to be held 
in 2014 to approve the financial statements for the year ending 
31 December 2013.

number of compagnie Plastic Omnium shares held 2,844

chairman of société financière du centre sas (france)
chairman of the management Board of labruyère eberlé sas 
(france)
member of the management Board of société commerciale de Bioux 
sas (france)
Director of x Perroux et fils, martin maurel and slota sa (france)
member of the supervisory Board of snPi sca (france)
Permanent representative of labruyère eberlé on the Board 
of Pige sa (france)
member of the management committee of grands magasins 
labruyère sas (france) until 12 september 2012
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Alain Mérieux, born 10 July 1938, French nationality

alain mérieux is chairman of institut mérieux, a family-owned holding 
company for three industrial biology companies committed to serving 
medicine and public health across the globe, biomérieux (in vitro diag-
nostic solutions), transgène (therapeutic vaccines and immunotherapy 
products to treat cancers and infectious diseases) and mérieux 
nutrisciences (food safety, research and development on nutrition and 
quality of the environment). institut mérieux also comprises aBl, a re-
search company, mérieux Développement, a company set up to invest 
in the health care sector, and imaccess, a not-for-profit company dedi-
cated to making reliable diagnostic tools available at affordable prices 

in developing countries. institut mérieux currently has over 12,000 em-
ployees working in over 40 countries.

alain mérieux is chairman of fondation mérieux, a registered independ-
ent family foundation, and Honorary chairman and Director of fondation 
christophe et rodolphe mérieux which operates under the aegis of the 
institut de france. these two foundations are dedicated to helping 
combat infectious diseases in developing countries.

alain mérieux is also chairman of the fondation pour l’université de lyon 
and the institut de recherche technologique en infectiologie, BiOaster.

He is commandeur de l’Ordre national du mérite et commandeur de la 
légion d’Honneur.

Directorships and other positions within the company/ 
Number of shares held

Directorships and other positions held  
in other companies in 2012

Director since 23 June 1993 

His term will expire at the annual shareholders meeting to be held 
in 2014 to approve the financial statements for the year ending 
31 December 2013.

Number of compagnie Plastic Omnium shares held 2,106

chairman and chief executive Officer of institut mérieux (france)
chairman of the Board of Directors and Director of fondation mérieux 
(france)
Honorary chairman and Director of fondation christophe et rodolphe 
mérieux – institut de france
chairman of the lyon veterinary school (france)
chairman of institut de recherche technologique Bioaster, fondation 
pour l’université de lyon (france)
Director of biomérieux sa*, fondation Pierre fabre, fondation Pierre 
verots, transgène sa, cic lyonnaise de Banque (france)
He was a Director of synergie lyon cancer until march 2012 and a 
Director of fondation centaure and fondation edmus until november 
2012 (france)
Director of biomérieux italia spa (italy)
Director of mérieux nutri sciences (united States)

*  listed company.
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internal rules describe the directors’ duty to act in the company’s best 
interests, to comply with the law and the company’s bylaws, to exercise 
independent judgment and to raise any issues of concern, to avoid any 
conflict of interest, to act professionally and to devote sufficient time 
to the business of the Board.

Conflicts of interest

there are no potential conflicts of interest between the directors and 
compagnie Plastic Omnium.

no loans or guarantees have been granted or issued in favor of any 
member of the company’s administrative, management or supervisory 
bodies.

Family relationships

among the Board members, family relationships exist between laurent 
Burelle, Jean Burelle, Paul Henry lemarié and eliane lemarié. there are 
no family relationships with or among the other members of the Board.

No sanctions against the members of the Board of Directors

none of the directors has been the subject of any convictions in relation 
to fraudulent offences, or associated with any bankruptcies, receiverships 
of liquidations, as a member of a the administrative, management or 
supervisory body or a partner of the company concerned, or the subject 
of any official public incrimination or sanctions. none of the members 
of the Board of Directors have been disqualified by a court from acting 
as a member of the administrative, management or supervisory bodies 
of an issuer.

–

2.1.2 PreParatiOn anD OrganiZatiOn Of tHe WOrK Of 
tHe BOarD Of DirectOrs

Role of the Board of Directors

in accordance with the law and the company’s bylaws, the Board of 
Directors determines the company’s business strategy and oversees its 
implementation. except for those matters that may only be decided by 
the shareholders in general meeting, the Board examines all issues that 
concern the way the business is run and makes all related decisions within 
the limits of the corporate purpose. the Board performs all checks and 
controls that it considers appropriate.

in 2004, the Board of Directors adopted a set of internal rules describing 
its organization and procedures and setting out the obligations of direc-
tors. these internal rules add to the provisions of the law and the 
company bylaws.

in addition to the matters that may only be decided by the Board of 
Directors pursuant to the applicable laws and regulations, the internal 
rules stipulate that the following decisions must be reviewed and author-
ized in advance by the Board:

significant transactions that are likely to affect the company’s strategy 
or materially change its financial position or business scope, such as:

Information about directors who were not re-elected or who 
stepped down from the Board in 2012

Francis Gavois, born 10 July 1935, French nationality

Directorships and other 
positions within the company/
Number of shares held

Directorships and other 
positions held in other 
companies in 2012

Director from may 1998 until 
26 april 2012

Director of consortium de 
réalisation (france)

Thierry de La Tour d’Artaise, born 27 October 1954,  
French nationality

Directorships and other 
positions within the company/
Number of shares held

Directorships and other 
positions held in other 
companies in 2012

Director from December 2004 
until 17 October 2012

chairman and chief executive 
Officer of seB sa, seB 
international (france)
Permanent representative of 
sofinaction on the Board of 
lyonnaise de Banque (france)
Director of legrand, club 
méditerranée (france)
Director of Zhejiang supor 
(china)

Directors’ independence

the afeP-meDef corporate governance code states that in companies 
that have a controlling shareholder, as is the case for compagnie Plastic 
Omnium, independent directors should account for at least a third of 
the Board’s members.

the Board of Directors’ internal rules stipulate that at least half of the 
members of the Board of Directors must be independent, i.e. have no 
ties with the company, the group or its management that could prevent 
them from freely exercising their judgment.

as of 31 December 2012, compagnie Plastic Omnium’s Board had twelve 
members, five of whom represent the majority shareholder. the seven 
others meet the independence criteria defined in the Board’s internal 
rules, although two of them (Jean-Pierre ergas and alain mérieux) have 
been directors of the company for more than twelve years. 

the Board has not adopted this particular criterion recommended by 
afeP-meDef because it does not consider that a director who remains 
in office for more than twelve years necessarily loses his or her independ-
ence. regardless of how long they have served, all the directors of 
compagnie Plastic Omnium are committed, vigilant, participate actively 
in Board discussions and freely exercise their judgment.

article 11 of the company’s bylaws stipulates that all directors must hold 
at least 300 compagnie Plastic Omnium shares. the Board of Directors’ 



Plastic Omnium — 2012 financial rePOrt

P.
 2

6
cOrPOrate  gOvernance  > rePOrt Of tHe cHairman Of tHe BOarD Of DirectOrs

Compensation Committee 

Membership

the compensation committee is made up of all of the independent direc-
tors. consequently, 100% of the committee members are independent 
directors compared with the afeP-meDef recommendation that at least 
50% should be independent. 

Activities of the Compensation Committee in 2012

On the day of the Board meeting on 6 march 2012, the independent direc-
tors met in a closed meeting, without the five directors representing the 
majority shareholder or the auditors being present, in order to discuss 
the components of the executive directors’ compensation packages, 
stock option grants and stock option vesting criteria.

the committee decided that the 2012 stock options granted to executive 
directors would be subject to two challenging performance criteria based 
on (i) growth in the compagnie Plastic Omnium share price over the 
lock-up period (2012-2016) and (ii) growth in consolidated operating 
margin over the same period.

Audit Committee

Membership

the audit committee is comprised of three independent Directors, Jérôme 
gallot (chairman), Jean-Pierre ergas and vincent labruyère. consequently, 
100% of the committee members are independent directors compared 
with the afeP-meDef recommendation that at least two-thirds should 
be independent. chairmanship of the committee rotates every three 
years. 

Role

the audit committee assists the Board of Directors in ensuring that the 
accounting policies used are appropriate and are applied properly and 
consistently from one period to the next.

its main roles and responsibilities are to:

• review the annual and interim financial statements presented by the 
chairman of the Board of Directors and audited or reviewed by the 
auditors, hear the auditors’ comments and examine certain items in 
detail before submitting the financial statements to the Board of 
Directors.

• Oversee the process for the preparation of financial information, exa-
mine the accounting principles and policies applied in the preparation 
of the financial statements and resolve any accounting treatments 
that do not comply with accounting rules.

• express an opinion on the chairman and chief executive Officer’s choice 
of candidates for appointment or re-appointment as auditors.

• acquisitions, mergers, divestments, equity investments or disposals 
that are likely to materially change the company’s financial position.

• aggregate investments.

the Board of Directors may authorize the chairman and chief executive 
Officer each year to issue all forms of guarantees up to a maximum 
amount to be specified by the Board.

Activities of the Board in 2012

the Board of Directors met four times in 2012, with an average attend-
ance rate of 92%. each meeting lasted an average of four hours.

at each meeting, a detailed analysis of the group’s financial results was 
presented to the Board, which reviewed the 2011 annual financial state-
ments at the meeting on 6 march and the 2012 interim financial state-
ments at the meeting on 17 July.

also at each meeting, the Board reviewed the company’s cash and liquid-
ity position and verified that its corporate strategy was being effectively 
implemented.

the 14 December meeting was held in gliwice, Poland, giving the directors 
the opportunity to visit the company’s Polish plants, meeting local op-
erations staff, and deepen their knowledge of the company, its busi-
nesses and its strategy.

the full Board fulfills the role generally assigned to a selection and ap-
pointments committee. 

Board of Directors’ self-assessment 

the Board’s internal rules provide for a self-assessment exercise to be 
carried out each year, based on directors’ replies to a questionnaire on 
the Board’s procedures and practices over the past year, including: 

• the appropriateness of matters addressed by the Board and the man-
ner in which they were dealt with.

• the frequency and length of Board meetings.

• the quality of information provided to the Board and to each of its 
members, as well as the timeliness of the information provided prior 
to meetings.

• the procedures and membership of the audit committee.

the replies to the 2012 questionnaire showed that directors were fully 
satisfied with the Board’s procedures and practices for the year.

Board members expressed appreciation of the quality and comprehen-
siveness of information provided, especially with regard to corporate 
strategy, and the organization of discussions at meetings. the question-
naire results also underlined the directors’ appreciation of the quality of 
the audit committee’s overall work and its presentations to the Board.
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–

2.1.3 internal cOntrOl anD risK management 
PrOceDures

Internal control and risk management objectives

Definition and objectives of internal control and risk management

internal control and risk management are the responsibility of senior 
management and require the involvement of everyone in the organiza-
tion, according to their particular role. compagnie Plastic Omnium’s in-
ternal control and risk management system is designed to ensure:

• compliance with applicable laws and regulations.

• efficient, controlled application of guidelines and objectives set by 
senior management, particularly with regard to risk.

• the smooth functioning of the company’s internal processes, particu-
larly those involving the security of its assets.

• the reliability of financial information.

• the commitment of all employees to shared values and a shared vision 
of the risks they are helping to control.

the internal control and risk management system plays a key role in the 
management of compagnie Plastic Omnium’s business. However, it 
cannot provide absolute assurance that every objective will be met or 
that every risk will be prevented.

compagnie Plastic Omnium is actively developing its internal control and 
risk management system as part of a continuous improvement process, 
based on the application guide for internal control Procedures support-
ing the internal control reference framework published by the autorité 
des marchés financiers (amf).

Scope of this report

this report describes the internal control system in effect at compagnie 
Plastic Omnium, the parent company of the Plastic Omnium group. it is 
therefore focused on the procedures intended to guarantee (i) the reli-
ability of the consolidated financial statements and (ii) the company’s 
control over its majority-owned entities. 

for entities in which it has significant equity interests but exercises 
control jointly with another party, the company regularly reviews and 
assesses how these entities operate and uses all of its influence to 
ensure that they comply with its internal control requirements. 

• review the findings and recommendations of the auditors, and moni-
tor their implementation.

• ensure that auditor independence rules are complied with and that the 
auditors are given all necessary information on a timely basis.

• monitor the effectiveness of the internal control and risk management 
systems set up by senior management that could have an impact on 
the financial statements.

• examine any issues that may have a material impact on the group’s 
financial position.

the audit committee meets as often as necessary, particularly in advance 
of Board meetings where accounting matters are to be discussed. at 
least two meetings are held each year, before the Board meetings called 
to approve the interim and annual financial statements. 

Activities of the Audit Committee in 2012

the audit committee met three times in 2012, to review the 2011 annual 
financial statements, the 2012 interim financial statements and the 
effectiveness of the internal control and risk management procedures. 
the three meetings were attended by all of the committee members, 
as well as by the chief financial Officer, the corporate secretary, the vice 
President, risk management and the auditors. the committee reported 
to the Board on its work during the year.

Executive directors’ compensation

the principles and rules applied by the Board to determine the compen-
sation and benefits of executive directors are presented on page 32 of 
the financial report. 

Additional information

 – this report will be presented at the annual shareholders meeting to 
be held on 25 april 2013. the conditions applicable for shareholders to 
participate in this meeting are described in article 16 of the company’s 
bylaws and can also be viewed on Plastic Omnium’s website at www.
plasticomnium.com.

 – information required under article l.225-100-3 of the french commercial 
code regarding items that could have a bearing on a public offer is pro-
vided in the management’s Discussion and analysis section (page 179).

 – the afeP-meDef corporate governance code for listed companies is 
available for consultation at the company’s administrative headquarters 
and can also be viewed on Plastic Omnium’s website at www.plasticom-
nium.com.
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The Internal Control Framework

the cornerstone of compagnie Plastic Omnium’s internal control system 
is the company’s internal control framework, which sets out all the rules 
and procedures applicable within its majority-controlled companies. it 
comprises a Code of Conduct, Internal Control Rules and Procedures, 
and an Accounting and Financial Procedures Manual.

• The Code of Conduct: in addition to its business responsibilities, 
compagnie Plastic Omnium places great importance on respecting 
human rights and complying with sustainable development principles. 
the company’s long-standing commitment to corporate social res-
ponsibility is demonstrated in the Plastic Omnium code of conduct and 
its pledge to support the un global compact. the code of conduct sets 
out the company’s values as well as the individual and collective conduct 
expected from members of the group. it also provides the underlying 
principles for internal control rules and procedures. in 2010, the company 
prepared a specific code of conduct on practices governed by compe-
tition law, which has been circulated throughout the organization as 
part of a compliance program.

the code of conduct applies to the company and to all of its majority-
owned subsidiaries and affiliates. Plastic Omnium does everything in its 
power to encourage the other subsidiaries and affiliates to adopt pro-
cesses and practices that reflect the provisions of the code. senior 
management, members of the executive committee, Divisional 
Presidents and facility managers are all responsible for ensuring that 
employees are fully aware of the contents of the code and have access 
to the necessary resources to comply with its provisions. in return, each 
employee must behave in a way that demonstrates his or her constant 
personal commitment to respecting the laws and regulations of the 
country where he or she works, as well as the ethical rules defined in the 
code. 

• Internal Control Rules and Procedures compagnie Plastic Omnium 
has a set of internal control rules and internal control Procedures that 
define the roles and responsibilities of senior management, the 
corporate Departments, and the Operations management of the 
Divisions and subsidiaries. it addresses the following issues:

• legal affairs and corporate governance
• Human resources
• treasury (financing and routine operations)
• sales
• Purchasing (operations and capital expenditure)
• inventory and supply chain
• automobile projects
• accounting and tax
• Production and quality
• real estate
• information systems
• Health, safety and environment

the internal control rules, which cover both routine and non-recurring 
business operations, constitute a single global reference point aimed at 
ensuring that internal control processes are both consistent and ap-
propriate. the internal control processes specify how the rules should be 
applied.

Summary description of the internal control and 
risk management system

Organization

the Plastic Omnium group is organized around two Divisions:

• Automotive (Plastic Omnium auto exterior and Plastic Omnium auto 
inergy)

• Environment

under the supervision and control of compagnie Plastic Omnium’s senior 
management team, these two independently managed Divisions are 
responsible for deploying the resources required to meet the financial 
targets set in their annual budgets approved by senior management.

Structure of the internal control and risk management system

the company’s internal control and risk management system is under-
pinned by (i) the rules and principles set out in its internal control 
framework, and (ii) processes aimed at continuously improving the 
management of the main risks to which the company may be exposed. 

every employee has a role to play in ensuring that the system operates 
smoothly. Oversight and controls are performed by the following seven 
key functions:

• the senior management team, the risk management Department and 
the internal control committee, which monitor the system.

• the Operations management of each Division, the corporate 
Departments and the internal audit Department, which represent three 
separate levels of control.

• the Board of Directors.

the senior management team defines the overall guidelines for organ-
izing and operating the internal control and risk management system. 

they are assisted in this task by the Executive Committee, which has 
management and decision-making powers with regard to the company’s 
business. the executive committee comprises the chairman and chief 
executive Officer, the chief Operating Officers, the executive vice 
President, corporate Planning and m&a, the chief financial Officer, the 
corporate secretary-vice President, legal affairs, the executive vice 
President, Human resources and the Divisional Presidents. it meets once 
a month to review the company’s business performance and recent 
developments, and discuss its outlook. During this process, it addresses 
cross-business issues such as sales and marketing, organizational struc-
ture, capital expenditure, legal affairs and human resources, safety and 
environmental performance, r&D, mergers and acquisitions, and financ-
ing. each month, it examines results and balance sheet ratios, notably 
capital expenditure and working capital, for each Division and each 
subsidiary, compared with prior-year figures and the monthly budget. it 
also reviews three-month forecasts of the consolidated income state-
ment and balance sheet and plays a pro-active role in directing the 
company’s management. at the end of each quarter, it approves the 
revised forecasts for the current year. every June, the executive committee 
reviews each Division’s five-year business plan, which is then used in 
preparing the budget that is approved in December.
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compagnie Plastic Omnium has a central Internal Audit Department 
that forms part of the corporate risk management Department and 
reports to senior management. the internal audit Department also 
reports regularly to the internal control committee, which is responsible 
for overseeing internal control procedures. the internal audit Department 
carries out analyses of the overall internal control system and ensures 
that the procedures are properly implemented. 

it performs audits in all of the subsidiaries including those that are not 
controlled by the company. at the end of each audit, it issues recom-
mendations to the audited units, which prepare corrective action plans 
whose implementation is systematically monitored by Division manage-
ment. the annual internal audit plan is based on criteria relating to how 
often audits are performed and to each entity’s risk and control environ-
ment. none of the audits performed in 2012 revealed any serious weak-
nesses in the internal control and risk management system.

the internal audit Department also oversees the annual internal control 
self-assessment exercises conducted since 2006 using a questionnaire 
broadly based on the application guide published with the amf’s internal 
control framework. this process is an effective means of both assessing 
the internal control system and raising awareness of internal control 
issues within the local units. at the same time, it is a useful tool for the 
internal audit Department when preparing their audit work. 

in addition, special audits are regularly performed by independent or-
ganizations to verify (i) compliance with international health, safety and 
environmental standards, (ii) the group’s quality assurance performance, 
and (iii) compliance with the requirements of insurance companies and 
customers. at 31 December 2012, 87% of the eligible facilities that were 
at least 50%-owned had respectively earned isO 14001 certification and 
83% were OHsas 18001-certified.

Information and communication

employees can access internal control rules and procedures via the home 
page of the company’s intranet. However, the internal control system is 
primarily deployed through formal documents, awareness-raising ses-
sions, training programs and reporting processes carried out by the 
corporate Departments. all of these measures, which include the self-
assessment procedure described above, demonstrate to local units senior 
management’s deep commitment to internal control processes.

the dissemination of information on the preparation of financial and 
accounting data is covered by separate procedures, described below. 

Oversight

senior management, assisted by the risk management Department, is 
responsible for the overall oversight of the company’s internal control 
and risk management processes. 

the risk management Department exercises a critical oversight role 
concerning the internal control system as part of its specific remit. it 
reports on its analyses and issues recommendations to senior 
management and the internal control committee. the risk management 
Department is also responsible for identifying business-related risks at 
group level and leading the preparation of the corresponding risk man-
agement plans.

• The Accounting and Financial Procedures Manual: compagnie Plastic 
Omnium has prepared an accounting and financial Procedures manual 
that complies with ifrs. these procedures are applicable to all of the 
consolidated companies.

as part of a continuous internal control improvement process, the internal 
control framework is regularly amended and updated to reflect changes 
in practices, regulations and organization.

Risk Management

the main risks to which compagnie Plastic Omnium is exposed are de-
scribed in the “risk management” section of management’s Discussion 
and analysis. this section also explains the principal measures and 
processes used to effectively prevent and manage these risks. 

the risk management system presented in this report includes a risk 
mapping process for the company’s key risks, which is used as a basis 
for verifying whether risk management processes are appropriate and 
for taking measures to improve or expand existing processes where 
required. risk mapping is carried out at group level by the risk 
management Department in conjunction with the Operations 
management teams and the corporate Departments, overseen by senior 
management.

Control activities

the risk management process is shaped by a commitment to both ac-
countability and independent judgment, as demonstrated at the three 
levels – Operations management, the corporate Departments and 
internal audit – that are responsible for overseeing operations and risk 
management procedures. 

Operations Management sets up the appropriate organizational struc-
tures and allocates the necessary resources to ensure that the group’s 
internal control principles and rules are applied in a satisfactory manner 
in each of its businesses. Operations managers are tasked with ensuring 
that corrective measures recommended following audits carried out by 
the internal audit Department are properly undertaken. they are also 
responsible for identifying the risks specific to their business area and 
implementing reasonable measures to control such risks.

the Corporate Departments – i.e. Human resources and sustainable 
Development, corporate finance, information systems and legal affairs 
– have the broadest powers to define the company’s rules and procedures 
in the areas falling within their remit, under the responsibility of senior 
management. they coordinate and oversee the activities of their special-
ized networks with a view to protecting the interests of the company 
and all of its stakeholders.

in the particular area of internal control and risk management, the 
corporate Departments are responsible for analyzing the risks specific 
to the activities within their remit and for defining the necessary struc-
tures and systems to ensure that these activities operate smoothly. they 
prepare and update the internal control framework and the cross-busi-
ness risk management procedures and are required to ensure that the 
framework complies with applicable standards, laws and regulations. 
their duties also entail putting in place the requisite resources for ap-
propriately relaying the information they produce.
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consolidated financial information is prepared for the following key 
processes:

• Weekly cash reporting.

• monthly reporting.

• interim and annual consolidated reporting.

• annual budget.

these processes apply to all of the subsidiaries controlled directly and 
indirectly by compagnie Plastic Omnium.

Financial reporting and control procedures

each subsidiary is responsible for producing its own accounts. first-tier 
controls and analyses of the subsidiaries’ financial statements are per-
formed at local level and second-tier controls are performed at Division 
level. third-tier controls are performed by corporate finance.

monthly reporting data are submitted to senior management eight days 
after the monthly close and are discussed at the executive committee 
meeting. the reporting package includes a detailed income statement 
presented by function, as well as an analysis of production costs, over-
heads and research & development costs. it also includes a full cash flow 
statement, forecasts for the next three months and environmental and 
safety indicators. the information is prepared at group, Division and 
subsidiary level. four sets of figures are provided – monthly actual, year-
to-date actual, prior-year actual and current year budget – together with 
an analysis of material variances.

the budget process begins in september, when the subsidiaries prepare 
their figures, which are consolidated at Division level. the budgets are 
then submitted to senior management in november and validated in 
December prior to being presented to compagnie Plastic Omnium’s Board 
of Directors. the budget package includes an income statement, cash 
flow statement and data concerning return on capital employed for each 
subsidiary and Division for year y+1 plus the main income statement data 
for y+2.  

revised forecasts are regularly produced which enable operations staff 
to take corrective measures with a view to ensuring that initial budget 
targets are met. they also help senior management to reliably report on 
the company’s developments.

the budget is based on the rolling four-year business plan approved in 
July of each year by senior management. the plan comprises income 
statement and balance sheet projections prepared on the basis of the 
sales, manufacturing and financial strategies of the group and the 
Divisions.

Plastic Omnium finance, the “company bank”, is responsible for manag-
ing the financing of all of the subsidiaries that the company controls. 
through Plastic Omnium finance, compagnie Plastic Omnium has set 
up a global cash pooling and netting system for all group subsidiaries, 
except in countries where local laws prohibit this practice. cash positions 
are consolidated daily and intra-group receivables and payables are net-
ted monthly.

the Internal Control Committee coordinates the internal control system 
and ensures that it functions effectively. it is chaired by the corporate 
secretary and its other members include the executive vice President, 
Human resources, the chief financial Officer, members of the executive 
committees representing the two Divisions, the vice President, risk 
management and the Head of internal audit. the committee is respon-
sible for ensuring the overall quality and effectiveness of the internal 
control system and for relaying the decisions and recommendations of 
the chairman and chief executive Officer, to whom it reports. it has the 
authority to coordinate the measures undertaken by all players involved 
in internal control and risk management processes in each of the 
company’s Divisions or corporate functions.

lastly, the Board of Directors examines all of the main assumptions and 
strategies defined for the company by senior management. it reviews 
the broad outlines of the internal control system and risk management 
processes and obtains an understanding of all procedures involved in the 
preparation and production of general and financial information.

Internal controls relating to the preparation of financial and 
accounting information

Principles applicable for the preparation of financial information

the finance Department is responsible for ensuring that the company’s 
financial information is consistent. as such, it is tasked with:

• Defining the group’s financial and accounting standards in line with 
the applicable international standards.

• Defining the policy for preparing financial information.

• coordinating the information systems used to produce financial and 
accounting data.

• verifying the financial information provided by the subsidiaries.

• Preparing the financial information required for the consolidated finan-
cial statements.

a single accounting plan and the same accounting standards are used 
by all units in order to ensure that data in the consolidated financial 
statements are consistent. the accounting plan and standards, which 
take account of the specific characteristics of the various businesses, 
were developed by the accounting standards and Policies Department. 
this department reports to the corporate accounting and tax Department, 
which has sole authority to make any changes to them.

as a further guarantee of consistency, the financial information systems 
used by the subsidiaries are also centrally managed by corporate finance. 
the use of a single software application guarantees that all of the report-
ing and consolidation processes are standardized and applied consistently 
across the company. the Divisions have also developed integrated man-
agement systems, based on commercial software recommended by the 
company. these systems have been rolled out to the majority of the 
Divisions’ manufacturing sites, helping to ensure that the information 
required for preparing the financial statements is properly controlled.



Plastic Omnium — 2012 financial rePOrt

P. 31
cOrPOrate  gOvernance  > rePOrt Of tHe cHairman Of tHe BOarD Of DirectOrs

no material incidents and significant changes occurred during 2012 that 
could have compromised the effectiveness of the internal control system 
described above.

2013 action plan

as part of the commitment to continuously improve the internal control 
system, compagnie Plastic Omnium intends to upgrade a number of 
procedures in 2013, in order to make them more effective and user-
friendly. the risk management Department plays a key role in this 
continuous improvement process, which covers internal control, account-
ing, financial and risk management procedures.

the internal audit Department will conduct 36 audits in 2013, compared 
with 34 in 2012 and 21 in 2011.

to improve the internal control and risk management system, the 
company will continue to apply the procedure for tracking progress on 
implementing recommendations issued by internal auditors.

in general, subsidiaries cannot negotiate external financing arrangements 
without the prior authorization of senior management. subsidiaries that 
are directly financed by Plastic Omnium finance are allocated a monthly 
credit facility, whose amount is set during the budget process and is 
approved by senior management. When 95% of the credit facility has 
been used, additional financing from any further drawdowns is released 
only on the basis of a formal request made by the subsidiary’s senior 
executive or the Division President to the group chairman and chief 
executive Officer.

Plastic Omnium finance is also responsible for centralizing all currency 
and interest rate hedging transactions.

cash reports are sent to the chairman and chief executive Officer and 
the chief Operating Officers on a weekly basis, providing an analysis of 
the cash position of each Division, and of the group as a whole, together 
with comparisons with the previous year and with the budget for the 
current year.
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2.2 ExEcUTIVE DIREcTORS’ cOmPENSATION

in accordance with article l.225-102.1 of the french commercial code and the afeP-meDef recommendations, the total compensation and ben-
efits in kind paid to each of Plastic Omnium’s executive directors in 2012 is presented in the tables below.

Gross compensation paid and stock options and  
performance shares granted to each executive director

Laurent BURELLE 
chairman and chief Executive Officer 

2011 2012

compensation due in respect of the year (see details below) 2,938,859 3,243,854

value of stock options granted during the year (see details below) 0 295,200

TOTAL 2,938,859 3,539,054

Paul Henry LEmARIÉ 
member of the Board and chief Operating Officer

2011 2012

compensation due in respect of the year (see details below) 1,515,580 1,670,136

value of stock options granted during the year (see details below) 0 147,600

TOTAL 1,515,580 1,817,736

Jean-michel SzczERBA 
member of the Board and chief Operating Officer

2011 2012

compensation due in respect of the year (see details below) 1,021,777 1,100,346

value of stock options granted during the year (see details below) 0 196,800

TOTAL 1,021,777 1,297,146

Gross compensation paid to executive directors

Laurent BURELLE 
chairman and chief Executive Officer 

2011 2012

Amounts due Amounts paid Amounts due Amounts paid 

- salary(1) 81,993 81,993 84,266 84,266

- Bonus(1) (2) 2,723,357 2,756,093 3,024,235 2,870,186

- exceptional compensation 0 0 0 0

- Directors fees 133,509 133,509 135,353 135,353

- Benefits in kind company car company car

TOTAL 2,938,859 2,971,595 3,243,854 3,089,805
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in accordance with article l.225-102-1 of the french commercial code, 
the compensation paid by Burelle sa to compagnie Plastic Omnium’s 

Gross compensation 
paid by Burelle SA in 

2012

O/w bonus Amount billed on to 
the Plastic Omnium 

Group in 2012

O/w bonus

laurent Burelle 2,977,777 2,870,186 2,245,382 2,181,341

Paul Henry lemarié 1,542,684 1,435,093 759,679 717,546

Jean Burelle 1,469,818 1,435,093 358,773 358,773

Jean-michel sZcZerBa 0 0 0 0

executive Directors in 2012 and the portion billed on to compagnie Plastic 
Omnium for management services are presented in the table below:

Paul Henry LEmARIÉ
Member of the Board and Chief Operating 
Officer

2011 2012

Amounts due Amounts paid Amounts due Amounts paid 

- salary(1) 81,993 81,993 84,266 84,266

- Bonus(1) (2) 1,361,678 1,378,047 1,512,117 1,435,093

- exceptional compensation 0 0 0 0

- Directors fees 71,909 71,909 73,753 73,753

- Benefits in kind company car company car

TOTAL 1,515,580 1,531,949 1,670,136 1,593,112

(1) Paid by Burelle sa.

(2) Burelle sa pays gross compensation to executive directors for their management services, which is billed on to compagnie Plastic Omnium and its subsidiaries and calculated based on the 
estimated time spent by each director on business relating to the Plastic Omnium group. Directors’ bonuses are paid by Burelle sa and determined based on the Burelle group’s operating cash flow 
after interest and tax.

Jean-michel SzczERBA
Member of the Board and Chief Operating 
Officer

2011 2012

Amounts due Amounts paid Amounts due Amounts paid 

- salary(1) 681,177 681,177 725,775 725,775

- Bonus(1) (2) 330,000 330,000 350,000 350,000

- exceptional compensation 0 0 0 0

- Directors fees 10,000 10,000 24,571 24,571

- Benefits in kind company car company car

TOTAL 1,021,777 1,021,777 1,100,346 1,100,346
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Directors’ fees

Paid by Compagnie Plastic Omnium

members of the Board Directors fees paid in 2011 Directors fees paid in 2012

laurent Burelle 24,684 25,028

Paul Henry lemarié 19,084 19,428

Jean Burelle 19,084 19,428

Jean-michel sZcZerBa na 14,571

éliane lemarié 19,084 19,428

Jean-Pierre ergas 22,984 23,328

thierry de la tOur D’artaise 15,184 14,571

Jérôme gallOt 23,784 25,728

francis gavOis 22,984 6,157

vincent laBruyère 24,584 23,328

alain mérieux 16,484 4,857

Bernd gOttscHalK 16,484 18,128

anne-marie cOuDerc 19,084 19,428

anne asensiO 11,856 14,571

TOTAL 255,364 247,979

at its 16 December 2011 meeting, the Board allocated the aggregate amount of directors’ fees as follows:

• chairman: €2,700 per Board meeting

• members of the Board: €1,300 per Board meeting

• chairman of the audit committee: €2,100 per committee meeting

• member of the audit committee:€1,300 per committee meeting

• Balance allocated proportionately among all of the Board members

Paid by Compagnie Plastic Omnium subsidiaries and Burelle SA

Executive Director Directors fees paid in 2011 Directors fees paid in 2012

laurent Burelle 108,825 135,353

Paul Henry lemarié 52,825 73,753

Jean Burelle 88,025 110,153

Jean-michel sZcZerBa 10,000 24,571

TOTAL 259,675 343,830
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Stock options granted to executive directors during the year

Name and position Number of options 
granted during 

the year

Value of options using the 
method applied in the 
consolidated financial 

statements

Option exercise 
price

Exercise period

laurent Burelle
chairman and chief executive Officer 

120,000 €295,200 €22.13 march 2016 – 
march 2019

Paul Henry lemarié
member of the Board and chief Operating 
Officer

60,000 €147,600 €22.13 march 2016 – 
march 2019

Jean-michel sZcZerBa
member of the Board and chief Operating 
Officer

 80,000 €196,800 €22.13 march 2016 – 
march 2019

Stock options exercised by executive directors during the year

Name and position Plan date Number of stock options 
exercised during the year

Option exercise price

laurent Burelle
chairman and chief executive Officer 

2006 Plan
2007 Plan

150,000
150,000

€11.63
€13.12

Paul Henry lemarié
member of the Board and chief Operating 
Officer

2006 Plan
2007 Plan

150,000
90,000

€11.63
€13.12

Jean-michel sZcZerBa
member of the Board and chief Operating 
Officer

2006 Plan 90,000 €11.63

Performance shares granted to executive directors

Name and position Performance shares 
granted during the year 

by the issuer and any 
other Group company 

Plan date Number of 
shares 

granted 
during the 

year

Value of shares 
using the method 

applied in the 
consolidated 

financial 
statements

Vesting date End of 
lock-up  

period

laurent Burelle
chairman and chief 
executive Officer 

0 - - - - -

Paul Henry lemarié
member of the Board and 
chief Operating Officer

0 - - - - -

Jean-michel sZcZerBa
member of the Board and 
chief Operating Officer

0 - - - - -
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Performance shares that vested during the year for each executive director 

Name and position Performance shares 
that vested during 

the year for 
executive directors 

Plan date Number of shares that 
vested during the year

Vesting conditions

laurent Burelle
chairman and chief executive Officer 

0 - - -

Paul Henry lemarié
member of the Board and chief Operating 
Officer

0 - - -

Jean-michel sZcZerBa
member of the Board and chief Operating 
Officer

0 - - -

Employment contracts, pension benefits, termination benefits

the executive directors’ employment contracts have been suspended, 
in line with afeP-meDef recommendations.

in 2003, the Board of Directors of compagnie Plastic Omnium decided 
to set up a supplementary pension plan for the members of the company’s 
executive committee. under this plan, beneficiaries receive a guaranteed 
pension equal to 1% of the average of the compensation paid to them 
during the five years preceding their retirement, for every year worked 
with the company, subject to a ceiling of 10% of their current salary. the 
entitlement to this pension is conditional on the beneficiary having at 
least seven years’ seniority within the group. the Board of Directors of 

Burelle sa approved a similar plan in the same year for its executive 
directors. the portion of the related annual cost billed on by Burelle sa 
to compagnie Plastic Omnium and its subsidiaries amounted to 
€1,320,476 in 2012. the other retirement schemes for executive directors 
are the same as those for the company’s other managerial employees.

the executive directors are not entitled to any compensation for loss of 
office or for any change in the position, and they are not covered by a 
non-compete clause.
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2.3 STATUTORy AUDITORS’ REPORT

–

statutOry auDitOrs’ rePOrt, PrePareD in accOrDance WitH article l. 225-235 Of tHe frencH cOmmercial cODe 
(coDe De commerce), On tHe rePOrt PrePareD By tHe cHairman Of tHe BOarD Of DirectOrs.

to the shareholders,

in our capacity as statutory auditors of compagnie Plastic Omnium and in accordance with article l. 225-235 of the french commercial code (code 
de commerce), we hereby report on the report prepared by the chairman of your company in accordance with article l. 225-37 of the french commercial 
code (code de commerce) for the year ended 31 December 2012.

it is the chairman’s responsibility to prepare and submit for the Board of Directors’ approval a report on internal control and risk management 
procedures implemented by the company and to provide the other information required by article l. 225-37 of the french commercial code (code 
de commerce) relating to matters such as corporate governance.

Our role is to:

• report on any matters as to the information contained in the chairman’s report in respect of the internal control and risk management procedures 
relating to the preparation and processing of the accounting and financial information,

• confirm that the report also includes the other information required by article l. 225-37 of the french commercial code (code de commerce). it 
should be noted that our role is not to verify the fairness of this other information.

We conducted our work in accordance with professional standards applicable in france.

Information on internal control and risk management procedures relating to the preparation and processing of accounting and financial in-
formation.

the professional standards require that we perform the necessary procedures to assess the fairness of the information provided in the chairman’s 
report in respect of the internal control and risk management procedures relating to the preparation and processing of the accounting and financial 
information. these procedures consist mainly in:

• obtaining an understanding of the internal control and risk management procedures relating to the preparation and processing of the accounting 
and financial information on which the information presented in the chairman’s report is based and of the existing documentation;

• obtaining an understanding of the work involved in the preparation of this information and of the existing documentation;

• determining if any material weaknesses in the internal control procedures relating to the preparation and processing of the accounting and fi-
nancial information that we would have noted in the course of our work are properly disclosed in the chairman’s report.

On the basis of our work, we have no matters to report on the information relating to the company’s internal control and risk management proce-
dures relating to the preparation and processing of the accounting and financial information contained in the report prepared by the chairman of 
the Board of Directors in accordance with article l. 225-37 of the french commercial code (code de commerce).

–

OtHer infOrmatiOn

We confirm that the report prepared by the chairman of the Board of Directors also contains the other information required by article l. 225-37 of 
the french commercial code (code de commerce).

Paris-la-Défense, 27 february 2013

french original signed by

maZars ernst & yOung et autres

Jean-luc Barlet gilles raBier
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However, three european plants operated by signage subsidiaries were 
sold by the environment Division.

Plastic Omnium is pursuing the formalization of its environmental man-
agement system begun in 2001. 

environmental data management and reporting is based on the empow-
erment of everyone involved in the process of applying isO 14001 stand-
ards, with responsibilities decentralized to each unit. Only the general 
strategy and the consolidation of raw site data are centralized.

Partners and suppliers are gradually being integrated into this general 
process.

the active involvement of senior management and the deployment of 
a safety and environmental management system since 2002 led to 
further improvement in a number of indicators in 2012:

• Because of increased business activity in 2012, energy use ratios com-
pared with the volume of materials processed continued to improve 
– as first noted in 2005 – following a crisis-related slowdown in 2009:
• electricity: 1.694 kWh/kg of materials processed in 2012 versus 1.719 

in 2011, a reduction of 1.5%.
• gas: 0.634kWh/kg of materials processed in 2012 versus 0.648 in 2011, 

a reduction of 2%.

• the ratio of water consumed to the volume of material processed 
amounted to 4.865 l/kg of material processed in 2012, versus 5.939 in 
2011, a decrease of 18%.

• the ratio of greenhouse gas emissions to the volume of material pro-
cessed amounted to 0.797 kg cO

2
/kg of material processed in 2012, 

versus 0.799 in 2011, a decrease of 0.3%.

• in the area of safety, the year saw a 15% improvement in the accident 
frequency rate with lost time, which came to 4.10, versus 4.84 in 2011, 
while the accident frequency rate with and without lost time improved 
by 16% to 8.48, from 10.13 in the previous year.

• the accident severity rate (including temporary workers) improved to 
0.10 from 0.29 in 2011 because of a fatal accident at a plant in romania 
in september 2011 taken into account on the basis of 6,000 days. there 
were no fatal accidents in 2012.

S U S TA I N A B L E 
D e v e l O P m e n t

3.1 mEETING cHALLENGES

sustainable development is an integral part of the strategy deployed by 
Plastic Omnium, which is committed to reconciling growth, support for 
employees and environmental stewardship. 

in addition to developing products to make vehicles lighter, reduce pol-
luting emissions, and cut down on waste, Plastic Omnium aims to pro-
mote eco-design and lessen the environmental impact and energy con-
sumption of its businesses.

the company also sees safety management as a top priority, and its 
Health safety and environment (Hse) program is an integral part of its 
strategy and management. 

at a time when the company is strengthening its international operations 
and diversifying its businesses, the need to attract the best talents and 
develop the PO Way program represent two priority paths for the future.

–

envirOnmental anD sOcial infOrmatiOn PrOviDeD  
in cOmPliance WitH article l.225-102-1  

Of tHe cOmmercial cODe 

(decree no. 2002-221 of 20 february 2002 and ministerial order of 
30 april 2002)

3.2 ENVIRONmENTAL INFORmATION

compagnie Plastic Omnium, which is listed on the first market of nyse 
euronext Paris, is a holding company that has no industrial operations 
or employees. 

the environmental and social information below has been prepared based 
on the scope of consolidation used for the consolidated financial state-
ments, with the same rules for consolidating subsidiaries. Because en-
vironmental data requires that a subsidiary be at least 50% owned, 
HBPO, which is proportionately consolidated at 33.33%, is not included.

compared with 2011, the reporting scope for 2012 includes seven new 
industrial facilities: four additional Plastic Omnium auto exterior plants 
in the united Kingdom, Poland and china, and three Plastic Omnium 
auto inergy plants in morocco, the united states and india.
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initially obtained in December 2006, OHsas 18001 certification for the 
company’s system that centrally manages the safety of people and 
property was renewed in December 2012 after a follow-up audit detected 
no instances of non-compliance.

the isO 14001 certification program was pursued throughout the year, 
with 83 out of 95 sites certified at 31 December 2012, or 87% of the scope 
of certification versus 80 out of 89 at year-end 2011.

an OHsas 18001 certification program was launched in late 2005. as of 
31 December 2012, a total of 76 facilities out of 92 had been certified, 
representing 83% of the scope of certification, compared with 70 out of 
86 at year-end 2011.
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–

envirOnmental Data

Environmental impacts

Consumption of water, electricity, gas and fuel in 2012

    2010 2011 2012

Water in cu.m* annual consumption 2,196,986 2,550,046 2,262,108

 % of revenue covered 99.85% 100% 100%

Electricity in kWh annual consumption 598,750,059 737,939,410 787,638,534

 % of revenue covered 99.85% 100% 100%

Gas in kWh annual consumption 259,756,904 278,430,074 294,847,159

 % of revenue covered 99.85% 100% 100%

Fuel in cu.m annual consumption 942 1,637 1,727

 % of revenue covered 99.85% 100% 100%

*  Water supply sources: out of 97% of the volumes used in 2012, 42% came from mains supplies, and 58% from groundwater.

Consumption of plastics in 2012

2010 2011 2012

New plastic (in tonnes) annual consumption 241,681 296,624 339,085

  % of revenue covered 99.85% 100% 100%

Recycled plastic (in tonnes) annual consumption 30,635 58,076 52,294

  % of revenue covered 99.85% 100% 100%

Biosourced plastic (in tonnes) annual consumption / 112 2,783

  % of revenue covered / 100% 100%

Total plastic (in tonnes) annual consumption 272,316 354,812 394,162

  % of revenue covered 99.85% 100% 100%
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Consumption of paint and solvents in 2012

2010 2011 2012

Paint (in tonnes) annual consumption 7,203 8,247 8,173

 % of revenue covered 99.85% 99.53% 100%

Solvents (in tonnes) annual consumption 4,946 5,957 5,211

 % of revenue covered 99.85% 99.53% 100%

Paint and solvents (in tonnes) annual consumption 12,149 14,204 13,384

 % of revenue covered 99.85% 99.53% 100%

Consumption of other raw materials in 2012: wood, steel and aluminum

2010 2011 2012

Wood (in tonnes) annual consumption 127 89 74

 % of revenue covered 100% 100% 100%

Steel (in tonnes) annual consumption 52,892 59,322 57,064

 % of revenue covered 100% 100% 100%

Aluminum (in tonnes) annual consumption 784 921 260

 % of revenue covered 100% 100% 100%

Atmospheric releases in 2012

Volatile organic compounds (VOCs):

2010 2011 2012

VOcs (in tonnes) 1,434 1,684 1,567

% of revenue covered by concerned facilities 99.38% 100% 100%

most of our paint lines are fitted with vOc destruction systems.
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Greenhouse gases

2010 2011 2012

cO
2
* (in tonnes of cO

2
 equivalent) 264,850 342,920 368,575

% of revenue covered by concerned facilities 99.85% 100% 100%

N
2
O (in tonnes of cO

2
 equivalent) / / 592

% of revenue covered by concerned facilities / / 100%

cH
4
 (in tonnes of cO

2
 equivalent) / / 5

% of revenue covered by concerned facilities / / 100%

HFcs (in tonnes of cO
2
 equivalent) / / 1,247

% of revenue covered by concerned facilities / / 100%

PFcs (in tonnes of cO
2
 equivalent) / / 0

% of revenue covered by concerned facilities / / 100%

SF
6
 (in tonnes of cO

2
 equivalent) / / 0

% of revenue covered by concerned facilities / / 100%

Total greenhouse gases (in tonnes of cO
2
 equivalent) / / 370,419

% of revenue covered by concerned facilities / / 100%

*  these figures correspond to cO
2
 emissions from energy consumed in industrial facilities. (source: international energy agency, 2009 data).

Over 96% of our facilities have put in place measures to prevent, reduce, or remedy air, water and ground emissions that are harmful to the envi-
ronment.

Waste generated in 2012

2010 2011 2012

Recycled (in tonnes) volume of waste 31,281 33,996 41,296

 % of revenue covered 99.38% 98.98% 100%

Reused (in tonnes) volume of waste 6,422 7,638 9,165

 % of revenue covered 99.38% 98.98% 100%

Final waste (in tonnes) volume of waste 6,727 11,313 7,735

 % of revenue covered 99.38% 98.98% 100%

Total (in tonnes) volume of waste 44,430 52,948 58,196

 % of revenue covered 99.38% 100% 100%

•  total cost of waste management: €3.7 million (100% of revenue covered).

•  income generated by recycling: €7 million (100% of revenue covered).
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Use of recycled materials in 2012

• consumption of recycled plastic: 52,294 tonnes.

• Plastic recycling, a subsidiary owned jointly with cff recycling, 
 regenerated 8,126 tonnes of plastic during the year.

Noise pollution and odors

• several preventative and corrective initiatives have been deployed to 
reduce our employees’ exposure to noise and odors.

• these include acoustic and ambient air quality (smoke and dust) audits.

Certification

the scope of certification covers all production sites in which compagnie 
Plastic Omnium holds at least a 50% share.

forward supplier facilities are included in the certification of the produc-
tion sites to which they belong.

ISO 14001

83 of 95 sites are now certified to isO 14001 standards. this represents 
87% of the scope of certification.

Plastic Omnium regularly acquires and or builds new plants. as a result, 
the objective of 90% certification for 2012 was only partially achieved. 
the new facilities are, however, involved in this process.

the objective for 2013 is 93% (because of a larger scope of certification).

OHSAS 18001

in all, 76 of 92 sites are now certified to OHsas 18001 standards. this 
represents 83% of the scope of certification.

for the same reasons as for isO 14001 certification, the objective of 86% 
set for 2012 was not achieved. However, all facilities are involved in the 
process.

the objective for 2013 is 91% (because of a larger scope of certification).

moreover, OHsas 18001 certification for the group’s system that centrally 
manages the safety of people and property (initially obtained in December 
2006) was renewed in December 2012 after a follow-up audit detected 
no instances of non-compliance.

Organization

the safety and environmental management organization is supported 
by:

• a corporate safety issues Director, who implements the Hse strategy 
defined by the executive committee and leads and coordinates action 
plans related to the safety management system.

• an environmental network and a safety network with dedicated cor-
respondents in each operating unit.

• the integration of safety performance goals in individual objectives.

• monthly reporting of the main safety and environmental indicators, 
which are discussed, along with financial indicators, at each executive 
committee meeting.

• the Health, safety and environment (Hse) committee, which holds 
three meetings each year, with executive committee participation.

Safety and Environmental Training

• information/awareness: 37,466 hours in 2012 for 23,831 participants 
(100% of revenue covered).

• training: 57,144 hours for 14,910 participants (100% of revenue covered).

• Deployment of the top safety training program was accelerated in 2012. 
introduced in 2005, it is designed to instill a culture of safety that, over 
the long term, will help the company create an accident-free workplace.

Personnel from industrial facilities in europe, the united states, mexico, 
south america and asia participated in various programs. in all, 1,023 
managers have received training and 11,697 people have taken part in 
information/awareness sessions.

• in 2012, the company launched an ambitious Health, safety and 
environment plan based on five pillars that reflects Plastic Omnium’s 
commitment to strengthening protection of people and property and 
to minimizing the environmental impact of its operations.

Environmental spending and investment

• research and Development: €244 million, equivalent to 5% of conso-
lidated revenue. 

• safety and environmental spending: €9.5 million (100% of revenue 
covered).

• capital spending: €261 million.

• Dedicated environmental and safety investments: €3 million (100% of 
revenue covered).

• environmental risk provisions: €2.5 million (100% of revenue covered).

• no products are made using asbestos.

Differences in the number of sites, the allocation base and the response 
rate between 2011 and 2012 had a slight influence on changes in indica-
tors.
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3.3 SOcIAL INFORmATION

Social information

Plastic Omnium is committed to hiring the best people in all its businesses and to deploying efficient management processes to secure their 
loyalty and personal fulfillment.

the organization is driven largely by management-by-project techniques, both in development activities and in each plant’s self-managing produc-
tion units.

While consistently maintaining an international corporate culture, Plastic Omnium promotes local management and the resolution of problems at 
the level where they arise. the company complies with local legislation and seeks to reach consensual agreements with employee representatives, 
who are present at all operating levels.

at year-end 2012, the company had 21,034 employees, of which 75% were outside france.

at 31 December 2012, the 1,404 members of the employee stock ownership plan held 763,488 compagnie Plastic Omnium shares purchased on 
the market, representing 1.5% of capital. employees do not hold any other shares under the employee stock ownership provisions of articles l.225-
129 and l.225-138 of the commercial code. in addition, no employee profit shares have been reinvested in stock.

Employee benefits expense

(in thousands of euros) 2012 2011

Wages and salaries (556,275) (501,307)

Payroll taxes (172,954) (156,368)

non-discretionary profit-sharing (14,137) (13,433)

Pension and other post-employment benefit costs 51 (392)

share-based payments (1,220) (2,224)

Other employee benefits expenses (22,284) (12,072)

TOTAL EmPLOyEE BENEFITS ExPENSE ExcLUDING TEmPORARy STAFF cOSTS (766,818) (685,796)

temporary staff costs (62,660) (68,474)

TOTAL EmPLOyEE BENEFITS ExPENSE INcLUDING FOR TEmPORARy STAFF (829,478) (754,270)
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Other 2012 data

2010 2011 2012

EmPLOyEES AT 31 DEcEmBER 15,674 17,068 18,341

Permanent employment contracts 13,976 14,984 16,143

fixed-term employment contracts 1,698 2,084 2,198

men 12,296 13,397 14,206

Women 3,378 3,671 4,135

Operators 8,958 9,794 10,042

administrative staff, technicians and supervisors 4,185 4,298 4,975

managers 2,531 2,976 3,324

TERmINATIONS DURING THE yEAR    

redundancies 203 66 87

terminations for other reasons 394 436 473

total terminations 597 502 560

OVERTImE    

Hours worked per week: 35 to 48, depending on the country 35 to 48 hours 35 to 48 hours 35 to 48 hours

Overtime (full-time equivalent) 550 669 1,026

TEmPORARy WORKERS    

temporary workers (full-time equivalent) 2,251 2,820 2,898

temporary workers at year-end 2,274 2,696 2,693

EmPLOyEES WORKING IN SHIFTS    

total employees working in shifts 7,581 8,307 10,034

Of which employees working only nights 956 1,313 1,157

Of which employees working only weekends 59 156 118

Part-time employees 350 337 366

ABSENTEEISm AND REASONS (% OF HOURS WORKED)    

absenteeism rate due to workplace accidents 0.13% 0.11% 0.07%

absenteeism rate due to other causes 2.96% 2.66% 2.61%

total absenteeism rate 3.10% 2.77% 2.69%

GENDER EqUALITy    

number of women managers at 31 December 455 515 649

number of women managers hired during the year 46 102 149

EmPLOyEE RELATIONS    

number of works councils 153 162 156

Other committees (training/suggestions) 62 69 77

number of unions represented 30 32 32

number of agreements signed during the year 96 139 114
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TRAINING    

number of employees who received training 21,027 26,148 37,683

number of sessions per employee per year 1.60 1.80 2.24

total expenditure on outside training (in € thousands) 3,062 3,776 4,364

total training hours 277,497 313,615 392,892

training hours per year per employee 21.11 21.54 23.41

DISABLED EmPLOyEES    

number of disabled workers 253 293 301

WORKS cOUNcIL EmPLOyEE WELFARE PROGRAmS (FRANcE ONLy)    

total contribution to works council employee welfare programs (in € thousands) 1,509 1,574 1,608

Note 1:

employees at 31 December and temporary workers concern all companies included in the scope of consolidation  

the rest of the information is:

• for 2010/2011 excluding china and HBPO

• for 2012 excluding yfPO and HBPO (1,045 permanent employment contracts, 520 fixed term employment contracts, and 123 temporary workers).

Note 2:

the information has been recalculated in the table above based on employees excluding china and HBPO for 2010/2011 and employees excluding 
yfPO and HBPO for 2012.

in the table below the information is calculated based on total employees.

2010 2011 2012

number of training sessions per employee per year 1.34 1.53 2.05

Training hours per year per employee 17.7 18.37 21.42
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–

HealtH anD safety infOrmatiOn

Occupational illnesses and injuries

2010 2011 2012

Reported occupational 
illnesses and injuries

41 38 26

Recognized occupational 
illnesses and injuries

43 38 24

Occupational illnesses and injuries reported in the seven categories 
listed by the World Health Organization.

Safety indicators (including temporary workers)

2010 2011 2012

Number of first aid cases 1,987 1,984 1,980

Number of accidents  
without lost time

210 197 186

Number of accidents 
with lost time

135 180 174

Number of days 
of accident-related lost time

5,213 10,654* 4,375

Accident frequency and severity 
(including temporary workers)

2010 2011 2012

Accident frequency rate with 
lost time
Number of accidents per million 
hours worked.

4.13 4.84 4.10

Accident frequency rate with 
and without lost time
Number of accidents per million 
hours worked.

10.56 10.13 8.48

Accident severity rate
Number of days of accident-
related lost time per 1,000 hours 
worked.

0.16 0.29* 0.10

*  includes a fatal accident at a Plastic Omnium facility in romania in september 2011 taken 
into account on the basis of 6,000 days.

Accident frequency and severity 
(excluding temporary workers)

2010 2011 2012

Accident frequency rate with 
lost time
Number of accidents per million 
hours worked.

3.74 4.32 3.86

Accident frequency rate with 
and without lost time
Number of accidents per million 
hours worked.

10.06 9.39 8.49

Accident severity rate
Number of days of accident-
related lost time per 1,000 hours 
worked.

0.18 0.14 0.12

the figures directly reflect the impact of actions undertaken over the 
past ten years to improve workplace safety.
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will be operational from the end of 2013. By 2015, inergy expects to be 
manufacturing over a million fuel tanks in russia, giving it 40% of the 
local market.

at the end of January 2012, inergy finalized the creation of a joint 
venture in china with Beijing Hainachuan automotive Parts co ltd 
(BHaP), a subsidiary of Beijing automotive industry co (Baic). Baic is 
one of china’s leading automobile manufacturers, selling cars in the 
local market under its own brand and through its joint ventures with 
mercedes Benz and Hyundai. the new company will be owned 40% by 
BHaP and 60% by Plastic Omnium auto inergy, which will contribute 
its Beijing plant where fuel systems for Hyundai are already being pro-
duced. the transaction strengthens Plastic Omnium auto inergy’s 
growth potential in china, the world’s largest automobile market, by 
creating a cooperative relationship with Baic and its partners mercedes 
and Hyundai in this country. 

in india, Plastic Omnium auto exterior acquired exclusive control of its 
joint venture in Pune in august 2012, after buying out the 40% stake 
held by local partner varroc. the Pune plant supplies bumpers to general 
motors, mahindra & mahindra and volkswagen.

–

strengtHening researcH anD DevelOPment

On 28 June 2012, Plastic Omnium announced plans to build a new inter-
national research and Development center for Plastic Omnium auto 
inergy, in line with its strategy of growth through innovation and inter-
national expansion. 

costing around €50 million, the new center will open in 2014.

Building on the success of ∑-sigmatech, the r&D center for exterior 
automotive components near lyon, france, that opened in 2002 and 
currently has more than 500 employees, the new center is intended to 
strengthen and accelerate Plastic Omnium auto inergy’s capacity for 
innovation in key areas for the future of the automobile – energy and 
environmental protection – through the reduction of polluting emissions.

Once the new site is operational, Plastic Omnium will have two world-
class r&D centers in france with a combined total of more than 1,000 
employees, or 20% of the group’s french workforce.

m A N A G E m E N T ’ S  D I S c U S S I O N 
a n D  a n a ly s i s

4.1 2012 HIGHLIGHTS
–

cOntinuing tO DevelOP in fast grOWing 
autOmOBile-PrODucing regiOns

Plastic Omnium is resolutely committed to expanding its manufacturing 
capacity in fast growing automobile-producing regions, in order to part-
ner carmakers in their global development. auto inergy’s sorocaba plant 
in Brazil and tangiers plant in morocco, and Plastic Omnium auto 
exterior’s gliwice plant in Poland were brought on stream in 2012 and 
five new plants are currently being built (four in china and one in india). 
in all, as of 31 December 2012, the automotive Division had 94 plants, 
two thirds of which were in growth regions.

as announced, capital spending will be stepped up in growth regions, 
with a budget of €1.2 billion for the 2013-2016 period, of which €800 
million is earmarked for industrial facilities to increase capacity in growth 
regions, and €400 million will be channeled into the development of new 
automotive projects.

–

Pursuing a targeteD acquisitiOns strategy

in 2012, Plastic Omnium pursued its targeted acquisitions strategy, 
particularly to accelerate its potential for growth in new regions and with 
new customers.

in russia, Plastic Omnium auto inergy signed a joint venture agreement 
with leading russian fuel system company DsK in april 2012. inergy 
has contributed its stavrovo plant to the joint venture, DiPO, in return 
for a 51% stake, and the group’s russian partner has contributed its 
togliatti plant. DiPO will manufacture fuel systems for avtovaZ (the 
russian leader with a 27% market share) in togliatti, ford and avtoframos, 
as well as for future nissan and renault models to be produced in russia. 
the company will capture the growth opportunities arising from the 
rapidly expanding russian market and from the gradual substitution of 
plastic fuel tanks for steel models, which still account for 60% of the 
local market, whereas nearly all tanks in europe are made of plastic. DiPO 
is in the process of building a new plant in saint-Petersburg to service 
recently obtained contracts from nissan, general motors and ford, which 
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In € millions and as a % 
of revenue by region

year % change

2011 2012

france 801.3 742.5 –7.3%

19% 15%

Western europe 
(excluding france)

1,240.6 1,274.1 +2.7%

29% 27%

eastern europe 357.4 467.6 +30.8%

9% 10%

north america 1,002.1 1,312.5 +31.0%

24% 27%

south america, africa 223.3 246.2 +10.3%

5% 5%

asia 595.7 763.3 +28.1%

14% 16%

consolidated revenue 4,220.4 4,806.2 +13.9%

100% 100%

the increase in revenue breaks down as follows by business:

In € millions 
by business segment

year % change

2011 2012

Plastic Omnium 
automotive 

3,720.1 4,343.0 +16.7%

Plastic Omnium 
environment

500.3 463.2 -7.4%

consolidated revenue 4,220.4 4,806.2 +13.9%

in 2012, revenue generated by Plastic Omnium Automotive amounted 
to €4,343 million, an increase of 16.7% as reported and 9.3% at constant 
scope of consolidation and exchange rates. With this performance, the 
business once again outperformed worldwide automobile production, 
which rose by 6.6% for the year. nearly 5 million additional vehicles were 
produced worldwide, of which 2.3 million in north america and 1.2 million 
in china. Plastic Omnium increased its share of the market in both of 
these regions. in north america, market share was boosted by the ac-
quisition of ford’s fuel system production assets in the united states 
and by the construction of a new plant to manufacture parts for 
volkswagen in mexico, while in china, four new plants were added to the 
industrial base and three more are currently being built. revenue in china 
rose by 27% to €285 million and now accounts for 7% of the automotive 
Division total. in all, 63% of automotive revenue is now generated out-
side Western europe, compared with 58% in 2011.

in 2012, construction also began of a development center in china for 
the exterior automotive components businesses, as part of the yfPO 
joint venture. the center, which will be up and running from mid-2013, 
will eventually employ 700 people. 

lastly, the group stepped up the pace of its investments for help create 
lighter vehicles. the new research center in lyon for composite materials 
has been operational since mid-2012.

–

Plastic Omnium envirOnment refOcuseD 
On tHe Waste cOntaineriZatiOn Business

in march 2012, Plastic Omnium and eurovia unwound their cross-share-
holdings in road signage, and Plastic Omnium sold its french and german 
road signage subsidiaries to eurovia.

this divestment reflects Plastic Omnium environment’s decision to 
focus its development on waste management solutions and on fast-
growing businesses that address the needs of local communities.

–

increaseD staKe fOr Burelle sa, 
tHe maJOrity sHareHOlDer

following a decision by the Board of Directors at its meeting on 17 July 
2012, compagnie Plastic Omnium cancelled 924,790 shares held in treas-
ury, representing 1.8% of total capital, on 12 september 2012. as a result, 
share capital was reduced to €8,782,031.19, represented by 51,659,007 
shares with a par value of €0.17 each, and Burelle sa’s stake was increased 
from 55.1% to 56.1%.

4.2 cOmmENTS ON THE cONSOLIDATED 
FINANcIAL STATEmENTS

revenue for the year ended 31 December 2012 totaled €4,806.2 million, 
representing an increase of 13.9% as reported and 8.5% at constant 
scope of consolidation and exchange rates. 

changes in the scope of consolidation mainly concerned (i) the acquisition 
by the automotive Division of ford’s fuel system production assets in 
the united states in June 2011 and the Plastal exterior automotive com-
ponents plants in Poland, and (ii) the environment Division’s sale of the 
road signage businesses in france and germany with retroactive effect 
to 1 January 2012.

Plastic Omnium’s geographic shift towards the fastest-growing regions 
accelerated in 2012. revenue from asia, north america and eastern 
europe rose by 28%, 31% and 31% respectively. these three growth re-
gions now account for 53% of the consolidated total.
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Operating margin
(in € millions)

2012 2011

autOmOtive
% of Automotive revenue

316.3
7.3%

273.2
7.3%

envirOnment
% of environment revenue

18.8
4.1%

23.3
4.7%

TOTAL
% of total revenue

335.1
7.0%

296.5
7.0%

Amortization of intangible assets acquired in business combinations 
amounted to €18.1 million in 2012.

Other operating income and expenses represented a net expense of 
€28.2 million, comprised mainly of: 

• €42 million in impairment losses and restructuring costs. anticipating 
ongoing weak sales in europe, Plastic Omnium announced in late 2012 
that it would adjust its european production base by closing the 
eisenach plant in germany, introducing a competitiveness plan at the 
saint-Désirat facility in france, and making the r&D center in compiègne, 
france, the sole center for fuel system research and development.

• €16.5 million in income corresponding to the revaluation of a plot of 
land in lyon where the company is launching construction of an office 
complex for rental and to gains on acquisitions (ford milan and Plastal 
Poland).

Net finance costs totaled €45.2  million (0.9% of revenue), versus 
€42.1 million in 2011.

Income tax expense came to €62.3 million in 2012 (compared with an 
expense of €58.1 million in 2011) for an effective tax rate of 25.6% (25.3% 
in 2011).

Net profit amounted to €181.5 million, versus €171.4  million in 2011, 
representing 3.8% of revenue.

Earnings per share stood at €3.64, compared with €3.44 in 2011.

liquiDity anD caPital resOurces

funds from operations totaled €474 million, or 9.9% of revenue, amply 
covering the group’s capital spending projects, which amounted to 
€261 million or 5.4% of revenue. these projects were directed primarily 
at increasing production capacity in growth regions and driving the search 
for innovative solutions that reduce vehicle weight, harmful emissions 
and waste.

at a time of strong business growth, working capital requirement was 
reduced by €62 million in 2012.

Free cash flow (net cash generated by operating activities less net spend-
ing on intangible assets and property, plant and equipment) reached €168 
million in 2012, representing 3.5% of revenue.

revenue in Western europe grew by 1.5% in 2012, despite a 7.7% drop in 
automobile production. Plastic Omnium is reaping the rewards of con-
tinual quality and innovation efforts in this region, with market share 
gains (mercedes class a and B, toyota yaris) and contracts to equip new 
models (range rover evoque, volkswagen up!).

the group’s strategic focus on strengthening innovation capabilities and 
increasing production capacity in growth regions has helped to further 
diversify the customer portfolio, with volkswagen-Porsche now Plastic 
Omnium’s largest customer, generating 15% of automotive revenue. 
german customers are now the largest contributors to the automotive 
business, accounting for 31% of revenue, followed by us customers 
(general motors, ford and chrysler) at 25%. french customers contribute 
22% of revenue, with Psa Peugeot citroën representing 14% and renault 
representing 8%.

in 2012, the Environment Division divested its road signage businesses 
in france, germany and spain in order to focus on waste containers and 
related services. excluding the impact of this sale, Plastic Omnium 
environment revenue rose by 2% at constant scope of consolidation and 
exchange rates.

the group consolidated its global leadership in the sector, scoring major 
successes in france and germany with new products (underground 
containers) and new services (incentive-based waste collection invoicing). 
it also stepped up the pace of development outside Western europe, 
with the signature of important contracts in Hungary, Brazil and malaysia.

Gross profit amounted to €687.5 million, versus €614.1 million in 2011, 
representing 14.3% of revenue, compared with 14.6% the previous year.

Gross R&D spending rose by €37.4 million to €243.7 million, reflecting 
deeper backlog. the net spend (i.e. excluding capitalized development 
costs and amounts re-invoiced to customers) came to €97.5 million, or 
2.0% of revenue, versus €78.3 million and 1.9% of revenue in 2011.

Selling costs amounted to €60.7 million, or 1.3% of revenue, versus 1.5% 
in 2011.

Administrative expenses rose to €194.2 million in 2012 from €176.1 mil-
lion in 2011, but represented just 4.0% of revenue, versus 4.2% in 2011.

Operating margin before amortization of intangible assets acquired in 
business combinations rose by 13% to €335.1 million.

along with its sustained sales and the ramp-up of new plants, Plastic 
Omnium automotive continued to rein in costs and generated a record-
high operating margin of €316.3 million. this represented 7.3% of rev-
enue, unchanged from 2011.

Plastic Omnium environment’s operating margin stood at €18.8 million 
compared with €23.3 million in 2011, in a european business environment 
shaped by budgetary restrictions.
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As a result, net income for the year came to €252.6 million versus 
€134.6 million in 2011.

no non-deductible overhead expenses were added back to taxable income 
in application of articles 223 quater and 223 quinquies of the french 
general tax code. 

–

Balance sHeet structure

compagnie Plastic Omnium ended 2012 with net cash of €73.1 million, 
compared with net debt of €69.2 million at 31 December 2011. cash flows 
for the year included:

• €240.7 million in dividends received from subsidiaries compared with 
€136.2 million in 2011.

• the company’s participation in rights issues by Plastic Omnium gmbH, 
for €50 million, and Plastic Omnium Holding co ltd, for €25 million. 

• a €33.6 million dividend payment.

certain information has been omitted from the “subsidiaries and 
affiliates” table, for reasons of confidentiality.

4.4 OUTLOOK AND SUBSEqUENT EVENTS

Worldwide automobile production is expected to rise by 1-2% in 2013 to 
around 81 million vehicles.

Plastic Omnium will continue to outpace growth in global automobile 
production. in 2013, growth in the automotive business will be driven by 
the launch of around 100 new programs, of which 20% for innovative 
equipment (such as composite opening modules and scr systems that 
reduce nitrogen oxide emissions) and 40% in the Brics. after having 
acquired all outstanding shares in its bumper operations in india in 2012, 
Plastic Omnium recently increased its stake in its composite truck com-
ponent business in china from 60% to 100%.

in the environment business, sales will be supported by an expanded 
portfolio of products and services.

Plastic Omnium will step up its investment program to meet growing 
demand and strengthen its market share around the world.

to the best of management’s knowledge, no other events have occurred 
since 31 December 2012 that would be likely to have a material impact 
on the group’s business, financial position, results or assets, other than 
those mentioned on page 125 of the 2012 consolidated financial state-
ments.

Dividend payments and share buybacks represented a total of €38 mil-
lion in 2012. Outlays for acquisitions and the negative currency effect 
came to an aggregate €49 million.

in total, net debt was reduced by €81 million to €390 million. gearing 
stood at 47%, compared with 64% for 2011, while net debt was 0.8 times 
eBitDa.

in second-half 2012, the company began diversifying its sources of fi-
nancing, which until then had involved exclusively bank credit facilities, 
with the issue of schuldschein and euroPP private placement notes. the 
two issues enabled Plastic Omnium to raise €370 million over six years 
without covenants.

4.3 cOmmENTS ON THE cOmPANy 
FINANcIAL STATEmENTS

–

earnings PerfOrmance

compagnie Plastic Omnium posted operating revenue of €24.6 million 
in 2012, versus €21.2 million the previous year. the 2012 total consisted 
mainly of:

• €21.3 million in trademark license fees received from subsidiaries.

• €1.7 million in billings to subsidiaries of costs incurred on their behalf.

the company ended the year with an operating loss of €0.5  million, 
compared with an operating profit of €0.4 million in 2011. 

net financial income rose to €243.8 million from €133 million in 2011, 
reflecting the net impact of:

• €240.7 million in dividends received from subsidiaries, up from €136.2 
million in 2011.

• €0.3 million in net reversals of provisions for impairment and financial 
risks on shares in subsidiaries and affiliates, versus €1.6 million in net 
provision charges in 2011.

• a €1.5  million net foreign exchange gain, versus €1  million the year 
before.

• €1.2 million in net interest income on loans and current account ad-
vances.

taking into account net non-operating income of €6.4 million, income 
before tax amounted to €249.7 million versus €123.6 million in 2011.

a net income tax benefit of €2.9 million was recorded in 2012 compared 
with €11 million the previous year.
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BALANcE SHEET 

(in thousands of euros) Notes 31 December 2012 31 December 2011
ASSETS
goodwill 3.1.2 - 3.4 - 5.1.1 - 5.1.2 335,525 343,811
intangible assets 3.1.2 - 3.4 - 5.1.2 350,245 331,349
Property, plant and equipment 3.1.2 - 3.4 - 3.5 -5.1.3 897,126 770,514
investment property 3.1.2 - 3.4 - 5.1.4 15,200 18,355
investments in associates 5.1.5 6,282 4,436
available-for-sale financial assets* # 5.1.6 2,734 1,952
Other non-current financial assets* 5.1.7 60,518 81,538
Deferred tax assets 5.1.11 74,871 58,473
TOTAL NON-cURRENT ASSETS 1,742,501 1,610,428
inventories 3.1.2 - 5.1.8 271,791 261,399
finance receivables – current portion* 5.1.9 - 5.2.7. (d) 40,036 39,066
trade receivables 3.1.2 - 5.1.10. (b) - (d) - 6.3 561,975 439,668
Other receivables 3.1.2 - 5.1.10. (c) - (d) 204,008 206,971
Other short-term financial receivables* 5.1.9 - 5.2.7. (d) 1,777 5,714
Hedging instruments* 5.2.7. (d) - 5.2.8 314 2
cash and cash equivalents* 5.1.12 328,089 204,536
TOTAL cURRENT ASSETS 1,407,990 1,157,356
Assets held for sale 2.6 1,210 41,569
TOTAL ASSETS 3,151,701 2,809,353

EqUITy AND LIABILITIES
capital 5.2.1.1 8,782 8,939
treasury stock (28,556) (44,403)
additional paid-in capital 65,913 82,968
retained earnings and revaluation reserve 555,615 435,829
Profit for the period 173,382 164,695
EqUITy ATTRIBUTABLE TO OWNERS OF THE PARENT 775,136 648,028
non-controlling interests 41,870 76,600
TOTAL EqUITy 817,006 724,628
long-term borrowings* 5.2.7. (d) 605,086 564,397
Provisions for pensions and other post-employment benefits 5.2.5 - 5.2.6 80,352 62,689
long-term provisions 5.2.5 12,218 17,614
government grants 5.2.4 13,195 14,692
Deferred tax liabilities 5.1.11 55,915 52,094
TOTAL NON-cURRENT LIABILITIES 766,766 711,486
Bank overdrafts* 5.1.12. (b) - 5.2.7. (d) 6,864 44,335
short-term borrowings* 5.2.7. (d) 186,952 171,471
Other short-term debt* 5.2.7. (d) 3,382 11,363
Hedging instruments* 5.2.7. (d) - 5.2.8 20,420 11,937
short-term provisions 5.2.5 52,990 37,720
current portion of government grants 5.2.4 276 277
trade payables 5.2.9. (a) - (c) 792,860 643,405
Other operating liabilities 5.2.9. (b) - (c) 504,185 435,804
TOTAL cURRENT LIABILITIES 1,567,929 1,356,312
Liabilities related to assets held for sale 2.6 - 16,927
TOTAL EqUITy AND LIABILITIES 3,151,701 2,809,353

* net debt stood at €389.8 million at 31 December 2012 compared with €471.3 million one year earlier (see note 5.2.7.d.).

#  Of which €2,148 thousand and €1,328 thousand in contributions to france’s tier 2 automotive Oem modernization fund (fmea2), which were included in the calculation of net debt at 
31 December 2012 and 31 December 2011, respectively (see note 5.1.6).

c O n s O l i D at e D  B a l a n c e  s H e e t 
A S  O F  3 1  D E c E m B E R  2 0 1 2
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 cONSOLIDATED INcOmE STATEmENT 

(in thousands of euros) Notes 2012 % 2011 %

REVENUE 3.1.1 - 3.2 4,806,171 100% 4,220,410 100%

cost of sales 4.2 (4,118,652) -85.7% (3,606,305) -85.4%

GROSS PROFIT 3.1.1 687,519 14.3% 614,105 14.6%

net research and development costs 4.1 - 4.2 (97,514) -2.0% (78,323) -1.9%

selling costs 4.2 (60,771) -1.3% (63,254) -1.5%

administrative expenses 4.2 (194,152) -4.0% (176,076) -4.2%

OPERATING mARGIN BEFORE AmORTIzATION OF INTAN-
GIBLE ASSETS AcqUIRED IN BUSINESS cOmBINATIONS*

3.1.1 335,082 7.0% 296,452 7.0%

amortization of intangible assets acquired in business 
combinations*

3.1.1 - 4.4 (18,122) -0.4% (17,042) -0.4%

OPERATING mARGIN AFTER AmORTIzATION OF INTANGI-
BLE ASSETS AcqUIRED IN BUSINESS cOmBINATIONS*

3.1.1 316,960 6.6% 279,410 6.6%

Other operating income 3.1.1 - 4.5 15,165 0.3% 56,071 1.3%

Other operating expenses 3.1.1 - 4.5 (43,358) -0.9% (63,339) -1.5%

finance costs 3.1.1 - 4.6 (34,562) -0.7% (35,807) -0.8%

Other financial income and expense, net 3.1.1 - 4.6 (10,632) -0.2% (6,330) -0.1%

share of profit/(loss) of associates 3.1.1 - 5.1.5 243 - (551) -

PROFIT FROm cONTINUING OPERATIONS BEFORE INcOmE TAx 3.1.1 243,816 5.1% 229,454 5.4%

income tax 3.1.1 - 4.7 (62,313) -1.3% (58,086) -1.4%

NET PROFIT FROm cONTINUING OPERATIONS 3.1.1 181,503 3.8% 171,368 4.1%

net income from discontinued operations 3.1.1 - - - -

NET PROFIT 3.1.1 181,503 3.8% 171,368 4.1%

net profit attributable to non-controlling interests 8,121 0.2% 6,673 0.2%

Net profit attributable to owners of the parent  173,382 3.6% 164,695 3.9%

earnings per share attributable to owners of the parent 4.8

Basic earnings per share (in euros)** 3.64 3.44

Diluted earnings per share (in euros)*** 3.57 3.30

earnings per share from continuing operations attributable to 
owners of the parent

4.8 – –

Basic earnings per share (in euros)** 3.64 3.44

Diluted earnings per share (in euros)*** 3.57 3.30

* intangible assets acquired in business combinations.

** Basic earnings per share have been calculated using the number of shares outstanding less the average number of shares held in treasury stock.

***  Diluted earnings per share are determined after excluding the average number of shares held in treasury stock deducted from equity and including shares to be issued on exercise of stock options. 
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 cONSOLIDATED STATEmENT OF cOmPREHENSIVE INcOmE   

(in thousands of euros) 2012 2011

Total Gross Tax Total Gross Tax

Net profit for the period attributable to owners of the parent 173,382 232,752 (59,370) 164,695 220,820 (56,125)

translation differences (7,526) (7,526) - 4,862 4,862 -

Gains/losses for the period (7,526) (7,526) - 4,545 4,545 -

reclassified to the income statement - - - 317 317 -

actuarial losses recognized in equity (7,746) (16,346) 8,600 (9,688) (11,901) 2,213

cash flow hedges (5,269) (7,791) 2,522 (5,556) (8,925) 3,369

Gains/losses for the period - interest rate instruments (4,451) (6,565) 2,114 (4,439) (7,250) 2,811

reclassified to the income statement - interest rate 
instruments

(611) (916) 305 (1,117) (1,675) 558

Gains/losses for the period - currency instruments (207) (310) 103 - - -

fair value adjustments to property, plant and equipment 333 500 (167) - - -

Other comprehensive income (20,208) (31,163) 10,955 (10,382) (15,964) 5,582

comprehensive income attributable to owners of the parent 153,174 201,589 (48,415) 154,313 204,856 (50,543)

Net profit for the period attributable 
to non-controlling interests

8,121 11,064 (2,943) 6,673 8,634 (1,961)

translation differences (128) (128) - (1,168) (1,168) -

Gains/losses for the period (128) (128) - (1,168) (1,168) -

reclassified to the income statement - - - - - -

actuarial gains/losses recognized in equity - - - (1,110) (1,619) 509

Other comprehensive income (128) (128) - (2,278) (2,787) 509

comprehensive income attributable 
to non-controlling interests

7,993 10,936 (2,943) 4,395 5,847 (1,452)

TOTAL cOmPREHENSIVE INcOmE 161,167 212,525 (51,358) 158,708 210,703 (51,995)
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 cONSOLIDATED STATEmENT OF cHANGES IN EqUITy   

(in thousands of euros)  
or thousands of shares, where appropriate

Equity
number 

of shares
capital additional 

paid-in-
capital

treasury 
stock

Other 
reserves 

and retained 
earnings**

translation 
differences

net profit 
for the 
period

attributable 
to owners of 

the parent

attributable to 
non-controlling 

interests

Total equity

EqUITy AT 31 DEcEmBER 2010 17,644 8,822 89,459 (37,839) 325,828** 1,396 139,546 527,212 79,468 606,680
appropriation of 2010 net profit 139,546 (139,546) - -
 2011 net profit 164,695 164,695 6,673 171,368
Other comprehensive income - - - - (16,647) 6,265 - (10,382) (2,278) (12,660)

exchange differences on translating foreign operations (1,403) 6,265 4,862 (1,168) 3,694
Actuarial gains/losses recognized in equity (9,688) (9,688) (1,110) (10,798)
cash flow hedges (5,556) (5,556) (5,556)

cOmPREHENSIVE INcOmE - - - - 122,899 6,265 25,149 154,313 4,395 158,708
treasury stock transactions - - (13,115) (13,115) (13,115)
stock-split* 35,289 177 (177) - -
capital reduction (cancellation of treasury stock) (350) (60) (6,491) 6,551 - -
changes in scope of consolidation*** (29) (29) 1,564 1,536
Dividends paid by compagnie Plastic Omnium (22,545) (22,545) – (22,545)
Dividends paid by other group companies – (8,827) (8,827)
stock option costs 2,191 2,191 2,191
EqUITy AT 31 DEcEmBER 2011 52,584 8,939 82,968 (44,403) 428,168** 7,661 164,695 648,028 76,600 724,628
appropriation of 2011 net profit 164,695 (164,695) – –
2012 net profit 173,382 173,382 8,121 181,503
Other comprehensive income – – – – (12,156) (8,052) – (20,208) (128) (20,336)

exchange differences on translating foreign operations 526 (8,052) (7,526) (128) (7,654)
Actuarial gains/losses recognized in equity (7,746) (7,746) (7,746)
cash flow hedges - interest rate instruments (5,062) (5,062) (5,062)
cash flow hedges - currency instruments (207) (207) (207)
fair value adjustments to property, 
plant and equipment

333 333 333

cOmPREHENSIVE INcOmE – – – – 152,539 (8,052) 8,687 153,174 7,993 161,167
treasury stock transactions – – (1,366) 2,307 941 941
capital reduction (cancellation of treasury stock) (925) (157) (17,055) 17,212 – – –
tax effect of treasury stock transactions (2,918) (2,918) (2,918)
changes in scope of consolidation*** 9,776 9,776 (37,769) (27,993)
Dividends paid by compagnie Plastic Omnium (33,566) (33,566) – (33,566)
Dividends paid by other group companies – – (4,954) (4,954)
stock option costs 1,220 1,220 1,220
Deferred taxes on stock options (1,519) (1,519) (1,519)
EqUITy AT 31 DEcEmBER 2012 51,659 8,782 65,913 (28,556) 556,007** (391) 173,382 775,136 41,870 817,006

the 2011 dividend paid by compagnie Plastic Omnium in 2012 was €0.69 per share compared with a post-split dividend of €0.47 per share (€1.40 
before adjustment for the stock-split) for 2010.  

*   the shareholders’ meeting of 28 april 2011 approved a three-for-one stock split reducing the par value of the Plastic Omnium share from €0.50 to €0.17 and multiplying the number of shares 
outstanding by three. the stock-split was carried out on 10 may 2011.

** see note 5.2.1.2 for details of “Other reserves”.
*** see note 5.2.1.3 for details of changes in scope of consolidation.
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 cONSOLIDATED STATEmENT OF cASH FLOWS  

(in thousands of euros) Notes 2012 2011

I – cASH FLOWS FROm OPERATING AcTIVITIES   

Net profit 3.1.1 181,503 171,368

Non-cash items 292,601 249,453

Share of profit/loss of associates 5.1.5 (243) 551

Stock option expense 1,220 2,191

other adjustments (7,175) (6,448)

Depreciation and provisions for impairment of property, plant and equipment 3.1.3 - 5.1.3 122,009 115,289

Amortization and provisions for impairment of intangible assets 3.1.3 - 5.1.2 73,831 70,420

impairment of goodwill 1.16 - 4.5 (2) - 5.1.1 10,000 -

Negative goodwill 4.5 (8,996) (43,619)

changes in provisions  (28,986) 18,217

Net (gains)/losses on disposals of non-current assets 4..5.# 38,223 2,323

proceeds from operating grants recognized in the income statement (1,626) (1,311)

current and deferred taxes 4.7 62,313 58,086

interest expense 32,031 33,754

FUNDS FROm OPERATIONS (A)* 474,104 420,821

change in inventories and work-in-progress - net (13,288) 18,363

change in trade receivables - net (133,155)  (74,857)

change in trade payables 184,208 118,746

change in other operating assets and liabilities - net 24,192  (8,805)

cHANGE IN WORKING cAPITAL (B) 61,957 53,447

TAxES PAID (c) (75,673) (58,706)

interest paid (34,278) (38,392)

interest received 2,897 3,936

NET INTEREST PAID (D) (31,381) (34,456)

NET cASH GENERATED By OPERATING AcTIVITIES (A+B+c+D) 429,007 381,106

II – cASH FLOWS FROm INVESTING AcTIVITIES

acquisitions of property, plant and equipment 3.1.3 - 5.1.3 (213,994) (170,227)

acquisitions of intangible assets 3.1.3 - 5.1.2 (95,580) (94,975)

Proceeds from disposals of property, plant and equipment 4.5.# 21,311 8,894

Proceeds from disposals of intangible assets 4.5.# 1,068 4,517

net change in advances to suppliers of fixed assets 25,801 18,798

government grants received 167 4,434

NET cASH USED IN OPERATIONS-RELATED INVESTING AcTIVITIES (E) (261,227) (228,559)

FREE cASH FLOW (A+B+c+D+E)** 167,780 152,547

acquisitions of subsidiaries and associates 5.1.13.1.a (26,396) (31,563)

acquisitions of available-for-sale financial assets (133) (161)

Proceeds from disposals of shares in subsidiaries and associates 4.5.# - 5.1.13.2.a 20,608 1,831

Proceeds from disposals of available-for-sale financial assets 4.5.# - 156

impact of changes in scope of consolidation (newly consolidated companies) 4,701 1,922

impact of changes in scope of consolidation (deconsolidations) - (385)

NET cASH USED IN FINANcIAL INVESTING AcTIVITIES (F) (1,220) (28,200)

NET cASH USED IN INVESTING AcTIVITIES (E+F) (262,447) (256,759)
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III – cASH FLOWS FROm FINANcING AcTIVITIES

capital increase/(reduction) -  -

Purchases/sales of treasury stock, net 941 (13,115)

Dividends paid to Burelle sa# (19,992) (13,521)

Dividends paid to other shareholders## (18,527) (17,853)

acquisitions of non-controlling interests 5.1.13.1.b (35,571) -

Proceeds from disposals of non-controlling interests 4.5.# - 5.1.13.2.b 2,880 -

Proceeds from new borrowings 474,225 116,972

repayment of borrowings (406,287) (196,246)

NET cASH USED IN FINANcING AcTIVITIES (G) (2,331) (123,763)

Discontinued operations (H) - (759)

effect of exchange rate changes (i) (3,205) (2,257)

NET cHANGE IN cASH AND cASH EqUIVALENTS (A+B+c+D+E+F+G+H+I) 161,024 (2,432)

net casH anD casH equivalents at Beginning Of PeriOD 5.1.12 160,201 162,633

NET cASH AND cASH EqUIVALENTS AT END OF PERIOD 5.1.12 321,225 160,201

*  the full payment in 2011 of the fine levied in a competition ruling reduced funds from operations by €18.7 million. the settlement of a claim made under a seller’s warranty received from Burelle 
sa had an impact of €10.5 million on working capital.

**  free cash flow is calculated on a basis specific to Plastic Omnium and excludes cash flows from financial investing activities. it is used in all external financial reporting (press releases) and in 
annual and interim results presentations. 

# in 2012 and 2011, the Burelle sa dividends were paid in full by compagnie Plastic Omnium.

##  in 2012, dividends paid to other shareholders included €13,574 thousand (2011: €9,024 thousand) paid by compagnie Plastic Omnium. total dividends paid by the company in 2012 therefore 
amounted to €33,566 thousand (2011: €22,545 thousand).
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NOTES TO THE cONSOLIDATED FINANcIAL 
STATEmENTS

the consolidated financial statements of Plastic Omnium for the year 
ended 31 December 2012 were approved for publication by the Board of 
Directors on 26 february 2013. they will be submitted for approval at the 
annual shareholders’ meeting to be held on 25 april 2013.

–

PresentatiOn Of tHe grOuP 

compagnie Plastic Omnium, a company governed by french law, was set 
up in 1946. the bylaws stipulate that its term ends in 2017 until further 
extended. if the 12th resolution to be presented at the annual 
shareholders meeting of 25 april 2013 is adopted, its term will be ex-
tended until 24 april 2112. the company is registered in the lyon 
companies register under number 955,512,611 and its registered office 
is at 19, avenue Jules carteret, 69007 lyon.

the expressions “Plastic Omnium”, “the group” and “the Plastic Omnium 
group” all refer to the group of companies comprising compagnie Plastic 
Omnium and its consolidated subsidiaries.

Plastic Omnium is a world leader in plastics with two core businesses – 
automotive (vehicle body components and modules, and fuel storage 
and distribution systems) and environment (on-site waste handling and 
road signage for local authorities) – which account for 90.4% and 9.6% 
respectively of consolidated revenue. 

Plastic Omnium shares have been traded on the Paris stock exchange 
since 1965. listed on eurolist in compartment a since 17 January 2013, 
they are part of the sBf 120 index and, since 21 march 2011, the cac mid 
60 index. the group’s main shareholder is Burelle sa, which owned 
56.09% of outstanding shares (59.66% excluding treasury stock) at 31 
December 2012.

–

1. 1. accOunting POlicies

1.1 Basis of preparation 

the consolidated financial statements have been prepared in accordance 
with the international financial reporting standards (ifrss) and related 
interpretations adopted for use in the european union at 31 December 
2012, which are available at http://ec.europa.eu/internal_market/ac-
counting/ias_en.htm#adopted-commission. ifrss include international 
accounting standards (iass), international financial reporting standards 
(ifrss) and interpretations published by the international financial 
reporting interpretations committee (ifrics).

all of the standards and interpretations published by the iasB and ap-
plicable at 31 December 2012 have been adopted for use in the european 
union at that date.

the accounting policies applied to prepare the 2012 financial statements 
are the same as those used in 2011, except for the adoption at 31 December 

2012 of the amendment to ifrs 7 – Disclosures: transfers of financial 
assets. this amendment had no material impact on the consolidated 
financial statements at 31 December 2012. information about transfers 
of financial assets is presented in note 5.1.10.

the group has not early adopted those standards, interpretations and 
amendments that are applicable for annual periods beginning on or 
after 1 January 2013, particularly the amendment to ias 19 – employee 
Benefits, which will be applicable from 1 January 2013. under the amended 
standard, use of the corridor approach to recognize actuarial gains and 
losses is no longer allowed and the expected return on plan assets must 
be calculated using the discount rate applied to calculate the projected 
benefit obligation, and no longer the expected rate of return. as the 
group already recognizes actuarial gains and losses in full in the balance 
sheet, and not by the corridor approach, the impact of this amendment 
will be limited (see note 5.2.6. h).

in addition, the new consolidation standards (ifrs 10 - consolidated 
financial statements, ifrs 11 - Joint arrangements, and ifrs 12 – 
Disclosure of interests in Other entities) that are applicable from 1 January 
2014, have not been early adopted. their application will have an impact 
on the consolidated financial statements because joint ventures are 
currently consolidated by the proportionate method. Key figures for joint 
ventures are presented in note 7.3.3.

1.2. Use of estimates

the preparation of the financial statements requires the use of estimates 
and assumptions that affect the reported amounts of certain assets, 
liabilities, income, expenses and commitments. these estimates and 
assumptions are reviewed by senior management at regular intervals. 
actual results may differ from these estimates if the underlying assump-
tions are changed to reflect actual experience or changes in circumstances 
or economic conditions.

as a general rule, estimates and assumptions are based on the latest 
available information on the balance sheet date. estimates may be re-
vised depending on developments in the underlying assumptions. the 
assumptions used mainly concern:

• Deferred taxes:
the recognition of deferred tax assets depends on the probability of 
sufficient taxable earnings being generated to permit their utilization. 
the group makes regular estimates of future taxable earnings, mainly 
in its medium-term business plans. these estimates take account of 
the recurring or non-recurring nature of certain losses and expenses. 

• Pension and other post-employment benefit obligations:
for defined benefit plans, the projected benefit obligation is calculated 
by independent actuaries using techniques and assumptions (see notes 
1.21.2 and 5.2.6 (a)-(b)) that are based on:

- Discount rates for pension and other long-term benefit plans;

- the estimated long-term return on plan assets;

- Healthcare cost trends in the united states;

- expected employee turnover and future salary increases.
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the group has two operating segments:

• “automotive”, which covers the design, manufacture and marketing of 
body components and modules, and fuel storage and distribution 
systems.

• “environment”, which covers products and services for local authorities, 
including sulo urban systems waste sorting and management equip-
ment and services, and signature for road and highway signage.

1.6. Business combinations

Business combinations are accounted for by the acquisition method in 
accordance with ifrs 3r. under this method, identifiable assets, liabil-
ities and contingent liabilities acquired are recognized at their acquisition-
date fair values.

goodwill is recognized as the excess of (i) the consideration transferred to 
the vendor plus (ii) the amount of any non-controlling interest in the ac-
quiree over (iii) the net of the acquisition-date amounts of the identifiable 
assets and liabilities acquired, measured in accordance with ifrs 3r. 

in a business combination achieved in stages, the consideration also 
includes the acquisition-date fair value of the acquirer’s previously held 
equity interest in the acquiree. the previously held equity interest is 
measured at fair value through profit or loss.

acquisition-related costs are expensed as incurred, in accordance with 
ifrs 3r.

the fair values of assets and liabilities acquired may be adjusted through 
goodwill for a period of twelve months after the acquisition date. after 
that date, any changes in fair values are recognized in profit or loss, in-
cluding any changes in recognized deferred tax assets.

1.7. Translation of the financial statements of foreign subsidiaries

Plastic Omnium uses the euro as its presentation currency in the con-
solidated financial statements. financial statements of foreign sub-
sidiaries are prepared in their functional currency1 and translated into 
euros as follows:

•  assets and liabilities, other than equity, are translated at the exchange 
rate on the balance sheet date.

•  income and expenses are translated at the average exchange rate for 
the period.

•  Differences arising on translation are recognized in equity under 
“translation reserve”.

goodwill arising on the acquisition of foreign operations is recognized in 
the functional currency of the foreign operation and then translated into 
the presentation currency at the closing rate. the resulting translation 
difference is recognized in equity. On disposal of the entire interest in a 
foreign operation, the cumulative translation difference initially recog-
nized in equity is reclassified to the income statement.

(1) the functional currency is the currency of the economic environment in which an entity operates. 
it is usually the local currency, except for certain subsidiaries that carry out the majority of their 
transactions in another currency.

• asset impairment tests:

impairment tests are performed notably on goodwill and automotive 
project development costs recognized as intangible assets. recoverable 
amounts determined for these tests are based on estimates of fair value 
less costs to sell and value in use calculated by the discounted cash flows 
method. assumptions about discount rates and future growth in operat-
ing cash flows can have a material impact on these estimates.

1.3. Consolidation principles

entities in which the group owns more than 50% of the voting rights 
are fully consolidated. entities in which the group owns less than 50% 
but that are controlled in substance are also fully consolidated.

Joint ventures, corresponding to jointly controlled entities in which con-
trol is shared with one or more parties, are proportionately consolidated, 
irrespective of the percentage of voting power held, by incorporating in 
the group’s financial statements its proportionate share of assets, lia-
bilities, income and expenses.

associates, corresponding to entities over which the group has significant 
influence, are accounted for using the equity method. significant influ-
ence is presumed to exist when the group owns more than 20% of the 
voting rights. 

1.4. Non-controlling interests

non-controlling interests correspond to the share of the group’s equity 
attributable to outside shareholders. they are presented in the consoli-
dated balance sheet within equity, separately from equity attributable 
to owners of the parent. non-controlling interests in profit or loss are 
also disclosed separately.

under ifrs 3r – Business combinations, non-controlling interests in an 
acquiree may be measured either at the acquisition date fair value (i.e. 
including a share of the goodwill) or at their proportionate share of the 
fair value of the acquiree’s identifiable net assets. the option is available 
on a transaction-by-transaction basis. 

transactions with non-controlling interests that do not result in control 
being acquired or lost are treated as equity transactions. accordingly, 
when the group’s interest in a controlled entity is increased (or reduced), 
without control being acquired (or lost), the difference between the 
acquisition price (or disposal price) and the carrying amount of the ac-
quired (sold) share of the subsidiary’s net assets is recorded in equity.  

this accounting treatment complies with ias 27r – consolidated and 
separate financial statements, which has been applicable since 1 January 
2010.

1.5. Segment information

in accordance with ifrs 8 – Operating segments, segment information 
is presented in a manner consistent with the internal reporting provided 
to group management for allocating resources and assessing perfor-
mance of the operating segments. 
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urban Systems Division

most urban systems lease-maintenance contracts are operating leases. 
revenue from lease-maintenance contracts classified as operating leases 
is recognized on a straight-line basis over the lease term. services pro-
vided under contracts classified as finance leases are recognized as a 
sale, for an amount corresponding to the sum of the market survey and 
equipment installation costs and the estimated sale price of the leased 
equipment.

revenue is measured at the fair value of the consideration received or 
receivable, net of any trade discounts and volume rebates allowed by 
the group as well as any sales tax or customs duties. 

1.10. Receivables

receivables are initially recognized at fair value. fair value generally 
represents the nominal amount of the receivable when the correspond-
ing sale is subject to routine payment terms. Provisions for doubtful 
accounts are recorded when there is objective evidence that the receiva-
bles are impaired. their amount is determined separately for each cus-
tomer.

finance receivables correspond primarily to Plastic Omnium environment 
lease-maintenance contracts classified as finance leases, and to sales 
of development work and tooling for which deferred payment terms have 
been agreed with the customer (for example, “development and tooling 
units” for which a specific unit price has been contractually guaranteed 
with the customer). these latter receivables, which are the subject of an 
asset financing agreement with the customer, are originally due in more 
than one year and are interest-bearing. the corresponding finance income 
is recognized in revenue. finance receivables are deducted from the 
calculation of net debt.

sold receivables are derecognized in accordance with ias 39 – financial 
instruments: recognition and measurement when they meet the fol-
lowing conditions:

•  the contractual rights to the receivable are transferred to the buyer.

•  substantially all the risks and rewards of ownership are transferred to 
the buyer.

•  control over the receivable is transferred to the buyer.

the risks taken into account are:

• credit risk

• risk related to payment arrears (amount and duration)

• interest rate risk, which is transferred in full to the buyer.

1.11. Operating margin

Operating margin corresponds to profit from fully consolidated compa-
nies, before other operating income and expenses which consist mainly 
of:

• gains from disposals of property, plant and equipment and intangible 
assets.

1.8. Translation of transactions in foreign currencies

transactions in foreign currencies are initially recorded in the functional 
currency at the exchange rate on the transaction date. at the balance 
sheet date, foreign currency monetary items are translated using the 
closing rate.

the resulting exchange difference is recognized in “Other operating in-
come and expense” for transactions related to operating activities, and 
in “Other financial income and expense” for financial transactions.

Borrowings denominated in foreign currency whose settlement is neither 
planned nor probable in the foreseeable future are considered to form 
part of the Plastic Omnium group’s net investment in the related foreign 
operation and any foreign exchange differences are recognized in equity.

1.9. Revenue

revenue from the sale of goods and services is recognized when the 
risks and rewards of ownership are transferred, it is probable that the 
economic benefits associated with the transaction will flow to the group 
and the amount of revenue can be measured reliably. 

Sales of goods

revenue from the sale of goods and from wholesale transactions is 
recognized when the significant risks and rewards of ownership of the 
goods are transferred to the buyer, generally on delivery.

Sales of services and tooling

Automotive Division

revenue generated during the project phase of automotive contracts 
(development work and production of tooling) is recognized when the 
criteria specified in ias 18 paragraph 14 are met. the deciding factor in 
the group’s analysis is whether or not the customer has formally agreed 
to the price.

When a contractual agreement has been signed with the customer 
concerning the sale price of the tooling, the tooling is considered as hav-
ing been sold and the related revenue is recognized on the basis of the 
stage of completion validated by the customer and, at the latest, on the 
first day of series production of the model concerned. the amount rec-
ognized as revenue is determined based on the percentage of the total 
costs incurred on the project.

Development revenue billed on a time-spent basis is also recognized by 
the stage of completion method, for an amount determined based on 
the percentage of the total cost incurred, in accordance with ias 18 
paragraph 20. 

if the final sale price has not been formally agreed (for example, where 
the customer finances the project by «development unit», with no 
volume guarantee), the revenue recognition criteria in ias 18 paragraph 
14 are not met. in this case, the tooling and/or development time are 
recognized in property, plant and equipment and/or intangible assets 
and depreciated and/or amortized over the life of the contract, with 
payments from the customer recognized in revenue over the period of 
series production.
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• Automotive Division development costs 

Development costs covered by a customer payment guarantee are rec-
ognized based on the stage of completion validated by the customer. 
the revenue recognition policy is described in note 1.9.

costs incurred on orders for specific tooling and molds paid by the cus-
tomer before production begins are recognized in inventories. revenue 
from the developed products is recognized on the date of technical ac-
ceptance, based on the percentage of the total cost incurred up to that 
date, or, at the latest, on the first day of series production. amounts 
received in the period prior to technical acceptance or the first day of 
series production are recorded under “customer prepayments”.

Development costs for “development units” not covered by a contractual 
volume undertaking or payment guarantee from the customer are rec-
ognized as intangible assets in progress during the development phase.

capitalized development costs are amortized when daily output reaches 
30% of estimated production and, at the latest, three months after the 
launch of series production.

amortization is calculated on a straight-line basis over the estimated 
period of series production, which averages three years.

other research and development costs

Other research and development costs are recognized as an expense for 
the period in which they are incurred. 

1.14.2. Other intangible assets

Other intangible assets are measured at cost less accumulated amorti-
zation and impairment losses. they are amortized on a straight-line 
basis over their estimated useful lives.

they mainly include Plastic Omnium auto inergy and ford-milan 
(michigan) contractual customer relationships.

these assets are tested for impairment whenever there is objective 
evidence that they are impaired.

1.15. Start-up costs

start-up costs on new production capacity or processes, including the 
related organizational costs, are recognized as an expense for the period 
in which they are incurred.

1.16. Goodwill and impairment testing 

in compliance with ifrs, goodwill is not amortized but is tested for 
impairment at least once a year, at the year-end, and on the interim 
balance sheet date if there is objective evidence of impairment.

impairment tests are carried out at the level of each cash generating 
unit (cgu) or group of cgus. the group has identified three cgus:

• automotive

• sulo urban systems

• signature

• impairment losses on non-current assets (property, plant and equip-
ment and intangible assets), including goodwill.
• translation differences, corresponding to the difference between the 
exchange rates used to account for operating receivables and payables 
and the rates used to account for the related settlements.
• income and expenses that are unusual in nature, frequency or amount, 
such as expenses related to the start-up of new plants, restructuring 
costs and downsizing costs.
amortization of contractual customer relationships acquired in business 
combinations is recognized as a separate component of operating 
margin. 

since 2010, the group has presented operating margin before as well as 
after amortization of intangible assets acquired in business combina-
tions. 

Operating margin before amortization of intangible assets acquired in 
business combinations is the group’s main performance indicator and is 
similar to operating margin as presented before 2010.

1.12. Research tax credit

certain research expenditure by group subsidiaries qualifies for french 
tax credits. these credits are included in operating margin as a deduction 
from research and development costs (see notes 4.1 and 4.2).

1.13. Right to individual training (DIF)

the right to individual training (Dif) was introduced in france by the act 
of 4 may 2004, which gives all employees, regardless of their qualifica-
tions, the right to a certain number of hours training each year, at their 
own initiative and subject to employer approval.

rights are acquired at the rate of 20 hours per year, with an aggregate 
cap of 120 hours. 

to date, no provision has been recognized for individual training rights, 
as the related costs are expected to generate future economic benefits 
for the group. these costs are therefore expensed as incurred. 

1.14. Intangible assets

1.14.1. Research and development costs

in accordance with ias 38 – intangible assets, material development 
costs are recognized as an intangible asset when the entity can demon-
strate:

• its intention to complete the project and the availability of adequate 
technical and financial resources to do so.

• How the project will generate probable future economic benefits.

• its ability to measure reliably the expenditure attributable to the intan-
gible asset during its development.
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Property, plant and equipment are subsequently measured using the 
cost model.

after initial recognition, property, industrial buildings and the related 
land are measured using the cost model. maintenance and repair costs 
incurred to restore or maintain the future economic benefits expected 
based on the asset’s estimated level of performance at the time of ac-
quisition are recognized as an expense.

in accordance with ias 17 – leases, assets acquired under finance leases 
are recognized in property, plant and equipment at the lower of their fair 
value at the inception of the lease and the present value of future 
minimum lease payments. they are depreciated at the same rate as 
assets that are owned outright. contracts classified as finance leases 
primarily concern industrial buildings, major functional assemblies such 
as paint lines and presses, and containers leased by Plastic Omnium 
environment.

Depreciation

Property, plant and equipment are depreciated by the straight-line 
method over the following estimated useful lives:

Buildings and fixtures 20-40 years

Presses, blow-molding and transformation 
machines

7-12 years

machining, finishing and other equipment 3-7 years

containers (Plastic Omnium environment) 8 years

in accordance with ias 16 – Property, Plant and equipment, each sig-
nificant part of a property asset or major functional assembly, such as a 
paint line, press or blow-molding machine, is depreciated separately over 
its specific estimated useful life.

impairment of property, plant and equipment

Property, plant and equipment are tested for impairment when the 
decision is made to withdraw a product manufactured using the assets 
concerned or to close a facility.

1.18. Investment property

investment property does not form part of the group’s ordinary business 
activities. it comprises:

• Properties that are not occupied on the balance sheet date and whose 
use has yet to be decided.

• Properties held for their long-term appreciation, which are leased to 
third parties under operating leases.

the group may decide to use all or part of an unoccupied property (in 
which case the relevant part is reclassified as owner-occupied property 
falling within the scope of ias 16) or to lease it to third parties under one 
or more operating leases.  

the group has two reportable segments – automotive and environment 
(see note 1.5) and information on goodwill is presented based on the 
same segment analysis (see note 5.1.1).

the carrying amount of each cgu’s assets (including goodwill) is com-
pared with its recoverable amount. recoverable amount is the higher of 
fair value less costs to sell and value in use, determined by the discounted 
cash flows method.

future cash flows are estimated based on the group’s three-year busi-
ness plan, as revised where necessary to take into account the most 
recent market conditions. the terminal value is calculated by capitalizing 
projected cash flows for the last year covered by the business plan, using 
a long-term growth rate that reflects the outlook for the market con-
cerned. the cash flow projections are then discounted.

for 2012, the following assumptions were used for the group’s operating 
segments:

•  automotive: a 1.5% perpetual growth rate and a 9% after-tax discount 
rate. 

•  environment: a 1.5% perpetual growth rate and a 7.5% after-tax dis-
count rate.

these assumptions are unchanged from 2011.

Discount rates are based on:

•  an industry risk premium.

•  a risk-free interest rate plus the risk premium generally applied to the 
segment concerned.

•  rates used by comparable companies in the segment concerned.

in 2012, the tests led to an impairment loss being recorded on the 
signature goodwill (see notes 4.5 “Other operating income and expenses”, 
5.1.1 “goodwill” and 5.1.2 “intangible assets”. tests on the other groups 
of cgus did not reveal any impairment of goodwill allocated to the cgus. 
a 50 bps increase in the discount rate, or a 50 bps decrease in either the 
long-term growth rate or the operating margin rate, would not have had 
a material impact on the test results.

negative goodwill is recorded in the income statement for the year of 
acquisition. 

goodwill is measured annually at cost, less any accumulated impairment 
losses. impairment losses recognized on goodwill are irreversible.

1.17. Property, plant and equipment 

cost

Property, plant and equipment are initially recorded at purchase cost, or 
production cost for assets manufactured by the group (or by a subcon-
tractor) for its own use, or at fair value in the case of assets acquired 
without consideration.

unrealized gains and losses on intra-group sales of property, plant and 
equipment are eliminated in consolidation. 
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1.21. Provisions for pensions and other post-employment benefits

all group employees are covered by pension and other long-term and 
post-employment benefit plans. Pension plans comprise both defined 
contribution and defined benefit plans.

1.21.1. Defined contribution plans 

the cost of defined contribution plans, corresponding to salary-based 
contributions to government-sponsored pension and death/disability 
insurance plans made in accordance with local laws and practices, is 
recognized in operating expense. the group has no legal or constructive 
obligation to pay any additional contributions or any future benefits. 
consequently, no benefit obligation is recognized in respect of these 
defined contribution plans.

1.21.2. Defined benefit plans 

the group’s defined benefit plans are mainly post-employment benefit 
plans, consisting of length-of-service awards payable to employees of 
the french companies in the group and:

•  Pension and supplementary pension plans, mainly in the united states, 
switzerland and france.

•  Plans for the payment of healthcare costs of retired employees, in the 
united states.

Provisions for pension and other post-retirement and long-term benefit 
obligations are calculated on an actuarial basis by the projected unit 
credit method in accordance with ias 19 – employee Benefits.

the calculations take into account:

•  retirement age assumptions based on local legislation and, in france, 
voluntary retirement when full benefit rights have been acquired.

•  mortality assumptions.

•  the probability of active employees leaving the group before retirement 
age.

•  estimated salary increases up to retirement.

•  Discount and inflation rate assumptions.

in the case of funded defined benefit plans, the obligation is calculated 
each year by independent actuaries and deducted from the fair value of 
plan assets at the year-end. these valuations factor in assumptions 
concerning the long-term return on plan assets.

changes in provisions for defined benefit obligations are recognized over 
the benefit vesting period in operating expenses, except for:

• the interest cost, which is recognized in financial expense.

• actuarial gains and losses on post-employment benefit obligations, 
which are recognized in equity.

Plastic Omnium has elected to recognize actuarial gains and losses on 
defined benefit plans directly in equity with no deferral. 

Properties or parts of properties reclassified as owner-occupied property 
are transferred to property, plant and equipment at their carrying amount 
on the reclassification date in accordance with ias 16, paragraph 31. 

Owner-occupied properties or parts of properties that are reclassified as 
investment property are accounted for in accordance with ias 16 up to 
the reclassification date. any difference between their carrying amount 
and their fair value on that date is accounted for as a revaluation in ac-
cordance with ias 16. the properties are subsequently accounted for in 
accordance with ias 40 – investment Property.

investment property is measured at fair value at the balance sheet date, 
with changes in fair value recognized in profit or loss. the same account-
ing treatment is applied for the land on which the property is constructed. 
the land and buildings are valued at the year-end by an independent 
valuer. Between two valuations the group is notified by the valuer if the 
real estate market has undergone any significant changes. the fair value 
determined by the valuer is calculated by direct reference to observable 
prices in an active market.

1.19. Inventories

1.19.1. Raw materials and supplies

raw materials and supplies are measured at the lower of cost and net 
realizable value. 

a provision for impairment is recorded when the estimated selling price 
of the related finished products in the ordinary course of business, less 
the estimated costs of completion and the estimated costs necessary 
to make the sale, is less than the carrying amount of the raw materials 
or supplies.

1.19.2. Finished and semi-finished products

finished and semi-finished products are measured at standard produc-
tion cost, adjusted annually. cost includes raw materials and direct and 
indirect production costs. it does not include any administrative over-
heads or data processing costs that do not contribute to bringing the 
products to their present location and condition, or any research and 
development or distribution costs. in addition, it does not include the 
cost of any below normal capacity utilization.

at each balance sheet date, the gross value of finished and semi-finished 
products is compared to their net realizable value, determined as ex-
plained above, and a provision for impairment is recorded when necessary.  

1.20. Provisions

Provisions for liabilities and charges are recorded when the group has a 
present obligation, it is probable that an outflow of resources embody-
ing economic benefits will be required to settle the obligation and no 
equivalent benefit is expected to be received in return. they are recog-
nized in current liabilities because the obligation is generally expected 
to be settled within one year.

the cost of downsizing plans is recognized in the period when a detailed 
plan has been drawn up and announced to the employees concerned or 
their representatives.
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in the recoverable amount of the assets below their cost. impairment 
losses recognized on available-for-sale financial assets are irreversible. 

1.25.2. Other financial assets 

Other financial assets comprise loans, security deposits and surety bonds. 
they are measured at amortized cost. Whenever there is any objective 
evidence of impairment – i.e. the carrying amount is lower than the re-
coverable amount – an impairment provision is recognized through profit 
or loss. these provisions may be reversed if the recoverable amount 
subsequently increases. 

1.26. Derivative instruments and hedge accounting

the group uses derivative instruments traded on organized markets or 
over-the-counter to manage its exposure to interest rate risks. in ac-
cordance with ias 39, these hedging instruments are recognized in the 
balance sheet and measured at fair value. 

the effective portion of the change in fair value of instruments qualified 
as cash flow hedges is recognized in the statement of changes in equity 
and the ineffective portion is recognized in financial income or expense.

changes in fair value of instruments that do not qualify for hedge ac-
counting are recognized directly in the income statement.  

1.27. Cash and cash equivalents

in accordance with ias 7 – statement of cash flows, cash and cash 
equivalents presented in the statement of cash flows are short-term, 
highly liquid investments that are readily convertible into known amounts 
of cash and are subject to an insignificant risk of changes in value. cash 
comprises cash at bank and in hand, short-term deposits and bank bal-
ances in credit, except for funds used to cover short- or medium-term 
cash needs arising in the ordinary course of business, as these are con-
sidered to represent sources of financing. cash equivalents correspond 
to the temporary investment of surplus cash in instruments with short 
maturities. they include marketable securities, units in money market 
mutual funds, and money market securities. cash equivalents are meas-
ured at fair value and changes in their fair value are recognized in the 
income statement.

1.28. Assets held for sale and discontinued operations

the following items are classified as assets held for sale:

• assets that are being held pending their sale.

• assets or groups of assets (disposal groups) whose carrying amount 
will be recovered principally through a sale transaction rather than 
through continuing use.

• Businesses and entities acquired with a view to their subsequent sale. 

liabilities related to assets, disposal groups or business operations held 
for sale are presented as a separate item in the balance sheet. 

assets (or disposal groups) classified as held for sale are no longer de-
preciated. they are measured at the lower of their carrying amount and 

1.21.3. Other long-term benefit plans 

Other long-term benefits mainly correspond to jubilees payable to em-
ployees of french companies in the group.

in accordance with ias 19, paragraph 129, actuarial gains and losses on 
other long-term benefit plans (mainly jubilees) are recognized immedi-
ately through profit or loss.

1.22. Government grants

government grants are recognized as a liability in the balance sheet and 
correspond to grants to finance investments in new facilities, production 
equipment or research and development programs.

they are reclassified in gross profit over the periods and in the propor-
tions in which the acquired assets are depreciated, or when it is estab-
lished that the research and development programs will not be success-
ful.

1.23. Treasury stock

treasury stock is recorded as a deduction from equity, regardless of the 
purpose for which the shares are being held. 

the proceeds from sales of treasury stock are recorded directly in equity 
and gains or losses on the sales therefore have no impact on profit for 
the year.

1.24. Stock option plans

in accordance with ifrs 2 – share-Based Payment, employee stock op-
tions are measured at their fair value at the grant date, using the Black 
& scholes option pricing model.

the fair value is recognized in employee benefits expense on a straight-
line basis over the option vesting period, with a corresponding adjustment 
to reserves. 

1.25. Financial assets (other than derivatives) 

financial assets include equity interests in companies that are not con-
solidated because they are not controlled by the group (either alone or 
jointly with a partner) or because the group does not exercise significant 
influence over their management, as well as loans and securities. they 
are recognized and measured in accordance with ias 32 – financial 
instruments: Presentation and ias 39 – financial instruments: 
recognition and measurement.

financial assets are classified as non-current assets, except for assets 
maturing within twelve months of the balance sheet date which are 
recorded under current assets or cash equivalents, as appropriate.

1.25.1. Available-for-sale financial assets

equity interests in companies over which the group does not exercise 
control or significant influence are classified as available-for-sale finan-
cial assets. they are measured at fair value on the balance sheet date, 
with changes in fair value recognized directly in equity. an impairment 
loss is recognized when there is objective evidence of a prolonged decline 
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at 31 December 2011, the agreement for the unwinding of the cross-
shareholdings had already been signed, and the impact of the disposals 
was therefore reflected in the 2011 consolidated financial statements 
based on the estimated sale price (see note 4.5 to the consolidated fi-
nancial statement at 31 December 2011). following completion of the 
transaction, which was accounted for as if it had taken place on 1 January, 
an additional €747 thousand loss was recognized in the first-half 2012 
accounts.

the impact on cash and cash equivalents is presented in note 5.1.13.2.a 
notes to the statement of cash flows – Disposals of shares in subsidiar-
ies and associates

2.2 Partnership agreement in Russia - DSK 

in april 2012, the group signed a partnership agreement with russian 
company Detalstroykonstruktsiya (DsK), providing for the creation of a 
joint venture – DsK Plastic Omnium Bv – to manufacture fuel systems 
and plastic fuel tanks for the russian market. 

the joint venture is 51%-owned by Plastic Omnium and 49% by DsK.

manufacturing operations will be carried out by DsK Plastic Omnium 
inergy, a wholly-owned subsidiary of DsK Plastic Omnium Bv, using 
inergy’s plant in stavrovo contributed by Plastic Omnium and a plant in 
togliatti contributed by DsK. 

the new company will supply fuel systems for avtovaz in togliatti, ford 
in saint Petersburg and avtoframos in moscow, as well as for future 
nissan and renault models to be produced in russia. 

the sale of a 49% interest in the assets of OOO stavrovo automotive 
systems (inergy russia) and the acquisition of control of certain DsK 
assets led to the recognition of: 

•  a non-controlling interest, for €4,701 thousand.

•  100% of the fair value of the acquired assets, for €4,500 thousand.

•  Provisional goodwill (see note 5.1.1).

DsK Plastic Omnium Bv and DsK Plastic Omnium inergy form part of 
the Plastic Omnium auto inergy Division in the automotive segment.

2.3 Sale of shares in Chinese company Inergy Automotive Systems 
Manufacturing Beijing Co. Ltd, without loss of control

at the end of January 2012, Plastic Omnium signed a partnership agree-
ment with Beijing Hainachuan automotive Parts co. ltd (BHaP), a sub-
sidiary of Beijing automotive industry co. (Baic), china’s fourth largest 
carmaker, providing for the sale of a 40% interest in its local fuel systems 
subsidiary inergy automotive systems manufacturing Beijing co. ltd 
without any transfer of control. this business forms part of the Plastic 
Omnium auto inergy unit in the automotive Division.  

in accordance with ias 27r – consolidated and separate financial 
statements, the transaction had no impact on profit but led to a €713 
thousand negative impact on equity attributable to owners of the parent 
(reported on the line «changes in scope of consolidation” in the con-
solidated statement of changes in equity. 

estimated sale price less costs to sell. any impairment losses are recog-
nized through profit or loss in “Other operating expense”. 

assets, disposal groups and operations may be classified in this category 
for more than a year only if they continue to meet the conditions set out 
in ifrs 5 – non-current assets Held for sale and Discontinued Operations.

in the balance sheet, prior year data are not adjusted to reflect the reclas-
sification of assets held for sale. 

in the income statement, the results of business operations or entities 
that meet the definition of a discontinued operation and any gain or loss 
on their disposal are reported as a separate line item entitled “Profit/
(loss) from discontinued operations” in each of the years presented.

1.29. Income tax 

in accordance with ias 12 – income taxes, deferred taxes recognized on 
temporary differences between the carrying amount of assets and lia-
bilities and their tax base are not discounted.

Deferred taxes are calculated using the liability method based on the 
most recent enacted tax rate at the balance sheet date that is expected 
to apply to the period in which the temporary differences reverse.

Deferred tax assets corresponding to tax credits, tax loss carryforwards 
and other temporary differences are recognized when it is probable that 
sufficient taxable earnings will be generated to permit their utilization.

–

2. significant events Of tHe year

2.1 End of the partnership with Eurovia 

the Plastic Omnium and eurovia groups unwound their cross-sharehold-
ings on 21 march 2012, marking the end to their partnership in the area 
of road signage. 

2.1.1 Buy-out of Eurovia’s interest in Signature Vertical Holding

Plastic Omnium bought out eurovia’s 35% interest in signature vertical 
Holding (renamed Plastic Omnium signalisation) for €28,200 thousand. 
the €16,372 thousand positive impact on equity attributable to owners 
of the parent is presented in the consolidated statement of changes in 
equity under “changes in scope of consolidation” and the impact on cash 
and cash equivalents is presented in note 5.1.13.1.b notes to the state-
ment of cash flows – acquisitions of non-controlling interests.  

2.1.2 Sale of companies and assets to Eurovia 

for its part, Plastic Omnium sold to eurovia:

•  the french companies farcor, signature traffic systems and sodilor 
owned through signature vertical Holding (renamed Plastic Omnium 
signalisation).

•  its 35% interest in euromark Holding (horizontal signage).

•  its subsidiary signature Deutschland gmbH and signature Deutschland 
gmbH’s headquarters building.
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Plastal Poland

On 29 December 2011, the group acquired Plastal Poland’s automotive 
assets and liabilities, corresponding to two plants in gliwice and Poznan.  

the purchase price allocation was completed in 2012. the net impact of 
the adjustments recorded in the income statement was not material.

2.6. Disposal of assets and related liabilities classified  
as “held for sale”

In 2012, the main changes in “Assets held for sale/liabilities related 
to assets held for sale” were as follows:

the assets and liabilities of farcor, signature traffic systems, sodilor 
and signature Deutschland gmbH, the group’s interest in euromark 
Holding and signature’s headquarters building in germany (owned by 
sulo verwaltung und technik gmbH) that were classified as “held for 
sale’ at 31 December 2011, were sold on 21 march 2012 in connection with 
the unwinding of the partnership with eurovia (see note 2.1.2).  

at 31 December 2012, “assets held for sale” corresponded solely to the  
Blenheim facility operated by inergy automotive systems canada inc., 
part of the automotive Division. the facility was sold on 18 January 2013 
for caD 1,650 thousand (€1,284 thousand based on the average 2012 
exchange rate). 

In 2011, the main changes in “Assets held for sale/liabilities related 
to assets held for sale” were as follows:

in 2011, the group sold sulo verwaltung und technik gmbH’s elsfleth and 
Heideloh facilities (environment Division). the two facilities were clas-
sified as “assets held for sale” in the balance sheet at 31 December 2010.

assets held for sale and the related liabilities were as follows at 31 
December 2011: 

• farcor, signature traffic systems, sodilor and signature Deutschland 
gmbH, which were held for sale in connection with the unwinding of 
the partnership with eurovia (see notes 2.1 and 4.5).

• the group’s interest in euromark Holding, which has been written down 
in full (see notes 2.1 and 4.5).

•  signature’s headquarters building in germany, owned by sulo 
verwaltung und technik gmbH.

•  inergy automotive systems canada inc.’s Blenheim plant (automotive 
Division).  

2.4 Buy-out of non-controlling interests 
in Plastic Omnium Varroc Private Ltd

On 13 august 2012, the group bought out the 40% interest held by its 
partner, varroc Polymers Private ltd, in the Plastic Omnium varroc Private 
ltd joint venture. the transaction, which was carried out through Plastic 
Omnium auto exterior, gives the group 100% of the exterior components 
business conducted from a plant in Pune that manufactures bumpers 
for general motors, mahindra & mahindra and volkswagen.  

this acquisition of non-controlling interests had no impact on the con-
solidation method applied to this company as it was already controlled 
by the group. the impact of the transaction on consolidated equity at-
tributable to owners of the parent was a negative €5,875 thousand.

2.5 Effect of acquisitions completed in 2011 

Rotherm

On 9 may 2011, the group acquired a 70% controlling interest in german 
company rms rotherm maschinenbau gmbH, a manufacturer of under-
ground waste containers. the purchase price allocation did not lead to 
any adjustments being made to the acquisition balance sheet and the 
goodwill of €4,306 thousand recorded in the balance sheet at 31 December 
2011 was therefore unchanged at 31 December 2012.

Ford – Milan, Michigan

On 1 June 2011, the group acquired the fuel system/plastic fuel tank 
manufacturing assets of ford motor company’s automotive components 
Holdings llc subsidiary in milan, michigan. 

the purchase price allocation was completed in 2012. this did not lead 
to any material adjustments to the provisional accounting at 31 December 
2011.

in the same way as in 2011, the financing received from ford for the 
construction of a new plant continued to be recognized by the percent-
age of completion method, net of tax, in “Other operating income” (see 
note 4.5 “Other operating income and expenses – impact of acquisi-
tions”). 

similarly, expenditure on the plant construction project, net of financing 
received from ford, continued to be recognized in the consolidated state-
ment of cash flows under “acquisitions of subsidiaries and associates” 
(see note 5.1.13.1. a ).
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(in thousands of euros)

31 December 2012 31 December 2011

Assets held for sale/
liabilities related to 
assets held for sale

Assets held for sale/liabilities related  
to assets held for sale

Total Blenheim Total Signature 
entities 

held for sale

Signature 
head-quarters 

building in 
Germany

Blenheim 

intangible assets (including goodwill) 9,634 9,634

land and land improvements 1,138 593 545

Buildings, fixtures and fittings 1,210 1,210 3,632 816 1,583 1,233

Plant and equipment 1,010 1,010

Deferred tax assets 177 177

inventories 5,426 5,426

trade and other receivables 9,243 9,243

current account advances 10,533 10,533

cash and cash equivalents 776 776

Assets held for sale 1,210 1,210 41,569 38,208 2,128 1,233

Provisions for contingencies and charges 371 371

Provisions for pensions and other post-
employment benefits

837 837

government grants 6 6

Deferred tax liabilities 772 772

current account advances 1,876 1,876

Bank overdrafts 17 17

trade and other payables 13,048 13,048

Liabilities related to assets held for sale 16,927 16,927 - -

NET ASSETS HELD FOR SALE 1,210 1,210 24,642 21,281 2,128 1,233
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3. segment infOrmatiOn

3.1 Information by reportable segment

the following tables present data for each segment, with an “unallocated items” column corresponding to inter-segment eliminations and amounts 
that are not allocated to a specific segment (for example, holding company activities). the data in this column are presented in order to reconcile 
segment information to the group’s financial statements. finance costs and other financial income and expense, income tax expense and profits/
(losses) of associates are accounted for at group level and are not allocated to the segments. inter-segment transactions are carried out on an 
arm’s length basis.

3.1.1 Consolidated income statement data by reportable segment

2012
(in thousands of euros)

Automotive Environment Unallocated 
items*

consolidated 
total

sales to third parties 4,344,393 463,919 (2,141) 4,806,171

sales between segments (1,434) (707) 2,141 -

Revenue 4,342,959 463,212 - 4,806,171

% of revenue 90.4% 9.6% 100%

Operating margin before amortization of intangible assets 
acquired in business combinations

316,258 18,824 - 335,082

% of segment revenue 7.3% 4.1% 7.0%

amortization of intangible assets acquired in business 
combinations

(18,122) - - (18,122)

Operating margin after amortization of intangible assets 
acquired in business combinations 

298,136 18,824 - 316,960

% of segment revenue 6.9% 4.1% 6.6%

Other operating income 13,643 1,522 - 15,165

Other operating expenses (36,878) (6,480) - (43,358)

% of segment revenue -0.5% -1.1% -0.6 %

finance costs, net (34,562)

Other financial income and expense, net (10,632)

share of profit/(loss) of associates 243

PROFIT FROm cONTINUING OPERATIONS BEFORE INcOmE TAx 243,816

income tax (62,313)

NET PROFIT FROm cONTINUING OPERATIONS 181,503

net income from discontinued operations -

Net profit 181,503
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2011
(in thousands of euros)

Automotive Environment Unallocated 
items*

consolidated 
total

sales to third parties 3,721,659 501,191 (2,440) 4,220,410

sales between segments (1,571) (869) 2,440 -

Revenue 3,720,088 500,322 - 4,220,410

% of revenue 88.1% 11.9% 100%

Operating margin before amortization of intangible assets 
acquired in business combinations

273,146 23,306 - 296,452

% of segment revenue 7.3% 4.7% 7.0%

amortization of intangible assets acquired in business 
combinations

(17,042) - - (17,042)

Operating margin after amortization of intangible assets 
acquired in business combinations 

256,104 23,306 - 279,410

% of segment revenue 6.9% 4.7% 6.6%

Other operating income 54,332 1,739 - 56,071

Other operating expenses (26,796) (36,543) - (63,339)

% of segment revenue 0.7% -7.0% -0.2%

finance costs, net (35,807)

Other financial income and expense, net (6,330)

share of profit/(loss) of associates (551)

PROFIT FROm cONTINUING OPERATIONS BEFORE INcOmE TAx 229,454

income tax (58,086)

NET PROFIT FROm cONTINUING OPERATIONS 171,368

net income from discontinued operations -

Net profit 171,368

*  “unallocated items” correspond to inter-segment eliminations and amounts that are not allocated to a specific segment (for example, holding company activities). this column is included to 
enable segment information to be reconciled to the group’s financial statements.
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3.1.2 Consolidated balance sheet data by reportable segment

(in thousands of euros)
Net amounts

Automotive Environment Unallocated 
items

Consolidated 
total

31 DEcEmBER 2012
goodwill 185,377 147,188 2,960 335,525
intangible assets 318,553 19,738 11,954 350,245
Property, plant and equipment 766,383 80,933 49,810 897,126
investment property - - 15,200 15,200
inventories 223,736 48,055 - 271,791
trade receivables 494,808 64,959 2,208 561,975
Other receivables 176,913 12,245 14,850 204,008
finance receivables* (c) 70,554 8,289 - 78,843
current accounts and other financial assets (D) (275,371) 18,254 280,605 23,488
available-for-sale financial assets – fmea 2 (f) - - 2,148 2,148
Hedging instruments (e) - - 314 314
net cash and cash equivalents** (a) 207,333 12,047 101,845 321,225
Total segment assets 2,168,286 411,708 481,894 3,061,888
Borrowings (B) 106,014 17,158 692,668 815,840
Segment liabilities 106,014 17,158 692,668 815,840

Net segment debt = (B – A – c – D – E – F) 103,498 (21,432) 307,756 389,822

31 DEcEmBER 2011
goodwill 183,772 157,079 2,960 343,811
intangible assets 300,931 19,625 10,793 331,349
Property, plant and equipment 650,836 85,315 34,363 770,514
investment property - - 18,355 18,355
inventories 216,729 44,670 - 261,399
trade receivables 360,035 76,013 3,620 439,668
Other receivables 175,261 14,661 17,049 206,971
finance receivables* (c) 88,543 8,789 - 97,332
current accounts and other financial assets (D) (17,206) 15,451 30,741 28,986
available-for-sale financial assets – fmea 2 (f) - - 1,328 1,328
Hedging instruments (e) - - 2 2
net cash and cash equivalents** (a) 122,942 15,257 22,002 160,201
Total segment assets 2,081,843 436,860 141,213 2,659,916
Borrowings (B) 164,924 18,583 575,661 759,168
Segment liabilities 164,924 18,583 575,661 759,168
NET SEGmENT DEBT = (B – A – c – D – E – F) (29,355) (20,914) 521,588 471,319

*  at 31 December 2012, finance receivables included €38,807 thousand reported in the balance sheet under “Other non-current financial assets” and €40,036 thousand reported under “finance 
receivables – current portion”. 
at 31 December 2011, finance receivables included €58,266 thousand reported in the balance sheet under “Other non-current financial assets” and €39,066 thousand reported under “finance 
receivables – current portion”. 
see also note 5.2.7.d.

** net cash and cash equivalents as reported in the statement of cash flows. see also note 5.1.12.b.

***  see note 5.2.7.a concerning group net debt.
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3.1.3 Other consolidated information by reportable segment

(in thousands of euros) Automotive Environment Unallocated 
item

Consolidated 
total

2012

acquisitions of intangible assets 90,105 2,911 2,564 95,580

capital expenditure (including acquisitions of investment property) 195,969 13,282 4,743 213,994

Depreciation and amortization expense* 172,716 19,289 3,835 195,840

2011

acquisitions of intangible assets 87,433 4,545 2,997 94,975

capital expenditure (including acquisitions of investment property) 142,236 22,167 5,824 170,227

Depreciation and amortization expense* 160,474 21,710 3,525 185,709

*  this item corresponds to depreciation, amortization and impairments of property, plant and equipment and intangible assets, including intangible assets acquired in business combinations.

3.2 Information by geographic region - Revenue

the following table shows revenue generated by the group’s subsidiaries in the regions indicated.

(in thousands of euros) 2012 % 2011 %

france 742,476 15.4% 801,280 19.0%

Western europe excluding france 1,274,034 26.6% 1,240,602  29.4%

eastern europe 467,636 9.7% 357,373 8.5%

north america 1,312,529 27.3% 1,002,101 23.7%

asia 763,339 15.9% 595,696 14.1%

south america 198,356 4.1% 182,154 4.3%

africa 47,801 1.0% 41,204 1.0%

TOTAL 4,806,171 100% 4,220,410 100%
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3.3 Automotive segment revenue by automobile manufacturer

(in thousands of euros) 2012 2011

Automobile manufacturer Amount % of total revenue 
from 

main manufacturers

% of total 
Automotive 

revenue 

Amount % of total revenue 
from 

main manufacturers

% of total 
Automotive 

revenue 

pSA peugeot citroën 598,638 20.6% 13.8% 636,924 24.3% 17.1%

renault/Nissan 471,448 16.2% 10.9% 447,750 17.1% 12.0%

General motors 755,227 26.0% 17.4% 630,254 24.1% 16.9%

BmW 445,018 15.4%  10.2% 387,926 14.9% 10.5%

Volkswagen - porsche* 634,005 21.8%  14.6% 513,519 19.6% 13.8%

Total –  
main manufacturers  

2,904,336 100%  66.9% 2,616,374 100% 70.3%

other 1,438,623 33.1% 1,103,714 29.7%

TOTAL AUTOmOTIVE 
REVENUE

4,342,959 100% 3,720,088 100%

*   in the 2011 financial report, revenue from volkswagen was reported on a separate line. in 2012, revenue from volkswagen has been combined with that from Porsche as they belong to the same 
group and the 2011 figures have been re-analyzed on the same basis.    

3.4 Non-current assets by geographic region

(in thousands of euros) France Europe 
excluding 

France

North 
America

Asia South 
America

Other* Total

31 DEcEmBER 2012

goodwill 201,112 107,625 22,623 4,165 - - 335,525

intangible assets 143,800 95,119 76,470 31,605 2,061 1,190 350,245

Property, plant and equipment 182,453 322,847 184,862 170,782 31,630 4,552 897,126

including capital expenditure for the year 44,987 74,725 30,718 60,998 2,265 301 213,994

investment property 15,200 - - - - - 15,200

TOTAL NON-cURRENT ASSETS 542,565 525,591 283,955 206,552 33,691 5,742 1,598,096

(in thousands of euros) France Europe 
excluding 

France

North 
America

Asia South 
America

Other* Total

31 DEcEmBER 2011

goodwill 211,113 105,434 23,068 4,196 - - 343,811

intangible assets 152,101 94,991 61,579 19,458 2,403 817 331,349

Property, plant and equipment 161,028 292,741 130,772 142,084 38,469 5,420 770,514

including capital expenditure for the year 31,064 72,792 11,159 41,689 12,337 1,187 170,227

investment property 18,355 - - - - - 18,355

TOTAL NON-cURRENT ASSETS 542,597 493,166 215,419 165,738 40,872 6,237 1,464,029

*  “Other” corresponds to south african companies.
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3.5 Property, plant and equipment by category (excluding investment property) 

Property, plant and equipment by category
(in thousands of euros)

Cost Depreciation Impairment Carrying 
amount

Property, plant and equipment owned outright 2,122,170 (1,261,483) (1,730) 858,957

Owned property, plant and equipment leased under 
operating leases where the group is lessor*

39,567 (32,363) (179)  7,025

Property, plant and equipment leased under finance leases 
where the group is lessee#

39,580 (22,871) (181) 16,528

Property, plant and equipment leased under finance leases 
where the group is lessee that has been sub-let to third 
parties under operating leases where the group is lessor*#

28,162 (13,546) - 14,616

AT 31 DEcEmBER 2012 2,229,479 (1,330,263) (2,090) 897,126

Property, plant and equipment owned outright 1,924,120 (1,191,811) (2,140) 730,169

Owned property, plant and equipment leased under 
operating leases where the group is lessor*

45,408 (36,305) (124) 8,979

Property, plant and equipment leased under finance leases 
where the group is lessee#

39,536 (21,677) (168) 17,691

Property, plant and equipment leased under finance leases 
where the group is lessee that has been sub-let to third 
parties under operating leases where the group is lessor*#

25,254 (11,579) - 13,675

AT 31 DEcEmBER 2011 2,034,318 (1,261,372) (2,432) 770,514

*   the sum of “Owned property, plant and equipment leased under operating leases where the group is lessor” and “Property, plant and equipment leased under finance leases where the group 
is lessee that has been sub-let to third parties under operating leases where the group is lessor” corresponds to the value of “Property, plant and equipment leased under operating leases 
where the group is lessor” (see corresponding sub-section of note 5.1.3). 

# see sub-section “Property, plant and equipment leased under finance leases where the group is lessee” in note 5.1.3. 

(in thousands of euros) Automotive Environment Unallocated 
items

consolidated 
total

2012

Property, plant and equipment owned outright, net 749,855 59,292 49,810 858,957

Owned property, plant and equipment leased under operating leases 
where the group is lessor, net

- 7,025 - 7,025

Property, plant and equipment leased under finance leases where the 
group is lessee, net

16,528 - - 16,528

Property, plant and equipment leased under finance leases where the 
group is lessee that has been sub-let to third parties under operating 
leases where the group is lessor, net

- 14,616 - 14,616

PROPERTy, PLANT AND EqUIPmENT (ExcLUDING INVESTmENT 
PROPERTy), NET

766,384 80,933 49,810 897,126

2011

Property, plant and equipment owned outright, net 633,138 62,661 34,370 730,169

Owned property, plant and equipment leased under operating leases 
where the group is lessor, net

- 8,979 - 8,979

Property, plant and equipment leased under finance leases where the 
group is lessee, net

17,691 - - 17,691

Property, plant and equipment leased under finance leases where the 
group is lessee that has been sub-let to third parties under operating 
leases where the group is lessor, net

- 13,675 - 13,675

PROPERTy, PLANT AND EqUIPmENT (ExcLUDING INVESTmENT 
PROPERTy), NET

650,829 85,315 34,370 770,514
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4. nOtes tO tHe incOme statement

4.1 Research and development costs  

the following table analyzes research and development expenditure for 2012 and 2011, as well as the percentage of revenue it represents.

 (in thousands of euros) 2012 % 2011 %

research and development costs (243,652) -5.1% (206,227) -4.9%

of which capitalized development costs and research and development costs 
billed to customers

146,138 3.0% 127,904 3.0%

NET RESEARcH AND DEVELOPmENT cOSTS (97,514)  -2.0% (78,323) -1.9%

4.2 Cost of sales, development, selling and administrative costs 

(in thousands of euros) 2012 2011

cost of sales includes:

raw materials (purchases and changes in inventory) (3,123,682) (2,683,641)

Direct production outsourcing (10,913) (7,336)

utilities and fluids (86,770) (75,695)

employee benefits expense (493,739) (447,937)

Other production costs (294,839) (276,686)

Proceeds from the sale during the period of waste containers leased to customers under operating leases* 1,369 1,167

carrying amount of waste containers leased to customers under operating leases that were sold during the 
period*

(1,388) (957)

Depreciation (118,251) (124,540)

Provisions 9,561 9,320

TOTAL (4,118,652) (3,606,305)

Research and development costs include:

employee benefits expense (120,165) (96,938)

amortization of capitalized development costs (51,184) (33,106)

Other 73,835 51,721

TOTAL (97,514) (78,323)

Selling costs include:

employee benefits expense (40,555) (40,466)

Depreciation and provisions (1,510) (194)

Other (18,706) (22,594)

TOTAL (60,771) (63,254)

Administrative costs include:

employee benefits expense (112,359) (100,455)

Other administrative expenses (75,620) (64,632)

Depreciation (7,171) (8,273)

Provisions 998 (2,716)

TOTAL (194,152) (176,076)

* See “Gains/losses on disposals of non-current assets” in note 4.5.  
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4.3 Employee benefits expense 

(in thousands of euros) 2012 2011

Wages and salaries (556,275) (501,307)

Payroll taxes (172,954) (156,368)

non-discretionary profit-sharing (14,137) (13,433)

Pension and other post-employment benefit costs 51 (392)

share-based compensation (1,220) (2,224)

Other employee benefits expenses (22,283) (12,072)

 Total employee benefits expense excluding temporary staff costs (766,818) (685,796)

 temporary staff costs (62,660) (68,474)

TOTAL EmPLOyEE BENEFITS ExPENSE INcLUDING TEmPORARy STAFF cOSTS (829,478) (754,270)

4.4 Amortization of intangible assets acquired in business combinations

this item corresponds to the recurring impact of applying the acquisition method to inergy (acquired in 2010) and ford milan (michigan) (acquired 
in 2011).

(in thousands of euros) 2012 2011

Brands (350) (350)

contractual customer relationships (17,772) (16,692)

 TOTAL AmORTIzATION OF INTANGIBLE ASSETS AcqUIRED IN BUSINESS cOmBINATIONS (18,122) (17,042)
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4.5 Other operating income and expenses 

(in thousands of euros) 2012 2011
gains/(losses) on disposals of non-current assets# (189) (1,501)
Pre-start-up costs at new plants (7,546) (4,235)
employee downsizing plans(1) (31,371) (7,490)
impairment of non-current assets(2) (11,294) (29,008)
Provisions for charges(3) (467) (5,096)
litigation(4) 7,449 1,568
foreign exchange gains and losses on operating activities (2,641) (1,870)
impact of acquisitions

- acquisition of ford milan (usa) and Plastal Poland (see note 2.5) 8,996 43,619
- related fees and expenses (1,994) (1,248)

asset revaluations(5) 9,499 -
Other(6) 1,365 (2,007)
TOTAL OPERATING INcOmE AND ExPENSES, NET

of which total other operating income
of which total other operating expense

(28,193)
15,165

(43,358)

 (7,268)
 56,071

(63,339)

2012

(1):  employee downsizing plans  
Downsizing plans mainly concerned the automotive Division’s plants in eisenach-thuringe (germany), compiègne-laval (france), st Désirat (france) and Duncan (united states).

(2):  impairment of non-current assets 
impairment tests on goodwill (see note 1.16) led to the signature goodwill being written down by €10 million to €47 million. the signature companies operate in Western europe. the 
impairment was due to a downward adjustment of short and medium-term revenue and profit forecasts.

(4):  litigation 
in early 2012, the Paris court of appeal reduced the fine levied on signature sa for a breach of competition rules by €8.5 million and this amount was refunded to the group. the time-limit for 
the competition authorities to appeal this ruling has expired and the €8.5 million has therefore been treated as income for 2012.   

(5):  asset revaluations 
a building permit has been obtained for a plot of land owned by the group in lyon and a 12-year lease has been signed with a third party for the rental of the offices to be built on the plot. in 
light of these developments, the plot’s carrying amount has been increased by €9.5 million (see note 5.1.4 “investment property”).

2011

the following impacts of the unwinding of the eurovia partnership (see note 2.1 in the 2011 annual report) were recorded in 2011:

(2):  impairment of non-current assets  
the following impairment losses were recorded: 
– €15.4 million on the signature companies reclassified as “assets held for sale”. 
– €10.6 million on Plastic Omnium’s 35% interest in euromark Holding.

(3):  Provisions for charges 
a €2.2 million provision was set aside for indemnities included in the overall negotiations.

For the Group as a whole, other items are as follows for 2011 and 2012:

(6):  the line “Other” in the above table includes the effects of unwinding the eurovia partnership, most of which were accrued in the prior-period accounts. 
as the partnership was unwound during first-half 2012, the provisions set aside since 2010 were reversed to offset the losses incurred on disposal of the entities and equity interests 
concerned. the net impact on profit for the period was a negative €747 thousand, breaking down as €672 thousand in losses on the disposal of entities and a €75 thousand loss on the sale of 
signature Deutschland gmbH’s headquarters building.

# Gains/losses on disposals of non-current assets
proceeds from disposals of property, plant and equipment and intangible assets in the statement of cash flows include proceeds from disposals of assets reported under “other operating income and 
expenses” and proceeds from sales of waste containers leased to customers under operating leases reported under “cost of sales” (see note 4.2).
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2012 2011

(in thousands of euros) Disposal 
proceeds

Gain/loss Disposal 
proceeds

Gain/loss

sales of waste containers included in operating margin 1,369 (19) 1,167 210

Total sales of waste containers included in operating margin (see note 4.2) 1,369 (19) 1,167 210

Disposals of intangible assets 1,068 1 4,517 99

Disposals of property, plant and equipment 17,942 (63) 6,982 (1,845)

Disposals of available-for-sale financial assets 2,001 (127) 745 245

Total disposals of property, plant and equipment, intangible assets and avail-
able-for-sale financial assets recorded in other operating income and expense 
(see footnote # to note 4.5)

21,011 (189) 12,244 (1,501)

Disposals of non-current financial assets (including the eurovia transaction) 23,488 (38,015) 1,987 (1,032)

Total disposals of non-current financial assets 
(see footnote 6 to “Other” in note 4.5)

23,488 (38,015) 1,987 (1,032)

TOTAL 45,868 (38,223) 15,398 (2,323)

4.6 Finance costs and other financial income and expenses, net 

(in thousands of euros) 2012 2011
finance costs (26,194) (27,485)
interest cost – post-employment benefit obligations* (2,054) (1,502)
financing fees and commissions (6,314) (6,820)
Finance costs (34,562) (35,807)
exchange gains or losses on financing activities (1,908) 772
losses on interest rate instruments** (8,694) (7,189)
Other (30) 87
Other financial income and expense, net (10,632) (6,330)
TOTAL (45,194) (42,137)

* see note 5.2.6.e “interest cost – pension obligations”.

** see note 5.2.8.1.3 “impact of hedging on the income statement”.

4.7 Income tax 

4.7.1 Income tax recorded in the income statement

income tax expense breaks down as follows:

(in thousands of euros) 2012 2011
current taxes (69,719) (59,421)
current income tax (expense)/benefit (63,572) (56,227)
tax (expense)/benefit on non-recurring items (6,147) (3,194)
Deferred taxes 7,406 1,335
Deferred tax (expense)/benefits on timing differences arising or reversing during the period 7,387 2,093
effect of changes in tax rates or the introduction of new taxes 19 (758)
INcOmE TAx ExPENSE REcORDED IN THE cONSOLIDATED INcOmE STATEmENT (62,313) (58,086)

net (gains)/losses on disposals of non-current assets in the statement 
of cash flows include gains and losses from disposals of property, plant 
and equipment and intangible assets reported under “Other operating 

income and expenses” and gains and losses from sales of waste contain-
ers leased to customers under operating leases reported under “cost of 
sales” (see note 4.2).
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4.7.2 Tax proof

(in thousands of euros) 2012 2011

consolidated profit before tax 243,816 229,454

theoretical tax at french standard tax rate (85,251) (80,492)

impact of differences in foreign tax rates 9,281 7,966

effect on opening deferred taxes of changes in tax rates 19 758

recognition and utilization of previously unrecognized tax loss carryforwards  18,420 27,061

unrecognized tax loss carryforwards and other unrecognized tax assets (13,374) (21,784)

tax credits and other tax savings 15,151 15,401

non-deductible expenses and non-taxable income (7,775) (5,028)

Other 1,216 (1,968)

Tax at the effective rate (62,313) (58,086)

effective tax rate 25.6% 25.3%

4.8 Earnings per share and earnings per share from continuing operations  

Net profit attributable to owners of the parent 2012 2011

Basic earnings per share (in €) 3.64 3.44

Diluted earnings per share (in €) 3.57 3.30

Earnings per share from continuing operations, attributable to owners of the parent 2012 2011

Basic earnings per share from continuing operations (in €) 3.64 3.44

Diluted earnings per share from continuing operations (in €) 3.57 3.30

Weighted average number of ordinary shares outstanding 51,659,007 52,583,797

- treasury stock (4,052,739) (4,742,107)

Weighted average number of ordinary shares used to calculate basic earnings per share 47,606,268 47,841,690

- impact of dilutive instruments (stock options)   1,001,076   2,035,380

WEIGHTED AVERAGE NUmBER OF ORDINARy SHARES USED 
TO cALcULATE DILUTED EARNINGS PER SHARE

48,607,344 49,877,071

in 2012, actual income tax expense was €62 million compared with 
theoretical tax expense of €85 million at the french standard rate. the 
french standard rate is considered to be 35% due to the group’s tax 
position in france, although the actual rate is 36.1%, 

the difference between actual income tax expense and theoretical in-
come tax expense was attributable:

• for €15 million to the use of specific tax reductions or credits, mainly in 
the united states, asia and france, and 

• for €9 million to the impact of lower foreign tax rates, particularly in 
eastern europe and asia. 

• the impact of i) unrecognized deferred tax assets for tax loss 
carryforwards and other items generated during the year less ii) unre-
cognized deferred tax assets generated in prior years and used or reco-
gnized during the year was €5 million.

the effective rate of tax paid by the group in 2012 was 25.6%, slightly above the previous year’s effective rate of 25.3%. the tax proof is presented 
below.
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5. nOtes tO tHe Balance sHeet

5.1 Assets 

5.1.1 Goodwill 

GOODWILL
(in thousands of euros)

Gross value Impairment carrying amount

At 1 January 2011 362,549 0 362,549

rms rotherm acquisition* 4,306 - 4,306

cancellation of Plastic Omnium urban systems Pty goodwill (divested) (406) - (406)

adjustment to redondela goodwill** (300) - (300)

adjustment to Plastic Omnium auto inergy goodwill** 294 - 294

Dissolved company 19 - 19

reclassification of goodwill on signature companies classified as held for sale*** (23,835) - (23,835)

translation adjustment 1,184 - 1,184

At 31 December 2011 343,811 0 343,811

acquisition of control of DsK**** 2,081 - 2,081

impairment of signature goodwill# - (10,000) (10,000)

translation adjustment (367) - (367)

AT 31 DEcEmBER 2012 345,525 (10,000) 335,525

*  see note 2.5 “effect of acquisitions completed in 2011 - rotherm”.

**  companies acquired in 2010 for which goodwill was adjustable up until 31 December 2011.

***  see note 2.6. on assets held for sale (sodilor, farcor, signature traffic systems and signature Deutschland gmbH) and related liabilities.

**** see note 2.2 “Partnership agreement in russia – DsK”.

#  see note 1.16 “goodwill and impairment tests” and the item “impairment of non-current assets” in note 4.5 “Other operating income and expenses”

goodwill breaks down as follows by reportable segment:

GOODWILL By REPORTABLE SEGmENT
(in thousands of euros)

Gross value Impairment carrying amount

automotive 185,377 - 185,377

environment 157,188 (10,000) 147,188

unallocated* 2,960 - 2,960

AT 31 DEcEmBER 2012 345,525 (10,000) 335,525

automotive 183,772 - 183,772

environment 157,079 - 157,079

unallocated* 2,960 - 2,960

At 31 December 2011 343,811 0 343,811

* “unallocated” corresponds to goodwill on the group’s holding companies.
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5.1.2 Intangible assets 

(in thousands of euros) Goodwill Patents 
and 

licenses

Software Development 
costs

contractual 
customer 

relationships

Other Total

carrying amount at 1 January 2012 343,811 27,684 11,402 177,311 109,339 5,613 675,160

acquisitions - 1,041 3,180 90,329 - 1,030 95,580

Disposals - net - - - (714) - (353) (1,067)

companies consolidated for the first time 2,081 - - - - - 2,081

reclassifications - 672 3,871 (5,426) - 118 (765)

amortization for the period - (2,065) (5,743) (45,704) (17,772) (2,547) (73,831)

impairments recognized and reversed (10,000) - - - - - (10,000)

translation adjustment (367) 13 (76) (696) (364) 102 (1,388)

cARRyING AmOUNT AT 31 DEcEmBER 2012 335,525 27,345 12,634 215,100 91,203 3,964 685,770

(in thousands of euros) Goodwill Patents 
and 

licenses

Software Development 
costs

contractual 
customer 

relationships

Other Total

carrying amount at 1 January 2011 362,549 29,061 12,341 135,673 102,857 4,968 647,449

acquisitions - 847 4,435 88,476 - 1,217 94,975

Disposals - net - (1) (1) (4,417) - - (4,419)

companies consolidated for the first time 4,306 - 533 1,543 21,634 954 28,970

Other changes in scope of consolidation (393) - - (2) - - (395)

reclassifications* (23,835) (127) 353 (8) - (699) (24,316)

amortization for the period - (2,090) (6,242) (44,305) (16,692) (1,125) (70,454)

impairments recognized and reversed - - - 34 - - 34

translation adjustment 1,184 (6) (17) 317 1,540 298 3,316

cARRyING AmOUNT AT 31 DEcEmBER 2011 343,811 27,684 11,402 177,311 109,339 5,613 675,160

*  goodwill on the signature vertical signage business reclassified in “assets held for sale” at 31 December 2011 (see notes 2.6 and 5.1.1).

movements for 2012 primarily concerned the €10 million impairment loss recognized on signature goodwill (see the item “impairment of non-
current assets” in note 4.5 “Other operating income and expenses”) and the increase in development costs capitalized by the automotive Division.

movements for 2011 corresponded mainly to the following:

Contractual customer relationships:

recognition of contractual customer relationships on the ford milan business combination for €21.6 million, amortized over nine years.

Reclassifications:

reclassification as “assets held for sale” of goodwill related to sodilor, farcor, signature traffic systems and signature Deutschland gmbH (see note 2.6).
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(in thousands of euros) Goodwill Patents 
and 

licenses

Software Development 
costs

contractual 
customer 

relationships

Other Total

Analysis of carrying amount at 1 January 2012

cost 343,811 41,547 76,763 361,183 131,269 12,146 966,719

accumulated amortization - (13,738) (65,360) (183,872) (21,930) (6,534) (291,434)

accumulated impairment - (125) - - - - (125)

carrying amount at 1 January 2012 343,811 27,684 11,403 177,311 109,339 5,612 675,160

Analysis of carrying amount 
at 31 December 2012

cost 345,525 40,736 85,555 428,522 130,819 11,100 1,042,257

accumulated amortization - (13,266) (72,921) (213,422) (39,616) (7,137) (346,362)

accumulated impairment (10,000) (125) - - - - (10,125)

cARRyING AmOUNT AT 31 DEcEmBER 2012 335,525 27,345 12,634 215,100 91,203 3,963 685,770

(in thousands of euros) Goodwill Patents 
and 

licenses

Software Development 
costs

contractual 
customer 

relationships

Other Total

Analysis of carrying amount at 1 January 2011

cost 362,549 41,181 75,051 282,610 108,000 10,727 880,118

accumulated amortization - (11,995) (62,710) (146,903) (5,143) (5,759) (232,510)

accumulated impairment - (125) - (34) - - (159)

carrying amount at 1 January 2011 362,549 29,061 12,341 135,673 102,857 4,968 647,449

Analysis of carrying amount 
at 31 December 2011

cost 343,811 41,547 76,763 361,183 131,269 12,146 966,719

accumulated amortization - (13,738) (65,360) (183,872) (21,930) (6,534) (291,434)

accumulated impairment - (125) - - - - (125)

cARRyING AmOUNT AT 31 DEcEmBER 2011 343,811 27,684 11,403 177,311 109,339 5,612 675,160
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5.1.3 Property, plant and equipment excluding investment property

(in thousands of euros) Land at 
cost

Land at 
valuation#

Buildings 
at cost

Buildings 
at 

valuation#

Technical 
equipment 

and 
tooling

Assets 
under 

construction

Other Total

carrying amount at 1 January 2012 55,226 1,356 227,445 - 278,687 103,451 104,349 770,514
acquisitions* 1,792 - 36,361 - 14,945 131,057 29,839 213,994
Disposals (60) - (733) - (16,331) - (2,268) (19,392)
changes in scope of consolidation - - - - - 67 - 67
reclassifications** 4,624 (1,856) 8,240 14,010 100,965 (80,770) 16,358 61,571
revaluations - 500 - - - - - 500
impairments recognized and reversed - - (558) - (119) - (121) (798)
Depreciation for the period (1,009) - (15,926) (265) (72,186) - (31,825) (121,211)
translation adjustment (155) - (2,440) - (2,476) (1,562) (1,486) (8,119)
cARRyING AmOUNT 
AT 31 DEcEmBER 2012

60,418 0 252,389 13,745 303,485 152,243 114,846 897,126

# land and buildings that are periodically revalued.
*  in 2012, acquisitions of property, plant and equipment reported in the statement of cash flows correspond to acquisitions of property, plant and equipment excluding investment property for 

€213,994 thousand. 
** at 31 December 2012: 
  –  a plot of land previously used by the group was reclassified as “investment property” following the decision to construct an office building on the land that will be leased to third parties (see 

note 5.1.4).Prior to its reclassification as “investment property”, the land was carried in the balance sheet for €2.4 million, corresponding to its carrying amount of €1.9 million at 31 December 
2011 plus a €0.5 million revaluation adjustment recorded in 2012 through equity.  

  –  the office building in nanterre classified as “investment property” at 31 December 2011 was reclassified as “Property, plant and equipment” following the group’s decision to use the building 
for its own needs. 

  –  the property was valued by an independent expert at €17.5 million as of end-2012, breaking down as €14 million for the building and €3.5 million for the land. the appraisal value and the 
breakdown between the building and the land were unchanged from end-2011.

(in thousands of euros) Land at 
cost

Land at 
valuation#

Buildings at 
cost

Technical 
equipment 
and tooling

Assets 
under 

construc-
tion

Other Total

carrying amount at 1 January 2011 53,604 1,356 228,250 241,700 43,713 104,241 672,865
acquisitions* 2,124 - 8,069 63,500 56,672 39,863 170,227
Disposals (857) - (3,697) (3,517) - (1,988) (10,059)
changes in scope of consolidation 1,998 - 7,844 17,970 23,550 3,382 54,744
companies removed from the scope 
of consolidation

- - (247) - (45) (62) (354)

reclassifications (942) - 2,514 20,307 (23,230) (3,139) (4,490)
revaluations 31 - 444 - - - 475
impairments recognized and reversed - - (1,138) (126) - 96 (1,168)
Depreciation for the period (612) - (14,493) (62,722) - (36,294) (114,121)
translation adjustment (120) - (101) 1,575 2,791 (1,750) 2,395
cARRyING AmOUNT 
AT 31 DEcEmBER 2011

55,226 1,356 227,445 278,687 103,451 104,349 770,514

*  in 2011, the €172,028 thousand in acquisitions of property, plant and equipment reported in the statement of cash flows corresponds to acquisitions of property, plant and equipment excluding 
investment property for €171,663 thousand and acquisitions of investment property for €365 thousand.

#  land and buildings that are periodically revalued.
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(in thousands of euros) Land Buildings Technical 
equipment 
and tooling

Assets under 
construction

Other Total

Analysis of carrying amount at 1 January 2012

cost 60,530 387,455 1,069,398 103,451 413,484 2,034,318

accumulated depreciation (3,948) (158,872) (789,541) - (309,011) (1,261,372)

accumulated impairment - (1,138) (1,170) - (124) (2,432)

carrying amount at 1 January 2012 56,582 227,445 278,687 103,451 104,349 770,514

Analysis of carrying amount at 31 December 2011

cost 66,361 439,336 1,138,064 152,243 433,475 2,229,479

accumulated depreciation (5,943) (172,646) (833,290) - (318,384) (1,330,263)

accumulated impairment - (556) (1,289) - (245) (2,090)

cARRyING AmOUNT AT 31 DEcEmBER 2012 60,418 266,134 303,485 152,243 114,846 897,126

(in thousands of euros) Land Buildings Technical 
equipment 
and tooling

Assets under 
construction

Other Total

Analysis of carrying amount at 1 January 2011

cost 58,581 378,125 971,328 43,713 413,507 1,865,255

accumulated depreciation (3,621) (149,875) (728,584) - (309,046) (1,191,127)

accumulated impairment - - (1,044) - (220) (1,264)

carrying amount at 1 january 2011 54,960 228,250 241,700 43,713 104,241 672,865

Analysis of carrying amount at 31 December 2011

cost 60,530 387,455 1,069,398 103,451 413,484 2,034,318

accumulated depreciation (3,948) (158,872) (789,541) - (309,011) (1,261,372)

accumulated impairment - (1 138) (1 170) - (124) (2,432)

cARRyING AmOUNT AT 31 DEcEmBER 2011 56,582 227,445 278,687 103,451 104,349 770,514

property, plant and equipment leased under operating leases where the Group is lessor

(in thousands of euros) 31 December 2012 31 December 2011

cost 67,729 70,662

accumulated depreciation (45,909) (47,884)

accumulated impairment (179) (124)

of which net depreciation for the year (5,290) (5,845)

of which net impairment for the year (55) 96

AccUmULATED DEPREcIATION AND ImPAIRmENT 21,641 22,654
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the above figures correspond to waste containers leased to customers by the urban systems Division under contracts that do not qualify as finance 
leases.

• Minimum lease payments receivable under non-cancelable operating leases and/or lease-maintenance contracts 

(in thousands of euros) 31 December 2012 31 December 2011
Due within one year 50,208 51,640
Due in one to five years 125,404 127,617
Due beyond five years 66,202 70,613
TOTAL 241,815 249,870

Property, plant and equipment under finance leases where the Group is lessee

these assets, which are included in the tables above on property, plant and equipment, correspond to plants, research and development centers 
and production equipment.

• Changes in carrying amounts 

(in thousands of euros) Land and buildings Technical equipment 
and tooling

Total at 31 December 2012

cost 39,134 28,608 67,742
accumulated depreciation and impairment (22,545) (14,053) (36,598)
cARRyING AmOUNT* 16,589 14,555 31,144

(in thousands of euros) Land and buildings Technical equipment 
and tooling

Total at 31 December 2011

cost 38,983 25,807 64,790
accumulated depreciation and impairment (21,178) (12,246) (33,424)
cARRyING AmOUNT* 17,805 13,561 31,366

* see note 3.5 “Property plant and equipment by category (excluding investment property)”.

• Changes in lease payments and present values

(in thousands of euros) carrying amount of 
minimum future lease 

payments at 
31 December 2012

Discount value 
31 December 2012

Due within one year 9,565 8,781
Due in one to five years 14,099 13,293
Due beyond five years - -
TOTAL 23,664 22,074

(in thousands of euros) carrying amount of 
minimum future lease 

payments at 
31 December 2011

Discount value 
31 December 2011

Due within one year 8,159 7,170
Due in one to five years 21,009 19,045
Due beyond five years 921 873
TOTAL 30,089 27,088
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(in thousands of euros) Total Land Building

fair value at 31 December 2011 18,355 4,345 14,010

reclassification as “Owner-occupied property” (15,000) (990) (14,010)

reclassification of land as “investment property” 2,346 2,346 -

revaluation of lyon gerland land at fair value 9,499 9,499 -

FAIR VALUE AT 31 DEcEmBER 2012 15,200 15,200 0

(in thousands of euros) Total Land Building

fair value at 31 December 2010 18,355 6,522 11,833

acquisitions - - -

fair value adjustment based on independent valuations  - (2,177)  2,177

FAIR VALUE AT 31 DEcEmBER 2011 18,355 4,345 14,010

5.1.5 Investments in associates

at 31 December 2012, investments in associates corresponded to two chinese joint ventures, chengdu faway yanfeng Plastic Omnium (24.48%-owned) 
and Dongfeng Plastic Omnium automotive exterior systems co ltd (24.95%-owned).

(in thousands of euros) 31 December 2012 31 December 2011

interest in chengdu faway yanfeng Plastic Omnium 4,561 4,043

interest in Dongfeng Plastic Omnium automotive exterior systems co ltd 1,721 393

TOTAL INVESTmENTS IN ASSOcIATES 6,282 4,436

5.1.4 Investment property

at 31 December 2011, the main investment property was an office build-
ing in nanterre. During the second half of 2012, the property was reclas-
sified as “Property, plant and equipment” following the group’s decision 
to use it for its own needs (see note 5.1.3.).the land on which the property 
is built continued to be classified as “investment property” at 31 December 
2012, for an amount of €2.5 million.

the group also decided during the year to construct a building on a plot 
of land that it owns in lyon-gerland. following this decision, the land 
was reclassified from “Property, plant and equipment at cost” to 
“investment property” (see note 5.1.3). 

at 31 December 2012, the land was revalued at €12.7 million based on 
the results of an independent valuation. the increase of €9.5 million 
compared with its carrying amount at the previous year-end is due to a 
building permit obtained during the year and a 12-year lease signed with 
a third party on the future offices. 
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the tables below provide summary balance sheet and income statement data for all of the associates on the same basis as if they were fully 
consolidated companies. 

Balance sheet and income statement data for associates on a 100% basis

(in thousands of euros) 31 December 2012 31 December 2011
non-current assets 23,195 16,813
current assets 14,514 6,075
Total assets 37,709 22,888
equity – yanfeng and faway’s interest in chengdu faway yanfeng Plastic Omnium 14,070 12,474
equity – yanfeng and Hongtai’s interest in Dongfeng Plastic Omnium automotive exterior systems 
co ltd

5,176 1,181

equity attributable to Plastic Omnium 6,282 4,436
non-current liabilities 575 590
current liabilities 11,606 4,207
Total equity and liabilities 37,709 22,888
revenue 21,427 539
Profit/loss – yanfeng and faway’s share of the profit (loss) of chengdu faway yanfeng Plastic Omnium 1,714 (1,258)
loss/(Profit) – yanfeng and Hongtai’s share of the loss (profit) of Dongfeng Plastic Omnium 
automotive exterior systems co ltd

(940) (430)

Profit/loss attributable to Plastic Omnium 243 (551)

5.1.6 Available-for-sale financial assets 

this item corresponds to shares in non-material shell or dormant companies and the group’s contribution to the “fmea 2” tier 2 automotive Oem 
modernization fund. 

(in thousands of euros) 31 December 2012 31 December 2011

shell companies and dormant companies 586 624

contribution to the “fmea 2” fund* 2,148 1,328

AVAILABLE-FOR-SALE FINANcIAL ASSETS 2,734 1,952

* in note 5.2.7.d “net debt”, fmea 2 contributions are included in long-term financial receivables. 

5.1.7 Other non-current financial assets 

(in thousands of euros) 31 December 2012 31 December 2011
loans 109 15
Deposits and bonds 15,548 17,209
Other receivables (see note 6.4.1) 6,054 6,048
Long-term financial receivables (see note 5.2.7.d) 21,711 23,272
finance receivables related to environment finance leases (see note 6.4.1) 6,674 7,269
finance receivables related to automotive contracts (see note 6.4.1) 32,133 50,997
Long-term finance receivables (see note 5.2.7.d) 38,807 58,266
TOTAL 60,518 81,538
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Deposits and bonds correspond mainly to guarantee deposits on leased 
offices and sold receivables sales programs.

finance receivables mainly concern work in progress on automotive 
projects for which the group has received a firm commitment on the 

selling price of developments and/or tooling. these receivables are 
discounted.

5.1.8 Inventories

(in thousands of euros) 31 December 2012 31 December 2011
raw materials and supplies

cost 100,615 90,877
net realizable value 95,464 85,681

molds, tooling and engineering
cost 86,880 91,860
net realizable value 86,880 91,807

Other work in progress
cost 1,433 1,218
net realizable value 1,404 1,203

maintenance inventories
cost 25,561 19,584
net realizable value 20,249 15,239

merchandise
cost 7,471 5,521
net realizable value 6,878 4,782

semi-finished products
cost 22,642 20,757
net realizable value 21,203 19,793

finished products
cost 42,319 45,835
net realizable value 39,713 42,894

TOTAL INVENTORIES AT THE LOWER OF cOST AND NET REALIzABLE VALUE 271,791 261,399

5.1.9 Short-term financial receivables 

31 December 2012 31 December 2011

(in thousands of euros) Undiscounted 
value

carrying 
amount

Undiscounted 
value

carrying 
amount

finance receivables related to environment finance leases 1,941 1,615 1,999 1,519

finance receivables related to Automotive contracts 38,436 38,421 37,994 37,547

short-term finance receivables# 40,377 40,036 39,993 39,066

Other short-term financial receivables## 1,777 1,777 5,714 5,714

of which current accounts 1,205 1,205 2,927 2,927

of which other    572   572 2,787 2,787

TOTAL SHORT-TERm FINANcIAL REcEIVABLES 42,154 41,813 45,707 44,780

# see note 5.2.7.d “short-term finance receivables”.

## see note 5.2.7.d “Other short-term financial receivables”.
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5.1.10 Trade and other receivables

a - Sales of receivables

compagnie Plastic Omnium and some of its european and american 
subsidiaries have set up receivables sales programs with french banks 
with an average duration in excess of two years. 

• nearly all of these non-recourse programs transfer substantially all the 
risks and rewards of ownership to the buyer, with only the non-material 
dilution risk retained by the group, and the sold receivables are there-
fore derecognized.

Derecognized sold receivables totaled €201 million at 31 December 2012, 
compared with €192 million at 31 December 2011. 

• One program does not transfer substantially all the risks and rewards 
of ownership to the buyer and the sold receivables therefore continue 
to be carried in the balance sheet, for €15 million. 

b - trade receivables – cost, impairment and carrying amounts

31 December 2012 31 December 2011

(in thousands of euros) cost impairment carrying 
amount

cost impairment carrying 
amount

trade receivables 568,186 (6,211) 561,975 444,666 (4,998) 439,668

TRADE REcEIVABLES 568,186 (6,211) 561,975 444,666 (4,998) 439,668

there were no identified material doubtful receivables at 31 December 2012 that were not covered by provisions.

c - other receivables  

(in thousands of euros) 31 December 2012 31 December 2011

sundry receivables 72,387 87,967

Prepayments to suppliers of tooling and prepaid development costs 61,380 52,194

Prepaid and recoverable income taxes 37,275 37,853

Other prepaid and recoverable taxes 26,659 24,312

employee advances  3,792   1,168

Prepayments to suppliers of non-current assets   2,515   3,477

OTHER REcEIVABLES 204,008 206,971

d - trade and other receivables by currency 

Receivables at 31 December 2012 Receivables at 31 December 2011

foreign currency, in thousands Local 
currency

Euro % Local 
currency

Euro %

eur euro 450,628 450,628 59% 327,582 327,582 51%

usD us dollar 143,701 108,914 14% 175,106 135,332  21%

gBP Pound sterling  10,482 12,844   2% 8,540 10,223    2%

cHf swiss franc  13,457 11,147   1% 10,451 8,597    1%

cny chinese yuan 614,914 74,801 10% 692,233 84,845  13%

Other Other currencies 107,649 14% 80,060 12%

TOTAL 765,983 100% 646,639 100%

of which:
trade receivables
other receivables

561,975
204,008

 73%
27%

439,668
206,971

68%
32%
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the sensitivity of trade receivables to changes in exchange rates is not 
analyzed, as more than half of these receivables are in euros and the 
group’s net exposure (trade receivables – trade payables, see note 5.2.9.c) 
is not material.

5.1.11 Deferred taxes 

as explained in note 1.29 above, deferred tax assets corresponding to 
tax loss carryforwards, deductible temporary differences and tax credits 
are measured based on the probability of sufficient taxable earnings 
being generated to permit their utilization. given the prevailing economic 
environment, new estimates were made at the year-end based on a 
prudent assessment of probable future earnings in the short to medium 
term.

recognized deferred taxes relate to the following items:

(in thousands of euros) 31 December 2012 31 December 2011
intangible assets (28,083) (15,153)
Post-employment benefit obligations 27,317 19,694
Provisions 26,990 14,289
financial instruments 7,602 3,870
tax loss carryforwards and tax credits 84,580 81,612
Other (32,082) (23,272)
impairment of deferred tax assets (67,368) (74,661)
TOTAL 18,956 6,379
of which:
Deferred tax assets
Deferred tax liabilities

74,871
55,915

58,473
52,094

unrecognized deferred tax assets on tax loss carryforwards amounted to €51 million at 31 December 2012 versus €59.4 million at 31 December 2011, 
as follows:

(in thousands of euros) 31 December 2012 31 December 2011
evergreen tax loss carryforwards 45,841 52,835
tax loss carryforwards available for more than 5 years 2,318 3,250
tax loss carryforwards available for up to 5 years 770 720
tax loss carryforwards available for up to 4 years 279 -
tax loss carryforwards available for up to 3 years 308 1,557
tax loss carryforwards available for less than 3 years 1,536 1,041
TOTAL 51,052 59,403

the decrease in 2012 primarily reflects the recognition during the year of previously unrecognized deferred tax assets, notably in france.

5.1.12 Cash and cash equivalents

a - cash and cash equivalents – gross

(in thousands of euros) 31 December 2012 31 December 2011

cash at bank and in hand 265,461 162,966

short-term deposits 62,628 41,570

TOTAL cASH AND cASH EqUIVALENTS ON THE BALANcE SHEET 328,089 204,536
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cash and cash equivalents break down as follows: 

(in thousands of euros) 31 December 2012 31 December 2011
On a comparable 

basis with 2012

cash and cash equivalents of joint ventures 42,378 38,886

cash and cash equivalents of the group's captive reinsurance company 41,956 37,697

cash and cash equivalents in countries with exchange controls on remittances and transfers* 93,120 41,103

unrestricted cash and cash equivalents 150,635 86,850

TOTAL 328,089 204,536

the above amounts are presented in the balance sheet as current assets as they are not subject to any general restrictions. 

*  at 31 December 2012, the “countries with exchange controls on remittances and transfers” were Brazil, china, india, chile and argentina. until the end of 2011, the only country included in this 
category was Brazil.  

for information, the corresponding table in the 2011 financial report was as follows:

(in thousands of euros) 31 December 2011
As reported

cash and cash equivalents of joint ventures 38,886

cash and cash equivalents of the group's captive reinsurance company 37,697

cash and cash equivalents in countries with exchange controls on remittances and transfers 7,529

unrestricted cash and cash equivalents 120,424

TOTAL 204,536

b - Net cash and cash equivalents at 31 December

(in thousands of euros) 2012 2011

cash and cash equivalents 328,089 204,536

short-term bank loans and overdrafts (6,864) (44,335)

NET cASH AND cASH EqUIVALENTS AT 31 DEcEmBER AS REcORDED 
IN THE STATEmENT OF cASH FLOWS

321,225 160,201

5.1.13 Statement of cash flows 
Acquisitions and disposals of non-current financial assets 

and non-controlling interests 

5.1.13.1 Acquisitions of shares in subsidiaries and associates 
and non-controlling interests  

these investments are broken down between:

• acquisitions of subsidiaries and associates and investments leading to 
a change of control (see “cash flows from financial investing activities” 
in the statement of cash flows)

• Buy-outs of non-controlling interests (see “cash flows from financial 
investing activities” in the statement of cash flows) 

Details are as follows:  

a - Acquisitions of shares in subsidiaries and associates and invest-
ments leading to a change of control

in 2012, these investments totaled €26,396 thousand (see note 2 
“significant events of the year” and “cash flows from financial investing 
activities” in the statement of cash flows) as follows:

• net investment in ford milan (michigan) for €22,654 thousand. 
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• Payment of a control premium under the partnership agreement with 
russia-based Detalstroykonstruktsiya in connection with the creation 
of DsK Plastic Omnium Bv, for €2,081 thousand. 

• Participation in a rights issue by Dongfeng Plastic Omnium automotive 
exterior systems co. ltd, an associated company accounted for by the 
equity method, for €1,661 thousand.

in 2011, €31,563 thousand was invested, corresponding to:

• net investment in ford milan (michigan) for €13,350 thousand.

• acquisition of Plastal Poland assets for €11,169 thousand.

• acquisition of 70% of the capital of rms rotherm maschinenbau gmbH 
for €6,000 thousand (the cash acquired in the acquisition amounted 
to €834 thousand). 

• Participation in a rights issue by the chinese joint venture, chengdu 
faway yanfeng Plastic Omnium, which is accounted for by the equity 
method, for the local currency equivalent of €544 thousand.

• Participation in a rights issue by the chinese joint venture, Dongfeng 
Plastic Omnium automotive exterior systems co. ltd, which is ac-
counted for by the equity method, for the local currency equivalent of 
€499.5 thousand.

b - Acquisitions of non-controlling interests

in 2012, the group bought out non-controlling interests totaling €35,571 
thousand (see note 2 “significant events of the year” and “cash flows 
from financial investing activities” in the statement of cash flows) as 
follows:

• acquisition of eurovia’s 35% interest in signature vertical Holding 
(renamed Plastic Omnium signalisation), for €28,200 thousand. 

• acquisition of the 40% non-controlling interest in the indian subsidiary 
Plastic Omnium varroc Private ltd for €7,371 thousand (inr 500 million). 

5.1.13.2 Disposals of shares in subsidiaries and associates 
and non-controlling interests 

Disposals are also broken down into two categories, as follows:

• Disposals of subsidiaries and associates (see “cash flows from financial 
investing activities” in the statement of cash flows)

• Disposals of non-controlling interests (see “cash flows from financial 
investing activities” in the statement of cash flows). 

Details are as follows:

a - Disposals of shares in subsidiaries and associates

in 2012, there was only one disposal, for an amount of €20,608 thousand 
(see “cash flows from financial investing activities” in the statement of 
cash flows), as follows:

• Disposal of the signature companies (environment Division) in connec-
tion with the unwinding of the partnership with eurovia (see note 2.1.2) 

in 2011, there was only one disposal, for an amount of €1,831 thousand, 
as follows:

• sale of the south african subsidiary Plastic Omnium urban systems 
Pty (environment Division)

b - Disposals of non-controlling interests

in 2012, the only sale of a non-controlling interest (see “cash flows from 
financial investing activities” in the statement of cash flows) concerned:

•  the sale of 40% of inergy automotive systems manufacturing Beijing 
co. to the group’s chinese partner, Beijing Hainachuan automotive 
Parts. co. ltd. (a subsidiary of Baic) for €2,880 thousand.  

5.2 Equity and liabilities

5.2.1 Equity attributable to owners of the parent

5.2.1.1 Share capital of compagnie plastic omnium  

(in euros) 31 December 2012 31 December 2011

share capital at 1 January 8,939,245 8,822,300

capital increase following three-for-one stock-split - 176,446

capital reduction during the year (157,214) (59,500)

Share capital at 31 December (ordinary shares with a par value of €0.17) 8,782,031 8,939,245

treasury stock 526,081 777,561

TOTAL NET OF TREASURy STOcK 8,256,950 8,161,684
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shares registered in the name of the same holder for at least two years 
carry double voting rights.
at its meeting on 17 July 2012, the Board of Directors decided to cancel 
924,790 shares held in treasury. the shares were cancelled on 12,september 
2012,

leading to a capital reduction of €157,214.30, from €8,939,245 to 
€8,782,031.19, represented by 51,659,007 shares with a par value of €0.17 
each.

at 31 December 2012, compagnie Plastic Omnium held 3,094,595 shares in 
treasury, representing 5.99% of the share capital, compared with 4,573,891 
shares representing 8.70% of the share capital at 31 December 2011.

5.2.1.2 Details of “other reserves and retained earnings” in the consolidated statement of changes in equity

(in thousands of euros) Actuarial gains 
and losses 
recognized 

in equity

cash flow hedges 
(interest rate 
instruments)

cash flow hedges 
(currency 

instruments)

Revaluations of 
property, plant 
and equipment

Retained 
earnings and 

other reserves

Attriutable 
to owners 

of the parent

At 31 December 2010 (13,960) (2,812) - 16,393 326,207 325,828

movements for 2011 (9,688) (5,556) - - 1 1 7,584 102,340

At 31 December 2011 (23,648) (8,368) - 16,393 443,791 428,168

movements for 2012 (7,746) (5,062) (207) 333 140,521 127,839

At 31 December 2012 (31,394) (13,430) (207) 16,726 584,312 556,007

5.2.1.3 Details of “changes in scope of consolidation” in the consolidated statement of changes in equity

(in thousands of euros) Equity Total equity

Attributable to 
owners of the 

parent

Non-controlling 
interests

share of the 40% minority partner in the share issue carried out 
by the Plastic Omnium varroc Private ltd joint venture

- 1,088 1,088

30% non-controlling interests in rms rotherm maschinenbau gmbH - 726 726

acquisition by the group of an additional 20% interest  
in segnalletica mordasini

(141) (141) (281)

Other changes 112 (110) 2

cHANGES IN THE ScOPE OF cONSOLIDATION IN 2011 (29) 1,564 1,536

acquisition by Plastic Omnium of eurovia’s 35% interest in signature 
vertical Holding renamed Plastic Omnium signalisation)

16,372 (44,572) (28,200)

acquisition by Plastic Omnium varroc Polymers Private ltd’s 40% 
interest in Plastic Omnium varroc Private ltd

(5,875) (1,496) (7,371)

share of the 49% minority partner, Detalstroykonstruktsiya (DsK), in 
the share issue carried out by DsK Plastic Omnium Bv

- 4,701 4,701

sale of a 40% stake in inergy automotive systems manufacturing 
Beijing co. ltd to Baic

(713) 3,593 2,880

Other changes (8) 5 (3)

cHANGES IN THE ScOPE OF cONSOLIDATION IN 2012 9,776 (37,769) (27,993)
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5.2.2 Dividends voted and paid by Compagnie Plastic Omnium  

total dividend in thousands of euros
Dividend per share in euros
Number of shares in units

2012 2011

Number of 
shares in 2011

Dividend Number of 
shares in 2010

Dividend

Dividend per share (in €) 0.69 0,47*

total number of shares outstanding at the end of the previous year 52,583,797 52,933,797*

total number of shares held in treasury on the ex-dividend date 3,937,360 4,623,084*

total number of shares held in treasury at the year-end (for information) 4,573,891 4,522,644*

Dividends on ordinary shares 36,283 24,703

Dividends on treasury stock (unpaid) (2,717) (2,158)

TOTAL NET DIVIDEND 33,566 22,545

*  the shareholders’ meeting of 28 april 2011 approved a three-for-one stock split reducing the par value of the Plastic Omnium share from €0.50 to €0.17 and multiplying the number of shares 
outstanding by three. the stock-split was carried out on 10 may 2011.

  the 2010 dividend of €1.40 per share payable in 2011 was decided by the annual shareholders’ meeting based on the number of shares outstanding before the three-for-one stock split took 
place. as a result of the split, the dividend per share was reduced from €1.40 to €0.47. 

**  the estimated total 2011 dividend was determined by deducting the 4,573,891 shares held in treasury at 31 December 2011. On the ex-dividend date, there were only 3,937,360 shares in treasury 
and the amount deducted for dividends not paid on treasury stock was therefore €2,717 thousand and not €3,156 thousand as initially estimated. 

the 2011 dividend paid by compagnie Plastic Omnium in 2012 was €0.69 
per share compared with the 2010 dividend of €0.47 per share paid in 
2011.

the recommended dividend for 2012 amounts to €0.76 per share, repre-
senting a total payout of €39,261 thousand based on the 51,659,007 
shares outstanding at 31 December 2012 before deducting treasury stock.  

5.2.3 Share-based payments 

at its meeting on 6 march 2012, the Board of Directors granted a certain 
number of stock options exercisable over the three-year period com-
mencing 21 march 2016. the options granted to executive directors are 
performance stock options (see note 7.3.1. “compensation paid to senior 
executives and officers” for details).

outstanding stock option plans

Grant date Options exercisable for Grantees Vesting conditions maximum number 
of options available 

under the plan

maximum number 
of options available 

under the plan as 
adjusted for the 

stock-split*

11 march 2005**
26 april 2006
24 July 2007
22 July 2008
1 april 2010
21 march 2012

existing shares
existing shares
existing shares
existing shares
existing shares
existing shares

54
11

65
39

124
208

employment contract 
in force on the option 
exercise date, except 

in the case of transfer 
by the employer, early 

retirement or retirement

237,000
267,000
330,000
350,000
375,000

n/a

711,000
801,000
990,000

1,050,000
1,125,000
889,500

*  On 28 april 2011, shareholders in extraordinary meeting approved a three-for-one stock split carried out on 10 may 2011 which reduced the shares’ par value from €0.50 to €0.17. since all of the 
plans outstanding at 31 December 2011 preceded that decision, as of that date, the number of options granted to each employee in each plan was multiplied by three and the exercise price 
divided by three.

**  the 11 march 2005 plan, under which 118,500 options were originally granted at an exercise price of €42.30, was impacted by a previous two-for-one stock split decided on 17 may 2005, which 
reduced the share’s par value to €0.50 from €1.00. as from that date, the number of options was doubled, from 118,500 to 237,000 and the exercise price was halved, to €21.15 from €42.30.
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outstanding options at 31 December and compensation cost recognized during the period
the vesting period for each plan is four years.

Outstanding options
(in euros)
(in units for the number of options)

Options 
outstanding 
at 1 January 

2012

Plan 
adjust-

ments in 
2012

Increases Decreases cost for 
the period

Options outstanding
at 31 December 2012

Options 
granted 

during the 
period

Options 
forfeited 

during the 
period

Options 
that expired 

during the 
period

Options 
exercised 

during the 
period

Total Of which, 
options 

exercisable as 
of 31 

December 
2012

11 march 2005 plan            

number of options granted* 33,000   (33,000) -

share price at the grant date 7.05   -  

Option exercise price 7.05   -  

life 7 years   -  

unrecognized cost at period-end -          -   

remaining life -         -    

*  11 march 2005 plan: the number of options at 1 January 2011 – i.e. 99,386 before the stock-split – was multiplied by three after the split.  

Outstanding options
(in euros)
(in units for the number of options)

Options 
outstanding 
at 1 January 

2012

Plan 
adjust-

ments in 
2012

Increases Decreases cost for the 
period

Options outstanding 
at 31 December 2012

Options 
granted 

during the 
period

Options 
forfeited 

during the 
period

Options 
that expired 

during the 
period

Options 
exercised 

during the 
period

Total Of which, 
options 

exercisable as 
of 31 

December 
2012

25 April 2006 plan  

number of options granted* 619,000 (589,000) 30,000 30,000

share price at the grant date 11.75 11.75

Option exercise price 11.63 11.63

life  7 years  7 years

unrecognized cost at period-end -  -

remaining life 1 year -

* 1 april 2006 plan: the number of options at 1 January 2011 – i.e. 247,000 before the stock-split – was multiplied by three after the split.  
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Outstanding options
(in euros)
(in units for the number of options)

Options 
outstanding 
at 1 January 

2012

Plan 
adjust-

ments in 
2012

Increases Decreases cost for 
the period

Options outstanding  
at 31 December 2012

Options 
granted 

during the 
period

Options 
forfeited 

during the 
period

Options 
that expired 

during the 
period

Options 
exercised 

during the 
period

Total Of which, 
options 

exercisable as 
of 31 

December 
2012

24 July 2007 plan  

number of options granted* 848,320 (3,000) (574,832) 270,488 270,488

share price at the grant date 13.10 13.10

Option exercise price 13.12 13.12

life 7 years 7 years

unrecognized cost at period-end - -

remaining life 2 years 1 year

*  24 July 2007 plan: the number of options at 1 January 2011 – i.e. 298,000 before the stock-split – was multiplied by three after the split.  

Outstanding options
(in euros)
(in units for the number of options)

Options 
outstanding 
at 1 January 

2012

Plan 
adjust-

ments in 
2012

Increases Decreases cost for the 
period

Options outstanding  
at 31 December 2012

Options 
granted 

during the 
period

Options 
forfeited 

during the 
period

Options 
that expired 

during the 
period

Options 
exercised 

during the 
period

Total Of which, 
options 

exercisable as 
of 31 

December 
2012

22 July 2008 plan  

number of options granted* 978,000 (21,000) (183,578) 773,422 773,422

share price at the grant date 5.98 5.98

Option exercise price 8.84 8.84

life 7 years 7 years

unrecognized cost at period-end 218,707 (218,707) -

remaining life 3 years 2 years

*  22 July 2008 plan: the number of options at 1 January 2011 – i.e. 340,800 before the stock-split – was multiplied by three after the split.  
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Outstanding options
(in euros)
(in units for the number of options)

Options 
outstanding 
at 1 January 

2012

Plan 
adjust-

ments in 
2012

Increases Decreases cost for the 
period

Options outstanding  
at 31 December 2012

Options 
granted 

during the 
period

Options 
forfeited 

during the 
period

Options 
that expired 

during the 
period

Options 
exercised 

during the 
period

Total Of which, 
options 

exercisable as 
of 31 

December 
2012

1 April 2010 plan  

number of options granted* 1,093,500 (63,000) 1,030,500

nOne

share price at the grant date 9.60 9.60

Option exercise price 8.53 8.53

life 7 years   7 years 

unrecognized cost at period-end 2,651,483 (1,456,107) (187,070) (401,236) 607,070

remaining life 5,5 years  4,5 years  

* 1 april 2010 plan: the number of options at 1 January 2011 – i.e. 371,500 before the stock-split – was multiplied by three after the split.  

Outstanding options
(in euros)
(in units for the number of options)

Options 
outstanding 
at 1 January 

2012

Plan 
adjust-

ments in 
2012

Increases Decreases cost for the 
period

Options outstanding  
at 31 December 2012

Options 
granted 

during the 
period

Options 
forfeited 

during the 
period

Options 
that expired 

during the 
period

Options 
exercised 

during the 
period

Total Of which, 
options 

exercisable as 
of 31 

December 
2012

21 march 2012 plan  

number of options granted* 889,500 (47,500) 842,000

nOne

share price at the grant date 21.90 21.90

Option exercise price 22.13 22.13

life 7 years 7 years 

unrecognized cost at period-end 4,470,197 (289,044) (819,048) 3,362,106

remaining life 7 years 6,25 years  

TOTAL cOST FOR THE yEAR (1,220,284)

* at 31 December 2012, 134,500 shares were held to cover these plans (31 December 2011: 325,365 shares) but had not yet been allocated. 
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5.2.4 Government grants  

(in thousands of euros) 31 December 2012 31 December 2011

investment grants 13,195 14,692

Total government grants recognized in non-current liabilities 13,195 14,692

short-term government grants 276 277

Total government grants recognized in current liabilities 276 277

TOTAL GOVERNmENT GRANTS REcOGNIzED IN LIABILITIES 13,471 14,969

5.2.5 Provisions  

(in thousands of euros)  31 
December 

2011

charges Utilizations Releases of 
surplus 

provisions

Reclassi-
fications

Actuarial 
loss

changes in 
scope of 

consolida-
tion

Translation 
adjustment

 31 
December 

2012

customer warranties 20,671 8,827 (5,327) (13,972) (357) 119 9,962

reorganization plans* 8,735 26,807 (2,853) (4,371) (397) (10) 27,911

taxes and tax risks 2,049 4,300 (1,765) (248) (87) 4,249

contract risks 4,390 4,855 (2,113) (2,282) 4,850

claims and litigation 6,864 5,176 (3,501) (210) 397 (383) 8,342

Other 12,625 10,234 (5,745) (8,376) 357 796 2 9,893

Provisions for liabilities and 
charges 

55,334 60,199 (21,304) (29,459) 0 – 796 (359) 65,207

Provisions for pensions and 
other post-employment 
benefits**

62,689 4,960 (2,957) 16,346 4 (690) 80,352

TOTAL 118,023 65,159 (24,261) (29,459) 0 16,346 800 (1,049) 145,559

*  Provisions for reorganization plans mainly concern four automotive Division plants, eisenach-thuringe (germany), compiègne-laval (france), st Désirat (france) and Duncan (united states) 
(see note 4.5 for more information about employee downsizing plans).

**  the actuarial loss corresponds to the impact of lower interest rates in the euro zone and the united states in 2012 (see notes 1.2 “use of estimates” and 5.2.6 “Provisions for pensions 
and other post-employment benefits”).
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(in thousands of euros)  31 
December 

2010

charges Utilizations Releases 
of surplus 
provisions

Reclassi-
fications

Actuarial 
gains and 

losses

changes 
in scope of 

consolidation

Translation 
adjustment

 31 
December 

2011

customer warranties 18,043 11,511 (5,918) (9,898) 6,988 123 (178) 20,671

reorganization plans 4,355 7,690 (3,052) (149) (71) (38) 8,735

taxes and tax risks 3,875 445 (203) (2,000) (68) 2,049

contract risks 4,780 2,427 (1,751) (2,939) 1,873 4,390

claims and litigation* 24,834 1,793 (19,178) (211) (278) (96) 6,864

Other  18,950 9,333 (4,022) (2,911) (8,900) (403) 578 12,625

Provisions for liabilities 
and charges 

74,836 33,199 (34,124) (18,108) (387) - (280) 198 55,334

Provisions for pensions and other 
post-employment benefits

47,074 5,372 (3,478) - (837) 13,520 267 771 62,689

TOTAL 121,910 38,571 (37,602) (18,108) (1,224) 13,520 (13) 969 118,023

*  at 31 December 2010, this item included €18.7 million corresponding to the fine levied on signature sa and sodilor under a competition ruling. the fine was paid in first-half 2011 
and the provision was reversed, with no impact on 2011 profit. signature sa and sodilor appealed the ruling before the Paris court of appeal and the fine was reduced by €8.5 million in 2012 
(see the section on “litigation” in note 4.5).

5.2.6 Provisions for pensions and other post-employment benefits  

Post-employment benefit plans

the generic term “post-employment benefits” is used to refer to both 
pension benefits and other employee benefits.

Provisions for pensions

Provisions for pensions cover:

• length-of-service awards payable to employees on retirement 

• supplementary pension plans

• Plans for the payment of healthcare costs of retired employees.

in france, supplementary pension plans only concern senior executives 
and officers and consist of termination benefits. in other countries, any 
supplementary pension plans concern all employees.

Plans for the payment of healthcare costs of retired employees mainly 
concern the north america region (united states).

Other long-term benefit plans:

Other long-term benefits concern jubilees and other long-service awards. 

Post-employment benefit plans are set up in accordance with the regu-
lations applicable in each of the group’s host countries. consequently, 
the costs recorded in the accounts are not a function of the number of 
employees in each country. 

the countries identified and presented are those for which consistent 
actuarial assumptions apply, allowing data to be aggregated. Where no 
such aggregation is possible, no reference actuarial rates are provided 
as the differences in parameters are too great to allow an average rate 
to be calculated. similarly, sensitivity tests are performed on country 
data that can be reliably aggregated.  

in france, following the 2010 pensions reform, the minimum age at which 
retirees will be entitled to a full pension is gradually being raised and 
employees who retire before the statutory retirement age initially receive 
a reduced pension.
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a - Actuarial assumptions 

the main actuarial assumptions used to measure post-employment and other long-term benefit obligations are as follows:

2012 2011

France United 
States

Switzerland France United 
States

Switzerland

managers 
and non-

managers

managers 
and non-

managers

minimum age for receiving a full pension 60 to 62 62 60 to 62 62

age from which no reduction applies 65 to 67 65 to 67

Discount rate – post-employment benefits 3.5% 4.0% 1.75% 4.6% 4.7% 2.5%

Discount rate – jubilees 
and other long-service awards

3.0% 4.1%

inflation rate 2.0% 2.0%

rate of future salary increases 2% to 5% 3.3% 1.0% 2% to 5% 3.5% 1.0%

rate of growth in healthcare costs (a) 8.5% 9.0%

expected long-term rate of return 
on pension plan assets

3.5% 8.0% 1.75% 3.5% 8.0% 4.0%

(a)  in the united states, the rates are expected to decline by 0.5 points per year to 5% in 2019.

Discount rates – post-employment benefits 

Discount rates are determined by reference to market yields on high 
quality corporate bonds with terms that are consistent with the duration 
of the benefit obligations. 

inflation rates 

in france, benefits are indexed to inflation, whereas in the united states 
and switzerland, the impact of inflation is not material.  

Average rate of future salary increases 

the average rates of future salary increases are weighted between 
managers and other employees and based on employees’ ages.

estimated long-term return on pension plan assets 

these rates are based on long-term market forecasts and take account 
of each plan’s asset allocation.  

note: for other foreign subsidiaries, rate differentials are determined 
based on local conditions.
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b - Changes in defined benefit obligations and costs

the amounts reported in the balance sheet for defined benefit plans are as follows: 

(in thousands of euros) Post-employment benefit 
plans

Other long-term benefit 
plans

Total

2012 2011 2010 2012 2011 2010 2012 2011 2010

Projected benefit obligation at 1 January 97,517 81,363 51,857 7,344 7,619 6,424 104,861 88,982 58,281

service cost 6,847 6,118 5,545 351 330 668 7,198 6,448 6,213

interest cost 4,049 3,426 3,269 224 226 161 4,273 3,652 3,430

curtailments, settlements and other (654) (1,153) (377) (320) (293) (85) (974) (1,446) (462)

actuarial gains and losses 16,463 8,859 770 (142) (591) 9 16,321 8,268 779

of which, experience adjustments 1,268 1,406 1,773 (726) - - 542 1,406 1,773

Benefits paid from plan assets (1,143) (97) 372 - - - (1,143) (97) 372

Benefits paid by the company (2,579) (2,261) (2,151) (204) (95) (454) (2,783) (2,356) (2,605)

changes in scope of consolidation 4 267 16,688 - - 852 4 267 17,540

reclassification as “Discontinued 
operations”

- (971) - - 134 - - (837) -

translation adjustment (897) 1,966 5,390 (12) 14 44 (909) 1,980 5,434

Projected benefit obligation at 31 December 119,607 97,517 81,363 7,241 7,344 7,619 126,848 104,861 88,982

change in projected benefit obligation 22,090 16,154 29,506 (103) (275) 1,195 21,987 15,879 30,701

Fair value of plan assets at 1 January 42,172 41,908 25,160 - - - 42,172 41,908 25,160

return on plan assets 2,219 2,150 1,359 - - - 2,219 2,150 1,359

employer contributions 5,274 3,680 2,993 - - - 5,274 3,680 2,993

actuarial gains and losses 117 (4,662) 2,234 - - - 117 (4,662) 2,234

of which, experience adjustments 117 (4,662) 2,234 - - - 117 (4,662) 2,234

Benefit payments funded by plan assets (1,141) (97) 372 - - - (1,141) (97) 372

curtailments, settlements and other (1,926) (2,016) - - - - (1,926) (2,016) -

changes in scope of consolidation - - 5,599 - - - - - 5,599

translation adjustment (219) 1,209 4,191 - - - (219) 1,209 4,191

Fair value of plan assets at 31 December 46,496 42,172 41,908 - - - 46,496 42,172 41,908

change in fair value of plan assets 4,324 264 16,748 - - - 4,324 264 16,748

Excess of projected benefit obligation over 
plan assets = provision recorded 
in the balance sheet

73,111 55,345 39,455 7,241 7,344 7,619 80,352 62,689 47,074

- of which france 33,182 26,340 21,706 3,732 3,216 3,223 36,914 29,556 24,929

- of which switzerland 2,897 2,604 177 - - - 2,897 2,604 177

-  of which europe excluding france and 
switzerland

5,254 4,873 5,496 1,366 2,072 1,252 6,620 6,946 6,748

- of which united states 26,971 17,499 8,930 442 429 652 27,413 17,928 9,582

- of which Other regions 4,807 4,029 3,146 1,701 1,627 2,492 6,508 5,656 5,638

the present value of partially funded obligations was €44,399 thousand at 31 December 2012, including €11,907 thousand for french plans and €27,413 
thousand for us plans. at 31 December 2011, the present value of partially funded obligations was €33,241 thousand, of which €10,519 thousand for 
french plans and €17,928 thousand for us plans.
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c – Net projected benefit obligation by country  

the following table shows the net projected benefit obligation by country:

(in thousands of euros) 2012 2011

France Swit-
zerland

Europe 
excluding 

France and 
Switzerland

United 
States

Other France Swit-
zerland

Europe 
excluding 

France and 
Switzerland

United 
States

Other

Post-employment benefit plans

length-of-service awards 
payable on retirement

34,995 2,897 5,254 26,400 1,735 24,849 2,604 4,873 15,331 4,029

supplementary pension plans 1,259 1,491

Healthcare plans 571 2,168

Total post-employment benefit 
obligations

36,254 2,897 5,254 26,971 1,735 26,340 2,604 4,873 17,499 4,029

Other long-term benefits 4,073 1,366 442 1,360 3,216 2,072 429 1,627

Total other long-term benefit 
obligations

4,073 0 1,366 442 1,360 3,216 0 2,072 429 1,627

NET OBLIGATION REcOGNIzED 
IN THE BALANcE SHEET

40,327 2,897 6,620 27,413 3,095 29,556 2,604 6,945 17,928 5,656

d – Sensitivity tests – retirement obligations 

for retirement obligations, the results of sensitivity tests on the main external variable – discount rates – at 31 December 2012 and 31 December 
2011 were as follows:

2012 2011

(in thousands of euros) Basis Increase Decrease Basis Increase Decrease

+0.25% -0.25% +0.25% - 0.25%

Amount % Amount % Amount % Amount %

France

effect on service cost and 
interest cost

3,928 3,903 -0.64% 3,953 +0.62% 3,697 3,674 -0.64% 3,721 +0.64%

effect on projected benefit 
obligation

41,826 40,580 -2.98% 43,125 +3.11% 35,949 35,090 -2.39% 36,851 +2.51%

United States

effect on service cost and 
interest cost

4,043 3,848 -4.82% 424 +4.82% 3,343 3,241 -3.07% 3,458 +3.45%

effect on projected benefit 
obligation

45,613 43,451 -4.74% 47,775 +4.74% 29,896 28,444 -4.86% 31,513 +5.41%

Switzerland

effect on projected benefit 
obligation

27,955 26,245 -6.12% 29,350 +4.99% 32,591 31,099 -4.58% 34,189 +4.9%
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e – Changes in net balance sheet amounts 

changes in net balance sheet amounts for defined benefit plans are as follows: 

(in thousands of euros) Post-employment benefit 
plans

Other long-term benefits Total

2012 2011 2010 2012 2011 2010 2012 2011 2010

Net projected benefit obligation at 1 January 55,345 39,455 26,697 7,344 7,619 6,424 62,689 47,074 33,121

Expense/income for the year

service cost 6,847 6,118 5,545 351 330 668 7,198 6,448 6,213

curtailments, settlements and other 1,271 863 (377) (320) (293) (85) 951 570 (462)

Benefits paid by the company (2,579) (2,261) (2,151) (204) (95) (454) (2,783) (2,356) (2,605)

actuarial gains and losses (142) (591) 9 (142) (591) 9

employer contributions (5,275) (3,680) (2,993) 0 0 (5,275) (3,680) (2,993)

Net post-employment benefit plan costs 
recorded in operating expense

264 1,040 24 (315) (649) 138 (51) 391 162

interest cost 4,049 3,426 3,269 224 226 161 4,273 3,652 3,430

expected return on plan assets (2,219) (2,150) (1,359) 0 0 0 (2,219) (2,150) (1,359)

Net interest cost on post-employment plan 
obligations* 

1,830 1,276 1,910 224 226 161 2,054 1,502 2,071

Balance sheet impact

changes in scope of consolidation 4 267 11,089 0 852 4 267 11,941

actuarial gains and losses 16,346 13,520 (1,464) 0 0 16,346 13,520 (1,464)

reclassification as “Discontinued operations” (971) 0 134 0 0 (837) 0

translation adjustment (678) 758 1,199 (12) 14 44 (690) 772 1,243

Total balance sheet impacts 15,672 13,574 10,824 (12) 148 896 15,660 13,722 11,720

NET PROJEcTED BENEFIT OBLIGATION 
AT 31 DEcEmBER

73,111 55,345 39,455 7,241 7,344 7,619 80,352 62,689 47,074

*  See “interest cost – post-employment benefit obligations” in note 4.6.

in france, the labor market modernization act of 25 June 2008 (“fillon 
act”) doubled the statutory termination benefit. this affected the liabil-
ity for length-of-service awards payable on retirement by the french 
companies that apply the Plastics industry collective Bargaining 
agreement, because the agreement indexes these awards to the statu-
tory termination benefit. the first-time application of the new rules, at 

31 December 2008, led to a €2.9 million increase in retirement obligations 
recognized as off-balance sheet commitments. these off-balance sheet 
commitments amounted to €2 million at 31 December 2012. changes in 
the commitments between the effective date of the new act and 31 
December 2012 are presented below.
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changes in “fillon act” (25 June 2012) off-balance sheet commitments

(in thousands of euros) 31 December
2008

31 December
2009

31 December
2010

31 December
2011

31 December
2012

“fillon act” off-balance sheet commitments 2,940

effect of changes in scope of consolidation (acquisition 
of control of inergy) on “fillon act” commitments

200

Other unrecognized commitments 428 1,063 426

amortization for the year (359) (319) (1,128) (486)

Off-balance sheet commitments at 31 December 3,368 4,072 4,379 3,251 2,764

of which, balance of “fillon Act” impact 2,940 2,581 2,748 2,378 1,994

f - Sensitivity to healthcare cost trends in the United States 

the following table shows the impact of a 1-point change in the healthcare cost trend rate in the united states: 

(in thousands of euros)

31 December 2012 31 December 2011

Increase Decrease Increase Decrease

effect on service cost and interest cost 23 (19) 34 (28)

effect on provisions for post-employment benefit obligations 489 (404) 187 (299)

g - Breakdown of plan assets by investment category 

at 31 December 2012, the plan assets of funded or partially funded defined benefit plans – mainly in the united states and switzerland – broke 
down as follows by investment category:

(in thousands of euros) 31 December 2012 31 December 2011

equities 21,362 17,483

Bonds 15,568 15,147

real estate 6,174 6,211

Other 3,392 3,330

TOTAL 46,496 42,171

h – Impact of the amendment to IAS 19 (IAS 19R)

as explained in note 1.1, the amendment to ias 19r applicable from 1 
January 2013 will have only a limited impact on the consolidated financial 
statements, as the group does not apply the corridor approach.

the main initial impacts of applying the amendment will be as follows:

• On the balance sheet at 1 January 2012: recognition in equity of past 
service costs will have a negative impact of €3,250 thousand.

• On the 2012 income statement: measurement of the expected return 
on plan assets using the discount rate applied for the calculation of the 
projected benefit obligation (instead of the expected rate of return) 
and the absence of past service cost amortization will have a negative 
impact of €131 thousand.
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5.2.7 Long and short-term borrowings  

a – Net debt indicator used by the Group  

net debt is an important indicator for day-to-day cash management 
purposes. it is used to determine the group’s debit or credit position 
outside of the operating cycle. net debt is defined as:

• long-term borrowings:

• lines of credit
• Private Placement notes
• Bonds

• less loans and other non-current financial assets

• Plus short-term debt

• Plus overdraft facilities

• less cash and cash equivalents

b – Borrowings: private placement notes 

the group carried out two new financing operations in 2012, both without any financial covenants:

• a €250 million euro Private Placement notes (euroPP) issue, placed with french institutional investors, with the following characteristics:

Private placement notes Euro PP

fixed rate in euros 250,000,000

Due 12 December 2018

interest rate 3.875%

listed nyse euronext Paris 

• a €119 million “schuldschein” private placement notes issue placed mainly with foreign investors (asian, german, canadian and Belgian) but also 
with french investors, with the following characteristics: 

Private placement notes

Schuldschein Amount Annual cost

fixed rate 45,000,000  3.72%

variable rate in euros 74,000,000 6-month euribor + 240 bps

Due 27 June 2017
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c - Utilization of medium-term credit lines  

at 31 December 2012, the group had access to several confirmed bank lines of credit with an average maturity of more than three years. the facility 
amounts, which are greater than the group’s financing needs, stood at a total of €1,160 million at 31 December 2012 (31 December 2011: €1,255 million).

d - Reconciliation of gross and net debt

(in thousands of euros) 31 December 2012 31 December 2011

Total current 
portion

Non-
current 
portion

Total current 
portion

Non-
current 
portion

finance lease liabilities 22,247 8,954 13,293 27,088 7,170 19,918

Bank borrowings 769,791 177,998 591,793 708,780 164,301 544,479

of which europp private placement notes issue 248,905 2,123 246,782 - - -

of which Schuldschein private placement notes issue 119,000 - 119,000 - - -

of which bank lines of credit 401,886 175,875 226,011 708,780 164,301 544,479

long and short-term borrowings 792,038 186,952 605,086 735,868 171,471 564,397

Other short-term debt 3,382 3,382 11,363 11,363

Hedging instruments – liabilities# 20,420 20,420 11,937 11,937

Total borrowings (B) 815,840 210,754 605,086 759,168 194,771 564,397

available-for-sale financial assets – fmea 2 fund## (2,148) (2,148) (1,328) (1,328)

Other financial assets (100,554) (40,036) (60,518) (120,604) (39,066) (81,538)

of which long-term financial receivables### (21,711) (21,711) (23,272) (23,272)

of which finance receivables### (78,843) (40,036) (38,807) (97,332) (39,066) (58,266)

Other short-term financial receivables (1,777) (1,777) (5,714) (5,714)

Hedging instruments – assets# (314) (314) (2) (2)

Total financial receivables (c) (104,792) (42,127) (62,666) (127,648) (44,782) (82,866)

Gross debt (D) = (B) + (c) 711,047 168,627 542,420 631,520 149,989 481,531

cash and cash equivalents 328,089 328,089 204,536 204,536

short-term bank loans and overdrafts (6,864) (6,864) (44,335) (44,335)

Net cash and cash equivalents as recorded 
in the statement of cash flows (A)*

(321,225) (321,225) (160,201) (160,201)

NET DEBT (E) = (D) + (A) 389,822 (152,598) 542,420 471,319 (10,212) 481,531

# see note 5.2.8.1 “interest rate hedges”.

## see note 5.1.6 “available-for-sale financial assets”.

### see note 5.1.7 “long-term financial receivables”.

* see note 5.1.12.b on “net cash and cash equivalents”. 
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5.2.8 Interest rate and currency hedges

5.2.8.1 Interest rate hedges

interest rate hedges used in 2012 included swaps and caps. their purpose 
is to hedge variable rate debt against increases in interest rates.

the total notional amount of derivative instruments used to manage 
interest rate risks was €570 million at 31 December 2012, unchanged 
from 31 December 2011. these instruments are intended to hedge inter-
est rate risks on the group’s current and future borrowings. at 31 
December 2012, of the total notional amount, €370 million consisted of 
derivatives qualified as cash flow hedges under ias 39.

the derivatives are recognized in the balance sheet at fair value under 
“Hedging instruments” in assets (derivatives with a positive fair value) 
or in liabilities (derivatives with a negative fair value). 

for derivatives that qualify for hedge accounting under ifrs (cash flow 
hedges): 

• the effective portion of the gain or loss on the hedging instrument is 
recognized in equity (in “Other comprehensive income”).

• it is reclassified to the income statement under “finance costs” in the 
same period as the hedged cash flows (i.e. interest payments) affect 
profit.

• the time value of options is excluded from the hedging relationship. 
changes in the time value of options and the ineffective portion of the 
gain or loss on the hedging instrument are recognized in the income 
statement, under “finance costs”.

for derivatives that do not fulfill the criteria for the application of hedge 
accounting, changes in their fair value are recorded directly in the income 
statement, under “finance costs”.

e - Analysis of debt by currency

As a % of total debt 31 December 2012 31 December 2011

euro  86% 86%

us dollar  8% 9%

Pound sterling  2% 0%

Other currencies  4% 5%

TOTAL 100% 100%

f - Analysis of debt by type of interest rate

As a % of total debt 31 December 2012 31 December 2011

Hedged variable rates  49% 74%

unhedged variable rates  0% 14%

fixed rates  51% 12%

TOTAL 100% 100%
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5.2.8.1.1 Derivative portfolios

Derivative portfolios:

31 December 2012 31 December 2011

(in thousands of euros) Fair value of 
hedging 

instruments

Recorded 
in assets

Recorded 
in 

liabilities

Fair value of 
hedging 

instruments

Recorded 
in assets

Recorded 
in 

liabilities

interest rate derivatives (fair value) (19,796) 314 (20,110)# (11,935) 2 (11,937)#

Outstanding premiums - - (3,923) - - (1,520)

TOTAL FAIR VALUE 
AND OUTSTANDING PREmIUmS

314 (24,033) 2 (13,457)

#  at 31 December 2012, hedging instruments recorded in liabilities comprised €310 thousand corresponding to currency hedges (see note 5.2.8.2) and €20,110 thousand in interest rate hedges. 

Composition of interest rate derivatives portfolio:

31 December 2012

(in thousands 
of euros)

Fair 
value

Recorded 
in assets

Recorded 
in 

liabilities

Effective portion 
included in other 

comprehensive income

Hedged 
notional

maturity Reference 
interest rate

Outstanding 
premium*

caps - - - - 110,000 June 2013 3-month euribor (213)

caps 148 148 - - 60,000 may 2017 2-month euribor (1,807)

caps 166 166 - - 90,000 June 2017 1-month euribor (1,273)

swaps (9,400) - (9,400) (9,400) 205,000 august 2015 1-month euribor n/a

swaps (10,710) - (10,710) (10,710) 105,000 february 
2019

1-month euribor n/a

TOTAL (19,796) 314 (20,110) (20,110) 570,000 (3,293)

31 December 2011

(in thousands 
of euros)

Fair 
value

Recorded 
in assets

Recorded 
in 

liabilities

Effective portion 
included in other 

comprehensive income

Hedged 
notional

maturity Reference 
interest 

rate

Outstanding 
premium*

caps 2 2  - - 260,000 June 2013 3-month 
euribor

(1,520)

swaps (11,937) - (11,937) (11,937) 310,000 august 
2015

1-month 
euribor

n/a

TOTAL (11,935) 2 (11,937) (11,937) 570,000   (1,520)

*  Premiums on caps are paid over the life of the instrument. Premiums not yet paid at the period-end are recognized in liabilities under “long-term borrowings” and “short-term borrowings” as 
applicable.
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5.2.8.1.2 Amounts recognized in “other comprehensive income”

(in thousands of euros) Balance before 
tax recorded in 

"Other compre-
hensive income" 

at 31 December 
2011

change in fair 
value of 

derivatives

Fair value 
adjustments 

reclassified to 
the income 
statement

Balance before 
tax recorded in 

"Other compre-
hensive income" 

at 31 December 
2012

effective portion of gains and losses on derivatives 
in the portfolio

(11,937)  (8,173)  - (20,110)

effect of august 2010 restructuring of the derivatives 
portfolio*

1,675  - 248 1,923 

effect of february 2012 restructuring of the derivatives 
portfolio**

- - 668 668

TOTAL (10,262)  (8,173) 916  (17,519)

*  the group restructured its derivatives portfolio at 31 august 2010 to modify the types of instruments used and extend their remaining life. the restructuring did not lead to any cash flows with 
the banking counterparties, as the fair value of the new portfolio was the same as that of the previous one, i.e. a negative €7.7 million. 
–  the effective portion of cumulative gains and losses as of 31 august 2010 on the old portfolio is being reclassified to the income statement over the remaining duration of the hedged cash 

flows, which expire between march 2012 and august 2015.
–  the initial fair value of the new portfolio will be reclassified to the income statement in the period when the hedged cash flows (i.e. interest payments) affect profit, which ends in august 2015.

**  the derivatives portfolio was restructured on 22 february 2012 to take advantage of lower interest rates and extend the remaining life of the hedges. five caps and one swap were restructured, 
without leading to any cash flows with the banking counterparties.
the five caps had a zero fair value on the restructuring date and the outstanding premiums were incorporated in the premiums on the new caps.
the fair value of the new swap was same as that of the previous one, i.e. a negative €5.7 million.
–  the effective portion of accumulated gains and losses on the old swap as of 22 february 2012 is being reclassified to the income statement over the remaining duration of the hedged cash 

flows, which expire in august 2015.
–  the initial fair value of the new swap will be reclassified to the income statement in the period when the hedged cash flows (i.e. interest payments) affect profit, which ends in february 2019.

5.2.8.1.3 impact of hedging on the income statement

(in thousands of euros)  2012  2011

effective portion of gains and losses on derivatives in the portfolio (hedges of accrued interest 
for the period)

(6,145) (5,293)

reclassification to the income statement of accumulated gains and losses following 
restructuring of the derivatives portfolio in august 2010

(248) (1,675)

reclassification to the income statement of accumulated gains and losses following 
restructuring of the derivatives portfolio in february 2012*

(668) -

time value of caps (1,633) (220)

TOTAL** (8,694) (7,188)

*  see footnote designated by an asterisk in note 5.2.8.1.2. 

** see “losses on interest rate instruments” in note 4.6. 
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5.2.8.2 Currency hedges

the group uses derivatives to hedge its exposure to currency risks. the 
derivatives are not included in a documented hedging relationship within 
the meaning of ias 39 as the group considers that changes in their fair 
value automatically offset the income statement impact of remeasuring 
hedged receivables and payables at the year-end exchange rate.

changes in the fair value of currency hedges are recognized in the income 
statement under “Other financial income and expense”.

31 December 2012  31 December 2011

Fair value 
in € 

thousands

Notional 
amount
in thou-
sands of 
currency 

units

Average 
forward 

exchange 
rate

Exchange rate 
at 

31 December 
2012

Fair value in 
€ thousands

Notional 
amount
in thou-
sands of 
currency 

units

Average 
forward 

exchange 
rate

Exchange rate 
at  

31 December 
2012

vs. the 
euro

vs. the euro vs. the 
euro

vs. the euro

Net sell position 
(net buy position)

usD – forward exchange 
contract

+73 +13,548 1.2859 1.3194 (30) (495) 1.3852 1.2939

gBP – forward exchange 
contract 

(359) +14,988 0.8271 0.8161 (223) 11,478 0.8533 0.8353

Huf – forward exchange 
contract

+212 +2,153,750 289.7667 292.30 - - - -

ruB – forward currency swap (5) (17,850) 41.5770 40.3295 - - - -

usD – forward currency swap - - - - (21) 27,400 1.2926 1.2939

gBP – forward currency swap - - - - +44 10,800 0.8382 0.8353

myr – non-deliverable 
forward contract

- - - - (38) 7,926 4.2026 4.1055

usD – non-deliverable 
forward contract

(232) +4,535 1.4171 1.3194 - - - -

TOTAL* (310) (268)

*  at 31 December 2012, hedging instruments recorded in liabilities for an amount of €20,420 thousand included currency hedges for €310 thousand and interest rate hedges for €20,110 thousand.
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all currency derivatives held in the portfolio at 31 December 2012 had maturities of more than one year (31 December 2011: maturities of less than 
one year).

5.2.9 Trade payables and other operating liabilities 

a - trade payables

(in thousands of euros) 31 December 2012 31 December 2011

trade payables 731,539 615,744

Due to suppliers of fixed assets 61,321 27,661

TOTAL 792,860 643,405

b - other operating liabilities

(in thousands of euros) 31 December 2012 31 December 2011

accrued employee benefits expense 115,599 102,840

accrued income taxes 27,809 41,065

Other accrued taxes 32,539 20,672

Other payables 153,305 151,361

customer prepayments 174,933 119,866

TOTAL 504,185 435,804

c - trade payables and other operating liabilities by currency

Liabilities
at 31 December 2012

Liabilities
at 31 December 2011

(in thousands of currency units) Local
currency

Euro % Local 
currency

Euro %

eur euro 675,817 675,817 52% 607,688 607,688 56%

usD us dollar 337,744 255,983 20% 272,006 210,222 20%

gBP Pound sterling 48,252 59,125 5% 27,227 32,596 3%

Brl Brazilian real 89,548 33,122 3% 64,961 26,889 2%

cny chinese yuan 931,757 113,343 9% 719,223 88,153 8%

Other Other currencies 159,655 12% 113,661 11%

TOTAL 1,297,045 100% 1,079,209 100%

of which:
trade payables
other operating liabilities

792,860
504,185

61%
39%

643,405
435,804

60%
40%

the sensitivity of trade payables to changes in exchange rates is not analyzed, as

• more than half of these payables are in euros

• and the group’s net exposure (trade receivables – trade payables) is not material. trade receivables are analyzed by currency in note 5.1.10.d.
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–

6. caPital management anD marKet risKs

compagnie Plastic Omnium has set up a global cash management sys-
tem organized around its subsidiary Plastic Omnium finance, which 
manages liquidity, currency and interest rate risks on behalf of all sub-
sidiaries. the market risks strategy, which may involve entering into 
balance sheet and off-balance sheet commitments, is approved every 
quarter by senior management and the chairman and chief executive 
Officer.

6.1 Capital management

Plastic Omnium raises equity and debt capital on the markets to meet 
its objective of maintaining ready access to sufficient financial resources 
to carry out its business operations, fund the investments required to 
drive growth and respond to exceptional circumstances.

as part of its capital management strategy, the group provides share-
holders with a return primarily by paying dividends, which may be in-
creased or reduced to take into account changing business and economic 
conditions.

the capital structure may also be adjusted by paying ordinary or special 
dividends, buying back and canceling company shares, returning a portion 
of the share capital to shareholders or issuing new shares and/or securi-
ties carrying rights to shares.

the group uses the gearing ratio – corresponding to the ratio of con-
solidated net debt to equity – as an indicator of its financial condition. 
net debt includes all of the group’s interest-bearing financial liabilities 
(other than operating payables) less cash and cash equivalents and other 
financial assets (other than operating receivables), such as loans and 
marketable securities. at 31 December 2012 and 31 December 2011, the 
gearing ratio stood at:

(in thousands of euros) 31 December 2012 31 December 2011

net debt 389,822 471,319

equity and quasi-equity 
(including government 
grants) 

830,201 739,320

GEARING RATIO 46.96%  63.75%

none of the group’s bank loans or financial liabilities contain acceleration 
clauses based on compliance with financial ratios.

a liquidity contract has been set up to support the capital management 
strategy. at 31 December 2012, 13,808 compagnie Plastic Omnium shares 
and €891,849 in cash were held in the liquidity account (31 December 
2011: 46,003 shares and €285,582 in cash). 

6.2 Commodities risk - Plastics

the group is exposed to the risk of fluctuations in the price of polyeth-
ylene and polypropylene, ethylene byproducts that are used in injection-
molding and blow-molding of plastic parts. this risk arises when supply 
contracts contain price indexation clauses, which is not always the case 
with customer sale contracts. the group fixes the price of some com-
modities purchases by entering into long-term supply contracts but does 
not use derivative instruments to hedge its exposure to commodities 
risk.

the benchmark indices for polyethylene and polypropylene are c2 and c3.

some 259,230 tonnes of ethylene byproducts were purchased in 2012 
(2011: 227,796 tonnes). 

all other variables remaining constant, a 10% increase in the c2 and c3 
benchmark indices in 2012 would have had a negative impact of around 
€24.3 million, before any impact of passing on the rise to customers 
(2011: negative impact of €19.4 million). 

conversely, a 10% decrease would have had a positive impact of €21.7 
million in 2012 (2011: positive impact of €19.4 million). 
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6.3 Customer risk

at 31 December 2012, 10% of trade receivables were between one month and one year past due, compared with 10.93% at the previous year-end. 

net receivables by age:

31 December 2012
(in thousands of euros)

Total 
receiva-

bles

Not yet 
due

Due and 
past-due

0-1 
month

1-2 
months

2-4 
months

4-6 
months

6-12 
months

more 
than 12 

months

automotive 494,808 457,988 36,820 18,523 7,547 3,854 2,209 3,381 1,306

environment 64,959 45,597 19,362 10,183 3,861 2,535 327 313 2,143

unallocated items 2,208 2,208 – – – – – – –

TOTAL 561,975 505,793 56,182 28,706 11,408 6,389 2,536 3,694 3,449

31 December 2011
(in thousands of euros)

Total 
receiva-

bles

Not yet 
due

Due and 
past-due

0-1 
month

1-2 
months

2-4 
months

4-6 
months

6-12 
months

more 
than 12 

months

automobile 360,035 334,886 25,149 15,558 3,731 1,805 1,697 1,844 514

environment 76,013 53,120 22,893 7,934 2,303 2,701 2,357 2,534 5,064

unallocated items 3,620 3,603 17 – – – – – 17

TOTAL 439,668 391,609 48,059 23,492 6,034 4,506 4,054 4,378 5,595

the risk of non-recovery is low and involves only a non-material amount of receivables more than twelve months past due.

6.4 Liquidity risk

the group needs to have access, at all times, to adequate financial re-
sources not only to finance operations and the investments required to 
support its growth, but also to withstand the effects of any exceptional 
developments. 

this need is met primarily through medium-term bank lines of credit, 
but also through short-term bank facilities.

the cash position of each division and the group position are reviewed 
on a daily basis and a cash report is submitted to the chairman and chief 
executive Officer and the chief Operating Officers every week.
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6.4.1 Other long-term financial receivables – carrying amounts and undiscounted values

starting in 2011, the value before discounting is based on net amounts, to permit reconciliations to the information disclosed in note 6.4.3 “carrying 
amounts of financial assets and liabilities”. 

(in thousands of euros) 31 December 2012 31 December 2011

Undiscounted 
finance 

receivables

carrying 
amount

Undiscounted 
finance 

receivables

carrying 
amount

Due within one year (see note 5.1.9 “Short-term financial receivables”) - - - -

Due in one to five years (see note 5.1.7) 47,452 43,377 68,035 62,982

Other receivables 7,753 6,038 7,771 6,037

environment Division finance lease receivables 6,046 5,206 7,752 5,948

automotive Division finance receivables 33,653 32,133 52,512 50,997

Due beyond five years (see note 5.1.7) 1,651 1,484 1,680 1,332

Other receivables 16 16 11 11

environment Division finance lease receivables 1,635 1,468 1,669 1,321

automotive Division finance receivables - -

TOTAL 49,103 44,861 69,715 64,314

6.4.2 Carrying amounts of financial assets and liabilities  

the table below shows the carrying amounts of financial assets and li-
abilities.

the difference between the carrying amount and fair value of items 
measured at amortized cost was not material at 31 December 2012 for 
the following reasons:

• Other financial assets and finance receivables: these items mainly 
comprise finance receivables that are measured at their net present 
value when due in more than one year.

• trade receivables, other short-term financial receivables and trade 
payables: these items are due in less than one year.

Bank borrowings and overdraft facilities: 49% of the group’s financing 
was at variable rates of interest in 2012 compared with 88% in 2011.
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31 December  
2012

31 December  
2011

(in thousands of euros) IAS 39 category carrying amount carrying amount

FINANcIAL ASSETS

available-for-sale financial assets at fair value through equity 2,734 1,952

Other financial assets at amortized cost 60,518 81,538

finance receivables at amortized cost 40,036 39,066

trade receivables loans and receivables at amortized cost 561,975 439,668

Other short-term financial receivables loans and receivables at amortized cost 1,777 5,714

Hedging instruments cash flow hedges at fair value through equity 314 2

cash and cash equivalents financial assets at fair value through profit or loss 328,089 204,536

assets held for sale lower of carrying amount and fair value less costs 
to sell

1,210 19,435

FINANcIAL LIABILITIES

long-term borrowings financial liabilities at amortized cost 605,086 564,397

Bank overdrafts financial liabilities at amortized cost 6,864 44,335

short-term borrowings financial liabilities at amortized cost 186,952 171,471

Other short-term debt financial liabilities at amortized cost 3,382 11,363

Hedging instruments cash flow hedges at fair value through equity 20,420 11,937

trade payables at amortized cost 792,860 643,405

liabilities related to assets held for sale lower of carrying amount and fair value less costs 
to sell

- 11,303
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6.4.3 Liquidity risk by maturity 

the analysis of liquidity risk by maturity presented below is based on undiscounted contractual cash flows from financial assets and liabilities:

At 31 December 2012

(in thousands of euros) 31 December 2012 Less than 
1 year

1 to 5 years more than 
5 years

FINANcIAL ASSETS    

available-for-sale financial assets 2,734 240 2,494 -

Other financial assets* 22,267 15,656 6,595 16

finance receivables* 81,7 1 1 40,377 39,699 1,635

trade receivables** 561,975 558,527 3,448 -

Other short-term financial receivables 1,777 1,777 - -

Hedging instruments 314 314 - -

cash and cash equivalents 328,089 328,089 - -

Total financial assets 998,867 944,980 52,236 1,651

FINANcIAL LIABILITIES

long-term borrowings*** 719,473 12,402 443,980 263,091

Bank overdrafts 6,864 6,864 - -

short-term borrowings**** 193,599 193,599 - -

Other short-term debt  3,382 3,382 - -

Hedging instruments 20,420 20,420 - -

trade payables 792,860 792,860 - -

Total financial liabilities 1,736,598 1,029,527 443,980 263,091

FINANcIAL ASSETS AND FINANcIAL LIABILITIES - NET# (737,731) (84,547) (391,744) (261,440)

* undiscounted amounts (see notes 5.1.9 and 6.4.1).

** trade receivables include past-due receivables of €56,182 thousand at 31 December 2012. see ageing analysis in note 6.3.

*** long-term borrowings include the amounts reported in the balance sheet and interest payable over the remaining life of the debt.     

**** the increase in short-term borrowings in 2011 was attributable to expansion of the commercial paper program.  

# see note 5.2.7.c on confirmed medium-term credit lines and drawdowns.
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At 31 December 2011 : 

(in thousands of euros) 31 December 2011 Less than 1 
year

1 to 5 years more than 5 
years

FINANcIAL ASSETS    

available-for-sale financial assets 1,952 1,952 - -

Other financial assets* 25,005 17,223 7,771 11

finance receivables* 101,927 39,993 60,265 1,669

trade receivables** 439,668 434,073 5,595 -

Other short-term financial receivables 5,714 5,714 - -

Hedging instruments 2 2 - -

cash and cash equivalents 204,536 204,536 - -

Total financial assets 778,804 703,493 73,631 1,680

FINANcIAL LIABILITIES

long-term borrowings 671,915 - 662,339 9,576

Bank overdrafts 44,336 44,336 - -

short-term borrowings 171,471 171,471 - -

Other short-term debt 11,363 11,363 - -

Hedging instruments 11,937 11,937 - -

trade payables 643,405 643,405 - -

Total financial liabilities 1,554,427 882,512 662,339  9,576

FINANcIAL ASSETS AND FINANcIAL LIABILITIES - NET# (775,623) (179,019)  (588,708)  (7,896)

* undiscounted amounts (see notes 5.1.9 and 6.4.1).

** trade receivables include past-due receivables of €48,059 thousand at 31 December 2011. see ageing analysis in note 6.3.

*** long-term borrowings include the amounts reported in the balance sheet and interest payable over the remaining life of the debt.     

**** the increase in short-term borrowings in 2011 was attributable to expansion of the commercial paper program.  

# see note 5.2.7.c on confirmed medium-term credit lines and drawdowns.
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6.5 Currency risk

Because Plastic Omnium’s business is based mainly on local production 
facilities, exposure to currency risks is limited, except for intra-group 
billings between entities with different functional currencies.

group policy is to hedge currency risks arising from cross-border transac-
tions, such as purchases of property, plant and equipment. all hedging 
positions are taken by group treasury, in liaison with the operating divi-
sions and national structures.

6.6 Interest rate risk

interest rate risk on debt is managed by the group with the prime objec-
tive of achieving acceptable levels of interest cover.

financial transactions, particularly interest rate hedges, are carried out 
with a number of leading financial institutions. a competitive bidding 
approach is used for all material transactions, with one of the selection 
criteria being satisfactory resource and counterparty diversification.

at 31 December 2012, all borrowings in euros were hedged over periods 
ranging from six months to six years using non-speculative financial 
instruments, compared with 87% of borrowings hedged over 1.5 and 3.5 
years at the previous year-end. 

Sensitivity to interest rate changes

a 100-bps rise in interest rates on the group’s variable rate debt would 
have led to an increase in interest expense after the impact of hedging 
of €2.6 million in 2012 and €6 million in 2011.

a 100-bps fall in interest rates on the group’s variable rate debt would 
have led to a decrease in interest expense after the impact of hedging 
of €0.5 million in 2012 and €6 million in 2011.

–

7. OtHer infOrmatiOn

7.1 Number of employees at year-end

31 December 2012 31 December 2011

Employees Excluding 
temporary 

staff

Temporary 
staff

Total Excluding 
temporary 

staff

Temporary 
staff

Total Total 
change 

france 4,831 416 5,247 4,919 714 5,633  -7%

% 26.3% 15.4% 24.9% 28.8% 26.5% 28.5%

europe excluding france 5,572 637 6,209 5,042 646 5,688 9%

% 30.4%  23.7% 29.5% 29.5% 24.0% 28.8%

north america 2,849 543 3,392 2,667 447 3,114 9%

%  15.5% 20.2%  16.1% 15.6% 16.6% 15.8%

asia and south america* 5,089 1,097 6,186 4,440 889 5,329 16%

% 27.7% 40.7% 29.4% 26.0% 33.0% 27.0%

TOTAL 18,341 2,693 21,034 17,068 2,696 19,764 6%

change by employee category
employees excluding temporary staff
temporary staff

7%
0%

9%
19%

of which, employees of joint ventures 
adjusted on the basis of the Group’s 
percentage interest in the joint ventures 

1,567 123 1,690 1,289 127 1,416 16%

* the “asia and south america” region includes turkey and south africa.
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7.2 Off-balance sheet commitments

7.2.1 Commitments given and received

At 31 December 2012

(in thousands of euros) Total  Property, plant and 
equipment

Financial assets 
and liabilities

Other non-financial 
current assets/

liabilities

surety bonds given (25,562) (349) (3,650) (21,563)

commitments to purchase assets (25,625) (25,625)  - -

Debt collateral (mortgages) (5,416) (5,416) - -

guarantees (25,883) (1,435) (24,448) -

Other off-balance sheet commitments (28,239) (703) (13,688) (13,848)

Total commitments given (110,725) (33,528) (41,786) (35,411)

surety bonds received 4,411 740 - 3,671

Other commitments received 181 181 - -

Total commitments received 4,592 921 - 3,671

TOTAL cOmmITmENTS – NET (106,133) (32,607) (41,786) (31,740)

no commitments had been given or received in respect of intangible assets at 31 December 2012.

At 31 December 2011

(in thousands of euros) Total  Property, plant and 
equipment

Financial assets/
liabilities

Other non-financial 
current assets/

liabilities

surety bonds given (26,727) (9,955) (12,663) (4,109)

commitments to purchase assets (86,790) (86,790)  - -

Debt collateral (mortgages) (5,805) (5,805) - -

guarantees (8,912) (737) (8,175) -

Other off-balance sheet commitments (24,634) (382) (9,066) (15,186)

Total commitments given (152,868) (103,669) (29,904) (19,295)

surety bonds received 1,764 858 - 906

Other commitments received 164 164 - -

Total commitments received 1,928 1,022 - 906

TOTAL cOmmITmENTS – NET (150,940) (102,647) (29,904) (18,389)

no commitments had been given or received in respect of intangible assets at 31 December 2011.

at the time of the group’s acquisition of 50% of inergy in 2010, the vendors provided a 5-year warranty covering any recalls of products manufac-
tured or sold in the period before the acquisition. 
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7.2.2 Operating leases where the Group is lessee

(in thousands of euros) 31 December 2012 31 December 2011

minimum lease payments under non cancelable operating leases

Due within one year 40,524 29,720

Due in one to five years 99,024 73,050

Due beyond five years 33,596 31,884

TOTAL 173,144 134,654

7.2.3 Right to individual training (DIF)

the total number of training hours accumulated but not used by the group’s employees based in france was as follows:

(number of hours) 31 December 2012 31 December 2011

2004 to 2011 491,886

2004 to 2012 513,718

as explained in note 1.13, no provision is recorded for the cost of these training hours. 

7.3 Related party transactions

7.3.1 Compensation paid to senior executives and officers

senior executives and officers are the “persons having authority and 
responsibility for planning, directing and controlling the activities” of 
compagnie Plastic Omnium and its subsidiaries, as defined in ias 24.

in 2012, 260,000 stock options were granted to senior executives and 
officers (2011: none). 

under the stock option plan decided by the Board of Directors on 6 march 
2012, options granted to senior executives and officers are subject to 
performance conditions. the options will be exercisable over a period of 
three years from 21 march 2016. 
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the table below shows the total compensation and benefits paid to members of the Board of Directors and senior executives in 2012 and 2011. 

(in thousands of euros) Paid or payable by: 2012 2011

Directors’ fees Paid by compagnie Plastic Omnium 64 63

Directors’ fees Paid by companies controlled by compagnie Plastic Omnium and by 
Burelle sa

344 260

gross compensation Payable by the Plastic Omnium group 4,615 3,865

cost of supplementary pension plan Payable by the Plastic Omnium group 1,320 666

cost of stock option plans Payable by the Plastic Omnium group 254 718

TOTAL cOmPENSATION 6,597 5,572

7.3.2 Transactions with Sofiparc SAS, Burelle SA and Burelle Participations SA

At 31 December 2012

(in thousands of 
euros)

Direct and 
indirect costs

Royalties and 
management 

fees

Financial 
income and 

expenses

current 
accounts

Deposits Trade 
payables

Trade 
receivables

Other 
receivables

Long and 
short-term 

debt
sofiparc sas (597) (4,129) (1,127) - 981 150 - - 40,327

Burelle sa 1 (4,735) (14) 3,028 - - 10 3 -

Burelle 
Participations sa

- - - - - - - - -

At 31 December 2011

(in thousands of 
euros)

Direct and 
indirect costs

Royalties and 
management 

fees

Financial 
income and 

expenses

current 
accounts

Deposits Trade 
payables

Trade 
receivables

Other 
receivables

Long and 
short-term 

debt
sofiparc sas (794) (4,096) (1,412) 7 981 125 - - 40,327

Burelle sa 2 (5,866) (46) 201 - 2,348 - 36 -

Burelle 
Participations sa

- 7 - - - - - - -

7.3.3 Joint ventures

the consolidated financial statements include transactions with joint ventures carried out in the ordinary course of business on arm’s length terms.

these joint ventures, which are managed jointly by Plastic Omnium and other investors, are consolidated by the group on the following bases:

31 December 2012 31 December 2011

Plastic recycling 50% 50%

valeo Plastic Omnium snc & sl 50% 50%

yanfeng Plastic Omnium and its subsidiaries 49.95% 49.95%

HBPO gmbH, its subsidiaries and indirect subsidiary* 33.33% 33.33%

* sHB automotive modules (formerly samlip HBPO south Korea), an indirect subsidiary of HBPO gmbH, is proportionately consolidated on a 16.67% basis.
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a – Intra-group balances and transactions between fully consolidated companies and joint ventures

(in thousands of euros) 31 December 2012* 31 December 2011*

revenue 5,150 4,153

trade receivables 1,836 1,845

trade payables 1,300 (886)

Dividends 10,643 18,071

current accounts 486 435

* Data are presented based on the group’s ownership interest in the joint ventures concerned. 

b — Consolidated balance sheet data for joint ventures

(in thousands of euros) 31 December 2012 31 December 2011

non-current assets 109,274 88,302

current assets 212,315 184,509

Total assets 321,589 272,811

equity 122,870 99,657

non-current liabilities 2,686 7,309

current liabilities 196,033 165,845

Total equity and liabilities 321,589 272,811

c – Consolidated income statement data for joint ventures

(in thousands of euros) 2012 2011

Revenue 640,672 482,092

cost of sales (586,114) (439,477)

research and development costs (9,664) (6,778)

selling costs (585) (254)

administrative expenses (12,640) (11,995)

Operating margin 31,669 23,588

Other operating income and expenses 9,929 10,002

Operating profit 41,598 33,590

finance costs, net and other financial income and expenses, net 120 263

Profit before tax 41,718 33,853

income tax expense (4,676) (6,325)

NET PROFIT FROm cONTINUING OPERATIONS 37,042 27,528

net income from discontinued operations -

NET PROFIT 37,042 27,528
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7.4 Fees paid to the Statutory Auditors 

2012

(in thousands of euros) Mazars Ernst & 
Young

Total

Audit services (1,653) (1,490) (3,143)

of which:
compagnie plastic omnium
Subsidiaries

(384)
(1,269)

(357)
(1,133)

(741)
(2,402)

Other fees (135) (103) (238)

of which:
compagnie plastic omnium
Subsidiaries

0
(135)

0
(103)

0
(238)

TOTAL (1,788) (1,593) (3,381)

2011

(in thousands of euros) Mazars Ernst & 
Young

Total

Audit services (1,596) (1,427) (3,023)

of which:
compagnie plastic omnium
Subsidiaries

  (360)
(1,236)

   (349)
(1,078)

   (709)
(2,314)

Other fees (218) (250) (468)

of which:
compagnie plastic omnium
Subsidiaries

0
(218)

0
(250)

0
(468)

TOTAL (1,814) (1,677) (3,491)

7.5 Consolidating entity

compagnie Plastic Omnium is fully consolidated in the accounts of Burelle 
sa, which owns 56.09% of its capital, or 59.66% after the impact of 
canceling treasury stock.

Burelle sa – 19 avenue Jules carteret 

69342 lyon cedex 07

7.6 Subsequent events

a – Buyout of non-controlling interests

On 29 January 2013, the group bought out its partner xietong’s interest 
in the chinese joint venture Jiangsu xieno automotive components co 
ltd. title to the shares was transferred immediately, increasing the 
group’s interest to 100%. 

this acquisition of non-controlling interests had no impact on the con-
solidation method applied to this company as it was already controlled 
by the group.

b – Sale of assets and related liabilities classified as “held for sale”

On 29 January 2013, the group sold the Blenheim plant operated by its 
subsidiary inergy automotive systems canada, inc. (automotive Division) 
for caD 1,650 thousand (€1,284 thousand converted at the average 2012 
exchange rate). See note 2.6 “Sale of assets and related liabilities classi-
fied as “held for sale””

to the best of management’s knowledge, no other events have occurred 
since 31 December 2012 that would be likely to have a material impact 
on the group’s business, financial position, results and or assets.
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LIST OF CONSOLIDATED COMPANIES AT 31 DECEMBER 2012 

Reportable segments 31 December 2012 31 December 2011

Tax 
groupcompany

Auto-
motive

Environ-
ment

Unal-
located

consolidation 
method

% 
voting 
rights

% 
Interest

consolidation 
method

% 
voting 
rights

% 
Interest

France

cOmPagnie Plastic Omnium sa • Parent company Parent company 1 - a

Plastic Omnium systemes urBains sas • fc 100 100 fc 100 100 1 - b

metrOPlast sas • fc 100 100 fc 100 100 1 - b

la reuniOn villes PrOPres sas • fc 100 100 fc 100 100 1 - b

Plastic Omnium caraiBes sas y5 • fc 100 100 fc 100 100 1 - b

inergy autOmOtive systems france sas • fc 100 100 fc 100 100 1 - a

Plastic recycling sas • P 50 50 P 50 50

Plastic Omnium autO exterieur sa • fc 100 100 fc 100 100 1 - a

Plastic Omnium autO exterieur services sas • fc 100 100 fc 100 100 1 - a

transit sas • fc 100 100 fc 100 100 1 - a

Plastic Omnium gestiOn snc • fc 100 100 fc 100 100 1 - a

Plastic Omnium finance snc • fc 100 100 fc 100 100 1 - a

luDOParc sas • fc 100 100 fc 100 100 1 - a

Plastic Omnium autO sas • fc 100 100 fc 100 100 1 - a

Plastic Omnium envirOnnement sas • • fc 100 100 fc 100 100 1 - a

Plastic Omnium autO exteriOrs sas • fc 100 100 fc 100 100 1 - a

Plastic Omnium cOmPOsites HOlDing sas • fc 100 100 fc 100 100 1 - a

inergy autOmOtive systems sas • fc 100 100 fc 100 100 1 - a

inergy autOmOtive systems management sas • fc 100 100 fc 100 100 1 - a

Plastic Omnium envirOnnement guyane sas y6 • fc 100 100 fc 100 100 1 - b

valeO Plastic Omnium snc • P 50 50 P 50 50

Beauvais DiffusiOn sas • fc 100 100 fc 100 100 1 - b

Plastic Omnium vernOn sas • fc 100 100 fc 100 100 1 - a

tecHniques et materiels De cOllecte - « temacO » sas • fc 100 100 fc 100 100 1 - b

inOPart sa d1 • - - - fc 100 100

Plastic Omnium cOmPOsites sa • fc 100 100 fc 100 100 1 - a

mixt cOmPOsites et recyclaBles - mcr sas • fc 100 100 fc 100 100 1 - a

Plastic Omnium envirOnnement HOlDing sas y1, d21 • fc 100 100 fc 100 100 1 - b

signature HOlDing sas d1 • - - - fc 100 100

signalisatiOn france sa y2 • fc 100 100 fc 100 100 1 - b

Plastic Omnium signalisatiOn sas f21, y3, d21 • - - - fc 100 65 1 - b

signature traffic systems sas (sts) c21 • - - - fc 100 65

farcOr sas c21 • - - - fc 100 65

sODilOr sasu c21 • - - - fc 100 65

signature internatiOnal sas e1 • - - - fc 100 100

sulO france sas • fc 100 100 fc 100 100 1 - b

Plastic Omnium autO exteriOrs inDustries sas a1 • fc 100 100 - - -

South Africa

inergy autOmOtive systems sOutH africa ltD • fc 100 100 fc 100 100

Plastic Omnium urBan systems (Pty) ltD c1 • - - - fc 100 100

Germany
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Reportable segments 31 December 2012 31 December 2011

Tax 
groupcompany

Auto-
motive

Environ-
ment

Unal-
located

consolidation 
method

% 
voting 
rights

% 
Interest

consolidation 
method

% 
voting 
rights

% 
Interest

Plastic Omnium gmbH • fc 100 100 fc 100 100 2 - b

Plastic Omnium autO cOmPOnents gmbH • fc 100 100 fc 100 100 2 - b

Plastic Omnium entsOrgungstecHniK gmbH • fc 100 100 fc 100 100

inergy autOmOtive systems germany gmbH • fc 100 100 fc 100 100 2 - b

HBPO BeteiligungsgesellscHaft gmbH y7 • P 33.33 33.33 P 33.33 33.33

HBPO rastatt gmbH • P 33.33 33.33 P 33.33 33.33

HBPO germany gmbH • P 33.33 33.33 P 33.33 33.33

HBPO gmbH • P 33.33 33.33 P 33.33 33.33

Plastic Omnium envirOnnement gmbH y4 • fc 100 100 fc 100 100

signature DeutscHlanD gmbH c21 • - - - fc 100 100

envicOmP gmbH • fc 100 100 fc 100 100 2 - a

envicOmP systemlOgistiK verWarltung gmbH & co Kg e1 • - - - fc 100 100

Westfalia intralOg gmbH • fc 100 100 fc 100 100 2 - a

sulO eisenWerK streuBer & lOHmann gmbH • fc 100 100 fc 100 100 2 - b

sulO umWelttecHniK gmbH • fc 100 100 fc 100 100 2 - b

sulO umWelttecHniK Beteiligungs gmbH • fc 100 100 fc 100 100

sulO emBallagen Beteiligungs gmbH y8 • fc 100 100 fc 100 100 2 - b

Plastic Omnium urBan systems gmbH • fc 100 100 fc 100 100 2 - a

Plastic Omnium cOmPOsites gmbH • fc 100 100 fc 100 100 2 - b

sulO entsOrgungstecHniK gmbH d1 • - - - fc 100 100

rms rOtHerm mascHinenBau gmbH b1 • fc 70 70 fc 70 70

HBPO ingolstadt gmbH a1 • P 33.33 33.33 P 33.33 33.33

Argentina

inergy autOmOtive systems argentina sa • fc 100 100 fc 100 100

Plastic Omnium sa • fc 100 100 fc 100 100

Belgium

Plastic Omnium autOmOtive nv • fc 100 100 fc 100 100

Plastic Omnium nv • fc 100 100 fc 100 100

inergy autOmOtive systems researcH nv • fc 100 100 fc 100 100

inergy autOmOtive systems Belgium sa • fc 100 100 fc 100 100

sulO nv • fc 100 100 fc 100 100

Brasil

inergy autOmOtive systems DO Brasil ltDa • fc 100 100 fc 100 100

Plastic Omnium DO Brasil ltDa • • fc 100 100 fc 100 100

canada

inergy autOmOtive systems canaDa inc • fc 100 100 fc 100 100

HBPO canaDa inc • P 33.33 33.33 P 33.33 33.33

chile

Plastic Omnium sa • fc 100 100 fc 100 100

china

Jiangsu xienO autOmOtive cOmPOnents cO ltD • fc 60 60 fc 60 60

inergy autOmOtive systems WuHan cO ltD • fc 100 100 fc 100 100

yanfeng Plastic Omnium autOmOtive exteriOr 
systems cO ltD 

• P 49.95 49.95 P 49.95 49.95
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Reportable segments 31 December 2012 31 December 2011

Tax 
groupcompany

Auto-
motive

Environ-
ment

Unal-
located

consolidation 
method

% 
voting 
rights

% 
Interest

consolidation 
method

% 
voting 
rights

% 
Interest

Plastic Omnium (sHangHaÏ) Business cOnsulting cO ltD • fc 100 100 fc 100 100

inergy autOmOtive systems cOnsulting (Beijing) cO ltD • fc 100 100 fc 100 100

inergy autOmOtive systems manufacturing (Beijing) cO ltD g2 • fc 100 60 fc 100 100

cHOngqing yanfeng PO ae faWay cO ltD • P 49.95 49.95 P 49.95 49.95

guangZHOu ZHOngxin yanfeng PO ae trim cO ltD • P 49.95 49.95 P 49.95 49.95

cHengDu faWay yanfeng PO • em 24.48 24.48 em 24.48 24.48

HBPO cHina ltd • P 33.33 33.33 P 33.33 33.33

yanfeng Plastic Omnium (sHangHai) autOmOtive 
exteriOr systems cO ltD

a1 • P 49.95 49.95 P 49.95 49.95

DOngfeng Plastic Omnium autOmOtive exteriOr 
systems cO ltD

a1 • em 24.95 24.95 em 24.95 24.95

inergy cHine guangZHOu a2 • fc 100 100 - - -

inergy autOmOtive systems sHenyang a2 • fc 100 100 - - -

yanfeng Plastic Omnium yiZHeng autOmOtive exteriOr 
systems cO., ltD

a2 • P 49.95 49.95 - - -

Plastic Omnium (sHangHai) HOlDing cO. ltD a2 • fc 100 100 - - -

South Korea

sHB autOmOtive mODules • P 16.67 16.67 P 16.67 16.67

HBPO KOrea ltd • P 33.33 33.33 P 33.33 33.33

inergy autOmOtive systems cO ltD • fc 100 100 fc 100 100

Spain

cOmPania Plastic Omnium sa • fc 100 100 fc 100 100 3

Plastic Omnium equiPamientOs exteriOres sa • fc 100 100 fc 100 100 3

Plastic Omnium sistemas urBanOs sa • fc 100 100 fc 100 100 3

inergy autOmOtive systems vallaDOliD sl • fc 100 100 fc 100 100

inergy autOmOtive systems sPain sa (arevalo/vigo) • fc 100 100 fc 100 100

valeO Plastic Omnium sl • P 50 50 P 50 50

Plastic Omnium cOmPOsites esPana • fc 100 100 fc 100 100 3

HBPO iBeria sl • P 33.33 33.33 P 33.33 33.33

signature senaliZaciOn sa f21 • fc 100 100 fc 100 65

HBPO autOmOtive sPain sl • P 33.33 33.33 P 33.33 33.33

Plastic Omnium cOmPOnentes exteriOres sl • fc 100 100 fc 100 100 3

United States

Plastic Omnium autO exteriOrs llc • fc 100 100 fc 100 100 4 - a

PerfOrmance Plastics PrODucts - 3 P inc. e2 • fc 100 100 fc 100 100 4 - a

Plastic Omnium inc. • fc 100 100 fc 100 100 4 - a

Plastic Omnium inDustries inc. • fc 100 100 fc 100 100 4 - a

inergy autOmOtive systems (usa) llc h1 • fc 100 100 fc 100 100 4 - a

Plastic Omnium autOmOtive services inc. • fc 100 100 fc 100 100 4 - a

HBPO nOrtH america inc. • P 33.33 33.33 P 33.33 33.33

inergy autOmOtive systems HOlDing inc. • fc 100 100 fc 100 100

Hungary

HBPO manufacturing Hungary Kft a1 • P 33.33 33.33 P 33.33 33.33

HBPO autOmOtive Hungaria Kft a2 • P 33.33 33.33 - - -
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Reportable segments 31 December 2012 31 December 2011

Tax 
groupcompany

Auto-
motive

Environ-
ment

Unal-
located

consolidation 
method

% 
voting 
rights

% 
Interest

consolidation 
method

% 
voting 
rights

% 
Interest

India

Plastic Omnium autO exteriOrs (inDia) Pvt ltD f2, y9 • fc 100 100 fc 60 60

inergy autOmOtive systems inDia • fc 100 100 fc 100 100

inergy autOmOtive systems manufacturing inDia Pvt ltD • fc 55 55 fc 55 55

Ireland

inergy autOmOtive systems reinsurance ltD • fc 100 100 fc 100 100

Japan

inergy autOmOtive systems KK • fc 100 100 fc 100 100

HBPO JaPan e1 • - - - P 33.33 33.33

morocco

inergy autOmOtive systems mOrOccO • fc 100 100 fc 100 100

mexico

Plastic Omnium autOmOvil sa De cv • fc 100 100 fc 100 100

Plastic Omnium autO exteriOres sa De cv • fc 100 100 fc 100 100

Plastic Omnium inDustrial autO exteriOres ramOs 
ariZPe sa De cv

• fc 100 100 fc 100 100

Plastic Omnium Del BaJiO sa De cv • fc 100 100 fc 100 100

inergy autOmOtive systems mexicO sa De cv • fc 100 100 fc 100 100

inergy autOmOtive systems inDustrial mexicO sa De cv • fc 100 100 fc 100 100

inOPlast cOmPOsites sa De cv • fc 100 100 fc 100 100

inOPlastic Omnium inDustrial sa De cv • fc 100 100 fc 100 100

Plastic Omnium sistemas urBanOs sa De cv • fc 100 100 fc 100 100

HBPO mexicO sa De cv • P 33.33 33.33 P 33.33 33.33

Plastic Omnium meDiO amBiente sa De cv • fc 100 100 fc 100 100

Plastic Omnium tOluca sa De cv • fc 100 100 fc 100 100

createc De mexicO srl De cv a2 • fc 100 100 - - -

PuliDOs De JuareZ sa De cv a2 • fc 100 100 - - -

middle East

inergy vla Plastiran • fc 51 51 fc 51 51

Netherlands

Plastic Omnium Bv • fc 100 100 fc 100 100 5

Plastic Omnium internatiOnal Bv • fc 100 100 fc 100 100 5

sulO Bv • fc 100 100 fc 100 100

DsK Plastic Omnium Bv a2 • fc 100 51 - - -

Poland

inergy autOmOtive systems POlanD sp. Z.O.O • fc 100 100 fc 100 100

Plastic Omnium autO exteriOrs sp Z.O.O • fc 100 100 fc 100 100

sulO sp. Z.O.O • fc 100 100 fc 100 100

Plastic Omnium autO sp Z.O.O b1 • fc 100 100 fc 100 100

czech Republic

HBPO cZecH s.r.O • P 33.33 33.33 P 33.33 33.33

sulO srO • fc 100 100 fc 100 100

Romania

inergy autOmOtive systems rOmania • fc 100 100 fc 100 100
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Reportable segments 31 December 2012 31 December 2011

Tax 
groupcompany

Auto-
motive

Environ-
ment

Unal-
located

consolidation 
method

% 
voting 
rights

% 
Interest

consolidation 
method

% 
voting 
rights

% 
Interest

United Kingdom

Plastic Omnium autOmOtive ltD • fc 100 100 fc 100 100 6

Plastic Omnium ltD • fc 100 100 fc 100 100 6

Plastic Omnium urBan systems ltD • fc 100 100 fc 100 100 6

inergy autOmOtive systems uK ltD e1 • - - - fc 100 100

signature ltD f21 • fc 100 100 fc 100 65

sulO mgB ltD • fc 100 100 fc 100 100

HBPO uK ltD • P 33.33 33.33 P 33.33 33.33

POst & cOlumn cOmPany ltD f21 • fc 100 100 fc 100 65

Russia

OOO stavrOvO autOmOtive systems i1 • fc 100 100 fc 100 100 5

DsK Plastic Omnium inergy a2 • fc 100 51 - - -

Singapore

sulO envirOnmental systems Pte ltd • fc 100 100 fc 100 100

Slovakia

Plastic Omnium autO exteriOrs s.r.O. • fc 100 100 fc 100 100

inergy autOmOtive systems slOvaKia s.r.O. • fc 100 100 fc 100 100

HBPO slOvaKia s.r.O • P 33.33 33.33 P 33.33 33.33

Sweden

Plastic Omnium aB • fc 100 100 fc 100 100

Switzerland

Plastic Omnium ag • fc 100 100 fc 100 100

Plastic Omnium re ag • fc 100 100 fc 100 100

signal ag f21 • fc 50 50 fc 50 32.50

Thailand

inergy autOmOtive systems (tHailanD) ltD • fc 100 100 fc 100 100

Turkey

B.P.O. as • fc 49.98 49.98 fc 49.98 49.98

Consolidation method and notes:
fc:  full consolidation
P:  Proportionate consolidation
em: equity method

Movements during the period:
a1 companies newly-formed and/or in start-up phase in 2011
a2 companies newly-formed and/or in start-up phase in 2012
b1 companies acquired in 2011
b2 companies acquired in 2012
c1 companies divested in 2011
c2 companies divested in 2012
c21 companies sold as part of the unwinding of the partnership with eurovia in 2012 (with effect from 1 January 2012).
d1 companies merged in 2011
d2 companies merged in 2012
d21 merger of Plastic Omnium signalisation sas into Plastic Omnium environnement Holding sas
e1 companies liquidated in 2011
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e2 companies liquidated in 2012
f1 non-controlling interests bought out in 2011
f2 non-controlling interests bought out in 2012
f21 non-controlling interests acquired as part of the unwinding of the partnership with eurovia in 2012 (with effect from 1 January 2012).
g1 non-controlling interests sold in 2011
g2 non-controlling interests sold in 2012
h1 Businesses acquired in 2011
h2 Businesses acquired in 2012
i1 Businesses sold in 2011
i2 Businesses sold in 2012

Y Companies whose name was changed in 2012
y1 Plastic Omnium environnement Holding sas is the new name of compagnie signature sas
y2 signalisation france sa is the new name of signature sa
y3 Plastic Omnium signalisation sas is the new name of signature vertical Holding sas
y4 Plastic Omnium environnement gmbH is the new name of sulO verwaltung und technik gmbH
y5 Plastic Omnium caraïbes sas is the new name of Plastic Omnium caraïbe sasu
y6 Plastic Omnium environnement guyane sas is the new name of Plastic Omnium environnement guyane sasu
y7 HBPO Beteiligungsgesellschaft gmbH is the new name of HBPO Beteiligungsgesellschaft mbH
y8 sulO emballagen Beteiligungs gmbH is the new name of sulO emballagen gmbH
y9 Plastic Omnium auto exteriors (india) Pvt ltd is the new name of Plastic Omnium varroc Private ltd

Tax groups:
1 - a Plastic Omnium france 
1 - b signature vertical Holding 
2 - a sD germany 
2 - a Plastic Omnium gmbH (germany) 
3 spain
4 - a united states 
5 netherlands
6 united Kingdom
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STATUTORy AUDITORS’ REPORT ON THE cONSOLIDATED FINANcIAL STATEmENTS

to the shareholders,

in compliance with the assignment entrusted to us by your annual shareholders’ meeting, we hereby report to you, for the year ended 
31 December 2012, on:

• the audit of the accompanying consolidated financial statements of compagnie Plastic Omnium;

• the justification of our assessments;

• the specific verification required by law.

these consolidated financial statements have been approved by the Board of Directors. Our role is to express an opinion on these consolidated 
financial statements based on our audit.

–

i. OPiniOn On tHe cOnsOliDateD financial statements

We conducted our audit in accordance with professional standards applicable in france; those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement. an audit involves 
performing procedures, using sampling techniques or other methods of selection, to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. an audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of accounting estimates made, as well as the overall presentation of the consolidated financial statements. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

in our opinion, the consolidated financial statements give a true and fair view of the assets and liabilities and of the financial position of the group 
as at year ended 31 December 2012 and of the results of its operations for the year then ended in accordance with international financial reporting 
standards as adopted by the european union.

–

ii. JustificatiOn Of Our assessments

in accordance with the requirements of article l. 823-9 of the french commercial code (code de commerce) relating to the justification of our as-
sessments, we bring to your attention the following matters:

• goodwill has been tested for impairment based on the procedures described in note 1.16 to the consolidated financial statements. the impairment 
tests were based on the group’s medium-term business plans. We verified (i) the methods applied to carry out these impairment tests, (ii) the 
assumptions and projected cash flows used, and (iii) the appropriateness of the disclosures provided in the notes to the consolidated financial 
statements.

• note 1.14 to the consolidated financial statements describes the accounting methods used to recognize (i) costs incurred on behalf of manufactur-
ers for the design and development of equipment for new vehicle models, depending on whether they are financed by the customer, and (ii) the 
expected profits from these projects. We assessed the approach used to measure the expected profits from these projects based on the latest 
available information.

• note 1.29 to the consolidated financial statements states that deferred tax assets are recognized for tax loss carry forwards based on the prob-
ability of their future use. We reviewed the methods used to assess the recoverability of these tax loss carry forwards, based on the latest avail-
able information, and verified their application on a test basis.

• We examined the procedures used by the group to identify, measure and account for risks, legal disputes and contingent liabilities and ensured 
that the main legal disputes identified were appropriately described, particularly in notes 5.2.5 to the consolidated financial statements.
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these assessments were made as part of our audit of the consolidated financial statements taken as a whole, and therefore contributed to the 
opinion we formed which is expressed in the first part of this report.

–

iii. sPecific verificatiOn

as required by law we have also verified in accordance with professional standards applicable in france the information presented in the group’s 
management report.

We have no matters to report as to its fair presentation and its consistency with the consolidated financial statements.

Paris-la Défense, 27 february 2013

the statutory auditors 
french original signed by

maZars ernst & yOung et autres

Jean-luc Barlet gilles raBier
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c O m P a n y  F I N A N c I A L  S TAT E m E N T S

INcOmE STATEmENT 6.1

(in thousands of euros) Note 2012 2011

Net sales* 1,746 1,559

Provision reversals and expense transfers 1,537 982

Other operating revenue* 21,280 18,703

Total operating revenue l 24,563 21,244

Purchases and other external charges m (20,897) (18,345)

taxes other than on income (215) (878)

Depreciation, amortization and provisions n (199) (464)

Other expenses (3,771) (1,144)

Net operating income (loss) (519) 413

Joint venture income 0 0

Net financial income O 243,775 132,976

Income before non-operating items 243,256 133,389

non-operating items P 6,448 (9,822)

income before tax 249,704 123,567

corporate income tax q 2,884 11,046

NET INcOmE 252,587 134,613

* net sales and other operating revenue 23,026 20,262
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BALANcE SHEET6.2 

(in thousands of euros)

ASSETS Note Dec. 31, 2012 Dec. 31, 2011

Gross Depreciation, 
amortization 

and provisions

Net Net

FIxED ASSETS

intangible assets a 8,818 884 7,934 7,941

Property and equipment B 10,513 3,335 7, 1 7 8 4,817

investments c 736,751 19,296 717,455 654,344

Total fixed assets 756,082 23,515 732,567 667,102

cURRENT ASSETS

Prepayments to suppliers D 13 0 13 11

trade receivables D 2,446 0 2,446 1,684

Other receivables D 578,639 3,466 575,173 444,672

cash and cash equivalents e 29,740 0 29,740 26,916

Total current assets 610,838 3,466 607,372 473,283

Prepaid expenses f 176 0 176 514

Deferred charges (debt issuance costs) f 1,556 0 1,556 0

Bond redemption premiums f 1,662 0 1,662 0

conversion losses f 3,853 0 3,853 2,724

TOTAL 1,374,167 26,981 1,347,186 1,143,623

(in thousands of euros)

LIABILITIES AND SHAREHOLDERS’ EqUITy Note Dec. 31, 2012 Dec. 31, 2011

SHAREHOLDERS’ EqUITy

share capital g 8,782 8,939

additional paid-in capital H 65,913 82,968

retained earnings and other reserves i 461,543 360,497

NET INcOmE FOR THE yEAR 252,587 134,613

untaxed provisions J 583 543

Total shareholders’ equity 789,408 587,560

Provisions for contingencies and charges J 24,955 12,302

LIABILITIES

Bonds 252,123 0

Bank borrowings 178,741 469,000

Other borrowings 74,968 52,386

trade payables 4,912 3,134

accrued taxes and payroll costs 1,665 113

Other liabilities 17,402 15,698

Total liabilities K 529,811 540,331

accrued charges and deferred income 3,012 3,430

TOTAL 1,347,186 1,143,623

note: compagnie Plastic Omnium had €73.1 million in net debt at 31 December 2012, versus €69.2 million a year earlier.
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NOTES TO THE cOmPANy FINANcIAL STATEmENTS 6.3

FINANcIAL POSITION (in thousands of euros)
share capital 8,782
shareholders’ equity 789,408
net financial liabilities 73,124
net non-current assets 732,567
total assets 1,347,186
Results of operations
Operating revenue 24,563
net operating income (loss) (519)
income before non-operating items 243,255
non-operating items 6,448
net income 252,587
Earnings per share (in euros) 4.89

–

significant events Of tHe year

Private placement

On 4 October 2012 compagnie Plastic Omnium placed €250 million worth 
of euroPP private placement notes with french institutional investors. 
the notes are not subject to any financial covenants.

Details of the issue are as follows: 

Private placement euro PP

total amount issued (in €)  250,000,000

type of interest rate fixed

maturity 12 December 2018

interest rate  3.875%

listed on nyse euronext Paris 

Development of the real estate portfolio

compagnie Plastic Omnium owns a number of plots of land in the gerland 
neighborhood of lyon.

the company has decided to develop these real estate assets by building 
a 33,000-square meter office complex for rental purposes, and has al-
ready entered into a 12-year lease with sanofi for two-thirds of the 
building (signed on 29 January 2013).

construction work will begin in early 2013 and the building is scheduled 
for delivery in the first quarter of 2015.

the land concerned was carried in the financial statements at €1,787 
thousand at 31 December 2012 (unchanged from one year earlier). 

Accounting policies

the financial statements of compagnie Plastic Omnium have been 
prepared in accordance with french generally accepted accounting poli-
cies (crc regulation 99-03 as amended by the various regulations issued 
by the comité de la règlementation comptable and the autorité des 
normes comptables).

the accounting policies used to prepare the 2012 financial statements 
are the same as those used in the previous year. the significant account-
ing policies applied are described below. 

Intangible assets 

intangible assets mainly comprise trademarks and patents, which are 
not amortized.

Patent filing fees are expensed as incurred.

Property and equipment

compagnie Plastic Omnium owns a multipurpose office building. this 
building was leased to other companies until January 1, 2013 but since 
that date it has been used by the company for its own operations. 

Property and equipment are stated at cost and depreciated on a straight-
line basis over their estimated useful lives, as follows:

• Buildings 20 to 40 years

• fixtures and fittings 10 years

• Office equipment and furniture 5 to 10 years

Investments

investments in subsidiaries and affiliates are stated at the lower of cost 
or transfer value and value in use. value in use is determined on the 
basis of the company’s share in the underlying net assets of the entity 
concerned and its earnings outlook, taking into account current market 
conditions reflected in the subsidiary’s medium-term plan.
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treasury shares are stated at the lower of cost and fair value on a first-
in first-out (fifO) basis. for treasury shares classified as marketable 
securities, fair value is the lower of the exercise price of the options 
granted and the stock market price. for treasury shares classified as 
investments, fair value is determined on the basis of the average quoted 
price during the month before the balance sheet date.

Foreign currency transactions

unhedged foreign currency payables and receivables are recorded at the 
transaction date exchange rate and remeasured on the balance sheet 
date at the year-end rate. 

any resulting gains or losses are recognized in the balance sheet as 
conversion gains (liabilities) or conversion losses (assets) and a provision 
is recorded for unrealized conversion losses.

Treasury stock

the company has been authorized by shareholders to purchase its own 
shares to (i) maintain a liquid market for its shares under a liquidity 
contract with an investment firm, (ii) reduce the share capital by cance-
ling shares, (iii) cover current or future stock option or stock grant plans 
for employees and officers of the group, or (iv) hold in treasury for 
subsequent delivery in exchange or payment for acquisitions.

the accounting classification of treasury shares depends on their end 
purpose:

• treasury shares held to pay for acquisitions, reduce the share capital or 
maintain stock liquidity are classified as investments.

• treasury shares held to cover current or future stock option plans are 
classified as marketable securities.

NOTES TO THE BALANCE SHEET

A - intangible assets

(in thousands of euros) Dec. 31, 2011 + - Dec. 31, 2012

Patents, trademarks and licenses 8,818  8,818

Total, gross 8,818   8,818

accumulated amortization 877 7  884

TOTAL, NET 7,941 (7)  7,934

B - property and equipment

(in thousands of euros) Dec. 31, 2011 + - Dec. 31, 2012

land 1,769  228 1,541

Buildings 3,516 4  3,520

fixtures and fittings 2,594   2,594

Office equipment and furniture 43 41  84

assets in progress 88 2,686  2,774

Total, gross 8,010 2,731 228 10,513

accumulated depreciation 3,193 142  3,335

TOTAL, NET 4,817 2,589 228 7,178
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the year-on-year increase in “assets in progress” was due to the refur-
bishment of an office building in nanterre, which the group has decided 
to use for its own operations as from 1 January 2013.

the €1,549 thousand decrease in shares in subsidiaries and affiliates in 2012 
was due to the liquidation of the subsidiary Plastic Omnium auto ltd.

increases in shares in subsidiaries and affiliates during the year corre-
sponded to:

• the recapitalization of Plastic Omnium gmbH (€50 million), with no 
change in the company’s ownership interest.

• the formation of Plastic Omnium Holding co ltd – a chinese holding 
company that is wholly owned by compagnie Plastic Omnium, repre-
senting an investment of €25 million.

at 31 December 2012, provisions for impairment of shares in subsidiaries 
and affiliates amounted to €19,296 thousand versus €20,774 thousand 
at the 2011 year-end. the decrease was primarily due to the reversal of 
provisions previously recorded for Plastic Omnium auto ltd shares, fol-
lowing the subsidiary’s liquidation.

“Other long-term investments” include €309 thousand in compagnie 
Plastic Omnium shares purchased under the liquidity contract.

at 31 December 2012 the company did not have any outstanding loans 
due beyond one year, and loans granted to related companies amounted 
to €129 thousand.

short-term loans correspond to balances on current accounts with other 
group companies arising from financing transactions for subsidiaries. 

Other receivables due beyond one year correspond to:

• the additional purchase consideration payable to the company in con-
nection with the sale of 3P (€10,668 thousand but written down by 
€2,934 thousand). this amount is due beyond three years except if the 

acceleration clause in the sale agreement is triggered due to the pur-
chaser ceasing to exercise control over the business or if the purchaser 
sells the business.

• €3,510 thousand in current accounts, corresponding to the tax payable 
by various members of the tax group headed by compagnie Plastic 
Omnium.

c - investments

(in thousands of euros) Dec. 31, 2011 + - Dec. 31, 2012

shares in subsidiaries and affiliates 660,758 75,000 1,594 734,164

Other long-term investments 14,232 38,098 49,872 2,458

loans 129   129

Total, gross 675,118 113,098 51,466 736,751

Provisions for impairment 20,774 50 1,528 19,296

TOTAL, NET 654,344 113,048 49,938 717,455

D – receivables

 (in thousands of euros) Dec. 31, 2012  Due within 
one year

Related 
companies

Prepayment to suppliers 13 13

trade receivables (1) 2,446 2,446 2,446

tax receivables (2) 14,692 14,692

short-term loans 549,194 549,194 549,194

Other 11,274 3,540 3,540

TOTAL, NET 577,619 569,885 555,180

(1) including €1,575 thousand in accrued income, mainly comprising royalties from licenses for trademarks (€984 thousand) and for patents (€547 thousand).

(2) Primarily including €11,423 thousand in research tax credits and €1,012 thousand in recoverable vat.
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 e – cash and cash equivalents

(in thousands of euros) Dec. 31, 2011 + - Dec. 31, 2012

marketable securities (1) 25,052 13,759 10,563 28,248

cash 1,864 372 1,492

Total, gross 26,916 13,759 10,935 29,740

accumulated impairments     

TOTAL, NET 26,916 13,759 10,935 29,740

(1) marketable securities include €27,320 thousand in treasury stock allocated to existing stock option plans and €927 thousand in treasury stock held to cover future plans but not yet allocated.

at 31 December 2012, compagnie Plastic Omnium held the following 
treasury shares:

• 30,000 shares allocated to the stock option plan set up by the Board 
of Directors on 25 april 2006, pursuant to the authorization given at 
the extraordinary shareholders’ meeting of 28 april 2005.

• 270,448 shares allocated to the stock option plan set up by the Board 
of Directors on 24 July 2007, pursuant to the authorization given at the 
extraordinary shareholders’ meeting of 24 april 2007.

• 773,442 shares allocated to the stock option plan set up by the Board 
of Directors on 22 July 2008, pursuant to the authorization given at the 
extraordinary shareholders’ meeting of 24 april 2008.

• 1,030,500 shares allocated to the stock option plan set up by the Board 
of Directors on 16 march 2010, pursuant to the authorization given at 
the extraordinary shareholders’ meeting of 28 april 2009.

• 842,000 shares allocated to the stock option plan set up by the Board 
of Directors on 6 march 2012, pursuant to the authorization given at 
the extraordinary shareholders’ meeting of 28 april 2011.

• 13,685 shares allocated to the liquidity contract.

• 134,500 shares held to cover future plans but not yet allocated.

as described in the section on accounting policies, treasury shares are 
classified either as investments (13,685 shares) or as marketable securi-
ties (3,080,910 shares), depending on their end purpose.

the issuance costs and redemption premium of the euro PP notes that 
were placed by the company during the year are being deferred over the 
life of the notes using the compounded interest method. 

G – Share capital

the company’s share capital at 31 December 2012 amounted to 
€8,782,031.19, divided into 51,659,007 shares with a par value of €0.17 each.

On 12 september 2012 the company’s capital was reduced by €157,214.30 
through the cancellation of 924,790 shares following a decision of the 

Board of Directors on 17 July 2012 to use the authorization given at the 
extraordinary shareholders’ meeting of 26 april 2012.

h – Additional paid-in capital

additional paid-in capital totaled €65,913 thousand at 31 December 2012. 
the decrease of €17,055 thousand compared with 31 December 2011 was 
due to the capital reduction carried out by cancelling 924,790 treasury 
shares as described in note g above.

f – prepaid expenses and accrued income

(in thousands of euros) Dec. 31, 2012 Dec. 31, 2011

Prepaid expenses 176 514

Deferred charges (debt issuance costs) 1,556

note redemption premiums 1,662

conversion losses 3,853 2,724

TOTAL, NET 7,247 3,238
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i – retained earnings and other reserves

(in thousands of euros) Dec. 31, 2011 + - Dec. 31, 2012
revaluation reserve 245   245
legal reserve 1,453 12  1,465
Other reserves 41,683   41,683
retained earnings 31 7,1 16 101,034  418,150

TOTAL 360,497 101,046  461,543

the €101,034 thousand increase in retained earnings was due to the appropriation of net income for the year ended 31 December 2011.

J – provisions

(in thousands of euros)

Untaxed provisions Dec. 31, 2011 + - Dec. 31, 2012
excess tax depreciation 543 40 583
TOTAL 543 40  583

(in thousands of euros)     -  
Other provisions Dec. 31, 2011 + Utilized Surplus Dec. 31, 2012
Provisions for foreign exchange losses 2,723 3,853 2,723 3,853
Provisions for other contingencies 124 124
Provisions for taxes (see note q) 9,455 11,523 20,978
TOTAL 12,302 15,376  2,723 24,955

K – Liabilities

(in thousands of euros)
 Dec. 31, 

2012
Due within 

one year
Related 

companies
 Dec. 31, 

2011
Due within 

one year
Related 

companies
notes (1) 252,123 2,123
Bank borrowings (2) 178,741 13,109 469,000 51,575
Other borrowings 74,968 74,968 17 52,386 52,386 30
trade payables (3) 4,912 4,912 948 3,134 3,134 888
accrued taxes and payroll costs 1,665 1,665 113 113
Other liabilities 17,402 17,402 17,402 15,698 15,698 8,220
TOTAL 529,811 114,178 18,366 540,331 122,905 9,138

(1) see “significant events of the year”; including €2,123 thousand in accrued interest.

(2) including:
–  €5 thousand in accrued interest
–  $47 million in borrowings denominated in us dollars (€35.622 million) 

(3) including €3,526 thousand in accrued expenses, mainly comprising professional fees (€2,590 thousand), trademark license fees (€393 thousand) and the costs of property construction and 
renovation work (€543 thousand).

at 31 December 2012, bank borrowings due beyond one year totaled 
€165,633 thousand (€417,425 thousand at 31 December 2011), of which 
€3,221 thousand due beyond five years.

“Other borrowings” included €74,950 thousand in commercial paper at 
December 31, 2012 (€52,530 thousand at 31 December 2011), issued en-
tirely in the domestic market. the commercial paper program corresponds 
to a revolving credit facility that can be drawn down for renewable one-
month periods. 

accrued taxes and payroll costs mainly correspond to the tax liability of 
the tax group headed by compagnie Plastic Omnium (€1,472 thousand).

the €17,401 thousand recorded under “Other liabilities” relates to current 
accounts corresponding to tax payable by the company to other members 
of the tax group (including €15,568 thousand relating to various tax 
credits).
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NOTES TO THE INCOME STATEMENT

L – total operating revenue

total operating revenue breaks down as follows:

(in thousands of euros)

By business segment 2012 2011

- license and service fees 21,278 18,700

- Other 3,285 2,544

TOTAL 24,563 21,244

By region 2012 2011

- france 10,532 9,770

- international 14,031 11,474

TOTAL 24,563 21,244

Operating revenue mainly includes:

• fees from the licensing of compagnie Plastic Omnium brands to operating subsidiaries and affiliates;

• fees from the provision of services;

• expenses and rental payments rebilled to these companies or to other related companies.

m – purchases and other external charges

(in thousands of euros) 2012 2011

executive management services 1,529 1,403

Overheads and headquarters expenses 3,221 2,052

Professional fees 4,029 3,560

advertising, print collateral and publication 2,025 1,277

travel and entertainment 1,277 741

Bank charges 7,140 5,422

Other 1,676 3,890

TOTAL 20,897 18,345

the year-on-year increase in this item was mainly due to a rise in structural costs (headquarters expenses and bank charges).
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N – Depreciation, amortization and provisions

(in thousands of euros)

Deducted from assets 2011 + - 2012

Patents and licenses 877 7  884

Buildings 676 109  785

fixtures and fittings 2,474 32  2,506

Office equipment and furniture 42 1  43

investments 20,774 50 1,528 19,296

Other receivables 3,466   3,466

marketable securities     

Deferred charges     

TOTAL 28,309 199 1,528 26,981

Included in liabilities        

untaxed provisions 543 40  583

Provisions for contingencies and charges 12,302 15,377 2,724 24,955

TOTAL 12,845 15,417 2,724 25,538

TOTAL INcREASE/DEcREASE 15,616 4,252  

Of which:  Increase Decrease  

included in operating income and expense  149

included in financial income and expense  3,904 4,252

included in non-operating items  11,563

o – Net financial income

(in thousands of euros) 2012 2011

Dividend income (1) 240,739 136,194

Other financial income and expenses

interest income and expense 1,183 (2,567)

foreign exchange gains and losses 1,504 985

Provision movements (2) 349 (1,636)

TOTAL 243,775 132,976

(1) Dividend income includes €36,917 thousand received from foreign subsidiaries and €203,822 thousand from french subsidiaries. 

(2) Provision movements in 2012 primarily corresponded to a net €1,478 thousand reversal of provisions for impairment of investments in subsidiaries and affiliates and a net €1,129 thousand 
addition to provisions for foreign exchange losses.  

transactions with related parties represented net interest income of €12,114 thousand. 
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p – Non-operating items

(in thousands of euros)   2012  

  Income Expense Net

On revenue transactions    

On capital transactions 9,114 2,626 6,488

Provision movements  40 40

TOTAL 9,114 2,666 6,448

net non-operating income for 2012 primarily includes (i) a €8,754 thousand net gain on sales of compagnie Plastic Omnium shares, (ii) the €1,523 
thousand loss arising on Plastic Omnium limited following this subsidiary’s liquidation, as referred to in note c, and (iii) €514 thousand paid out 
under a claim on the seller’s warranty given on the disposal of 3P. 

Q – corporate income tax 

  2012

(in thousands of euros) Income before 
non-operating 

items

Non-operating 
items

Net

* income before tax 243,257 6,448 249,704

* tax adjustments (240,697) 1,524 (239,173)

= tax base 2,559 7,972 10,531

tax at standard rate (853) (2,657) (3,510)

Income after tax at standard rate 242,403 3,791 246,194

impact of group relief 16,252

addition to provisions for taxes (11,523)

Other impacts (1,845)

Total corporate income tax  2,884

INcOmE AFTER TAx   252,587

compagnie Plastic Omnium is the parent company of a tax group com-
prising 20 companies. the income tax benefit generated from group 
relief in 2012 came to €16.2 million, which has been recorded in full as 
income in the financial statements of compagnie Plastic Omnium.

During the year, compagnie Plastic Omnium recorded an €11.5 million 
provision for taxes to reflect the use by the tax group of subsidiaries’ tax 
losses that the subsidiaries themselves may wish to use in the future if 
they return to profit. in such a case the company would be required to 
pass back the related tax benefit. 

at 31 December 2012 the tax group had tax loss carry forwards of €27.4 
million (including €10.3 million related to inergy’s increased base), which 
will reduce the future tax charge by €9.1 million.

in 2012, €13.1 million worth of the tax loss carry forwards arising since 
2000 were used to offset taxable profits generated by companies in the 
tax group.

unrecognized deferred tax assets and liabilities, calculated at a tax rate 
of 33.33%, broke down as follows at 31 December 2012:

non-deductible provisions and accrued expenses €1,284 thousand

expenses related to the acquisition of inergy shares €106 thousand

conversion gains €1,004 thousand

share in net loss of Plastic Omnium gestion €898 thousand

conversion losses €(1,285) thousand

NET UNREcOGNIzED DEFERRED TAx ASSET €2,007 THOUSAND
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Other information

Off-balance sheet commitments

commitments given

(in thousands of euros) Dec. 31, 2012

guarantees* 282,823

collateral 5,416

TOTAL 288,239 

* guarantees given to banks on behalf of subsidiaries

there were no other material commitments at 31 December 2012 or 
commitments that might become material in the future.

commitments received

When it acquired 50% of inergy automotive systems sa in 2010, 
compagnie Plastic Omnium was given a five-year seller’s warranty cov-
ering any recalls of products manufactured or sold before the acquisition 
date.

Debts secured by collateral

Debts secured by collateral amounted to €5,416 thousand under a mort-
gage agreement.

Loans and advances to directors and officers

no loans or advances governed by article l. 225-43 of the french 
commercial code have been granted to directors or officers.

Management compensation

the total compensation paid to the members of the Board of Directors 
in 2012 amounted to €247.979.

Subsequent events

in January 2013 the company signed a 12-year agreement to lease to a 
third party part of an office building currently under construction in lyon 
(see “significant events of the year” for further details).

no other significant events have occurred since 31 December 2012 that 
would be likely to have a material impact on the company’s business, 
financial position, results or assets.

Other

the financial statements of compagnie Plastic Omnium are included in 
the consolidated financial statements of Burelle sa – 19, avenue Jules 
carteret - 69342 lyon cedex 07, france. 

at 31 December 2012, Burelle sa held 56.09% of the capital of compagnie 
Plastic Omnium (59.66% excluding treasury stock).
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FIVE-yEAR FINANcIAL SUmmARy  6.4

(in thousands of euros)

2008 2009 2010 2011 2012

1 - capital at year-end

a) share capital 9,073 8,822 8,822 8,939 8,782

b) shares outstanding* 18,146,794 17,644,599 17,644,599 52,583,797 51,659,007

c) convertible bonds outstanding 0 0 0 0 0 

2 – Results of operations

a) net sales 18,218 15,467 22,068 21,244 24,563

b) income/(loss) before tax, depreciation, amortization and provisions (11,283) 27,508 75,853 134,290 249,647

c) corporate income tax 5,422 11,668 15,383 11,046 14,407

d) net income 17,829 90,911 107,967 134,613 252,587

e) Dividends 6,351 (1) 12,351 (2) 24,702 (3) 36,283 (4) 39,261 (5)

3 – Per-share data

a) income/(loss) after tax, before depreciation, amortization and provisions (0.32) 2.22 5.17 2.76 5 .1 1

b) earnings per share 0.98 5.15 6.12 2.56 4.89

c) Dividend per share 0.35 0.70 1.40 0.69 0.76

4 – Employee data

a) number of employees 0 0 0 0 0

b) total payroll 0 0 0 0 0

c) total benefits 0 0 0 0 0

* the company carried out a three-for-one stock split on 10 may 2011

(1) including €422 thousand due on treasury shares that was not paid out as these shares do not carry dividend rights.

(2) including €1,095 thousand due on treasury shares that was not paid out as these shares do not carry dividend rights.

(3) including €2,235 thousand due on treasury shares that was not paid out as these shares do not carry dividend rights.

(4) including €2,717 thousand due on treasury shares that was not paid out as these shares do not carry dividend rights.

(5) Before deducting dividends due on shares held in treasury at the date of the shareholders’ meeting, which do not carry dividend rights. 
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SUBSIDIARIES AND AFFILIATES 6.5

 SUBSIDIARIES Share capital % interest

Plastic Omnium autO sas €15,021,440 100.0%

19, avenue Jules carteret - 69007 lyon - france

transit sas €37,500 100.0%

19, avenue Jules carteret - 69007 lyon - france

Plastic Omnium envirOnnement €4,900,000 100.0%

19, avenue Jules carteret - 69007 lyon - france

Plastic Omnium autO exteriOrs sas €54,037,500 100.0%

19, avenue Jules carteret - 69007 lyon - france

Plastic Omnium gestiOn snc €2,011,500 100.0%

19, avenue Jules carteret - 69007 lyon - france

Plastic Omnium vernOn €150,000 100.0%

19, avenue Jules carteret - 69007 lyon - france

Plastic Omnium gmbH €13,500,000 100.0%

romanstrasse 35- 80639 munich - germany  

cOmPania Plastic Omnium sa €30,350,000 100.0%

calle Pouet de nasio - Parcela n° 5 - ribarroja del turia - valencia - spain

Plastic Omnium re ag cHf 16,167,000 100.0%

sternengasse 21 - cH - 4010 Zug - switzerland

Plastic Omnium internatiOnal sas €37,500 100.0%

19, avenue Jules carteret - 69007 lyon - france

Plastic Omnium finance snc €247,500 100.0%

19, avenue Jules carteret - 69007 lyon - france

Plastic Omnium sHangHai Business cOnsulting cO ltD rmB 2,303,500 100.0%

suite 1105, Building 20, n° 487 tianlin road, caoejing, High tech Park,
200233 shanghai - china

PO management 1 sas €37,500 100.0%

19, avenue Jules carteret - 69007 lyon - france

PO management 2 sas €37,500 100.0%

19, avenue Jules carteret - 69007 lyon - france

inergy autOmOtive systems sas €119,796,330 76.8%

19, avenue Jules carteret - 69007 lyon - france

Plastic Omnium HOlDing (shanghai) cO ltD rmB 203,540,000 100.0%

rm 2802, f28 Building 3 no 391 guiping road 
shanghai - china

AFFILIATES   

BPO as trl 5,075,831 50.0%

y.yalova yolu 8 km, Panayir - Bursa - turkey

Plastic recycling sas €123,000 50.0%

Za du monay - saint eusèbe - 71210 montchanin - france
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 Subsidiaries Affiliates

(in thousands of euros) French International French International

Book value of shares     

- gross 493,859 233,271 2,753 4,156

- Net 492,607 216,292 1,738 4,156

loans and advances granted 547,458  1,737 0

guarantees given     

Dividends received 203,822 34,000  2,917
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STATUTORy AUDITORS’ REPORT ON THE FINANcIAL STATEmENTS 6.6

Year ended 31 December 2012

to the shareholders,

in compliance with the assignment entrusted to us by your annual shareholders’ meeting, we hereby report to you, for the year ended 31 December 
2012, on:

• the audit of the accompanying financial statements of compagnie Plastic Omnium;

• the justification of our assessments;

• the specific verifications and information required by law.

these financial statements have been approved by the Board of Directors. Our role is to express an opinion on these financial statements based 
on our audit.

–

i - OPiniOn On tHe financial statements

We conducted our audit in accordance with professional standards applicable in france; those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. an audit involves performing 
procedures, using sampling techniques or other methods of selection, to obtain audit evidence about the amounts and disclosures in the financial 
statements. an audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates 
made, as well as the overall presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and ap-
propriate to provide a basis for our audit opinion.

in our opinion, the financial statements give a true and fair view of the assets and liabilities and of the financial position of the company as at 31 
December 2012 and of the results of its operations for the year then ended in accordance with french accounting principles.

–

ii - JustificatiOn Of Our assessments

in accordance with the requirements of article l. 823-9 of the french commercial code (code de commerce) relating to the justification of our as-
sessments, we bring to your attention the following matter:

• note i to the financial statements describes the accounting policies and methods used to measure shares in subsidiaries and affiliates, and stock 
options. We verified the appropriateness of the accounting methods applied and reviewed the assumptions used, as well as the resulting values.

these assessments were made as part of our audit of the financial statements taken as a whole, and therefore contributed to the opinion we 
formed which is expressed in the first part of this report.

–

iii - sPecific verificatiOns anD infOrmatiOn

We have also performed, in accordance with professional standards applicable in france, the specific verifications required by french law. 

We have no matters to report as to the fair presentation and the consistency with the financial statements of the information given in the man-
agement report of the Board of Directors and in the documents addressed to shareholders with respect to the financial position and the financial 
statements.

concerning the information given in accordance with the requirements of article l. 225-102-1 of the french commercial code (code de commerce) 
relating to remunerations and benefits received by the directors and any other commitments made in their favour, we have verified its consistency 
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with the financial statements, or with the underlying information used to prepare these financial statements and, where applicable, with the in-
formation obtained by your company from companies controlling your company or controlled by it. Based on this work, we attest the accuracy and 
fair presentation of this information.

as required by law, we have verified that the required information concerning the controlling interests and the identity of the shareholders and 
holders of the voting rights has been properly disclosed in the management report.

Paris-la-Défense, 27 february 2013

the statutory auditors 
french original signed by

ernst & yOung et autres maZars

gilles raBier Jean-luc Barlet
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STATUTORy AUDITORS’ REPORT 
ON RELATED PARTy AGREEmENTS AND cOmmITmENTS 6.7

General Meeting of Shareholders to approve the financial statements for the year ended 31 December 2012

to the shareholders,

in our capacity as statutory auditors of your company, we hereby report on certain related party agreements and commitments.

We are required to inform you, on the basis of the information provided to us, of the terms and conditions of those agreements and commitments 
indicated to us, or that we may have identified in the performance of our engagement. We are not required to comment as to whether they are 
beneficial or appropriate or to ascertain the existence of any such agreements and commitments. it is your responsibility, in accordance with article 
r.225-31 of the french commercial code (code de commerce), to evaluate the benefits resulting from these agreements and commitments prior 
to their approval.

in addition, we are required, where applicable, to inform you in accordance with article r.225-31 of the french commercial code (code de commerce) 
concerning the implementation, during the year, of the agreements and commitments already approved by the general meeting of shareholders.

We performed those procedures which we considered necessary to comply with professional guidance issued by the national auditing body 
(compagnie Nationale des commissaires aux comptes) relating to this type of engagement. these procedures consisted in verifying that the infor-
mation provided to us is consistent with the documentation from which it has been extracted.

–

agreements anD cOmmitments suBmitteD fOr aPPrOval By tHe general meeting Of sHareHOlDers

in accordance with article l.225-38 of the french commercial code (code de commerce), we hereby inform you that we have not been advised of 
any related party agreements or commitments authorized in the course of the year and to be submitted to the general meeting of shareholders 
for approval.

–

agreements anD cOmmitments alreaDy aPPrOveD By tHe general meeting Of sHareHOlDers

in accordance with article r.225-30 of the french commercial code (code de commerce), we have been advised that the implementation of the 
following agreements and commitments which were approved by the general meeting of shareholders in prior years continued during the year.

Payment for assignment of trademarks

inergy autOmOtive systems holds a number of trademarks. 

further to the total acquisition, with effect as from 8 september 2010, of the shares of the companies of the inergy autOmOtive systems 
group by companies of the Plastic Omnium group, cOmPagnie Plastic Omnium has stated that it is interested in purchasing this portfolio of 
trademarks and, in the meanwhile, has requested that it be able to benefit from a concession in its favor of a trademark operating license in order 
to manufacture or have manufactured, and/or sell or have sold products covered by all of the trademarks. 

thus, as from 1 september 2010 and up to the effective date of the transfer, in exchange for the use of the trademarks, including the right of re-
production and the representation right for all of the countries covered, cOmPagnie Plastic Omnium shall pay inergy autOmOtive systems 
an annual fee equal to 0.1% of the sales of all of the Division’s entities. 
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During the financial year ended 31 December 2012, your company recognized a charge of 1,828,196 euros in respect of this agreement. 

Board member concerned: mr. laurent Burelle 

cOmPagnie Plastic Omnium directly holds 76.8% of the voting rights in inergy autOmOtive systems and 100% of the voting rights in PO 
autO, which holds 23.2% of the voting rights in inergy autOmOtive systems. 

Payments for assignment of trademarks paid by companies of the Group

these trademark assignment agreements, signed in 1998 or later reviewed according to changes in the group’s legal structure, provide for payment 
of an annual fee equal to 0.5% of the non-group sales of the companies that benefit from these agreements, in return for the use of trademarks 
owned by cOmPagnie Plastic Omnium. 

During the financial year ended 31 December 2012, your company recognized income of 11,392,153 euros in respect of these agreements, entered 
into with the following companies:

Entities People concerned:

compañia Plastic Omnium sa mr. laurent Burelle, mr. Jean Burelle, mr. Paul Henry lemarié 
and mr. Jean-michel szczerba

Plastic Omnium auto exteriors llc mr. Jean-michel szczerba

Plastic Omnium environnement sas mr. laurent Burelle, mr. Jean Burelle, mr. Paul Henry lemarié 
and mr. Jean-michel szczerba

Plastic Omnium auto extérieur sa mr. Jean-michel szczerba

Plastic Omnium vernon sas mr. Jean-michel szczerba

BPO – B.Plas Plastic OmniumOtomotiv Plastic 
yan sanayi a.s

mr. Jean-michel szczerba

Plastic Omnium gmbH mr. laurent Burelle

Plastic Omnium auto extérieur services mr. Jean-michel szczerba

Plastic Omnium auto exteriors sP Zoo mr. Jean-michel szczerba

Plastic Omnium automotive limited mr. Jean-michel szczerba

Plastic Omnium automotive nv mr. Jean-michel szczerba

yanfeng Plastic Omnium automotive systems co ltd mr. Jean-michel szczerba

inergy automotive systems llc mr. Paul Henry lemarié and mr. Jean-michel szczerba

cOmPagnie Plastic Omnium holds:

• 100% of the voting rights in cOmPania Plastic Omnium sa,

• 100% of the voting rights in Plastic Omnium envirOnnement sas,

• 100% of the voting rights in Plastic Omnium vernOn sas,

• 100% of the voting rights in Plastic Omnium gmbH,

• 100% of the voting rights in Plastic Omnium autO exteriOrs sas which itself holds:
• 100% of the voting rights in Plastic Omnium autO exteriOrs sP Zoo,
• 100% of the voting rights in Plastic Omnium autOmOtive limited, 
• 100% of the voting rights in Plastic Omnium autOmOtive nv,
• 49.95% of the voting rights in yanfeng Plastic Omnium autOmOtive systems co ltd,
• 100% of the voting rights in PO autO exterieur sa, which itself holds 100% of the voting rights in PO autO exterieur services sas.

 cOmPany financial statements > statutOry auDitOrs’ rePOrt  6.7
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• 100% of the voting rights in Plastic Omnium autO sas which itself holds: 
• 100% of the voting rights in Plastic Omnium inc, which itself holds 100% of the voting rights in PO autO exteriOrs llc,
• 100% of the voting rights in Plastic Omnium inc, which itself holds 100% of the voting rights in Plastic Omnium inDustries inc, which 
itself holds 99.8% of the voting rights in inergy autOmOtive systems llc
• 23.2% of the voting rights in inergy autOmOtive systems, which itself holds 100% of the voting rights in inergy autOmOtive systems 
HOlDing inc, which itself holds 0.2% of the voting rights in inergy autOmOtive systems llc

• 50% of the voting rights in B. Plas Plastic Omnium OtOmOtiv Plastic yan sanayi a.s.

License royalties and Technical Assistance fees

in exchange for the use of cOmPagnie Plastic Omnium’s drawings, models, industrial procedures, know-how and related technical assistance, 
this agreement, signed in 2001, provides for payment by B.Plas-Plastic Omnium OtOmOtiv PlastiK of an annual fee equal to 1.5% of its net 
sales of the licensed products. 

During the financial year ended 31 December 2012, your company recognized income of 408,507 euros in respect of this agreement. 

Board member concerned: mr. Jean-michel Szczerba

cOmPagnie Plastic Omnium holds 50% of the voting rights in B.Plas-Plastic Omnium OtOmOtiv PlastiK.

Agreement entered into with Burelle SA concerning management services supplied to the Group

in respect of this agreement entered into with Burelle sa, your company recorded a charge for management services provided to the group for an 
amount of 1,271,667 euros in 2012.

people concerned: mr Jean Burelle, mr Laurent Burelle, mr paul henry Lemarié and mrs eliane Lemarié.

under the supplementary pension plan set up in accordance with the authorizations granted by the Board of Directors of compagnie Plastic Omnium 
s.a. and Burelle sa on 11 December 2003 and 19 December 2003 respectively, corporate officers are eligible for pension benefits representing up 
to 10% of their current compensation. Part of the related cost paid by Burelle sa is theoretically allocated to compagnie Plastic Omnium on the 
basis of the same ratio as that used to calculate its share of management fees. 

Payments made by compagnie Plastic Omnium under this agreement amounted to 241,946 euros in 2012.

people concerned: mr. Jean Burelle, mr. Laurent Burelle and mr. paul henry Lemarié and ms. eliane Lemarié

Paris-la Défense, 27 february 2013

the statutory auditors 
french original signed by 

ernst & yOung et autres maZars

gilles raBier Jean-luc Barlet
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i n f O r m at i O n  O n  t H e  c O m P a n y 
A N D  I T S  c A P I TA L

• acquire, build, lease, fit out, enhance and operate any land or buildings.

• acquire any equity or other interest in any company, enterprise or other 
entity, in france or abroad, irrespective of its corporate purpose, notably 
by acquiring or purchasing any form of shares or other securities in such 
entities.

• manage its portfolio of equity interests and investment securities.

• carry out any and all works and services for the administrative operation 
and maintenance of buildings (other than acting as a building agent).

• more generally, conduct any and all transactions of an industrial, com-
mercial or financial nature or involving real estate or other assets that 
relate directly or indirectly to said purpose or that may be deemed inci-
dental or conducive to the attainment of said purpose.

the company may, both in france and abroad, create, acquire, use or 
grant licenses to use any and all trademarks, designs, models, patents 
and manufacturing processes related to the foregoing purpose. it may 
operate in all countries, directly or indirectly, acting on its own behalf or 
on behalf of a third party. it may conduct these operations either alone 
or with any and all other persons or companies within a partnership, joint 
venture, consortium or other corporate entity, and may carry out any and 
all transactions which fall within the scope of its corporate purpose.

Compagnie Plastic Omnium’s role 
in relation to its subsidiaries

compagnie Plastic Omnium is a holding company which:

• Holds shares in the holding entities of each business line, which in turn 
directly or indirectly own the shares of the group’s operating subsidia-
ries.

• Provides financing for group subsidiaries in order to enable them to 
benefit from the best possible market conditions, either directly, or 
indirectly through Plastic Omnium finance (the head of the group’s 
cash pool). 

• grants group subsidiaries rights to use the trademarks owned by the 
company in return for license fees paid by the subsidiaries concerned 
(see the statutory auditors’ report on related party agreements).

7.1 INFORmATION ON THE cOmPANy
–

general infOrmatiOn

Company name and registered office

the company’s name is compagnie Plastic Omnium. its registered office 
is located at 19 avenue Jules carteret, 69007 lyon, france and its admin-
istrative headquarters are at 1 rue du Parc, 92593 levallois cedex, france.

Registration particulars

the company is registered with the lyon trade and companies registry 
under number 955 512 611.

Legal form and governing law

compagnie Plastic Omnium is a joint stock company (société anonyme) 
with a Board of Directors. it is governed by french law, and notably the 
french commercial code.

Term

the company’s term expires on 31 December 2017.

at the annual shareholders meeting of 25 april 2013, shareholders will 
be asked to extend said term for a period expiring on 24 april 2112.

Fiscal year

the company’s fiscal year covers the twelve-month period from 1 January 
to 31 December.

Corporate purpose

in accordance with article 3 of the bylaws, the company’s corporate 
purpose is to:

• Process all forms of plastic, metal and other raw materials for the 
purpose of manufacturing all types of products and articles for any and 
all uses, particularly for industrial usage.

• manage its fixed and movable assets.



Plastic Omnium — financial rePOrt 2012

P.
 1

56
infOrmatiOn On tHe cOmPany anD its caPital >  infOrmatiOn On tHe cOmPany’s caPital

7.2 INFORmATION ON THE cOmPANy’S cAPITAL

–

sHare caPital

compagnie Plastic Omnium’s shares are traded on nyse euronext Paris 
(compartment a) and are included in the sBf 120 and cac mid 60 indexes.

at 31 December 2012, the company’s share capital amounted to 
€8,782,031.19, divided into 51,659,007 fully paid-up shares with a par 
value of €0.17 each. During 2012, the company’s capital was reduced by 
the cancellation of 924,790 treasury shares on 12 september.

Voting rights

Other than the double voting rights described below, each share carries 
the right to one vote at shareholders meetings, such that each share-
holder has a number of votes equal to the number of shares held that 
have been paid up for all amounts called.

in accordance with article 16 of the company’s bylaws, all fully paid-up 
shares registered in the name of the same holder for at least two years 

carry double voting rights. Double voting rights are not lost and the two-
year qualifying period continues to run if the shares are transferred (i) 
as part of the intestate estate of a deceased shareholder, or (ii) in con-
nection with an inter vivos gift to a spouse or a relative in the direct line 
of succession.

in the event of a bonus share issue paid up by capitalizing reserves, re-
tained earnings or additional paid-in capital, the bonus shares allotted 
in respect of registered shares carrying double voting rights will also carry 
double voting rights as from the date of issue.

at 31 December 2012, excluding treasury shares, a total of 48,564,412 
shares carried voting rights, of which 29,530,329 shares with double 
voting rights.

Potential capital and securities carrying rights to shares

at 31 December 2012 there were no outstanding securities carrying direct 
or indirect rights to compagnie Plastic Omnium’s shares.

no stock options exercisable for new shares were outstanding at the 
year-end.

Authorizations to issue shares and/or securities carrying rights to shares or debt securities, 
and use of such authorizations

the tables below summarize the financial authorizations granted by shareholders to the company’s Board of Directors.

Authorizations granted to the board of directors at the Annual Shareholders Meeting of 24 April 2007

Resolution no. Type of authorization Duration 
and expiry date

ceiling Use of the authorization

10 authorization to reduce 
the company’s capital by 
cancelling treasury shares

5 years, expiring 
on 23 april 2012

10% of the capital 
per 24-month period

cancellation of:
- 262,650 treasury shares 
on 1 august 2007
- 556,118 treasury shares 
on 12 December 2008
- 502,195 treasury shares 
on 15 October 2009
- 350,000 treasury shares 
on 3 november 2011
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Authorizations granted to the board of directors at the Annual Shareholders Meeting (AGM) of 28 april 2011

Resolution 
no.

Type of authorization Duration and expiry date ceiling Use of the authorization

6 authorization to trade 
in the company’s shares

18 months, expiring 
on 27 October 2012 
(authorization superseded 
by the 6th resolution of 
the 26 april 2012 agm)

maximum purchase price: 
€153 – maximum number 
of shares: 10% of the 
capital – maximum 
aggregate amount invested 
in the buyback program: 
€269,962,380 

compagnie Plastic 
Omnium held treasury 
shares representing 7.63% 
of its capital at 26 april 
2012

12 authorization to issue, with 
pre-emptive subscription rights for 
existing shareholders, shares and/ 
or securities carrying rights to shares 
of the company or to debt securities

26 months, expiring 
on 27 June 2013

€300 million for shares 
– €150 million for debt 
securities

-

14 authorization to carry out employee 
share issues 

26 months, expiring 
on 27 June 2013

€264,669, corresponding 
to 529,338 shares

-

15 authorization to grant stock options 
to officers and/or employees 
of the company and/or 
of other group companies

38 months, expiring 
on 27 June 2014

total number of shares under 
option: shares representing 
2.5% of the capital, included 
in the 2.5% capital ceiling 
set in the 16th resolution of 
the 28 april 2011 agm

889,500 stock options 
granted exercisable for 
new shares 

16 authorization to grant shares free 
of consideration to officers and/ 
or employees of the company and/ 
or of other group companies

38 months, expiring 
on 27 June 2014

total number of shares 
granted: shares representing 
2.5% of the capital, included 
in the 2.5% capital ceiling set 
in the 15th resolution of the 
28 april 2011 agm

-

Authorizations granted to the board of directors at the Annual Shareholders Meeting of 26 april 2012

Resolution 
no.

Type of authorization Duration and expiry date ceiling Use of the authorization

5 authorization to trade 
in the company’s shares

18 months, expiring 
on 25 October 2013

maximum purchase price: 
€60 – maximum number of 
shares: 10% of the capital – 
maximum aggregate amount 
invested in the buyback 
program: €315,502,740 

compagnie Plastic 
Omnium held treasury 
shares representing 5.99% 
of its capital 
at 31 December 2012

18 authorization to reduce 
the company’s capital by cancelling 
treasury shares

26 months, expiring 
on 25 June 2014

10% of the capital per 
24-month period

924,790 treasury shares 
cancelled on 
12 september 2012
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Changes in the Company’s capital over the last five years

year and type of corporate action Amount of capital increase/
reduction

New share 
capital 

(in €)

Aggregate 
premium

(in €)

Aggregate 
number of 

shares

Par value Premium

march 2008 
capital increase following issue of 39,140 shares 
on exercise of stock options

19,570 591,405.40 9,335,666 83,977,279.35 18,671,332

December 2008 
capital reduction through cancellation 
of 556,118 treasury shares

278,059 4,565,729 9,057,607 79,411,550.35 18,115,214

march 2009 
capital increase following issue of 31,580 shares 
on exercise of stock options

15,790 477,173.80 9,073,397 79,888,724.15 18,146,794

October  2009 
capital reduction through cancellation 
of 502,195 treasury shares

251,097.50 7,819,176.15 8,822,299.50 72,069,548 17,644,599

April 2011 
capital increase to round up the par value of the shares 
following a three-for-one stock split under which 
the par value was reduced from €0.50 to €0.17

176,455.99 - 8,998,745.49 72,069,548 52,933,797

November 2011 
capital reduction through cancellation 
of 350,000 treasury shares

59,500 6,490,200 8,939,245.49 65,579,348 52,583,797

September 2012 
capital reduction through cancellation 
of 924,790 treasury shares

157,214.30 17,055,373.45 8,782,031.19 48,523,974.55 51,659 ,007
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the fifth resolution of the annual shareholders meeting of 26 april 2012 
authorized the Board of Directors to trade in the company’s shares 
subject to the following conditions:

maximum per-share purchase price: €60

maximum number of treasury shares 
that may be held:

shares representing 10% 
of the company’s capital

maximum aggregate amount that may 
be invested in the buyback program:

€315,502,740 

Between 27 april and 31 December 2012, the company purchased 1,314,636 
shares for a total of €25,783,694.39, or €19.61 per share, including 638,552 
shares under the liquidity contract and 676,084 shares for other purposes. 
During the same period, the company sold 655,030 shares under the 
liquidity contract for an aggregate €13,597,048.54 or €20.76 per share.

Buybacks carried out since 1 January 2013

Between 1 January 2013 and 15 february 2013, the company purchased 
52,405 shares under the liquidity contract for a total of €1,461,155.85, or 
€27.88 per share. During the same period, the company sold 63,367 
shares under the liquidity contract for an aggregate €1,742,492.44, or 
€27.50 per share.

at 15 february 2013, compagnie Plastic Omnium held 3,065,631 treasury 
shares, representing 5.93% of its capital and breaking down as follows:

2,723 shares purchased under the liquidity contract, which complies 
with the code of ethics issued by the french association of 
investment firms (afei) 

3,062,908 shares held for allocation to employees or officers 
of the company or of other group companies

Description of the share buyback program submitted for approval 
at the Annual Shareholders Meeting of 25 april 2013

the description below is provided in compliance with articles 241-1 to 
241-6 of the general regulations of the amf in order to set out the 
purposes and terms and conditions of the share buyback program that 
will be submitted for approval at the annual shareholders meeting to 
be held on 25 april 2013.

purposes of the share buyback program

the shares purchased by compagnie Plastic Omnium under the share 
buyback program will be used for the following purposes:

• to maintain a liquid market for the company’s shares under a liquidity 
contract with an investment firm that complies with the code of 
ethics issued by the french association of investment firms (afei).

• to be held for subsequent cancellation as part of a capital reduction 
decided or authorized by shareholders in an extraordinary meeting.

Share buyback program

Share buybacks carried out in 2012

in 2012, the company purchased 1,882,744 of its own shares for an aggregate €37,278,110.20, representing an average per-share purchase price of 
€19.80.

Percentage of compagnie Plastic Omnium shares held directly and indirectly by the company at 31 December 2012
Of which:

5.99%

• Allocated to existing stock option plans 5.70%

• Held for cancellation -

number of shares cancelled over the past 24 months 1,274,790

number of own shares held in treasury 3,094,595

carrying amount of treasury shares held at 31 December 2012 €28,556,399.43 

market value of treasury shares held at 31 December 2012 €70,510,347.08 

Aggregate movements

Purchases Sales Exercised stock options

number of shares 1,882,744 1,056,840 1,380,410

average price €19.80 €20.79 -

average exercise price - - €11.77

amounts €37,278,110.20 €21,972,510.58 €16,245,509.58
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• for allocation on exercise of stock options granted to group employees 
or officers.

• for allocation under stock grants made to group employees or officers 
in accordance with articles l.225-197-1 et seq. of the french commercial 
code.

• to be held in treasury for subsequent delivery in exchange or payment 
for acquisitions.

terms and conditions

ceilings on the number of shares that may be purchased under 
the buyback program and on the total amount invested

compagnie Plastic Omnium will be authorized to purchase a maximum 
aggregate number of shares representing 10% of its capital (5,165,900 
shares with a par value of €0.17 each, based on the company’s capital at 
15 february 2013).

Ownership structure

at 31 December 2012, 56.09% of the capital of compagnie Plastic Omnium 
was held by Burelle sa. to the best of the company’s knowledge, no 
other shareholder owns 5% or more of the capital.

at the same date, the 1,404 members of the employee stock ownership 
plan held 763,488 compagnie Plastic Omnium shares, representing 1.5% 
of the company’s capital.

at the 2012 year-end, the company carried out a survey of the identifi-
able holders of bearer shares, which showed that 3,837,815 shares are 
held by individual shareholders.

taking into account the 3,094,595 treasury shares held at 31 December 
2012, the maximum number of shares that could be purchased under 
the share buyback program would therefore be 2,071,305.

consequently, the maximum aggregate amount that could be invested 
in the program (net of transaction costs) would be €124,278,300, based 
on the maximum purchase per-share purchase price of €60 provided for 
in the fifth resolution to be submitted for approval at the annual 
shareholders meeting of 25 april 2013.

term of the share buyback program

the authorization to carry out the share buyback program will be valid 
for a period of 18 months as from the approval of the fifth resolution 
presented at the annual shareholders meeting of 25 april 2013, and will 
therefore expire on 24 October 2014.

OWnersHiP structure 
at 31 December 2012

treASury StocK

6%

puBLic

36.4%

BureLLe SA 

56.1%

empLoyeeS

1.5%
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Stock market information

2010 2011 2012

market capitalization (at 31 December, in € millions) 935 808 1,177
Dividend per share* (in €) 0.47* 0.69* 0.76
* After three-for-one stock split

Key stOcK marKet Data

sHare PerfOrmance

Plastic Omnium month-end share price (in €)

Compagnie Plastic Omnium shares are traded on NYSE Euronext Paris (compartment A) 
where they are eligible for the deferred settlement service (SRD). 

They are included in the SFB 120 and CAC Mid 60 indexes.
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financial PuBlicatiOns 
cALENDAR

24 January 2013 
2012 revenue release

28 February 2013 
2012 results release

18 April 2013 
first-quarter 2013 revenue release

24 July 2013 
2013 interim results release

17 October 2013 
third-quarter 2013 revenue release

sHareHOlDers’ 
cALENDAR

Annual Shareholders meeting 
25 april 2013

Dividend payment date 
3 may 2013

TOLL-FREE NUMBER (FRANCE ONLY)

Registrar 
BNp paribas Securities Services 

tel.: +33 (0)826 109 119
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Stock option plans

compagnie Plastic Omnium has set up a number of stock option plans, whose characteristics were as follows at 31 December 2012:

After the three-for-one stock split

Shareholders 
meeting

Board of Directors 
meeting

Original 
exercise 

price 
(in €)

Number of 
grantees

Number of 
options 

originally 
granted

Exercise 
price 
(in €)

Number of 
options

Options 
exercised or 

forfeited in 2012

22 april 2004 11 march 2005 21 .1 5 54 237,000 7.05 711,000 711,000

28 april 2005 25 april 2006 34.90 1 1 267,000 11.63 801,000 771,000

24 april 2007 24 July 2007 39.38 65 330,000 13.12 990,000 719,512

24 april 2008 22 July 2008 26.51 39 350,000 8.83 1,050,000 276,578

28 april 2009 16 march 2010 25.60 124 375,000 8.53 1,125,000 94,500

28 april 2011 6 march 2012 - 208 - 22.13 889,500 47,500

Information on stock option grants

Date of shareholders meeting Plan no. 1 Plan no. 2 Plan no. 3 Plan no. 4 Plan no. 5 Plan no. 6

Date of Board of Directors meeting 11 march 2005 25 april 2006 24 July 2007 22 July 2008 16 march 2010 6 march 2012

total number of shares under option 711,000 801,000 990,000 1,050,000 1,125,000 889,500

of which under options held by officers 
of the company:

           

Laurent BURELLE
36,000 150,000 150,000 180,000 150,000 120,000

chairman and chief executive Officer

Paul Henry LEmARIE

18,000 108,000  90,000  90,000  90,000 60,000member of the Board 
and chief Operating Officer

Jean-michel SzczERBA

16,000  90,000  90,000 120,000 120,000 80,000member of the Board 
and chief Operating Officer

start date of exercise period 15 march 2009 25 april 2010 10 august 2011 4 august 2012 1 april 2014 21 march 2016

expiry date 14 march 2012 24 april 2013 9 august 2014 3 august 2015 31 march 2017 20 march 2019

exercise price (in €) 7.05 11.63 13.12 8.83 8.53 22.13

exercise terms and conditions
(for plans with several tranches)

- - - - - -

number of shares purchased 
at 31 December 2012

711,000 771,000 716,512 255,578 6,000 -

aggregate number of options cancelled 
or forfeited

- - 3,000 21,000 88,500 47,500

stock options outstanding 
at 31 December 2012

- 30,000 270,488 773,422 1,030,500 842,000
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stock options granted to the ten employees (excluding executive officers) who received the highest number of options, and options exercised by 
the ten employees exercising the highest number of options

Number of options 
granted/shares 

purchased

Weighted average 
exercise price

Expiry of exercise 
period

Date of Board 
meeting

Options granted during the year by compagnie 
Plastic Omnium and other group companies to the 
ten group employees who received the highest 
number of options

176,000 22.13 20 march 2019 6 march 2012

Options exercised during the year by the ten group 
employees who exercised the highest number of 
options

33,000
49,000
92,928
101,469

7.05
11.63
13.12
8.83

10 march 2012
24 april 2013

10 august 2014
3 august 2015

11 march 2005
25 april 2006

24 July 2007
22 July 2008



Plastic Omnium — financial rePOrt 2012

annual sHareHOlDers meeting

08



Plastic Omnium — financial rePOrt 2012

P. 165
annual sHareHOlDers meeting > texts Of tHe resOlutiOns

a n n u a l  s H a r e H O l D e r s 
m E E T I N G

• Twelfth resolution: extension of the company’s term and amendment 
of article 5 (term) of the bylaws.

• Thirteenth resolution: three-for-one stock-split and amendment of 
articles 6 (share capital) and 11 (administration) of the bylaws.

• Fourteenth resolution: Powers to execute the shareholders meeting’s 
decision and carry out formalities.

8.2 TExTS OF THE RESOLUTIONS PRESENTED AT 
THE ANNUAL SHAREHOLDERS mEETING OF 25 APRIL 2013

–

OrDinary resOlutiOns

First resolution: Approval of the Company financial statements

Having considered the company financial statements for the year ended 
31 December 2012, the report of the Board of Directors and the auditors’ 
report on the financial statements, and voting in accordance with the 
quorum and majority rules applicable to ordinary shareholders meetings, 
the shareholders approve the company financial statements for the year 
ended 31 December 2012 as presented, showing net profit of 
€252,587,334.69, as well as the transactions reflected in those financial 
statements or described in those reports.

Second resolution: Net income appropriation

voting in accordance with the quorum and majority rules applicable to 
ordinary shareholders meetings and having noted that the company’s 
net income for the year amounts to €252,587,334.69 and retained earn-
ings stand at €418,149,536.73, the shareholders approve the Board of 
Directors’ recommendation and resolve to appropriate the total net 
amount of €670,736,871.42 as follows:

8.1  AGENDA

Ordinary resolutions

• First resolution: approval of the company financial statements.

• Second resolution: net income appropriation.

• Third resolution: approval of related-party agreements governed by 
article l.225-38 of the french commercial code.

• Fourth resolution: approval of the consolidated financial statements.

• Fifth resolution: authorization to the Board of Directors to trade in the 
company’s shares.

• Sixth resolution: election of a director (amélie Oudéa-castéra).

• Seventh resolution: Directors’ fees.

Extraordinary resolutions

• Eighth resolution: authorization to the Board of Directors to issue 
ordinary shares and/or securities with rights to shares and/or securities 
with rights to debt securities, with pre-emptive subscription rights for 
existing shareholders.

• Ninth resolution: authorization to the Board of Directors to increase 
the size of issues of shares or securities with rights to shares or to debt 
securities, with pre-emptive subscription rights, carried out pursuant 
to the 8th resolution.

• Tenth resolution: authorization to the Board of Directors to grant stock 
options to employees and/or officers of the company and/or other 
group companies.

• Eleventh resolution: authorization to the Board of Directors to grant 
rights to shares to employees and/or officers of the company and/or 
other group companies.

TExTS OF THE RESOLUTIONS

- to dividends on the 51,659,007 shares outstanding at 31 December 2012 €39,260,845.32

- to retained earnings €631,476,026.10

- to the statutory reserve €0

€670,736,871.42
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consequently, the shareholders meeting sets the 2012 dividend at €0.76 
per share. individual shareholders resident in france for tax purposes 
will qualify for the 40% tax relief provided for in article 158-3-2 of the 
french general tax code on the total dividend.

the dividend will be paid as from 3 may 2013, the date proposed by the 
Board of Directors.

compagnie Plastic Omnium shares held in treasury on the dividend pay-
ment date will be stripped of dividend rights and the related dividends 
will be credited to retained earnings.

in accordance with the law, the shareholders meeting notes that, after 
deducting dividends not paid on treasury stock, dividends for the last 
three years were as follows:

year Number of shares with dividend rights Total
dividend

(in euros)

Net dividend 
per share 

(in euros)

2009* 16,080,282 shares with dividend rights 11,256,197 0.70

2010* 16,048,366 shares with dividend rights 22,467,712 1.40

2011* 48,646,437 shares with dividend rights 33,566,042 0.69

Third resolution: Approval of related-party agreements governed 
by Article L.225-38 of the French Commercial Code

voting in accordance with the quorum and majority rules applicable to 
ordinary shareholders meetings and having considered the auditors’ 
special report on related-party agreements governed by article l.225-38 
of the french commercial code, the shareholders note the agreements 
mentioned in said report that remained in force during the year. 

Fourth resolution: 
Approval of the consolidated financial statements

Having considered the report of the Board of Directors and the auditors’ 
report on the consolidated financial statements and voting in accordance 
with the quorum and majority rules applicable to ordinary shareholders 
meetings, the shareholders approve the consolidated financial state-
ments for the year ended 31 December 2012 as presented, showing net 
profit attributable to owners of the parent of €173,382 thousand, as well 
as the transactions reflected in those financial statements or referred 
to in those reports.

Fifth resolution: Authorization to the Board of Directors 
to trade in the Company’s shares

Having considered the report of the Board of Directors and voting in 
accordance with the quorum and majority rules applicable to ordinary 
shareholders meetings, the shareholders authorize the Board to buy back 
the company’s shares, in accordance with articles l.225-209 et seq. of 
the french commercial code, for the following purposes:

• to maintain a liquid market for the company’s shares under a liquidity 
contract with an investment firm that complies with the code of ethics 
issued by the french association of financial markets (amafi).

• to cancel all or some of the bought back shares pursuant to an autho-
rization to reduce the share capital given by extraordinary resolution 
of the shareholders.

• to allot or sell shares to current or former employees or officers of the 
company and/or current or future related companies in accordance with 
the applicable laws and regulations, in connection with stock option, 
stock grant or employee share ownership plans or otherwise.

• to hold shares in treasury for subsequent delivery in exchange or pay-
ment for stock in another company, in connection with external growth 
transactions.

• to use shares for any current or future market practice accepted by the 
stock market authorities.

the use of the authorization will be subject to the following restrictions:

• the number of shares that may be purchased for delivery in exchange 
or payment for stock in another company may not exceed 5% of the 
company’s capital at the date of this meeting and the total number of 
shares that may be bought back under this authorization may not 
exceed 5,165,900, representing 10% of the shares making up the 
company’s capital at the date of this meeting.

• the shares may not be bought back at a price of more than €60 per 
share.

at 31 December 2012, the company held 3,094,595 shares in treasury. if 
these shares are canceled or used, the total amount that the company 
may invest in the buyback program will be €309,954,000, for the acqui-
sition of 5,165,900 shares.

the shares may be purchased, sold or transferred at any time and by any 
appropriate method, on the stock market or over-the-counter, including 
through the use of derivatives traded on an organized market or over-
the-counter, as well as through purchases and sales of puts or calls. the 
shares may be bought back at any time during the period of validity of 
this authorization, which is given for a period of eighteen months com-
mencing on the date of this meeting. this authorization supersedes the 
unused portion of the authorization given in the sixth resolution of the 
annual shareholders meeting of 26 april 2012.

*the 2009, 2010 and 2011 dividends were fully eligible for the 40% tax relief for individual shareholders resident in france for tax purposes provided for in Article 158-3-2° of the french General tax code.
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the shareholders authorize the Board of Directors insofar as necessary 
to adjust the maximum number of shares and maximum buyback price 
to take account of the impact on the share price of any change in the par 
value of the shares or any bonus share issue paid up by capitalizing re-
serves, any stock split or reverse stock split, any return of capital or any 
other corporate action, within the above-mentioned limits of 10% of the 
capital and the €309,954,000.

the shareholders give full powers to the Board of Directors to use this 
authorization, to enter into any agreements, carry out any filing and 
other formalities, including with the autorité des marchés financiers or 
any other authority that might replace it, and more generally, do what-
ever is necessary.

Sixth resolution: Election of a director (Amélie Oudéa-Castéra)

Having considered the report of the Board of Directors and voting in 
accordance with the quorum and majority rules applicable to ordinary 
shareholders meetings, the shareholders elect amélie Oudéa-castéra as 
a director for a three-year term beginning on 1 January 2014 and expiring 
at the close of the shareholders meeting to be held in 2016 to approve 
the 2015 financial statements. 

Seventh resolution: Directors’ fees

the shareholders resolve to increase the aggregate amount of directors’ 
fees to €300,000, effective from 2013 until a new amount is set by the 
shareholders.

–

extraOrDinary resOlutiOns

Eighth resolution:  Authorization to the Board of Directors to issue 
ordinary shares and/or securities with rights to shares and/or 

securities with rights to debt securities, with pre-emptive 
subscription rights for existing shareholders

Having considered the report of the Board of Directors and the auditors’ 
report on the company financial statements and voting in accordance 
with the quorum and majority rules applicable to extraordinary share-
holders meetings, the shareholders resolve, in accordance with the 
provisions of the french commercial code including articles l.225-127, 
l.225-128, l.225-129, l.225-129-2, l.225-132, l.225-133 and l.225-134, 
l.228-91:

1. to authorize the Board of Directors to issue ordinary shares or other 
securities with rights to shares of the company or to debt securities 
governed by articles l.228-91 of the french commercial code. the au-
thorization may be used on one or several occasions for amounts and on 
dates to be decided at the Board’s discretion, with existing shareholders 
having pre-emptive subscription rights. the shares or other securities 
may be paid up in cash or by capitalizing debt or may be issued without 
consideration. 

2. that the issues carried out pursuant to this authorization may not 
exceed the following aggregate limits:

• the aggregate par value of shares issued pursuant to this authorization 
may not exceed €300 million, not including the par value of any addi-
tional shares to be issued in the case of any subsequent corporate 
actions to protect the rights of stock option holders and/or holders of 
securities with rights to shares.

• the aggregate nominal value of debt securities issued pursuant to this 
authorization may not exceed €150 million.

• that this authorization will be valid for a period of twenty-six months 
as from the date of this meeting and supersedes the authorization to 
the same effect given in the 12th resolution of the annual shareholders 
meeting of 28 april 2011.

3. that, for any issues carried out pursuant to this authorization:

• shareholders shall have a pre-emptive right to subscribe for the secu-
rities pro rata to their interest in the company’s capital and, if the issue 
is not taken up in full, to subscribe for any securities not taken up by 
other shareholders, if necessary on a prorated basis.

• if any issue of shares or debt securities is not taken up in full by share-
holders exercising their pre-emptive rights as described above, the 
Board of Directors may use, in the order of its choice, the various solu-
tions provided for by law such as offering all or some of the shares to 
the public, or, in the case of securities with rights to shares, offering 
the unsubscribed securities to the public on the french market.

• that this authorization may be used to issue stock warrants for sub-
scription as described above or to make a free distribution of warrants 
to existing shareholders. 

• that in the case of a free distribution of stock warrants, the Board of 
Directors may decide not to grant any negotiable rights to fractions of 
shares, in which case the corresponding shares will be sold, and gener-
ally that in the case of a bonus share issue or an increase in the par 
value of the shares paid up by capitalizing reserves, profits or additional 
paid-in capital, the Board may decide not to grant any negotiable or 
transferable rights to fractions of shares, in which case the correspond-
ing shares will be sold.

4. that the Board of Directors will have full powers to use this authoriza-
tion, directly or through an intermediary designated in accordance with 
the law, and to set the terms of issue, subscription and payment of the 
securities, place on record the resulting capital increases and amend the 
bylaws to reflect the new capital. in particular, the Board of Directors 
shall:

• set the terms of exercise of the rights attached to shares or securities 
with rights to shares or to debt securities issued pursuant to this autho-
rization; decide the rules governing the exercise of any conversion, 
exchange or redemption rights, involving the delivery of assets such as 
securities already issued by the company, or otherwise. 

• that, in the case of an issue of debt securities, including debt securities 
rights to other debt securities governed by article l.228-91 of the french 
commercial code, the Board of Directors shall decide whether to issue 
unsubordinated or subordinated securities, and in the latter case decide 
their ranking for repayment purposes in accordance with article l.228-



Plastic Omnium — financial rePOrt 2012

P.
 16

8
annual sHareHOlDers meeting > texts Of tHe resOlutiOns

Tenth resolution: Authorization to the Board of Directors to grant 
stock options to employees and/or officers of the Company 

and/or other Group companies

Having considered the report of the Board of Directors and the auditors’ 
special report, voting in accordance with the quorum and majority rules 
applicable to extraordinary shareholders meetings, the shareholders 
resolve:

1. to authorize the Board of Directors, or any person designated by the 
Board in accordance with the law, to grant stock options to employees 
and officers or selected officers of the company or related companies or 
groupings, on the basis prescribed in article l.225-180 of the french 
commercial code. the stock option plan or plans will be governed by 
articles l.225-177 et seq. of the french commercial code and the options 
will be exercisable for existing shares of the company.

2. that this authorization will be valid for a period of thirty-eight months 
as from the date of this meeting and supersedes the unused portion of 
the authorization to the same effect given in the 15th resolution of the 
annual shareholders meeting of 28 april 2011.

3. that the total number of options granted pursuant to this authoriza-
tion will not be exercisable for a number of shares in excess of 2.5% of 
the total shares outstanding on the grant date, and that said number 
of shares will be deducted from the number of shares that may be granted 
to certain employees and/or officers pursuant to the 11th resolution of 
this meeting, which is limited to 2.5% of the shares outstanding on the 
date of the Board’s decision.

4. that the option exercise price will correspond to the share price de-
termined in accordance with articles l.225-177 and l.225-179 of the 
commercial code, without any discount.

5. that the Board of Directors shall have the necessary powers to use 
this authorization, within the above limits and subject to compliance 
with the company’s bylaws, and to:

• Decide the grant dates for each stock option plan, decide the conditions 
of grant, draw up the list of grantees and the number of options to be 
granted to each one.

• specify the periods, if any, during which the right to exercise the options 
will be suspended due to certain corporate actions.

• set the option terms, including the exercise price and the exercise 
period or period(s), provided that the total life of the options does not 
exceed ten years.

• stipulate, if appropriate, that all or some of the shares acquired upon 
exercise of the options will be subject to a lock-up period not exceeding 
three years.

• set, in the case of corporate officers, the number of shares that must 
be held in registered form for as long as they remain in office.

• Decide the basis for adjusting the option exercise price and the number 
of shares per option in accordance with the law. 

• generally, do everything necessary.

97 of the french commercial code, set the interest rate, which may be 
fixed or variable or indexed to a benchmark rate or payable in full at 
maturity (zero coupon), the life of the securities, which may be dated 
or undated, whether they are secured or unsecured, the method of their 
repayment, in installments or at maturity, for cash or in exchange for 
assets of the company. the Board may also decide that the securities 
may be bought back on the market or that an issue may be retired 
through a cash or paper offer. in addition, the Board will decide the 
conditions for exercising the rights to shares of the company and/or 
debt securities and may change any of the above terms and conditions 
during the life of the securities.

• that the Board shall have full discretionary powers to charge the share 
issuance costs against the related premium and deduct from the pre-
mium the amount necessary to increase the statutory reserve to the 
level required by law after each share issue.

• that the Board shall determine and make any adjustments needed to 
take into account the impact on the company’s capital of any change 
in the par value of the shares or any bonus share issues paid up by 
capitalizing reserves, any stock split or reverse stock split, any distri-
bution of reserves or other assets, any return of capital or any other 
corporate action, and set the method to be used to protect as necessary 
the rights of holders of securities with rights to shares.

• that the Board may enter into any underwriting or other agreements, 
take any and all measures and decisions and carry out any formalities 
related to the issue, the listing and the servicing of the securities issued 
pursuant to this authorization, and to the exercise of the rights attached 
to or resulting from the share issues.

Ninth resolution: Authorization to the Board of Directors to increase 
the size of issues of shares or securities with rights to shares or 

to debt securities, with pre-emptive subscription rights, 
carried out pursuant to the 8th resolution 

Having considered the report of the Board of Directors and the auditors’ 
report on the company financial statements and voting in accordance 
with the quorum and majority rules applicable to extraordinary share-
holders meetings, the shareholders resolve, in accordance with article 
l.225-135-1 of the french commercial code:

1. to authorize the Board of Directors to increase the number of shares 
or other securities to be issued with pre-emptive subscription rights 
pursuant to the 8th resolution, provided that the additional shares or 
other securities are offered at the same price as for the original issue, 
within the period and in the proportions specified in the regulations 
applicable on the issue date (currently, within thirty days of the end of 
the subscription period and up to 15% of the original issue), and that the 
overall ceiling set in the 8th resolution is not exceeded. this authorization 
may only be used to meet demand from shareholders exercising their 
pre-emptive right to subscribe for shares not taken up by other share-
holders and/or by the sellers of pre-emptive subscription rights.  

2. that this authorization will be valid for a period of twenty-six months 
from the date of this meeting.
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6. that the Board of Directors shall report to the annual shareholders 
meeting each year on the transactions carried out pursuant to this au-
thorization, in accordance with the applicable law and regulations.

7. to give full powers to the Board of Directors to decide any changes or 
adjustments to the conditions related to the benefit of stock options 
granted prior to this meeting.

Eleventh resolution: Authorization to the Board of Directors to grant 
rights to shares to employees and/or officers of the Company 

and/or other Group companies

Having considered the report of the Board of Directors and the auditors’ 
special report, voting in accordance with the quorum and majority rules 
applicable to extraordinary shareholders meetings, the shareholders 
resolve:

1. to authorize the Board of Directors, or any person designated by the 
Board in accordance with the law, to grant rights to existing shares of 
the company, in accordance with articles l.225-197-1 et seq. of the french 
commercial code.

2. that this authorization will be valid for a period of thirty-eight months 
as from the date of this meeting and supersedes the unused portion of 
the authorization to the same effect given in the 16th resolution of the 
annual shareholders meeting of 28 april 2011.

3. that the total number of shares that may be granted pursuant to this 
authorization may not exceed 2.5% of the total shares outstanding on 
the date of the Board’s decision to grant shares to selected employees 
and/or officers of the company and/or related companies or groupings 
in accordance with the law, and that said number of shares will be de-
ducted from the number of shares that may be granted to certain em-
ployees and/or officers pursuant to the 10th resolution of this meeting, 
which is limited to 2.5% of the shares outstanding on the date of the 
Board’s decision.

4. that the shares will vest, at the Board’s discretion:

• either at the end of a vesting period of at least two years, for all or 
some of the share rights, to be followed by a two-year lock-up period 
except in the circumstances provided for by law.

• Or at the end of a vesting period of at least four years, for all or some 
of the share rights, in which case no lock-up period will apply.

5.  that the Board of Directors shall have full powers to use this au-
thorization within the above limits and to:

• Determine the number of share rights to be allocated to each grantee.

• set the conditions and, if appropriate, the criteria applicable to the 
share rights, including the vesting period and the lock-up period.

• allow for the possibility of extending the vesting period and reducing 
the lock-up period, such that the total period between the grant date 
and the date when the shares become freely transferable is unchanged. 

• adjust the price at which the shares may be acquired and the number 
of shares per right in the case of any corporate actions that have the 
effect of modifying the company’s share price.

• Determine the dates and terms of the grants and the conditions for 
the exercise of the rights in accordance with the applicable laws and 
regulations, and generally take all necessary measures and sign all 
agreements to permit the share grants to be made and the rights to 
be exercised.

Twelfth resolution: Extension of the Company’s term 
and amendment of article 5 (Term) of the bylaws

Having considered the report of the Board of Directors, voting in accord-
ance with the quorum and majority rules applicable to extraordinary 
shareholders meetings and in application of article 1844-6 of the french 
civil code, the shareholders resolve to extend the company’s term by 99 
years as from the date of this meeting. the shareholders therefore resolve 
to amend article 5 of the company’s bylaws as follows:

Article 5 – Term

“the company’s term, initially set at 99 years from the date of its incor-
poration, was extended by 99 years by decision of the annual general 
meeting of 25 april 2013. consequently, the company’s term will expire 
on 24 april 2112 unless it is wound up in advance or its term is extended.” 

Thirteenth resolution:  Three-for-one stock-split and amendment 
of Articles 6 (Share capital) and 11 (Administration) of the bylaws

Having considered the report of the Board of Directors and voting in 
accordance with the quorum and majority rules applicable to extraordi-
nary shareholders meetings, the shareholders resolve:

• to divide the par value of the shares by three, from €0.17 to €0.05666 
and multiply the number of shares by three.

• to round up the par value of the shares to €0.06, representing an aggre-
gate increase of €516,590.07.

• to transfer €516,590.07 from revenue reserves to the capital account 
and thus to increase the capital from €8,782,031.19 to €9,298,621.26. 

• to amend articles 6 (share capital) and 11 (administration) of the bylaws 
to read as follows:

Article 6 – Share capital (New)

“the share capital is set at €9,298,621.26. it is divided into 154,977,021 
shares with a par value of €0.06, all in the same class.” 

Article 11 – Administration – paragraph 2 (New)

“While serving on the Board, each director must own at least 900 Plastic 
Omnium shares.”

the remainder of this article is unchanged.

the shareholders instruct the Board of Directors to implement this 
resolution in accordance with the limits specified above within fifteen 
months of this meeting, and to:

• set the effective date of this resolution and, consequently, the date on 
which the three-for-one stock-split will be applied by euroclear france 
to adjust the number of shares held in the accounts of euroclear france 
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Appropriation of 2012 net profit and recommended dividend 
(2nd resolution)

the second resolution concerns the proposed appropriation of 2012 net 
profit and approval of the recommended dividend.

(in euros)

retained earnings at 31 December 2012 418,149,536.73

net profit for the year 252,587,334.69

total amount to be appropriated 670,736,871.42

the Board of Directors recommends that this amount be appropriated 
as follows:

(in euros)

total net dividend for 2012, to be paid out of: 39,260,845.32

• 2012 profit, for 0

• Retained earnings, for  39,260,845.32

if this resolution is adopted, the 2012 net dividend will amount to €0.76 
per share, corresponding to a total payout of €39,260,845.32.

the dividend attributable to treasury shares held by the company will 
be transferred to retained earnings.

the shares will trade ex-dividend from 29 april and the dividend will be 
paid on 3 may 2013.

individual shareholders resident in france for tax purposes will qualify 
for the 40% tax relief provided for in article 158-3-2 of the french general 
tax code on the total dividend.

Approval of related-party agreements 
(3rd resolution)

the third resolution requests shareholder approval, as required by article 
l.225-38 of the french commercial code, of the related-party agreement 
described in the auditors’ special report and entered into or remaining 
in effect in 2012.

Approval of the consolidated financial statements for the year 
ended 31 december 2012  

(4th resolution)

the fourth resolution seeks shareholder approval of the consolidated 
financial statements for the year ended 31 December 2012, showing net 
profit attributable to owners of the parent of €173,382 thousand.

members, for bearer or administered registered shares, or in individual 
share accounts for registered shares. 

• formally acknowledge that the reduction in the shares’ par value and 
the corresponding allocation of new shares to shareholders has no 
impact on:

• the double voting rights provided for in the bylaws, as the new shares 
allocated in respect of shares with double voting rights will also have 
double voting rights.
• the rights and obligations attached to each share, with the new shares 
carrying the same rights as the old shares.

• Place on record that, as a result of the reduction in the par value of the 
shares:
• the number of stock options granted to employees and/or officers of 
the company and/or the group companies fulfilling the criteria laid down 
in article l.225-180 of the french commercial code will be multiplied by 
three and their exercise price will be divided by three.
• the number of rights to shares granted by the Board of Directors to 
employees and officers of the company fulfilling the criteria laid down 
in article l.225-197-2 of the french commercial code will be multiplied 
by three.
• the maximum number of shares that may be bought back pursuant to 
the 5th resolution of this meeting will be increased to 15,497,700 and the 
maximum buyback price will be reduced to €20.

Fourteenth resolution: Powers to carry out formalities

the shareholders give full powers to the bearer of an original, a copy or 
an extract of the minutes of this meeting to carry out any and all legal 
publication formalities.

8.3 REPORT OF THE BOARD OF DIREcTORS 
ON THE RESOLUTIONS PRESENTED AT 

THE ANNUAL GENERAL mEETING OF 25 APRIL 2013

–

rePOrt Of tHe BOarD Of DirectOrs On tHe OrDinary 
resOlutiOns PresenteD at tHe annual sHareHOlDers 

meeting

Approval of the 2012 Company financial statements 
(1st resolution)

the first resolution seeks shareholder approval of the company financial 
statements for the year ended 31 December 2012 which show net profit 
of €252,587,334.69.
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Authorization to the board of directors 
to trade in the Company’s shares 

(5th resolution)

at the annual meeting of 26 april 2012, the shareholders authorized the 
company to trade in its own shares on the following terms and condi-
tions:

maximum buyback price: €60 per share

maximum number of shares 
that may be held:

10% of the outstanding 
shares

maximum investment 
in the buyback program:

€315,502,740

Between 26 april 2012 and 15 february 2012, the company:

• Bought back 1,367,041 shares for a total of €27,244,850.24 or an average 
of €19.93 per share, including 690,957 shares under the liquidity contract 
and 676,084 shares directly. 

• sold 718,397 shares under the liquidity contract for a total of 
€15,339,540.98 or an average of €21.35 per share.

Details of these transactions and a description of the authorization we 
are seeking can be found in the section of the management report en-
titled “share buyback program”.

the authorization granted on 26 april 2012 expires on 25 October 2013. 

you are being asked to renew this authorization for a further period of 
18 months.

share buybacks allow an investment firm to make a market in compagnie 
Plastic Omnium shares under a liquidity contract that complies with the 
code of ethics issued by the french association of investment firms 
(afei), while the cancellation of shares bought back under the program 
improves our return on equity and earnings per share.

shares can also be bought back for stock option and stock grant plans 
for employees or officers, or for delivery in connection with financial 
transactions, or to cover securities with rights to shares, or for any mar-
ket practice accepted by the stock market authorities.

the Board would not be authorized to use this authorization while a 
takeover bid for the company’s shares was in progress.

We are seeking the renewal of this authorization on the following terms:

maximum purchase price: €60 per share

maximum number of shares 
that may be held

10% of 
the outstanding shares

maximum investment 
in the buyback program:

€309,954,000

Election of a new director (Amélie Oudéa-Castéra) 
(6th resolution)

the sixth resolution concerns the election to the Board of amélie Oudéa-
castéra. she would take up her seat on 1 January 2014 and her term would 
expire at the close of the annual shareholders meeting to be called in 
2016 to approve the 2015 financial statements.

Directors’ fees 
(7th resolution)

the seventh resolution proposes to raise the amount of directors’ fees 
to €300,000 effective from 2013.

–

rePOrt Of tHe BOarD Of DirectOrs 
On tHe extraOrDinary resOlutiOns PresenteD 

at tHe annual sHareHOlDers meeting

Authorization to the board of directors to issue ordinary shares 
and/or securities with rights to shares and/or securities 

with rights to debt securities, with pre-emptive subscription 
rights for existing shareholders 

(8th resolution)

the authorization given to the Board of Directors by the annual 
shareholders meeting of 28 april 2011 to issue securities with pre-
emptive subscription rights expires in June 2013.

this authorization has not been used.

the purpose of the eighth resolution is to renew this authorization, so 
that the Board of Directors continues to be in a position to carry out the 
types of issues best suited to market conditions when necessary.

the authorization concerns issues, with pre-emptive subscription rights, 
of ordinary shares or securities with rights to shares, including free 
distributions, governed by articles l.228-91 et seq. of the french 
commercial code. 

We are asking shareholders to renew this authorization for a further 
period of 26 months from the date of this meeting. this will have the 
effect of cancelling all earlier authorizations to the same effect.

the authorization could be used to issue shares, directly or on a deferred 
basis, for a total of €300 million excluding premiums.

the Board would be authorized to carry out one or several issues, in the 
best interests of the company and its shareholders, and may choose to 
give shareholders a pre-emptive right to subscribe for any securities not 
take up by other shareholders, as provided for by law.

the authorization could be used to issue stock warrants for cash or to 
make a free distribution of warrants to existing shareholders.



Plastic Omnium — financial rePOrt 2012

P.
 1

72
annual sHareHOlDers meeting > rePOrt Of tHe BOarD Of DirectOrs

the options would be granted to employees and selected officers of the 
company and certain related companies. the total number of options 
granted pursuant to this authorization would not be exercisable for a 
number of shares in excess of 2.5% of the total shares outstanding on 
the grant date, and the shares would be deducted from the number of 
shares that could be granted pursuant to the 11th resolution of this 
meeting.

the option exercise price would be set by the Board of Directors in ac-
cordance with articles l.225-177 and l.225-179 of the french commercial 
code and would correspond to the average of the prices quoted for 
compagnie Plastic Omnium shares over the twenty trading days preced-
ing the option grant date. articles l.225-208 and l.225-209 of the french 
commercial code authorize companies to offer a 20% discount on the 
above average price; however, the Board does not intend to seek an 
authorization to apply any discount.

the Board would have full powers to draw up the list of grantees, decide 
the number of options to be granted to each one and the option vesting 
conditions.

this authorization is being sought for a period of 38 months from the 
date of this meeting and would supersede all earlier authorizations to 
the same effect.

Authorization to the board of directors to grant rights 
to shares to employees and/or officers of the Company 

and/or other group companies 
(11th resolution)

the authorization given to the Board of Directors by the annual 
shareholders meeting of 28 april 2011 (16th resolution) to grant rights to 
shares to employees and/or officers of the company and/or related 
companies, will expire in June 2014.

the purpose of the eleventh resolution is to grant the Board of Directors 
a new authorization to grant rights to shares to employees and/or of-
ficers of the company and/or related companies on the basis laid down 
by law and in accordance with articles l.225-197-1 to l.225-197-3 of the 
french commercial code.

the total number of shares that could be granted pursuant to this au-
thorization would not exceed 2.5% of the total shares outstanding on 
the grant date, after deducting the number of shares concerned by any 
stock option plans set up pursuant to the 10th resolution.

the rights would be exercisable for shares held in treasury stock.

all or some of the grants would be subject to a vesting period of at least 
two years, followed by a two-year lock-up period. However, if the grants 
were to be subject to a four-year vesting period, the lock-up period could 
be waived so that the shares would be freely transferable at the end of 
the vesting period.

the Board would be authorized to draw up the list of grantees from 
among the employees and officers of the company and any companies 
or groupings in which the company holds at least 10% of the capital and 
voting rights, directly or indirectly. the Board would also be authorized 

if an issue is not taken up in full by shareholders exercising their pre-
emptive rights, the Board may decide, in the order of its choice and in 
accordance with the law, to limit the issue to the subscriptions received, 
or freely allocate all or some of the unsubscribed securities, or offer all 
or some of the unsubscribed securities to the public.

this authorization would also cover the issue of up to €150 million worth 
of securities with rights to debt securities on the basis described above. 

lastly, the Board would have full powers to charge the share issuance 
costs against the related premium and deduct from the premium the 
amount necessary to increase the statutory reserve to the level required 
by law after each share issue.

Authorization to the board of directors to increase the size 
of issues of shares or securities with rights to shares 

or to debt securities, with pre-emptive subscription rights, 
carried out pursuant to the 8th resolution 

(9th resolution)

as allowed by law, the ninth resolution would authorize the Board to 
increase the number of securities to be issued with pre-emptive subscrip-
tion rights pursuant to the eighth resolution in the event that the issue 
is oversubscribed or in response to market volatility. the additional se-
curities would be offered at the same price as for the original issue, within 
the period and in the proportions specified in the applicable regulations. 

the Board would be authorized to issue, within thirty days of the close 
of the original subscription period, securities representing up to 15% of 
the original issue at the same price. in this case, the total issue including 
the additional securities would not exceed the ceiling specified in the 
ninth resolution and the additional securities would be issued for the 
sole purpose of meeting demand from shareholders exercising their 
pre-emptive right to subscribe for shares not taken up by other share-
holders and/or by the sellers of pre-emptive subscription rights.

the new authorization is being sought for a period of 26 months from 
the date of this meeting and would supersede all earlier authorizations 
to the same effect. it corresponds to the renewal of the authorization 
to the same effect given to the Board of Directors by the annual 
shareholders meeting of 28 april 2011, which expires in June 2013 and 
has not been used.

Authorization to the board of directors to grant stock options 
to employees and/or officers of the Company 

and/or other group companies 
(10th resolution)

the authorization given to the Board of Directors at the annual 
shareholders meeting of 28 april 2011 (15th resolution) to grant stock 
options to employees and/or officers of the company and/or other group 
companies expires in June 2014.

the purpose of the tenth resolution is to give the Board of Directors a 
new authorization to grant options on shares held in treasury by the 
company.
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to set the terms and conditions of grant and any related criteria. the 
authorization could be used to set up one or several plans.

in accordance with article l.225-197-4 of the french commercial code, 
the Board would report to shareholders at the annual shareholders 
meeting on the transactions carried out pursuant to this authorization.

the authorization is being sought for a period of 38 months from the 
date of this meeting and supersedes the authorization to the same ef-
fect given at the annual shareholders meeting of 28 april 2011.

Extension of the Company’s term and amendment 
of Article 5 of the bylaws 

(12th resolution)

shareholders are invited to approve a resolution extending the company’s 
term, which is currently set to expire on 31 December 2017, and to amend 
article 5 (term) of the bylaws accordingly.

the amendment would define a new term of 99 years, starting from this 
meeting and ending on 24 april 2112. 

Three-for-one stock-split and amendment 
of Articles 6 and 11 of the bylaws 

(13th resolution)

to create a more liquid market for the company’s shares and make them 
more affordable for retail investors, the thirteenth resolution proposes 
dividing the par value of the shares by three, from €0.17 to €0.06 and 
consequently multiplying the number of shares by three. 

to avoid this three-for-one stock-split resulting in the shares having a 
par value of €0.05666 each, the Board proposes increasing the par value 
to €0.06, to be paid up by capitalizing revenue reserves.

the Board would implement this resolution and place on record the new 
capital within fifteen months of this meeting. 

shareholders would be allocated three new €0.06 par value shares for 
each existing €0.17 par value share. Directors would be required to hold 
900 qualifying shares, compared with 300 before the stock-split.

articles 6 and 11 of the bylaws would be amended to read as follows:

Article 6 – Share capital (New)

“the share capital is set at €9,298,621.26. it is divided into 154,977,021 
shares with a par value of €0.06, all in the same class.” 

Article 11 – Administration – paragraph 2 (New)

“While serving on the Board, each director must own at least 900 Plastic 
Omnium shares.”

the remainder of this article is unchanged.

Powers to carry out formalities 
(14th resolution)

the purpose of the fourteenth resolution is to authorize the bearer of 
an original, a copy or an extract of the minutes of the meeting to carry 
out any and all legal publication formalities.

Employee share ownership

as the company does not have any employees, no resolution is being 
presented renewing the authorization given to the Board of Directors to 
carry out an employee rights issue, as provided for in article l.225-129-6-1 
(amended) of act 2011-525 of may 17, 2011.

the Board of Directors
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8.4 STATUTORy AUDITORS’ REPORT ON THE ISSUE OF SHARES AND OTHER SEcURITIES 
WITHOUT cANcELLATION OF PREFERENTIAL SUBScRIPTION RIGHTS

–

extraOrDinary meeting Of sHareHOlDers HelD On 25 aPril 2013

8th resolution

to the shareholders,

in our capacity as statutory auditors of your company and in compliance with articles l. 228-92 of the french commercial code (code de commerce), 
we hereby report on the proposal to authorize your Board of Directors to decide whether to proceed with an issue with of shares and/or other se-
curities which give access to capital or which give access to the attribution of debt instruments, an operation upon which you are called to vote.

the global nominal amount of the increases in capital likely to be performed immediately or eventually may not exceed €300 million in respect of 
this resolution. the global nominal amount of the debt instruments likely to be issued may not exceed €150 million in respect of this resolution. 

these caps take into account the additional number of capital securities to be created under the conditions set out in article l. 225-135-1 of the 
french commercial code (code de commerce), if you adopt the 9th resolution.

your Board of Directors proposes that, on the basis of its report, it be authorized for a period of twenty-six months to decide on whether to proceed 
with an issue as from the date of this general assembly. if applicable, it shall determine the final conditions of this operation.

it is the responsibility of the Board of Directors to prepare a report in accordance with articles r. 225-113 et seq. of the french commercial code 
(code de commerce). Our role is to report on the fairness of the financial information taken from the accounts and on other information relating 
the issue provided in the report.

We have performed those procedures which we considered necessary to comply with the professional guidance issued by the french national 
auditing body (compagnie nationale des commissaires aux comptes) for this type of engagement. these procedures consisted in verifying the 
information provided in the Board of Directors’ report relating to this operation and the methods used to determine the issue price of the capital 
securities.

Despite the legal obligation to do so, the methods for determining the issue price are not provided in this report. consequently, we are unable to 
report on these methods.

as the issue price of the capital securities has not yet been determined, we cannot report on the final conditions in which the issue(s) would be 
performed.

in accordance with article r. 225-116 of the french commercial code (code de commerce), we will issue a supplementary report, if necessary, when 
your Board of Directors has exercised this authorization to issue ordinary shares and/or which give entitlement to the grant of debt securities.

Paris-la Défense, 27 february 2013

the statutory auditors 
french original signed by 

ernst & yOung et autres maZars

gilles raBier Jean-luc Barlet
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8.5 STATUTORy AUDITORS’ REPORT ON SHARE PURcHASE PLANS 

–

extraOrDinary meeting Of sHareHOlDers HelD On 25 aPril 2013

10th resolution

to the shareholders,

in our capacity as statutory auditors of your company and in compliance with articles l. 225-177 and r. 225-144 of the french commercial code 
(code de commerce), we hereby report on the share purchase plans reserved for employees and/or corporate officers, of the company or companies 
or groupings that are related to it in the conditions set out in article l 225-180 of the french commercial code (code de commerce), an operation 
on which you are called to vote.

the total number of shares that is likely to be granted in respect of this authorization may not give entitlement to buy a total number of shares 
higher than 2.5% of the capital stock on the day of the decision of their allocation by the Board of Directors, it being said that the total number of 
the shares that will be freely granted according to the 11th resolution will be deducted from this amount. 

your Board of Directors proposes that, on the basis of its report, it be authorized for a period of thirty eight months, as from the date of this general 
assembly, to grant the share purchase plan.

it is the responsibility of the Board of Directors to prepare a report on the reasons for the share purchase plans and on the proposed methods used 
to determine the purchase price.  Our role is to report on the proposed methods to determine the purchase price.

We have performed those procedures which we considered necessary to comply with the professional guidance issued by the french national 
auditing body (compagnie nationale des commissaires aux comptes) for this type of engagement. these procedures notably consisted in verifying 
that the methods proposed to determine the purchase price included in the Board of Directors’ report are in accordance with legal requirements 
and do not appear manifestly inappropriate.

We have no matters to report as to the methods proposed.

Paris-la Défense, 27 february 2013

the statutory auditors 
french original signed by 

ernst & yOung et autres maZars

gilles raBier Jean-luc Barlet
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8.6 STATUTORy AUDITORS’ REPORT ON THE ISSUE OF SHARES AND OTHER SEcURITIES 
WITHOUT cANcELLATION OF PREFERENTIAL SUBScRIPTION RIGHTS

–

extraOrDinary meeting Of sHareHOlDers HelD On 25 aPril 2013 

11th resolution

to the shareholders,

in our capacity as statutory auditors of your company and in compliance with article l. 225-197-1 of the french commercial code (code de commerce), 
we hereby report on the proposed free allocation of existing shares reserved for employees and/or corporate officers of your company and compa-
nies of which 10% of the voting rights are held, directly or directly, by your company, an operation on which you are called to vote. 

the total number of shares that are likely to be allocated in respect of this resolution may not exceed 2.5% of capital stock at the date the decision 
of the free allocation will be taken by the Board of Directors, it being said that the total number of shares that will be bought in respect of the 10th 
resolution will be deducted from this amount. 

your Board of Directors proposes that, on the basis of its report, it be authorized for a period of thirty-eight months, starting this day, to decide on 
the free allocation of existing shares. 

it is the responsibility of the Board of Directors to prepare a report on this operation it wishes to perform. Our role is to report to you, if necessary, 
our observations on the information that is provided to you on the planned allocation.

We have performed those procedures which we considered necessary to comply with the professional guidance issued by the french national 
auditing body (compagnie Nationale des commissaires aux comptes) for this type of engagement. these procedures notably consisted in verifying 
that the proposed methods and data included in the Board of Directors’ report comply with the legal provisions governing such operations.

We have no matters to report as to the information provided in the Board of Directors’ report relating to the proposed free allocation of shares.

Paris-la Défense, 27 february 2013

the statutory auditors 
french original signed by 

ernst & yOung et autres maZars

gilles raBier Jean-luc Barlet
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obligations or entitlements that would have a major impact on Plastic 
Omnium’s ability to fulfill its obligations towards the relevant parties.

the company’s material financial contracts (contracts related to financ-
ing arrangements) are described in the “risk management” section of 
the notes to the consolidated financial statements.

Material property, plant and equipment

the group’s operating subsidiaries own manufacturing assets, and at 31 
December 2012 these companies had a total of 107 plants in 29 countries.

the group’s geographic coverage is closely related to where its main 
automaker customers are located, in order to optimize sales flows – 
through just-in-time deliveries – as well as financial flows. 

at 31 December 2012 the group’s manufacturing plants broke down as 
follows by geographic region:

• Western europe  48 plants

• eastern europe 12 plants

• north america 16 plants

• asia  24 plants

• south america  5 plants

• africa 2 plants

none of the company’s plants individually represents a material propor-
tion of its total property, plant and equipment.

Legal risks, litigation and arbitration procedures

at the date of this annual report there are no governmental, legal or 
arbitration proceedings (including any such proceedings that are pending 
or threatened of which the company is aware) that could have, or have 
had in the past twelve months, a material impact on the financial posi-
tion or profitability of the company and/or the group.

9.1 DEPENDENcE

compagnie Plastic Omnium does not currently rely on any patents or 
manufacturing processes owned by third parties or on any special supply 
contracts to conduct its business.

in the sector of the automotive industry in which compagnie Plastic 
Omnium operates subcontractors do not generally define the technical 
specifications for subcontracted parts. When on rare occasions 
subcontractors are in a position to do this, the group’s policy is to 
contractually arrange for the subcontractor concerned to transfer the 
relevant design work in order for it to be used in conjunction with other 
services.

Agreements entered into by the Company which would be amended 
or terminated in the event of a change in control of the Company

the indenture for the bond issue of 12 October 2012 includes an early 
redemption clause in the event that there is a change in control of the 
company (see prospectus dated 10 October 2012 approved by the autorité 
des marchés financiers under number 12-480).

Agreements whose implementation could result in a change 
in control of the Company or which could postpone 

or prevent a change in control 

there are currently no deeds, bylaws, charters, regulations or contractual 
provisions in place that could postpone or prevent a change in control of 
the company.

Factors that could affect a public tender offer

none.

Material contracts

there are currently no material contracts (other than those entered into 
in the ordinary course of business) that could give any group member 
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9.2 PERSON RESPONSIBLE

Person responsible for the Annual Report

laurent Burelle, chairman and chief executive Officer of compagnie 
Plastic Omnium

Statement by the person responsible for the Annual Report

“i hereby declare that having taken all reasonable care to ensure that such 
is the case, the information contained in this annual report is, to the best 
of my knowledge, in accordance with the facts and contains no omission 
likely to affect its import.

i further declare that, to the best of my knowledge, the financial state-
ments for 2012 have been prepared in accordance with the applicable ac-
counting standards and give a true and fair view of the assets and liabili-
ties, financial position and results of the company and its subsidiaries, 
and the management report represents a fair view of the business, results 
and financial position of the company and its subsidiaries and provides a 
description of the main risks and uncertainties to which they are exposed.”

laurent Burelle 
chairman and chief executive Officer

9.3 DOcUmENTS AVAILABLE TO THE PUBLIc

all of the following documents (or copies thereof) are available to the 
public in accordance with the applicable legal terms and conditions at 
the company’s headquarters (19, avenue Jules carteret, 69007 lyon, 
france):

• the articles of incorporation and bylaws of compagnie Plastic Omnium.

• the historic financial information of compagnie Plastic Omnium and 
its subsidiaries for each of the two fiscal years prior to publication of 
this annual report.

• statutory auditors’ reports.

all of the company’s financial news (including this annual report) and 
all information documents published by compagnie Plastic Omnium can 
be viewed on the company’s website at www.plasticomnium.com.

Auditors 

the financial statements of compagnie Plastic Omnium are audited by:

Statutory Auditors

ernst & young Audit 
represented by gilles rabier 
tour ernst & young 
11, allée de l’arche 
92037 Paris-la Défense cedex 
france

mazars 
represented by Jean-luc Barlet 
61, rue Henri régnault 
92075 Paris-la Défense cedex 
france

the statutory auditors’ terms of office were renewed on 29 april 2010 
for a period expiring at the annual shareholders meeting to be called to 
approve the financial statements for the year ending 31 December 2015. 

the statutory auditors are members of the versailles chamber of 
auditors (compagnie régionale de versailles). 

Alternate Auditors 

AuDiteX 
tour ernst & young, faubourg de l’arche, 
92037 la Défense cedex 
france

Gilles raynaut 
61, rue Henri régnault 
92075 Paris-la Défense cedex 
france
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1 rue du Parc – 92593 levallois cedex - France 
tel.: + 33 (01) 40 87 64 00 - Fax: + 33 (0)1 47 39 78 98

www.plasticomnium.com

cOmPaGnie Plastic Omnium

incorporated in France with limited liability and issued capital of €8,782,031.19 
Registered office: 19 avenue Jules carteret – 69007 lyon (France) 

Registered in lyon, no. 955 512 611 - aPe business identification code: 6420 z




