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Financial Indicators

In the context of its financial communication, tBeoup uses financial indicators based on conseltiafata from the
consolidated financial statements issued in acooalaith IFRS as adopted within the European Union.

As indicated in Note 3.1 to the consolidated finalstatements as of December 31, 2016 relatirsggoment information,
for operational management purposes the Group thgegsoncept of “economic revenue”, which corresgotal the

consolidated sales of the Group and its joint vestwp to the Group’s percentage stake: HBPO, en@ecompany and
world leader in front-end modules, Yanfeng Pla@imnium, the Chinese leader in exterior body p@8B0D, a major
player in the Turkish market for exterior equipmemtd Plastic Recycling, a specialist company @stats recycling.

[ ] Reconciliation of economic revenue with consclidated revenue

In thousands of euros 016 1015
Economic ravenus for the historeal scops 6,323,162 3,982,499
Economic ravenus for the "Fauracia Extarior Svstams" acquirad scope 412,570

Economic revenue 6,935,732 5,952,400

Jacluding Saler from foinr venrures ar the Group s percantage staks 1,078 451 073,604

Consolidatad ravenus forths historical scops 3444 681 3,009,893
Conzolidatad revenus forthe "Favurscia Exterior Svstems " acquiredscops 412,570

CONSOLIDATED REVENLUE £ 887251 £ 000 595

o

Presentation including "Faurecia Exterior Systems" business for full-year 2016

In thousands of euros 2016
Econemic ravenus for the histodcal scops 6,523,162
Economic ravanus for the "Fauracia Extarior Svstams" acquirad scope 1,046,270

E conomic revenue 7569 432

Inciuding Saler from foinr wenrures ar the Group § Perosnrags aks 1,078,431
Consclidatad revenue forthe historical scops 5.444 681
Consolidatad revenus forths "Fauracia Extarior Svstems" acquirad seopa 1,046.270

CONSOLIDATEDREVENUE 6,490,951

PLASTIC OMNIUM

Pagel of 114



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

COMPAGNIE PLASTIC OMNIUM
Incorporated in France with limited liability anssued capital of €9,148,603.20
Headquarters: 19 Boulevard Jules Carteret — 6990 [France)
955,512,611 Lyon Trade and Company registry no.

CONSOLIDATED FINANCIAL STATEMENTS AS OF December 31, 2016

Page2 of 114



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

CONTENTS
2 1= T ot I 1T = PO PO 6
[aTele] g o[ I Y r= 11=] £ 01T o | TSP U U PP PPPPUPUTTRT 7
Statement of COMPreNENSIVE INCOME ... oo ettt e e e e e e e e e et e et e et e e eaaaaaaaeeeeaaaaannenes 8
CRANGE IN EQUILY ..eveeeiteiie it cemee ettt e et e e st e s e ek e e e e E et e et et e e s s et e e e s r et e e snn e e e aneeeennneeennnneeenas 9
Statement Of CASN FIOWS ......ooiiiiiiie ettt e st e e e e e s s e e anne e e nnreeenns 10
Notes to the Consolidated FinanCial StatEMENTS ... . ... i 11
GROUP OVERVIEW ...ttt oo oo oo e ettt ettt be e st o e e e e e e e e e e e eeeaebbbba e e e e eeaaaaaaaneees 11
1. ACCOUNTING POLICIES, ACCOUNTING RULES AND PRINBLES. .........coooiiiiiiiiiiiieee e 11
1.1. Accounting policies, accounting rules and RIS ........coiiiiiiiiiiiii e rrree e a e e e aaaan 11
0 I @0 T 1Yo [ o = Ui o I o 4 g ] ][O ESR P 12
1.1.2. Attributable t0 NON-CONrOIING INTEIESIS......cci i e e e e e s r e e e e s e snnraeees 12
1.1.3. SegMENTt INTOIMATION ..........eeiiii ettt e e e e e ettt e e e e e e s s s baeeeeee e e s easaeeeeeeeaaeaesannnseeeeeaaeaaaanssneeaaaeeeaann 12
1.1.4. BUSINESS COMDINALIONS ...t ieeeeeeeet ettt e ettt e e e e e e ettt et e e e e e e aatbe et e e e e e e e e e mnbbeeeeeaaeeesaannneeeeeaaesaannnrnnneas 13
1.1.5. Translation of foreign subsidiaries’ finaACStAtEMENTS ... 13
1.1.6. Recognition of transactions in fOreign COIBERS ..........o.iuiiiiiiiee ettt e e e e e e e e e enbbeaeeeeaeeeaaanees 13
L1, 7. REVEINUE.....ceeiiiiieieeeeee ettt e ee ettt ettt ettt ettt et e ee et eeee e bt et e btttk o1 o4 o4 444242 e e e e e e e e e e e aeaaeaeaaeaeaeeeeeeaeaeaaraes 13
IR J 2 (= To A o] = U PPRRPRRN 14
e I @ o= =41 o 42 F= 1o [0 TR
1.1.10. Research tax credit
0 I R [ 7= T o 1 o] (= L] R UPRURTRIN
I S T e U o N o0 ] £ TP PP UP PP PPPPPPPPPPPPIN 16
1.1.13. Goodwill and IMPAIMMENT EESES ... cceeeerie e ettt e ettt et e e e e e et e e e e e e e e e e saaee e et eaaeeaeaannnsaseeeaaeaeannenneeas 16
1.1.14. Property, plant and @QUIPMENT. ... oeiririeieeeeeetieeiireeteaee e st estaraeeaeeessasatbrereeaaeessaassssaeseeaeseesansanseeeeeess 17
1.1.15. INVESTMENT PIOPEILY ....eevietees st ettt ettt ettt et e et et e bt e st eee e eb e eb e nhe e she e eae e ea st ee e nen e e et e e meesmeenbeeeneenne e e 17
1.1.16. INveNtorieS and GOOUS iN PrOCESS .. cummssrerteeeeeeaiiirrrterteeesaaisstseseeeasesasssrseeteeesseaimtrrrrerteeesaamrrrereesseannnnn 18
1.1.17. Non-current and current borrowings
1.1.18. Provisions for liabilities and charges
1.1.19. Provisions for pensions and other post-egmENnt DENEfitS .........cccuviiiiiiii oo e 81
1.1.20. CUrrent GOVEIMIMENT OFANTS ..ottt et cceme ettt ettt ettt ettt et ee b b e bt e b ab b e bbb bbb s s s e e e s e e e e n e e e e e e e aeaaaeaaeeeaaeaeens 19
O B (== T 0] V) (o o] USSP PPPRPPN 20
1.1.22. StOCK OPLION PIANS ...ciiiiiiii it sttt e e e e ettt e e e e e e s e taeeeeeeeasssatbaeeeeaeeeesasastbeseeeaeeessanntaneaaaeesssanssnnnns 20
1.1.23. Financial assets (0ther than AerVALIVES) .. ....iiiii it e e e e e e e e e e e e e e e s raaaeeaeee s 20
1.1.24. Derivative instruments and hedge aCCOUNLING..........ooiuuiiiiiiee et e e e e e e e e s r e e e e e e s s eanraeees 20
1.1.25. Cash and Cash @QUIVAIENTS ... oottt e ettt e e e e e e s ettt e e e e e e s ansbseeeeaaeeeaannnseeeeas 21
1.1.26. Assets held for sale and diSCONtINUE GIIBTB........cceeeiiiiiiieiiieii e e ee e e et e e e e e e s e e e e e e e e e e e e nnneeeeeas 21
I O A [ g Toto T = b OO PP PP PP TOPPTPRPRPRTINN 22
1.2, USE OF @SHMALES ... .cceeeeiiiiie oo eceee ettt e oottt e oo oot e e et e e e e e e ae b bee e e e e e e e e e e natbeeeeeeaeeeaannsbaeeeaaeeaaanntbsneaaaaeasaaannnnes 22
2. SIGNIFICANT EVENTS OF THE PERIOD ......coot ettt ettt e e e e e e e e eeansban s 23
P I Yoo [ 1Y 1 1o E ST PPEUPTRN 23
2.1.1. Acquisition of the “Exterior Systems” busiaef the Faurecia Group .........ccccevveeeieciiiiiieee e 23

2.1.2. Acquisition of the minority stake in the @an company RMS Rotherm Maschinenbau GmbH....................... 28

2.1.3. Investment in the Israeli company, “PO-CalTE.........ccuuiiiiiiie e e e eaeas 28

2.2. INVEStMENLS ANA SItE OPENINGS: ... e oo eeseestttterreaaeeasaatstarerteeeaesaassseseetaeessaasstrsnreeeseesannssrsssrasesesissssrseseeess 29

Page3 of 114



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

2.2.1. Planned opening of an innovation and higiiteperations centerd-Deltatech.............ccccoooiiiiiiiiiiniicccccenees 29

2.2.2. Inauguration in Léon, Mexico of a "fuel gyss" division plant, and start of production w.......ccocceevveeeriniennen. 29

2.2.3. Investments in production capacity: the Wagton plant in the United Kingdom ............c e, 29
2.3. Disposals of entities, real estate asSSetSHEGIOSUIES: .........coi it e e e e e e e e e eeeeeaeeaaannees 29
2.3.1. Disposal of Auto Exterior diviSion truCK BUESS ...........ouiiiiiiiiiiiiiiiiec e eeeeee e eaees 30
2.3.2. Disposal of the English Environment divisit@mpany, “Signature Ltd” ..............coourmmmmmerrerieeeeeeiiiiiiniereeeesesnnnns 30
2.3.3. Disposal of the German Environment divisiompany, “Sulo Emballagen Gmbh”.............ccoeeiiiiiiiieeiiiiiins 30
2.3.4. Closure of the Laval “Fuel systems” diviSimmAUCTION SIte.........ccceeiiiiriiiiiiisicmme et e e e e e e e sirrrre e e e e e e e e 30
2.3.5. Closure of the Norcross “Auto Exterior” dilog bumper production Site.............ueviiccceeiierieee e e e 31

2.4. Financing Activities

3.1. Information by operating segment

3.1.2. Balance sheet data by Operating SEOMEN . .. ..ttt e e e e e e et e e e e e e e e s aanneaeeeeeaaeeaannees 34
3.1.3. Other information DY OPErating SEQMENL ... o i ettt e e e e e e et e e e e e e e s aaeneeeeeeeaeeeaannees 35
3.1.4. Revenue — Information by geographic regioth lay country Of SAIES ...........cooiiiiiiiceceer e 35
3.2. NON-CUITENT ASSEIS DY COUNTIY ...ttt e ettt e e e e e e s e abb e e e e e e e e e e e eanbnneeeaeeeeaannnnens 37
3.3. Property, plant and equipment (excluding itmesit property) by operating SEgmMent..........cccceeveeeeeriiiiiiiieeeea e 38
.NOTES TO THE INCOME STATEMENT ... .ttt e e e e e e e e e e e b et e e e e 39
4.1. Analysis of research and deVeIOPMENT COSIS cn . i iiuiiiiiiiii et e e e e e e e e e e s st rae e e e e e s sensnsaaeees 39
4.2. Cost of sales, development, selling and adiMIIBE COSES .....uiiiiiiiiiiiiiiiiiieee et cmmmee e eereee e e e st e e e e e e e e s ssebraeeeaaeeans 39
4.3. EMPIOYEE DENETIES EXPENSE ... et e+ ettt et e e e e e e ettt e e e e e e seaaa e e e e e eeeees s aatbaaeeaaeeeseassssbaaseeaeeesassssananeaaeeeaans 40
4.4. Amortization of intangible assets acquire®uISiness COMDINALIONS...........ciiiiiiiiicecreii e d 40
4.5. Share of profit/(I0ss) of assoCiates and JOATILUIES ...........oiiiieiiiiiiiiiiiee e eeeree e e e e e e s r e e e e e e s s snnaaraeaaeeeean 41
4.6. Other operating iNCOME AN EXPEINSES . e eeruurrrrrertteeaeaaistrerreteeeesaaiitretteaessaaistrarretaeessanistrrrreeeeesimmarreereaenn 41
4.7. Net fINANCIAI INCOIME ......viiiiiii et ettt ettt e s e e bt e e s b et e sa bt e ettt et e e sab e e st e e en e e st et e abeeenebeenaree s 45
C R T [ gToTo] g TN =V GO PP 45
4.8.1. Income tax recorded in the iINCOMEe STAtEMENL...........cviiiiiiiiie e e 45
4.8.2. Analysis of INnCOMe tax eXPENSE — TAX PrOOL ... . it e et e e e e e e e s e eeeeaeeeaanees 47
4.9. Net profit attributable to NON-CONLIOIINGBMESES ... e e 48
4.10. Basic earnings per share and diluted earmiagShare ..o 48
5. NOTES TO THE BALANCE SHEET ..o et e e e e e e e et a e 49

5.1. Assets
5.1.1. Goodwill

5.1.2. Goodwill and iNtangIbIE @SSELS .......ccuueeiiiiiiiii et e e e e e e e e e e e e e e e e e e raaaaaaeeaaaane 50
5.1.3. Property, plant and equipment excluding SVEENT PrOPEITY ......vveiiiieeiiiiiiiieie e ereeer e e e e s s e e e e e saebraeeeeeas 15
5.1.4. Property, plant and equipment (excludingebtinent property) by Category ...........uvvemeccceeeeeeiiiiieiiee e 56
5.1.5. INVESIMENT PIOPEITY .....iveiieiiietimmmmee ettt ettt e ettt e e e aab et e e e e ab e e e sbb et e e antb e e e e aabe e e e e sabb e e e e aabb e e e e anbeeaesnbbeeeeanbbeeenn 57
5.1.6. Investments in associates and JOINT VENTUIES. ........cccuuiiiiiiie e ecciiitiee e e e e st r e e e e e e s e e e e e e e e s s ssabrneaeaeeaan 58
5.1.7. Available-for-sale fINANCIAl @SSELS ...cuuee . riiiiiiiiie et 59
5.1.7.1. Available for sale financial asSets - BUMIErESIS. .......cciiiiuiiieiieee e et e et e e e e e e s e e e e e e e e e s ssibaraeeaaeeaas 59
The financial assets recognized in this item cgoesl to non-significant shell companies and dornzambpanies. ........ 59
5.1.7.2. Other available for sale fiINANCIal @SSELS..........ciiiiiiiiii e e e 59
5.1.8. Other NON-CUITeNt fINANCIAL SSELS. .. ceeeriiiiiie ittt st e s e et e e e nnne e e e nenees 59
5.1.9. INVeNtOrieS and JOOUS N PrOCESS ... ccamemrieaei e auititeeeataaeeaaaatteeeeeeaaeaaaaaseeeeaaaaaaaaaansasseeaaaaaeasaansassseeeaaeaaannnseneens 60
5.1.10. Current financial reCeIVADIES........ooo ettt e e e e e e s e eee e e e e e aanes 60

Pages of 114



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

5.1.11. Trade and Other reCEIVADIES ........corr et 61
ST R BT = = To i = V(OSSP PPPRR PPN 63
5.1.13. Cash and CasSh @QUIVAIBNLES ...ttt e e e ettt e e e e e e e e e nebbeeeeeaeeeeaannreeneaaeeasannes 64
5.1.14. Statement of cash flows - Acquisitions asiodals of non-current financial assets, non-oaltitrg interests and
TEIATEA INVESTMEINTS .....eiiiiiiiiieiie e s et e e ettt e e s e e s ettt e e m et e s e e e e e e as R e et e e s E e et e e aane e e e s nn s r e e e amne e e e nnnne e e e nnnrenenan 64
5.1.15. Consolidated funds from operations and pridpoate share of funds from operations of ass@siand joint
ventures, after taxes and interest paid, net GHEIVOS PAId ...........oooiiiiiiiiiii e 66
5.1.16. Transactions covered by IFRS 5 "Assetdiahilities held for sale” .............cccooei i 66
IFRS 5 - Note 4: Sale of the “Sulo Emballagen Gmisité in Herford in Germany .............ooooeeeeiiiiiiiiiieieee e 67
I o [T VA= Lol TT= o] 1 1= RO UTUPPRRPRRRIN 70
5.2.1. Equity attributable to owners of the Parent............oo e 70
5.2.2. Dividends voted and paid by Compagnie PIEBHTIUM ..........ooiiiiiiiiiiiiii e e e e e e e e e e e e e e aineeeee 72
5.2.3. Share-based PAYMENTS ........uuiiiiiiiiiiiiiii e e e e et e e e e e e st e et e e e e e e s s s bt b b e e aeaeeeessasabraeeaaeeeaannrrreees 72
5.2.4. GOVEIMIMENT QIANTS .evtvvvuuururutnss e e eeeaeaeesaeeeeeeeseesesesesesesssssssesasessseesessasa s aasasaseaaaeeeeeeeeeeaaaaeeeaaeaeeseaeeees 76
5.2.5. Provisions for liabilitieS and Charges c...c..oovuiiiiiiiie e e e e e e s sabaaa e e e e e e s 76
5.2.6. Provisions for pensions and other post-egmpENt BENEFitS .........cooiiiiiiiiiiiii e, 77
5.2.7. Non-current and CUITENE DOTTOWINGS ... ccceeetriiiiiieeiiiiiiiiet et e e e e s e ettt e e e e s e s sttt r e et aaeeessssatbatseaeaaeeeessssbrreaaeeesan 82
5.2.8. Interest rate and CUIMENCY NEBAGES .. ceeeerii e e ittt ettt r e e e e e e e s et r et e e e e e e s sstabsreeeaessensnnsreeees 86
5.2.9. Operating and Other IabilIitIES.......ccueeiiiii i e e e e e e e e e snr b araeeaaeeas 91
6. CAPITAL AND MARKET RISK MANAGEMENT ..ottt ettt 93
(S I OF= o] =1 I g T T F=To =T 44T o ) SR UPEPRPRIIN 93
6.2. Commodities risk — EXPOSUIe t0 PIASHICS FISK.ce..iiiiiiiiiiiiei et e e e e e e 93
LT TR O =T 1 PP PPRRPTOURR 94
L TN B O U1 (o] =T 1 PP 94
6.3.2. BanK COUNTEIPAITY FISK........eeeiii s oieeeiiit ettt oottt e e e e e e ettt ee e e e e e e e nntbeeeeeeaaeeaaannsbseeeaaeeeaannsnnneeaaaaans 95
L T [ o [V 1 < TR PPPTRR 95
6.4.1. Other non-current financial receivables frgang amounts and undiscounted values......cccceciiooiiiiiiiieeeneennn. 95
L W o [ Lo 1 VA 1S N o)V 4= LU TR 96
(ST OA T =T Ty 1= PP RP TSR

6.6. Interest rate risk

7. ADDITIONAL INFORMATION ....cctttitiieee ettt ettt et e e e e e e e e e e s s e e bbb e e et e et e et e e aeeeeeaeaaasaaannas 102
7.1. Number Of €mMPIlOYEES At YEAI-EN. ... o rereereeeeeeiiiiittettee e e e s iasb b eetaaessasatbaeteeaeeesaasssstbasraeeeessaasssraeseeaessssnnses 102
7.2. Off-balance sheet COMMIIMENTS .........cciieeiii et e s 102

7.2.1. ComMmMItments giVEN @nd rECEIVEA .....cceeeieei ittt e e e s e e e e e e s e et eeaaeeesaaansbaeeeeaeeeannsees 102
7.2.2. Operating leases Where the GroUP IS IESSEE e . i it e e 103
7.3. Related Party trANSACHIONS ... ... . eeieieeeeetiii ittt e e e e e e ettt et e e e e e s s tbeeteeeaeeeaaannebeeeeeeaeeeaaannnbneeeaeeeaaanntasneeaaans 104
7.3.1. Compensation paid to Senior Executives amgaZate OffiCErS ... 104
7.3.2. Transactions with Sofiparc SAS, Burelle Sd\Burelle Participations SA ... 105
7.4. Fees paid t0 the StatULOry AUGITOIS ....coeiae ittt ettt et e e e e e e et ee e e e e e e e e e s s nebeeeeeaeeeaansnnneeeaaaaens 105
S T o] g Y] 1o F= 1 g To =T 011§ PRSPPI 106
A TSN o 1= To (U] a L=y = o) T UUPPRPRN 106
LIST OF CONSOLIDATED COMPANIES AT December 31, 2016.........cccccuuuuiiiiiiiiiieieeeeaa e e e e 107

Page5 of 114



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

BALANCE SHEET

In thousands of euros

L5

Notes December 31, 2016 December 31, 20
ASSETS
Goodwill 3.1.2-32-511-51.2 531,077 287,494
Other intangible assets 3.1.2-32-51.2 484,321 381,164
Property, plant and equipment 3.1.2-32-33-51.3-514 1,353,589 1,149,211
Investment property 3.1.2-32-515 93,263 93,263
Investments in associates and joint ventures 5.1.6 190,192 159,079
Available-for-sale financial assets — Equity ingtse 51.7.1 394 356
Other available-for-sale financial aséets 5.1.7.2-5.2.76-6.42-6.7 30,451 1,172
Other non-current financial asgéts 5.1.8-5.2.7.6-6.7 54,449 64,740
Deferred tax assets 5.1.12 140,355 87,310
TOTAL NON-CURRENT ASSETS 2,878,091 2,223,784
Inventories 3.1.2-5.1.9 390,312 347,413
Finance receivabl€s 5.1.10-5.2.7.6 - 6.7 33,918 18,833
Trade receivables 3.1.2-51.11.2-5.1.11.4-6.3.1-6.4.2 - ¢ 809,624 577,855
Other receivables 3.1.2-51.11.3-5.1.114 347,160 225,689
Other financial assets and financial receivdbles 5.1.10-5.2.7.6-6.4.2-6.7 62,388 27,010
Hedging instrument8 3.1.2-5276-528-6.4.2-6.7 499 1,558
Cash and cash equivale‘ﬁts 3.1.2-5.1.13.1-5.1.13.2-5.2.7.6 - 6.4.2 - 334,189 663,154
TOTAL CURRENT ASSETS 1,978,090 1,861,514
Assets held for sale 5.1.16 240,712 5,780
TOTAL ASSETS 5,096,893 4,091,08
EQUITY AND LIABILITIES
Capital 5.2.1.1 9,149 9,215
Treasury stock (61,192) (52,502
Additional paid-in capital 17,389 38,637
Consolidated reserves 1,202,579 1,012,771
Net income for the period 312,112 258,374
EQUITY ATTRIBUTABLE TO OWNERS OF THE i
PSRENT 1,480,037 1,266,49
Attributable to non-controlling interests 23,674 20,822
TOTAL EQUITY 1,503,711 1,287,314
Non-current borrowing8 31.2-527.6-6.7 1,119,337 921,144
Provisions for pensions and other post-employmenefits 5.25-5.2.6.5 109,718 101,991
Non-current provisions for liabilities and charges 5.25 45,365 34,499
Non-current government grants 524 12,420 13,875
Deferred tax liabilities 5.1.12 78,643 59,704
TOTAL NON-CURRENT LIABILITIES 1,365,483 1,131,21
Bank overdraft$) 312-51.132-527.6-6.42-6.7 10,307 15,891
Current borrowing® 3.1.2-52.76-6.7 168,320 94,184
Other current deBt 31.2-527.6-6.42-67 5 4
Hedging instruments 3.1.2-527.6-528-6.4.2-6.7 17,870 12,757
Provisions for liabilities and charges 5.25 41,912 35,019
Current government grants 524 - 281
Trade payables 5.29.1-5.2.9.3-6.42-6.7 1,226,618 1,010,431
Other operating liabilities 5.2.9.2-5.2.9.3 683,299 503,977
TOTAL CURRENT LIABILITIES 2,148,331 1,672,548
Liabilities related to assets held for sale 5.1.16 79,368 -
TOTAL EQUITY AND LIABILITIES 5,096,893 4,091,081

(1) Components of net debt. Net debt stands at €799li®mat December 31, 2016 compared wi®67.5 million at December 3

2015 (see Note 5.2.7.6).
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INCOME STATEMENT

In thousands of euros Notes 2016 % 2015 %
Consolidated sales (revenue) 3.1.1-31.4.1-3.1.42| 5,857,251 100.0%| 5,009,89t 100.0%
Cost of goods and services sold 4.2 (4,882,708  -83.49%4 (4,172,415  -83.3%
Gross profit 974,543 16.6% 837,48C 16.7%
Net research and development costs 41-42 (145,740) -2.5% (108,079) -2.29%
Selling costs 4.2 (55,086) -0.9% (62,215) -1.29%9
Administrative expenses 4.2 (246,180) -4.2% (213,423) -4.3%
Operating margin before amortization of intangible assets acquired in
business combinations and before share of profit agfssociates and join 3.1.1 527,537 9.0% 453,763 9.1%
ventures
Amortization of intangible assets acquired in basmcombinatiot8 3.1.1-4.4 (21,583) -0.4% (18,795) -0.49%
Share of profit/loss of associates and joint vezgur 3.1.1-45 51,801 0.9% 34,749 0.7%
Operating margin®® 3.1.1 557,755  9.5%| 469,717  9.4%
Other operating income 3.1.1-46 34,861 0.6% 20,943 0.4%
Other operating expenses 3.1.1-4.6 (120,134) -2.1% (96,441) -1.99%
Finance costs, net 3.1.1-47 (58,859) -1.0% (53,646) -1.19%
Other financial income and expenses, net 3.1.1-47 (9,027) -0.2% (2,532) -0.19%
Prof_lt from cont_lnumg op(-j:rgtlons before income taxand after share of S0 404,595 6.9% 338,041 6.7%
profits of associates and joint ventures
Income tax 3.1.1-48 (86,307) -1.5% (75,200) -1.59%
Net income 3.1.1 318,288 5.4% 262,841 5.2%
Net profit attributable to non-controlling intersst 4.9 6,176 0.1% 4,467 0.1%
Net profit attributable to owners of the parent 312,112 5.3% 258,374 5.2%
Earnings per share attributable to owners of the peent company 4.10

Basic earnings per share (in eu@s) 211 1.75

Diluted earnings per share (in euf@s) 2.09 1.72
Q) Intangible assets acquired in business cortibima mainly contractual customer relationships
2) As of January 1, 201fhe CVAE (“Cotisation sur la valeur ajoutée”), angmnent of French business tex shown at the level «

income taxes and no longer in the operating graggim The 2015 figures remain unchanged.
3) Basic earnings per share are calculated usiagveightedaverage number of ordinary shares outstanding,thesaverag
number of shares held in treasury stock.

4) Diluted earnings per share take into constilerahe average number of treasury shares dedérctiedequity and shares wiic

might be issued under stock option programs.
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STATEMENT OF COMPREHENSIVE INCOME

In thousands of euros 2016 2015
Total Gross Tax Total Gross Tax
Net profit for the period attributable to owners of the parent® 312,112 397,065 (84,953) 258,374 332,453 (74,079
Reclassified to the income statement 4,957 5,177 (220) 25,858 27,404  (1,546)
Reclassified in the period 379 663 (284) 1,626 2,620 (994),
Exchange differences on translating foreign openati
reclassified to the income statement (161) (161) . . . .
Cash flow hedges - Interest rate instruments rsified to the
income statement 540 824 (284) 1,626 2,620 (994)
Reclassified at a later date 4,578 4,514 64 24,232 24,784 (552)
Exchange differences on translating foreign openat 4,701 4,701 - 23,374 23,374 -
Cash flow hedges (123) (187) 64 858 1,410 (552)
Gains/(losses) for the period - Interest rate instents - - - 858 1,410 (552),
Gains/(losses for the period — Exchange rate umsgnts (123) (187) 64 - - -
Cannot be reclassified to the income statement atlater date (7,405) (11,762) 4,357 (2,455) (1,745) (710),
Actuarial gains/(losses) recognized in equity (8,449) (12,806) 4,357 (2,455) (1,745) (710)
Fair Value adjustment to available-for-sale assets 1,044 1,044 - - - -
Other comprehensive income (2,448) (6,585) 4,137 23,403 25,659  (2,256)
Comprehensive income attributable to owners of thgarent® 309,664 390,480 (80,816) 281,777 358,112 (76,335
Net profit for the period attributable to non-contr olling interests 6,176 7,530 (1,354) 4,467 5,588  (1,121)
Reclassified to the income statement 613 613 - 409 409 -
Reclassified at a later date 613 613 - 409 409 -
Exchange differences on translating foreign openati 613 613 - 409 409 -
Cannot be reclassified to the income statement atlater date - - - (5) (5) -
Actuarial gains/(losses) recognized in equity - - - (5) (5) -
Other comprehensive income 613 613 - 404 404 -
Comprehensive income attributable to non-controllig interests 6,789 8,143 (1,354) 4,871 5,992 (1,121)
Total comprehensive income 316,453 398,623 (82,170) 286,648 364,104 (77,456

[€)) Net profit for the period attributable to ownerstioé parent amounted to €182,991 thousand at DemreBih 2016 compared with €151,691
thousand at December 31, 2015.

@ Total net profit attributable to owners of the paramounted to €181,556 thousand at December 38, @mpared with €165,431 thousand
at December 31, 2015.
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CHANGE IN EQUITY

In thousands of euros
In thousand units for the number of shares

Shareholders’ equity

Attributable  Attributable
to non-
to owners of :
" " the parent cpnlrolllng
Additional Net profit interests
Number of paid-in Treasury Other Translation for the
shares Capital capital stock reserves (1) adjustment period Total equity
Equity at December 31, 2014 153,577 9,215 38,637 (33,948) 811,071 @ 4,712 224,553 1,054,23¢ 17,749 1,071,98¢
Appropriation of net profit at December 2014 - - - - 224,553 - (224,553) - - -
Net profit at December 31, 2015 - - - - - - 258,374 258,374 4,467 262,841
Other comprehensive income - - - - (39) 23,442 - 23,403 404 23,807
Exchange differences on translating foreignrapiens - - - - (68) 23,442 - 23,374 409 23,783
Actuarial gains/(losses) recognized in equity - - - - (2,455) - - (2,455) (5) (2,460)
Cash flow hedges - Interest rate instruments - - - - 2,484 - - 2,484 - 2,484
- - - - 224,514
Treasury stock transactions - - - (18,554) 1,278 - - (17,276) - (17,276)
Tax effect of treasury stock transactions - - - - - - - - - -
Change in scope of consolidation and reséves - - - - (435) - - (435) 797 362
Dividends paid by Compagnie Plastic Omnium - - - - (54,833) - - (54,833) - (54,833)
Dividends paid by other Group companies - - - - - - - - (2,595) (2,595)
Stock option costs - - - - 3,025 - - 3,025 - 3,025
Equity at December 31, 2015 153,577 9,215 38,637 (52,502) 984,620 @ 28,154 258,374 1,266,497 20,822 1,287,31¢
Appropriation of net profit at December 2015 - - - - 258,374 - (258,374) - - -
Net profit at December 31, 2016 - - - - - - 312,112 312,112 6,176 318,288
Other comprehensive income - - - - (8,534) 6,086 - (2,448) 613 (1,835)
Exchange differences on translating foreignraiens - - - - (1,546) 6,086 - 4,540 613 5,153
Actuarial gains/(losses) recognized in equity - - - - (8,449) - - (8,449) - (8,449)
Cash flow hedges - Interest rate instruments - - - - 540 - - 540 - 540
Cash flow hedge- Currency instrumen

- - - - (123) - - (123) - (123)
Change in the fair value adjustment of “Assets Hefdsale” 1,044 - - 1,044 - 1,044
Comprehensive income - - - - 249,840 6,086 53,738 309,664 6,789 316,453
Treasury stock transactions - - - (29,938) (7,294) - - (37,232) - (37,232)
Capital reduction (cancellation of treasury stock) (1,100) (66) (21,248) 21,248 - - - (66) - (66)
Change in scope of consolidation and reséves - - - - (1,812) - - (1,812) (1,488) (3,300)
Dividends paid by Compagnie Plastic Omnium - - - - (60,512) - - (60,512) - (60,512)
Dividends paid by other Group companies - - - - - - - - (2,449) (2,449)
Stock option costs - - - - 3,498 - - 3,498 - 3,498
Equity at December 31, 2016 152,477 9,149 17,389 (61,192) 1,168,33¢ @ 34,240 312,112 1,480,037 23,674 1,503,711

@
@

See Note 5.2.1.2 for details of “Other reservesramained earnings”.

See Note 5.2.1.3 for details of “Changes in scdm®osolidation and reserves”.

The dividend per share distributed in the firsf b&R2016 by Compagnie Plastic Omnium in respedhef2015 fiscal year was €0.41 compared
with €0.37 in 2015 in respect of the 2014 fiscarnfsee Note 5.2.2 on dividends voted and paid).
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STATEMENT OF CASH FLOWS

In thousands of euros Notes 2016 2015
| - CASH FLOWS FROM OPERATING ACTIVITIES
Net income 3.11 318,289 262,841
Dividends received from associates and joint veagtur 31,409 24,887
Non-cash items 382,89( 318,389
Share of profit/(loss) of associates @idt ventures 45 (51,801 (34,749
Stock option plan expense 43-523 3,498 3,025
Other adjustments 6,117 (1,715
Depreciation and provisions for impairnhef property, plant and equipment 3.1.3-5.1.3 170,754 144,809
Depreciation and provisions for impairnefi intangible assets 3.1.3-5.1.2 109,094 80,852
Changes in provisions (9,476)| 2,384
Net (gains)/losses on disposals of nameru assets 4.6 14,784 887
Proceeds from operating grants recognizetihe income statement 1,727) (2,388
Current and deferred taxes 4.8.1 86,307 75,200
Interest expense 55,334 50,084
NET OPERATING CASH GENERATED BY OPERATIONS BEFORE | MPACT OF FINANCIAL 732 5871 606.117
EXPENSES AND INCOME TAX CASH PAYMENTS (A) ! ’
Change in inventories and work-in-progreset 44,913 (24,649
Change in trade receivables — net (155,278 (81,644
Change in trade payables 190,773 133,961
Change in other operating assets anditiab - net (20,235 5,958
CHANGE IN WORKING CAPITAL REQUIREMENTS (B) 60,173 33,624
TAXES PAID (C) (97,271 (65,262
Interest pai (55.486 (52.465
Interest receive 2,78% 2,62t
NET FINANCIAL INTEREST PAID (D) (52,703 (49,840
NET CASH GENERATED BY OPERATING ACTIVITIES (A+B+C+D ) 642,784 524,641
Il — CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of property, plant and equiprtne 3.1.3-3.2-513 (220,712 (269,311
Acquisitions of intangible assets 3.1.3-5.1.2 (151,120, (108,891
Disposals of property, plant and equipment 46 a 4,852 4,625
Disposals of intangible assets 46a 4 7,973
Net change in advances to suppliers offfaxssets (35,313 38,034
Government grants received 210 4,916
NET CASH USED IN OPERATIONS-RELATED INVESTING ACTIV ITIES (E) (402,079 (322,654
FREE CASH FLOW (A+B+C+D+E)® 240,707 201,987
Acquisitions of shares in subsidiaries associates, takeovers,
investments in associates and joint vestarel related investments (527,680, 101
Acquisitions of available-for-sale financssets (29,024 -
Proceeds from disposals of shares in sisgigd and associates 4.6 a 15,639 4
Disposals of available-for-sale financissets 46a - -
Impgct of changes in scoperf qonsol|dat|on - Gaghcash equivalents contributed by companies 2115-51141a 9,480 797
entering the scope of consolidation
Impact of chang_es in scope of consolidation - Gaghcash equivalents from companies leaving the 23.5114.2 (830) }
scope of consolidation
Impact c_)f changes in scope of consolidatiBorrowings contributed by companies enteringsbepe 2115-51141a (157,124
of consolidation
NET CASH FROM FINANCIAL INVESTING ACTIVITIES (F) (689,540 901
NET CASH FROM INVESTING ACTIVITIES (E+F) (1,091,619 (321,753
11l - CASH FLOWS FROM FINANCING ACTIVITIES
Increases/reductions in share capital aathums 25.1 (66) -
Purchases/sales of treasury stock (37,232 (17,276
Dividends paid to Burelle S& (35,638 (32,161
Dividends paid to other sharehold@rs (27,323 (25,267
Acquisitions of non-controlling interests 2.1.2-5.1.141b-5.2.1 (3,300)| -
Increase in financial debt 362,389 41,561
Repayment of borrowings (126,410 (52,950
NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES (G) 132,414 (86,094
Assets held for sale (and discontinued atjans) (H) 5.1.16 - 5.1.16.3 (5,756)| -
Effect of exchange rate changes (1) (1,210) (793),
NET CHANGE IN CASH AND CASH EQUIVALENTS (A+B+C+D+E+ F+G+H+l) (323,383 116,001
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 5.1.13.2 647,265 531,264
CASH AND CASH EQUIVALENTS AT END OF PERIOD 5.1.13.2-5.2.7.6 323,883 647,265
@ The “free cash flow” is an essential notion spedid the Plastic Omnium Group. It is used in altte# Group’s external financial communication
and, in particular, for annual and interim respltssentations.
@ The full amount of the dividend paid to Burelle 8¥the two periods was paid by Compagnie Plastiadm.
©) In 2016, the dividend paid to other shareholderowating to €24,874 thousand (compared with €22 8iWsand in 2015) was paid by

Compagnie Plastic Omnium, bringing the total divide paid by Compagnie Plastic Omnium to €60,512idand (compared with €54,833

thousand in 2015). See Note 5.2.2 “Dividends vetedi paid by Compagnie Plastic Omnium”.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Plastic Omnium’s consolidated financial statemdatshe fiscal year ended December 31, 2016 wepeaaed by the
Board of Directors on February 22, 2017. They Wil submitted for approval to the Combined SharafrsldMeeting
on April 27, 2017.

GROUP OVERVIEW

Compagnie Plastic Omnium, a company governed bydbréaw, was set up in 1946. The bylaws set itatitum until
April 24, 2112. The Company is registered in th@mhyrade and Companies Register under number 95851 and
its registered office is at 19, boulevard Jules&at, 69,007 Lyon, France.

The terms “Compagnie Plastic Omnium”, “the Groupidd‘the Plastic Omnium Group” all refer to the gpoaf
companies comprising Compagnie Plastic Omnium &ncbinsolidated subsidiaries.

The Plastic Omnium Group is a world leader in tlamsformation of plastic materials for the autom®mtmarket (body
component modules, fuel storage and distributicstesys) representing 93.7% of its consolidated @€ % of its

economic sales) and for local authorities (wastlection containers and highway signage) for theamder of its sales
revenue.

Plastic Omnium Group shares have been traded orP#hes Stock Exchange since 1965. Listed on Edrdlis
compartment A since January 17, 2013, the Groygait of the SBF 120 and the CAC Mid 60 indices. Greup's
main shareholder is Burelle SA, which owned 57.04%4he Group’s shares (58.63% excluding treasuoglgt at
December 31, 2016.

The unit of measurement used in the Notes to thesalmlated financial statements is thousands obssunnless
otherwise indicated.

1. ACCOUNTING POLICIES, ACCOUNTING RULES AND PRINCI PLES

1.1. Accounting policies, accounting rules and pritiples

The accounting policies used to prepare the catesteld financial statements are those applied byGhmup at
December 31, 2015. They comply with the InternatioRinancial Reporting Standards (IFRS) and inttgiions
adopted for use in the European Union at Decembgr 3016 and are available on the website:
http://ec.europa.eu/internal_market/accounting/fastm#adopted-commission IFRS includes the International
Accounting Standards (IAS), International Finandaporting Standards (IFRS) and interpretationdigiugd by the
International Financial Reporting Interpretationen@nittee (IFRIC). These principles are not matbridifferent from
the mandatory standards and interpretations puddisly the IASB and applicable with effect from Detxer 31, 2016.

The accounting policies applied by the Group arscdeed in Note 1 “Accounting policies, accountindges and
principles” to the 2016 consolidated financial staénts, except for those affected by the new stdsdand
amendments mandatory from January 1, 2017. The pGdidi in fact not opt for early application of stamds,
interpretations and amendments not mandatory a@jgarl, 2017.

Standards, interpretations and amendments apmiedtar January 1, 2017:

As stated at December 31, 2015, the impact of IBRBinancial Instruments” and IFRS 15 “Revenue frG@ontracts
with Customers” published in 2015 by the IASB wéth application date of January 1, 2018 but notagetpted by the
European Union, is currently being analyzed by@meup. At this stage, the analyses have not regemy material
impact; in fact, the expected impacts only conaewenue recognition from the sales of services tanting within
automotive projects.
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IFRS 16 “Leases” published in early 2016 by the BASith an application date of January 1, 2019 haityet adopted
by the European Union, is also currently being yaed by the Group. At this point, the main impadentified concern
real estate leases.

Amendment of the presentation of the CVAE valueastthx paid by French companies in the Consolidhtedme
Statement:

In order to provide more relevant disclosure, corabke to the major companies in its sector, theugrohanged the
way it presents France’s value-added tax (CVAE eti€ation sur la valeur ajoutée”) in the consokdhincome
statement from Januaryl, 2016. It is now preseumtelr income tax and no longer under gross prpftating margin.

It now relates to income tax expense.

1.1.1. Consolidation principles

Entities in which the Group owns more than 50%ta&f voting rights, enabling it to exercise full caht are fully
consolidated. Entities in which the Group owns I#s#n 50% but that are controlled in substanceadse fully
consolidated.

The companies over which the Group exercises ntrol with other shareholders, regardless of ghareholding
percentage, treated as “joint ventures” insofahasGroup does not have joint operations, in agidito the companies
over which the Group exercises significant influgnand treated as “Investments in associates”i{@ignt influence is
assumed when the Group holds more than 20% of @tiegvrights in a company) are recognized using ebaity
method.

1.1.2. Attributable to non-controlling interests

Non-controlling interests correspond to the shdrthe Group’s interest attributable to outside shatders. They are
presented as a separate item in the income statememnder equity in the consolidated balancetskeparately from
profit and equity attributable to owners of thegydr

Non-controlling interests may be measured eithdaiatvalue at the acquisition date (i.e. includaghare of goodwill)
or at their proportionate share of the fair valdette identifiable net assets acquired. The opifoavailable on a
transaction-by-transaction basis.

Changes in a parent’s ownership interest in a didryi that do not result in a loss of control ageagnized as equity
transactions. Accordingly, when the Group’s inteliesa controlled entity is increased (or reducemthout control
being acquired (or lost), the difference betweenabquisition price (or disposal value) and theyiag amount of the
share of the net assets acquired (sold) shareasded in equity.

1.1.3. Segment information
Segment information is presented on the basiseos#gments identified in the Group’s internal répgrand notified
to the management in order to decide on the allocatf resources and for performance analysis.
The Group is managed on the basis of two operdtsmganents:
o “Automotive”, which covers activities from desigmdi manufacture to sales of body components

(Automotive Exteriors division) and modules, anctlfistorage and distribution systems (Auto
Inergy division);

o “Environment”, which covers activities for local thorities, i.e. pre-collection products and

services and waste management activities and, thitilisposal of Signature Ltd in early August
2016, “Signature” for road and highway signage apens.
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1.1.4. Business combinations

Business combinations are recognized by applyiegattquisition method. Under this method, assetbjliies and
identifiable contingent liabilities acquired areognized at their fair value on the acquisitioredat

Goodwill is recognized as the excess of (i) thesmaration transferred to the vendor plus (ii) #mount of any non-
controlling interest in the company acquired oviérthe net balance of the identifiable assets keatuilities acquired.

In a business combination carried out in stages,cinsideration also includes the acquisition-daitevalue of the
acquirer’s previously held equity interest in tlegyaired company. The previously held equity interesneasured at
fair value through profit or loss.

Acquisition-related costs are recorded as expenses.

The fair value adjustments of assets and liakilitiequired are offset against goodwill adjustmemtsthe basis of
information obtained during the allocation perim@mely within twelve months after the acquisiticated After that
date, any changes in value are recognized in pyofidss, including any changes in tax assets.

1.1.5. Translation of foreign subsidiaries’ finanal statements

Plastic Omnium Group uses the euro as its presentatirrency in the consolidated financial statetsefinancial
statements of foreign subsidiaries are preparedhair functional currency i.e. the currency of tkeonomic
environment in which an entity operates; it is Uigute local currency, except for certain subsidig that carry out the
majority of their transactions in another curreritlgese financial statements are translated int@&tioeip’s presentation
currency, as follows:

- balance sheet items, other than equity, are trmusht the exchange rate on the balance sheet date;
- income statement items are translated at the azerathange rate for the period;
- differences arising from translation are recogniireconsolidated equity under “Translation resetves

Goodwill arising from business combinations withreign entities is recognized in the functional euagy of the
acquired entity. They are then translated into@Gneup’s presentation currency at the closing rai#) the translation
difference recorded in equity. On disposal of thére interest in a foreign operation, the relateohslation differences
initially recognized in equity, are reclassifiedgrofit or loss.

1.1.6. Recognition of transactions in foreign cumeies

Transactions in foreign currencies are initiallgaeded in the functional currency at the excharage in force on the
transaction date. When the financial statementsbaieg drawn up, foreign currency monetary itenss taanslated
using the rate at the balance sheet date.

The resulting translation difference is recognirethe income statement under “Other operatingrime@nd expense”
for transactions related to operating activitiead aunder “Other financial income and expenses” fiaancial
transactions.

Borrowings in foreign currencies obtained from @Geup by a subsidiary, for which repayment is regithlanned nor
likely in the foreseeable future, are consideregas of the net investment of the Plastic Omniuroup in this foreign
business. The corresponding translation adjustnaetsecorded under equity.

1.1.7. Revenue

Revenue is recognized when control and the risksrawards of ownership are transferred, and ikedy that future
economic benefits associated with the transactidirflaw to the Group and the amount of this reveraan be reliably
measured. Revenue is measured at the fair valtleeafonsideration received or receivable, net gfteede discounts
and volume rebates as well as any other sales ta@sstoms duties.
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Sales of goods

Revenue from the sale of goods and from wholesalesactions is recognized when the material risksrawards of
ownership of the goods are transferred to the hggrerally on delivery.

Sales of services and tooling

Automotive business

Revenue generated during the project phase of aditeancontracts (development work and productiorioafing) is
recognized when the main risks and rewards of ostnigrhave been transferred to the customer. A ohitérg factor
in the Group’s analysis is whether or not the custiohas formally agreed to the price.

Thus, when a contractual agreement has been sigitedhe customer concerning the sale price oftdwing, the
tooling is considered as having been sold anddladed revenue is recognized on the basis of #gestf completion
validated by the customer and, at the latest, editkt day of series production of the model coned. Similarly, when
the Group has a contractual agreement with cusgndevelopment revenue billed on a time-spent bagjsadually
recognized using the stage of completion method.

Where there is no such agreement with the custdengr. where the customer finances the projectdgvélopment
unit” with no volume guarantee), the Group doesh@ieve the material risks and rewards are traresdeto the client;
the tooling and/or development time expenses ane tacognized in the Group’s property, plant angipggent and/or
intangible assets, and amortized over the lifehefderies. Where necessary, income from the custemecognized in
revenue over the lifetime of the series.

Environment business

Most lease-maintenance contracts are operatingedeaRevenue from lease-maintenance contracts faasss
operating leases is recognized on a straight-lagstover the lease term. Services provided uratgracts classified as
finance leases are recognized as a sale, for anrdgroorresponding to the sum of the survey andpegent installation
costs and the estimated sale price of the equipmade available.

1.1.8. Receivables

Receivables are initially recognized at fair valgair value generally represents the nominal amotitite receivable
when the corresponding sale is subject to routaygment terms. Provisions for doubtful accountsrammrded when
there is objective evidence that the receivablesrapaired. Their amount is determined separatelgéch customer.

Finance receivables mainly correspond to leasexfiimg sales in the Environment business, and dpuetat and
tooling sales for which the Group has signed aremgent enabling customers to pay in installmerds ¢kample:
“development unit” prices contractually agreed lmgtomers). These latter receivables are origirduly in more than
one year and may be interest-bearing in the framlewad an asset financing agreement with the custormbe
corresponding finance income is recognized in ragefrinance receivables are deducted from the lasilou of net
debt.

Sold receivables, which are removed from the baaheet, meet the following criteria:
- the contractual rights to the receivable are tensfl to the buyer;
- substantially all the risks and rewards of owngrstre transferred to the buyer.

The risks taken into account are:
o credit risk;
0 risks related to payment delay both for the amaunat duration;
0 interest rate risk, which is transferred in fullthe buyer.
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1.1.9. Operating margin

Operating margin corresponds to profit from fulynsolidated companies, before other operating ilecand expenses
which consist mainly of:

- gains from disposals of property, plant and equipraed intangible assets;

- impairment losses on non-current assets (propplayit and equipment and intangible assets) inctudimy
impairment of goodwiill;

- translation differences, corresponding to the diffice between the exchange rates used to account fo
operating receivables and payables and the ragestasaiccount for the related settlements;

- income and expenses that are unusual in natugueney or amount, such as profits and losses telate
changes in scope, start-up costs of new plantsuosring costs and downsizing costs.

Amortization of contractual customer relationshgsquired in business combinations is recognizech aeparate
component of operating margin.

Since the 2015 fiscal year, a share of profit gbamtes and joint ventures has also been shotheioperating margin
as a separate line item.

Consequently, the Group shows an operating mangin {o taking into account amortization of intabigi assets from
acquisitions within the framework of business camalions and the share of profit of associates aim yentures, and
an operating margin after taking these factors aawount.

The operating margin, after taking these factots account, is the main performance indicator usethe Group.

1.1.10. Research tax credit

Certain research expenditure by Group subsidiayiggifies for French tax credits. These credits inaobuded under
operating margin as a deduction from “Net researuth development costs”, see Notes 4.1 “Analysigeséarch and
development costs” and 4.2 “Cost of sales, devedoypnselling and administrative costs”.

1.1.11. Intangible assets

1.1.11.1. Research and development costs

Material development costs are recognized as angjitile asset when the entity can demonstraterticpiar:

- its intention is to complete the project and thailability of adequate technical and financial ne®ses to do
So;

- that the development costs will generate probalileé economic benefits;

- the ability to reliably value the cost of the asset

Automotive business development costs

Development hours devoted to an Automotive busipegigct subject to a customer contractual payragréement are
considered as sold and expensed on the basis sfafe of completion. The revenue recognition gdaBcdescribed in
Note 1.1.7 “Revenue”.

Costs incurred on orders for specific tooling andlda subject to a customer contractual paymenteageat are
considered as sold and recognized in inventoriekat®d income is recognized in “Revenue” basederpercentage of
the total cost incurred on the date of technicakatance, or, at the latest, on the first day néseroduction. Amounts
received prior to these dates are recorded undestttner prepayments”.
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Development hours financed by the customer undewétbpment unit” pricing and not covered by a comsp
contractual volume undertaking or payment guaraateerecognized under intangible assets in progtassg the
development phase.

These capitalized development amounts are amortizesh daily output reaches 30% of estimated praolucind, at
the latest, three months after the first day ofeseproduction. Amortization is calculated on aigfint-line basis over
the estimated period of series production, whictrages three years for body parts and five yearfsiéb systems.

Other research and development costs

Other research and development costs are recogmimtet expenses for the period in which they acaried.

1.1.11.2. Other intangible assets

Other intangible assets are measured at cost ¢essnalated amortization and impairment losses. Tdreyamortized
on a straight-line basis over their estimated Udifes.

They mainly include “Plastic Omnium Auto Inergy”dafFord-Milan” customer contractual relationships.

These assets are tested for impairment whenever ihebjective evidence that they are impaired.

1.1.12. Start-up costs
Costs corresponding to start-up phases, includiggrization costs, are included in expenses inrdecme with the

pace at which they are incurred. They corresportidaise of new production capacities or technigfesndicated in
Note 1.1.9. pre-start-up costs for new plants ecegnized under other operating expenses.

1.1.13. Goodwill and impairment tests

Plastic Omnium Group goodwill is not amortized utested for impairment at least once a yeahatear end, and
on the interim balance sheet date if there is d¢bjeevidence of impairment.

Impairment tests are carried out at the level chezash generating unit (CGU) or groups of unitsegating cash and
cash equivalents, namely:

“Automotive”

“Environment” excluding “Signature”

The Group presents its segment information in twapdrtable segments”, Automotive and Environmeat (Slote 3
“Segment information”), and information on goodvidlipresented on the same basis. (See Note 5. bddi@ll").

The carrying amount of each CGU's assets (includiogdwill) is compared with its recoverable amour¢coverable
amount is the higher of fair value less the castsell and value in use, determined by the dis@mlioash flow method.

Future cash flows are estimated based on the G3dopt-year business plan, revised where necedeatgke into
account the most recent market conditions. Theiteinvalue is calculated by capitalizing projectesh flows for the
last year covered by the business plan, using g-tlerm growth rate that reflects the outlook fog tharket concerned.
The cash flow projections are then discounted.
The assumptions used to determine the discourt tate into account:

e anindustry risk premium;

* anindustry financing “spread” to value the costiebt;

» the rates used by comparable companies in eaches¢gaoncerned.
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Sensitivity tests of a 0.5% increase in the distaate or a reduction of 0.5% on the long-term giowate or a
reduction of 0.5% in the operating margin rateraglarly carried out.

Negative goodwill (badwill) is recorded in the imie statement during the year of acquisition.

Goodwill is measured annually at cost, less anyumedated impairment losses. Impairment losses mazed on
goodwill are irreversible.

1.1.14. Property, plant and equipment

Gross

Property, plant and equipment are initially recar@ acquisition cost, or production cost for asseanufactured by
the Group (or by a subcontractor) for its own wusegt fair value in the case of assets acquiredowit consideration.
Gains and losses on intra-group sales or acquisitid property, plant and equipment are eliminénettie consolidated

financial statements.

Property, plant and equipment are subsequentlygrézed at their cost less accumulated amortizatimhaccumulated
impairment losses.

After initial recognition, property and industriblildings are measured at depreciated cost. Mantan and repair
costs to restore or maintain the future economiebes expected based on the asset’s estimatetideperformance at
the time of acquisition are recognized as an ex@assncurred.

Assets acquired under finance leases are recogimzwoperty, plant and equipment at the lowerheirt fair value and
the present value of future minimum lease paymertiey are depreciated at the same rate as assétaréhowned
outright. Contracts classified as finance leas@sgrily concern industrial buildings, major funatie assemblies such
as paint lines and presses, and containers legsthe fEnvironment business.

Depreciation

Property, plant and equipment are depreciated dgtiiaight-line method over the following estimatseful lives:

Buildings and fixtures 20 - 40 years
Presses, blow molding and transformation 7 - 125/ea
Machining, finishing and other equipment 3-7gear
Containers from the Environment business 8 years

Each significant part of a property asset or méijmctional assembly, such as a paint line, presbl@v molding
machine, is depreciated separately over its spesstimated useful life.

Impairment of property, plant and equipment

Property, plant and equipment are tested for impait when the decision is made to cease produdtionijthdraw a
product manufactured using the assets concernedobose a facility.

1.1.15. Investment property

The elements in the “Investment property” sectidrthee assets on the Group’s balance sheet arenchtdied in
ordinary operations. These assets, which belotiget@roup, correspond to real estate as follows:

- properties that are not occupied on the balancet sfate and whose use has yet to be decided;

- or properties held by the Group for their long-teappreciation, which are leased to third parties
under operating leases.
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The Group may select to use all or part of a ptypg&hose use has yet to be decided (in which dasedlevant part is
reclassified as owner-occupied property) or toddgaander one or more operating leases.

Investment property is measured at fair value @tddance sheet date, with changes in fair valeegrézed in profit or
loss. The same accounting treatment is applietedand on which the property is constructed. Emelland buildings
are valued at regular intervals as part of the -gear closing process by an independent appraisetive®n two
valuations, the Group is kept informed of any materthanges in the real estate market. The fauwevaletermined by
the appraiser is calculated by direct referenagbgervable prices in an active market (fair vaieel 2).

Properties or parts of properties previously cfassiunder investment property and reclassifiedpearating property
when the Group decides to use them for its own jpation are recognized at their carrying amountherttansfer date.

When properties are moved from the “Property, piard equipment” category to the “Investment progecategory,
any difference between their carrying amount aedt thair value on that date is accounted for asvaluation.

1.1.16. Inventories and goods in process

1.1.16.1. Raw materials inventories and other segppl

Raw materials and supplies are measured at the lofve®st and net realizable value.

At year-end, a provision for impairment is recordduen the estimated selling price of the relatedsfied products in
the ordinary course of business, less the estimzdsts of completion and the estimated costs naoe$s make the
sale, is less than the carrying amount of the ratenals or supplies.

1.1.16.2. Finished and semi-finished product inegas

Finished and semi-finished products are measuresfaadard production cost, adjusted annually. @adudes raw
materials and direct and indirect production co$tdoes not include any administrative overheadEl acosts that are
unrelated to production or any research and dewgop or distribution costs. In addition, it doe$ imzlude the cost of
any below normal capacity utilization.

At each balance sheet date, the gross value ahfidi and semi-finished products is compared ta tiedirealizable
value, determined as explained above, and a poovisr impairment is recorded when necessary.

1.1.17. Non-current and current borrowings

Current and non-current borrowings are valued ugiegamortized cost method and the effective istaae.

1.1.18. Provisions for liabilities and charges

Provisions for contingencies and charges are recbwhen the Group has obligations to third partigslving a likely
outflow of resources in favor of these third pastiand no equivalent benefit is expected to beiveddy the Group.
Losses identified on onerous contracts, i.e. cotgrevhere the unavoidable costs of meeting thegatitins under the
contract exceed the expected economic gains fraancsatracts, are recognized under provisions. &lpeevisions for
contingencies and charges are recognized in cuarenbn-current liabilities according to whetheeyhare short- or
medium-long term in nature.

The cost of downsizing plans is recognized in thaagal in which a detailed plan is drawn up and amced to the
employees concerned or their representatives.
1.1.19. Provisions for pensions and other post-eayphent benefits

All Group employees are covered by pension androlireg-term post-employment benefit plans. Pengians
comprise both defined contribution and defined fieptans.
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1.1.19.1. Defined contribution plans
The cost of defined contribution plans, correspogdo salary-based contributions to government-sp@d pension
and death/disability insurance plans made in aesarel with local laws and practices in each couistmgcognized in

operating expense. The Group has no legal or aariste obligation to pay any additional contribuisoor any future
benefits. Consequently, no benefit obligation sognized in respect of these defined contributiam$

1.1.19.2. Defined benefit plans

The Group’s defined benefit plans are mainly pospleyment benefit plans, consisting of length-afvgme awards
payable to employees of the French companies iGGtbep and:

- other pension and supplementary pension plans lyraithe United States and France;

- plans for health insurance coverage in the UnitateS.
Provisions for employee defined benefit plans aewated on an actuarial basis by independentsetiusing the
projected unit credit method.
The calculations take into account:

- retirement age assumptions based on legislationianghrticular for French employees, voluntaryreshent

when full benefit rights have been acquired;

- mortality assumptions;

- the probability of active employees leaving the @rbefore retirement age;

- estimated salary increases up to retirement;

- discount rate and inflation rate assumptions.
In the case of funded defined benefit plans, thiégations are deducted from the fair value of pkssets at the
reporting date. This valuation builds in long-tepnofitability assumptions of invested assets caltmd on the basis of

the discount rate used to value Company commitments

Changes in provisions for defined benefit obligasi@re recognized over the benefit vesting pertioder “Operating
expenses” in the income statement, except for:

- the effect of discounting the commitments, whicheisognized in financial expense;
- actuarial gains and losses on post-employment heiyations, which are recognized in equity.

1.1.19.3. Other long-term benefits

Other long-term benefits mainly correspond to leegvice awards payable to employees of French coi@pan the
Group.

Actuarial gains and losses on “Other long-term fieptans” (mainly long-service awards) are recagui immediately
in profit or loss.

1.1.20. Current government grants

Government grants are recognized as a liabilitthenbalance sheet and correspond to grants tocéngavestments in
new facilities, production equipment or researcth development programs.

They are reclassified in gross profit over the gésiand in the proportions in which the acquiresttsare depreciated.
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1.1.21. Treasury stock
Treasury stock is recorded as a deduction fromtgquigardless of the purpose for which the sharedeing held.

Proceeds from sales of treasury stock are recatitedtly as an increase in the Group’s equity aamhgor losses on
the sales therefore have no impact on profit ferytbar.

1.1.22. Stock option plans

Options allocated under share purchase and sutisorigption plans are measured at their fair valuthe date of grant
by the Board of Directors, using the Black & Scisodgtion pricing model.

The fair value is recognized in “Employee beneditpense” on a straight-line basis over the optwsting period, with
a corresponding adjustment to reserves.

When options are exercised, the cash amount rateiyehe Group for the exercise price is recorgedash and cash
equivalents with a corresponding adjustment to clidested reserves.

1.1.23. Financial assets (other than derivatives)

Financial assets include equity interests in corigsathat are not consolidated because they areamttolled by the
Group (either alone or jointly with a partner) achuse the Group does not exercise significanténtie over their
management, as well as loans and securities.

Financial assets are classified as non-currentsassecept for assets maturing within twelve morahshe balance
sheet date which are recorded under current assetsh equivalents, as appropriate.

1.1.23.1. Available-for-sale financial assets

Equity interests in companies over which the Grdops not exercise control or significant influeee classified as
available-for-sale financial assets. They are nreasat their fair value at the closing date. Chanigefair value are
directly recorded in equity. An impairment is reted in the income statement when there is objeewdence that
these securities have lost value. A significanpmonged drop in the fair value with referencehe acquisition value
is objective evidence of a loss in value. This impant cannot be written back.

1.1.23.2. Other financial assets

Other financial assets comprise loans, securityosiép and surety bonds. They are measured at aewbrtiost.
Whenever there is any objective evidence of impaitm- i.e. a negative difference between the aagrgimount and
the recoverable amount — an impairment provisiomeognized through profit or loss. These provisionay be
reversed if the recoverable amount subsequentigases.

1.1.24. Derivative instruments and hedge accounting

In order to manage its interest rate risk, the @rases over the counter derivatives. These hedgstguments are
recognized and measured in the balance sheet abfae.

Changes in the fair value of instruments describgdCash flow hedges” are recorded under “Otherpretrensive
income” (equity) for the efficient parts and unéidet financial income” for the inefficient parts.

Changes in the fair value of instruments that dbqualify for hedge accounting are recognized diyein profit or
loss.
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1.1.25. Cash and cash equivalents

Cash and cash equivalents presented in the staterheash flows are short-term, highly liquid intreents that are
readily convertible into known amounts of cash amd subject to an insignificant risk of change &lue. Cash
comprises cash at bank and in hand, short-termsitspand bank balances in credit, except for fumsksd to cover
short- or medium-term cash needs arising in thénarg course of business. The latter are considesepresent
sources of financing and, as such, are excludeud frash and cash equivalents. Cash equivalentsspomd to the
temporary investment of surplus cash in instrumaeiitis short maturities (money market mutual funasgotiable debt
securities, etc.). Changes in their fair valuerammgnized in profit or loss.

1.1.26. Assets held for sale and discontinued opiers

The following items are classified as “Assets Heldsale” on the balance sheet, as soon as thesagsgroups of assets
are available for sale in their current state dredsale is highly probable:

- hon-current assets that are being held pendiig shle;
- groups of assets that are being held pending sk rather than for continuing use (disposaligsy; and
- businesses or entities acquired with a view &irtsubsequent sale.

Liabilities related to these assets, groups oftasaetivities or entities held for sale are alsespnted as a separate item
under liabilities in the balance sheet: “Liabilgidirectly related to assets held for sale”.

Assets (or disposal groups) classified as helddte are no longer depreciated. They are meastited bwer of their
carrying amount and selling price, less costs tb 8ay impairment losses are recognized by the uprin “Other
operating expense”.

In the balance sheet, data related to “Assetsfoelsale and discontinued operations” shown seelyrat the financial
statements do not give rise to a restatement of gaars in terms of presentation.

In the income statement, the profit/loss (from pleeiod and from sale) of business operations atienthat meet the

definition of a discontinued operation are reportexia separate line item entitled “Net income frdiscontinued
operations” in each of the fiscal years presented.
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1.1.27. Income tax

Deferred taxes related to temporary differencesvben the carrying amount of assets and liabiliiesthe balance
sheet and their tax base are recognized by théd@snium Group without discounting.

Deferred taxes are calculated using the liabilitgttnod based on the most recent enacted tax rateh¢orate
substantively enacted) at the balance sheet dateighapplicable to the period in which the tempyprdifferences
reverse.

Tax credits and deferred tax assets on tax losgfoanvards and other temporary differences are oatpgnized when
it is probable in the relative near term that suéfint taxable earnings will be generated to petieitr utilization.

1.2. Use of estimates

In order to prepare its financial statements, tlestiz Omnium Group uses estimates and assumptiiovalue certain
assets, liabilities, income, expenses and comminerhese estimates and assumptions are reviewedebipr
management at regular intervals. The amounts shawhe future financial statements of the Group meffect
changes in these estimates or assumptions in @atimh of experience or changes in circumstancesconomic
conditions.

As a general rule, estimates and assumptions ug@wjdhe fiscal year are based on the latest abvigilinformation on
the balance sheet date. Estimates may be reviggehdieg on developments in the underlying assumgtidhe
assumptions used mainly concern:

Deferred taxes

The recognition of deferred tax assets dependsherptobability of sufficient taxable earnings beiggnerated to
permit their utilization. The Group makes regulatirmates of future taxable earnings, mainly inntsdium-term
business plans. These estimates take account cédheing or non-recurring nature of certain l@saed expenses.

Provisions for pensions and other post-employmentdmefits

The Group, assisted by independent actuaries, sdggumptions for actuarial valuations in respédtsodefined
benefit pension plans (see Notes 1.1.19 and 5Rr6visions for pensions and other post-employmemtefits”)
concerning:

- discount rates for pension and other long-ternefieplans;
- rates of growth in healthcare costs for the UWhibtates;
- expected employee turnover and future salaryesmes.

Asset impairment tests

Asset impairment tests are conducted notably ondwgilo and on development costs for Automotive potge
recognized as intangible assets. Within the framkwed these tests, in order to determine the recble value, the
concepts of fair value net of disposal costs andevin use obtained by the discounted cash flowhotktare used.
These tests are based on assumptions concerning fldws of operational cash and cash equivalentsthe discount
rate. Assumptions that could significantly impau¢ tinancial statements concern in particular tlsealint rate and
growth rates.
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2. SIGNIFICANT EVENTS OF THE PERIOD

2.1. Acquisitions:

2.1.1. Acquisition of the “Exterior Systems” busise of the Faurecia Group

2.1.1.1. Information on the acquisition

On July 29, 2016, Compagnie Plastic Omnium acquarelD0% interest in entities constituting Faurecid&xterior
Systems” business, based on an enterprise val@g8 million. This acquisition was supported byanenitment,
given at the request of the European Commissiodjspose of four French sites, one Spanish sitetandront-end
module assembly sites in Germany. On December@%,2Zompagnie Plastic Omnium received a firm offfem the
American group Flex-N-Gate to purchase the sitgdigated by the European Commission decision orbtsis of an
enterprise value of €200 million.

Half of the revenue from the bumper business aequis generated in Germany where the Plastic Omr@uoup
previously had no exterior body systems producéiotivity. This has enabled the Group to expangdtgfolio of new
customers, forging new links with Audi, Mercedesdarord and strengthening relationships with, intipalar,
Volkswagen, Seat and PSA, BMW and Fiat Chryslerofgbiles (FCA).

The Group has thus confirmed its position as wieédler in auto exterior systems with its global keishare reaching
15%.

In fact, this acquisition has created more widesgriedustrial coverage:

- five new plants in Germany which is now the countrgt is the largest contributor to revenue forAlgo
Exterior Division and for the Group;

» three additional plants in Spain where the Groupdwubled the presence of the Auto Exterior Divisio

* and one plant, in Slovakia, Belgium and the Amesjicaspectively.
Lastly, this acquisition increases the size of Ao Exterior Division by 50%, and adds an R&D @nwith three
hundred employees in Germany to the one thousarek thundred engineers around the world who areadyjre

developing systems for this division that are leghtmore aerodynamic and more integrated. Thigasas the capacity
for innovation and growth to meet the challengesaime from advances in technology.
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2.1.1.2. Acquisition share price

Key figures regarding the acquisition are summalrizelow:

In thousands of

euros Common information

Enterprise value 665,000

Opening gross balance sheet Borrowings of actsvitie
retained at the date of acquisition (and before 142,525
adjustmentsy

Acquisition share pri¢8 511,030

(1) The acquisition agreement includes a pricesidjant clause.
Regarding the closure of the Consolidated Finar8tailements as of December 31, 2016, no reductitheiprice has been made in
determining the acquisition price given uncertaintjhe amount.

2.1.1.3. Key data as of the date of consolidatigh the Plastic Omnium Group

Key acquisition data on the scope retained by el&nhnium Group are summarized below:

Plastic Omnium
Some key information on the closing date Group subsidiaries|
and associates

Number of sites/plants In units 11
Number of R&D centers In units 4

Number of legal entities In unitg 7
Workforce In units 4,666

2016 full-year Consolidated revenue In thousagL(ersoi 1,046,270

% of Plastic Omnium 2016 Consolidated revenue tedtéor the acquisitioft) % 16.1%
Equity acquired (before appropriation of the acitjois cost) In thousagL(jjrsoi 91,915

Q) 2016 Group full-year revenue restated for ttgussition of the "Faurecia Exterior Systems" bass(see Note 2.1.1.5) stands at:

* €6,490,951 thousand

2.1.1.4. Recognition of the acquisition in Plagimnium Group financial statements

This transaction is recognized according to IFRSB&siness combinations”.

Entities under exclusive control are consolidatsthg the full consolidation method as of the dateemvcontrol was
taken, July 29, 2016. At December 31, 2016, theu@soconsolidated figures comprise five months pérmations
between August and December.

Operations acquired for which the Group has mad&estment commitment are shown under “Assets aiulities
held for sale” at December 31, 2016, on the bddiseofirm offer received from Flex-N-Gate.

Assets and liabilities acquired are recognizedheir fair value on July 29, 2016 in the account®etember 31, 2016
on the basis of an initial estimate to be finalizethe twelve months after the vesting date.
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In particular, the allocation adjustments on theropg balance sheet of the acquisition price covers

e contractual customer relationships;

e impairments of intangible assets and property,t@ad equipment, mainly paint lines;
e provisions for risks, expenses, other contingetilities and other risks;

e provisions for loss-making contracts;

» related deferred tax liabilities and deferred teseds;

Provisional appropriation of the "Faurecia Exterior Systems" business acquisition cost

Entities covered

! Plastic Omnium ! by IFRS 5 Total
I EEEES ¢ Group subsidiaries: Goodwill : "Assets and Plastic Omnium
euros [
' and associates : ' Liabilities held Group
' ' . for sale"®
: 7
Equity acquired | 91,915 i
Impairment of intangible assets and property, pkami equipment (of (24 249) :
which: paint lines)
Provisions for risks, expenses, contingent liabtitand other risks (32,551) /
Provisions for loss-making contracts (27,378)
Other 11,721 ;
Contractual customer relationships ! 40,000
Deferred taxes 38,617
Equity acquired (after adjustments) 88,075 % 88,075
i ' (2)

Goodwill 260,955 //////////////// 260,955
Available-for-sale net assets // //////// 162,00C 162,000
Appropriation of the acquisition cost 88,075 260,955 162,00C 511,030 ®

1) Assets concerned by the disposal commitmenededed of the Plastic Omnium Group by the Europeamr@ission. These assets are measured
at fair value, corresponding to the sale pricareatied on the basis of the firm acquisition offereieed from Flex-N-Gate.

(2 Total goodwill includes $57.9 million (€52.3 miltip of deductible goodwill.

3 See Note 2.1.1.2 on the acquisition cost.
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2.1.1.5. Opening balance sheet for Faurecia Ext8getems business

The provisional opening balance sheet, after retiognof the provisional adjustments referred toNote 2.1.1.4
"Recognition of the acquisition in Plastic OmniunmmoGp financial statements”, for the portion integdainto the
Group, is shown below. Pursuant to IFRS3R thisrxsasheet will be finalized within 12 months of thequisition
date, July 29, 2017:

July 29, 2016 |
In thousands of euros Opening balance sheet
ASSETS
Goodwill® 260,955
Other intangible assets 64,361
Property, plant and equipment 189,719
Available-for-sale financial assets 734
Deferred tax assets 58,484
TOTAL NON-CURRENT ASSETS 574,244
Inventories 102,353
Trade receivables 133,504
Other receivables 10,824
Other financial assets and financial receivables -
Cash and cash equivalents 9,480
TOTAL CURRENT ASSETS 256,16(
Assets held for sale 162,000
TOTAL ASSETS 992,404
EQUITY AND LIABILITIES
Consolidated reserves 511,03d
EQUITY ATTRIBUTABLE TO OWNERS OF THE PARENT 511,03(
Attributable to non-controlling interests -
TOTAL EQUITY 511,03(
Non-current and current borrowings 16,589
Provisions for pensions and other post-employmengefits 852
Provisions for liabilities and charges 38,729
Current government grants 101
Deferred tax liabilities 25,692
TOTAL NON-CURRENT LIABILITIES 81,962
Non-current and current borrowings 137,797
Other current debt 3,473
Provisions for liabilities and charges 12,239
Trade payables 146,527
Other operating liabilities 99,38(¢
TOTAL CURRENT LIABILITIES 399,414
Liabilities related to assets held for sale -
TOTAL EQUITY AND LIABILITIES 992,404
Gross debt (157,124
Net cash and cash equivalents 9,480
Net debt (147,644

Provisional goodwill represents, in particular,icipated industrial and innovation synergies arsdmentioned before,
profits expected from new relationships with Aulliercedes and Ford or from strengthened ties witlk&eagen,
Seat, PSA, BMW and Fiat Chrysler Automobiles.
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2.1.1.6. Contribution to the Plastic Omnium Groopdme Statement

The contribution of the "Exterior Systems" businesge the acquisition date of July 29, 2016, gpoading to five
months of business from July 30, to December 316213 shown below:

2016 - Consolidated financial statements

"Faurecia Exterior !
Systems Business"

Plastic Omnium Group ngt o of

including "Faurecia Plastic | % of Plastic Plastic O_?:)r;;:m Group
Exterior Systems Business'smnium i Omnium
Group
Group revenue
. revenue
Totals %! Totals ! %! Totals %
In thousands of eur ' ' ' ' '

Consolidated revenue 5,444,681 100.0% 93.0% 412,57G 100.0% 7.0% 5,857,257  100.0%)
Operating margin 540,201 9.9%: 9.2% 17,554 4.3%: 0.3% 557,755 9.5%

Profit from continuing operations ' I I I |
before income tax and after share of 389,851 7.2% 6.7% 14,744 3.6% 0.3% 404,595 6.9%
profits of associates and joint ventures ' ' ' ' '

If the acquisition had taken place on January 1L,62@he contribution of the business acquired ® @roup's main
financial data would have been shown below. Tharaptions used to prepare this data are as follows:
The contribution over twelve months correspondfi¢osum:

- of the contribution to the Group consolidated ficiahstatements since the acquisition date (froty 30
to December 31, 2016);

e and the estimated contribution from January Duly 29, 2016.

The estimated contribution from January 1 to JAy2016 was determined on the basis of the follgwin

» Faurecia's main financial data over the periodjstdg by changes in cost structure (Faurecia mamsfe
fees, Exterior Systems Management, etc.);

e extrapolation over twelve months of the impact 8baating the acquisition cost with, in particular,
recognition:

o of the amortization of contractual customer relasitips over twelve months,

o of the neutralization of negative gross margin frimss-making contracts for which impairment
provisions were recognized in the opening balaheets

o of the neutralization of the depreciation of prdpemplant and equipment concerned by the
impairments recorded in the opening balance sheet.

Page27of 114



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

2016 - with full-year "Faurecia Exterior Systems Buiess"

Plastic Omnium Group not % of

including "Faurecia | pjastic Sle:gﬁqC;aBE);Eﬁggg"i % of Plastic Plastic O_?:)r;;:m Group
Exterior Systems Busines,s‘bmnium Y ¢+ Omnium
' Group Group
| revenue revenue
Totals % Totals % Totals %
In thousands of eur ! ' ' ' !
Consolidated revenue 5444681  100.0%  83.9%| 1,04627C  100.0% 16.1% 6,490,951  100.0%)
Operating margin 540,207, 9.9%, 8.3% 41,454, 4.0%, 0.6% 581,655 9.0%

Profit from continuing operations ' ' | ' ;
before income tax and after share of 389,85:1;: 7.2%5 6.0% 32,644: 3.1%5 0.5% 422,495| 6.5%
profits of associates and joint ventures ' ' ' ' '

2.1.2. Acquisition of the minority stake in the Gaan company RMS Rotherm Maschinenbau GmbH

On January 27, 2016 the Group acquired the stakieeirfGerman-based RMS Rotherm Maschinenbau GmbH it
partners. Under the terms of the transaction, osimpris transferred immediately, giving the Group0% of the
company.

Since the company was already controlled by theu@feee impact in the Statement of cash flows - Nefierence
5.1.14.1-b) the method of consolidation remains unchanged.

The impact of this acquisition of non-controllimgérests on 2016 consolidated equity will be -€2 8busand.

The corporate name “RMS Rotherm Maschinenbau Gmig$’ changed to “Plastic Omnium Systems GmbH”.

2.1.3. Investment in the Israeli company, “PO-Ceddh”

The Plastic Omnium Group signed a partnership ageeé with the Israeli company, “ELBIT Systems” torh a start-
up, PO-CellTech, in Caesarea in Israel, focusingumh cells and super-condensers. As at Decembel@16, the
company employs 26 employees and should raiséalaipproximately 40 employees in the long-term.

Plastic Omnium contributes its automotive know-howvelectronic systems and fluids management. Invest stands
at €16 million and the Group have a 20% holdintha partnership with joint control.

The partner, “ELBIT Systems”, contributes both bhuélding that accommodates the research activityelbas existing
patents and developments in respect of a fuelvaigl very low precious metal content and a new eanfj super-
condensers. It has an 80% holding in the newly éarrompany.

PO-CellTech is recognized in the Group’s finanaidtements using the equity method, in view ofjtiet control
exercised. The provisional appropriation of theuwsitjon cost generated goodwill of €12 million.eSHotes 4.5 and
5.1.6 on the impact of “Investments in associatekjaint ventures” in the Income Statement and BedaSheet.
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2.2. Investments and Site Openings:

2.2.1. Planned opening of an innovation and higheteoperations center4-Deltatech
In the 29 half of 2016, the Group launched its plan to baifdinnovation and high-tech operations centersimguon
new energiesA-Deltatech in Brussels, Belgium with a total invesht of €50 million. The center will employ two
hundred engineers. It is due to open in early 2019.
This new center is part of the Automotive segmefitigel systems” division.
At December 31, 2016, cumulative investment statdl.3 million, including:

*  €0.4 million in 2015;

e €0.9 million in 2016.

The costs related to this project and recognizéder2016 income statement were immaterial.

2.2.2. Inauguration in Léon, Mexico of a "fuel systns" division plant, and start of production

The Group opened a new site in Léon, Mexico dutireggsecond half-year 2016, on around ten hectdresd, with a
plant surface area of fifteen thousand square meRmoduction started in September 2016. Repottnthe "fuel
systems" division of the Automotive sector, thenplgproduces fuel tanks for General Motors and Eatysler
Automobiles.

The site has around sixty employees.

At December 31, 2016, cumulative investment statd30.6 million, including:
e £12.8 millionin 2015

e €17.8 millionin 2016

2.2.3. Investments in production capacity: the Wiaigton plant in the United Kingdom

Construction of a plant in Warrington in the Unit€shgdom launched in the first half of 2015 has no®en completed.
Part of the Auto Exterior Branch of the Automotiigision, it has produced exterior body parts far tarmaker Jaguar
Land-Rover since June 2016.

As of December 31, 2016, cumulated investment stah€80.8 million (£61.1 million) including:
* €19.9 million (£16.2 million) in 2016;
* £52.8 million (£38.3 million) in 2015;

e £€8.1 million (£6.6 million) in 2014.

2.3. Disposals of entities, real estate assets @it closures:
Regarding the sales of “Sulo Emballagen GmbH” ine\N&3.3 and “Signature Ltd” in Note 2.3.2, asurie) 30, 2016,

these two companies were not classified as “Asssddiabilities held for sale” because their salese not highly
probable.
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2.3.1. Disposal of Auto Exterior division truck buess

The Group is withdrawing from its Automotive segrm@nto Exterior division truck business. On Novemfi8, 2016,
it received a firm purchase offer from the Germaoug “Mutares” which specializes in the acquisitimihcompanies
in turnaround.

Truck operations at Plastic Omnium involve the gesand manufacture of body and structural partsthertruck
industry. It has around 1,500 employees and reveafi€190 million in 2015.

The disposal concerns nine sites, including fivé&iance, one in Germany, one in Mexico and two n&(see the
note on the “List of consolidated entities” at tead of the document for companies that are to kkindheir entirety
and those whose “Truck” business alone will be saffjl.

This disposal plan has to be submitted to procedimeconnection with staff representation bodiesh@ countries
concerned and then to the competent Competitiohdkiites. Finalization is planned for 2017.

At December 31, 2016, in accordance with IFRSS Hutivity is presented in the balance sheet utdissets and
liabilities held for sale”(Note 5.1.16)in consideration of the impact of the probablelizable value See Note 4.6.
“Other operating income and expenses”. A loss @apdsal of €12 million is expected on the sale.

2.3.2. Disposal of the English Environment divisimompany, “Signature Ltd”

On August 3, 2016, the Plastic Omnium Group sdaddEihglish subsidiary, “Signature Ltd”, specializimghighway
signage, to the “Hill & Smith Holdings PLC” Group the United Kingdom for €13.8 million. This compyais part of
the Environment division.

The transaction resulted in the recognition of sslof €10.8 million $ee Note 4.6. “Other operating income and
expenses’rorresponding to Group equity of €24.6 million e tconsolidated financial statements.

2.3.3. Disposal of the German Environment divisioompany, “Sulo Emballagen Gmbh”

On September 30, 2016, the Plastic Omnium Group isoiGerman subsidiary “Sulo Emballagen GmbH” c&lezing
in the production and sale of metal containersttierchemical industry, to the “Fields” Group. Th@mpany was part
of the Environment division.

The transaction resulted in the recognition of afiprof €0.7 million See Note 4.6. “Other operating income and
expenses”pringing Group equity to €1.1 million in the conislaited financial statements.

At the same time as this transaction, the Group jiteposed for sale administrative and industrialldings associated
with “Sulo Emballagen GmbH” for sale. The transawetivas completed in January 201(Gee Note 7.6 “Events after
the financial year closure "Sale of the “Sulo Enfagen GmbH” headquarters in Herford in Germany”)

2.3.4. Closure of the Laval “Fuel systems” divisigummoduction site

Following the decline in volume at its fuel systepmeduction plant in Laval (Mayenne in France) si2011, without
prospects for turnaround, the Group announcedItsing of the site on January 8, 2016. Accordinglyrovision for
restructuring was recognized in the financial stegets(See Notes 4.6 “Other operating income and expéreses

5.2.5 “Provisions for liabilities and charges”)

The Group has decided to put the plant up for daleas been reclassified under “Assets and ligdnliheld for sale”

based on its realizable val(®.1.16),giving rise to the recording of an exceptional atimation of €1.6 million ¢ee
note 4.6 "Other operating income and expenkes”
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2.3.5. Closure of the Norcross “Auto Exterior” dision bumper production site

On October 19, 2016, the Group announced its iiciento close the bumper production plant (operaigdthe
American company, "Plastic Omnium Auto Exteriors@l part of the Automotive segment “Auto Exteriativision)
in Norcross in Georgia as a result of under capaBitoduction at this plant is in the process dhgperansferred to the
Chattanooga (Tennessee) and Anderson (South Carpliants. The transfer will be complete in ea®y 2.

The Norcross plant employs 71 people. They wilréaeployed to other Group sites or will receivetgoaployment
benefits. The impact in the income statement ansotn€2.0 million (equivalent to $2.2 million(see Note 4.6 “Other
operating income and expenses” and 5.2.5 “Provisifor liabilities and charges”)

2.4. Financing Activities

2.4.1. Partial repayment of the 2012 “Schuldscheiptivate placement

On June 17 and 27, 2016, the Group repaid in a@dvéne variable portion of the “Schuldschein” prevatlacement
made with private investors in France and abraathe amount of €74 millior(See Note 5.2.7.2 “Borrowings: private
placement notes and bonds”)

This repayment was accompanied by new financing latver interest rate and longer maturity, detaflsvhich are
provided in Note 2.4.2 “New private placement maklelow.

2.4.2. New private placement made
On June 17, 2016 the Group carried out new finaneirthe form of a “Schuldschein” private placemeiith private
investors abroad, primarily in Asia, Germany, thetiérlands, Switzerland, Luxembourg and Belgium,afo amount

of €300 million.

The features of this investment are given in NoB72“Borrowings: private placement notes and bonds”.

2.4.3. Issuance of commercial paper

In September 2016, the Group issued commercialrgageuropean investors. On December 31, the amoast€12
million.

Details of these issuances are provided in not& 3.2Medium term borrowings: issuance of commengaper.”

2.5. Transactions on the capital of the Plastic Omiam Company:

2.5.1. Compagnie Plastic Omnium equity reduction

On February 24, 2016 the Board of Directors of Cagme Plastic Omnium voted to cancel 1,100,000stngashares,
or 0.72% of the share capital. This operation teffé&ct March 21, 2016.

The share capital of Compagnie Plastic Omnium, isting of shares with a par value of €0.06, wassthrtought to
€9,148,603.20See note 5.2.1.1 “Share capital of Compagnie RiaStnnium”.

This operation brings the equity interest of theepa company, the Burelle SA holding company, td02% of the
share capital before cancellation of Treasury share
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3. SEGMENT INFORMATION

3.1. Information by operating segment

The Group is divided into two operating segmentstofnotive and Environment.

The Group uses the notion of economic sales (re)efar its operational management, which correspaadthe
consolidated revenue of the Group and its jointwess at their ownership percentage: HBPO, a Gexoaipany and
world leader in front-end modules, Yanfeng Pla§&imnium, the Chinese leader in exterior body p&B0, a major
player in the Turkish market for exterior equipmeartd Plastic Recycling, a specialist company a@sfits recycling.

The columns in the tables below show the amoumtedoh segment. The “Unallocated items” column gsaiogether
inter-segment eliminations and amounts that aralmtated to a specific segment (e.g. holding camgpactivities) so
as to reconcile segment information to the Groudpiancial statements. Financial results, taxes #ed share of
profit/(loss) of associates are monitored by theuprand not allocated to the segments. Inter-segtrersactions are
carried out on an arm’s length basis.

Page32 of 114



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

3.1.1. Income statement by operating segment

2016

In thousands of euros Automotive Environment Ur:?élrz)q(;%)t ed Total
Economic sales (revenué1? 6,566,823 368,909 - 6,935,737

) . 1,078,481 - - 1,078,481
Including Revenue from joint ventures at the Greyggrcentage stake
Sales to third parties 5,488,424 368,971 (150) 5,857,251
Sales between segments (82) (68) 150
Consolidated sales (revenue) 5,488,34] 368,909 - 5,857,251
% of segment revenue - Total 93.79 6.3% 100.0%
Operating margin before amortization of intangible assets acquiredni business combinations and 503.10d 24 439 _ 527 537
before share of profit of associates and joint ventes ’ ! ’
% of segment revenue 9.2% 6.6% 9.0%
Amortization of intangible assets acquired in bas;icombinations (21,583 - - (21,583
Share of profit/(loss) of associates and joint uess 51,801 - - 51,807
Operating margin(z) 533,319 24,438 - 557,754
% of segment revenue 9.7%) 6.6% 9.5%
Other operating income 25,355 9,506 - 34,861
Other operating expenses (77,335 (42,799 - (120,134
% of segment revenue -0.9% -9.0% -1.5%
Finance costs, net (58,859
Other financial income and expenses, net (9,027
Profit/(loss) from continuing operations before inome tax and after share in associatg 404 595
and joint ventures 7
Income tax (86,307
Net income 318,289

2015 |

In thousands of euros Automotive Environment Ur}?e":q‘;%t ed Total
Economic sales (revenuélf 5,596,737 385,767 - 5,982,499
Including Revenue from joint ventures at the Grsyprcentage stake 972,604 - - 972,604
Sales to third parties 4,624,211 385,824 (150) 5,009,894
Sales between segments (89) (61) 150 -
Consolidated sales (revenue) 4,624,124 385,767 - 5,009,895
% of segment revenue - Total 92.3% 7.7%)] 100.0%
Operating margin before amortization of intangible assets acquirecni business combinations and 430.774 22 989 _ 453.767
before share of profit of associates and joint ventes ’ Ky Y
% of segment revenue 9.3% 6.0% 9.1%
Amortization of intangible assets acquired in basgicombinations (18,795 - - (18,795
Share of profit/(loss) of associates and joint uess 34,749 - - 34,749
Operating margin® 446,729 22,989 - 469,711
% of segment revenue 9.7% 6.0% 9.4%)
Other operating income 19,551 1,392 - 20,943
Other operating expenses (89,936 (6,505 - (96,441
% of segment revenue -1.5% -1.3% -1.5%
Finance costs, net (53,646
Other financial income and expenses, net (2,532
Profit/(loss) from continuing operations before inome tax and after share in associat{ 338 041
and joint ventures ’
Income tax (75,200
Net income 262,841
(1)  Economic sales (revenue) correspond to the revefiie Group and its joint ventures consolidatetheir percentage of ownership.

(2)  As of January 1, 2016, the CVAE (“Cotisateur la valeur ajoutée”), a component of Frenchrirss tads shown at the level of income tay

and no longer in the gross margin/operating mafie. 2015 figures remain unchanged.

(3)  “Unallocated items” correspond to inter-segmentnilations and amounts that are not allocated tpegific segment (for example, holding

company activities). This column is included tol@deasegment information to be reconciled to theupt® financial statements.
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3.1.2. Balance sheet data by operating segment

December 31, 2016
In thousands of euros Total
Automotive Environment Unallocated items
Net amounts
Goodwill 432,52( 98,557 - 531,071
Intangible assets 461,843 12,749 9,730 484,321
Property, plant and equipment 1,251,531 55,129 46,923 1,353,58¢4
Investment property - - 93,263 93,263
Inventories 352,609 37,703 - 390,314
Trade receivables 765,681 42,066 1,877 809,624
Other receivables 301,934 10, 614 34,611 347,160
Finance receivabl€¥C) 59,914 2,636 - 62,551
Current accounts and other financial assets (D) 3,68 (6,150 758,284 88, 204
Available-for-sale financial assets - FMEA 2 (F) - 30,451 30,451
Hedging instruments (E) 139 461 (101) 499
Net cash and cash equivaléfta) 137,334 8,803 177,744 323,884
Total segment assets 3, 099,58 262, 564 1,152, 784 4, 514,93
Borrowings (B) 128,802 1,392 1,175,334 1,305,533
Segment liabilities 128,804 1,392 1,175,334 1,305,532
Segment net debt 4 o
- (B-A-C-D-E-F)® 595, 345 (4,358 208,959 799,944
December 31, 2015
Goodwill 168,225 119,271 - 287,494
Intangible assets 355,491 15,943 9,730 381,164
Property, plant and equipment 1,035,15 63,783 50,274 1,149,214
Investment property - - 93,263 93,263
Inventories 305,564 41,849 - 347,413
Trade receivables 522,801 46,779 8,276 577,854
Other receivables 175,744 10,954 38,984 225,689
Finance receivabl€¥C) 51,439 4,091 - 55,53(
Current accounts and other financial assets (D) 0,/ (17,395 343,154 55,053
Available-for-sale financial assets - FMEA 2 (F) - 1,172 1,172
Hedging instruments (E) 253 - 1,305 1,558
Net cash and cash equivaléfta) 115,245 6,071 525,949 647,264
Total segment assets 2,459,21 291,344 1,072,104 3,822,67]
Borrowings (B) 101,907 3,695 922,494 1,028,091
Segment liabilities 101,907% 3,695 922,494 1,028,097
Segment net debt d d
- (B-A-C-D-E-F)® 205,674 10,924 50,915 267,519

At December 31, 2016, “Finance receivables” inctu@28,633 thousand reported in the balance shetdr u®ther non-current financial
Q) assets” against €36,697 thousand at December 35, 36d €33,918 thousand reported under “Finarcevables — current portion” against
€18,833 thousand at December 31, 2015 (see Na& arid 5.1.10.).

Net cash and cash equivalents as reported in #enstnt of cash flows. See also Note 5.1.13.2 Hdsh and cash equivalents at end of
period”.

@)

3) See Note 5.2.7.1 “Net debt indicator usedheyGroup” and Note 5.2.7. 6 “Reconciliation of gg@nd net debt”.
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3.1.3. Other information by operating segment

2016

Automotive Environment Ungllocated Total
In thousands of euros items
Acquisitions of intangible assets 147,974 1,188 1,958 151,120
Capital expenditurencluding acquisitions of investment property BEY 13,477 3,702 220,719
Depreciation and amortization expefse (244,929 (15,098 (19,823 (279,850
2015

Automotive Environment Ungllocated Total
In thousands of euros items
Acquisitions of intangible assets 106,961 740 1,190 108,891
Capital expenditurncluding acquisitions of investment property 243 14,034 12,664 269,311
Depreciation and amortization expefise (201,882 (16,091 (7,688 (225,661

This item corresponds to depreciation, amortizatod impairments of property, plant and equipmertt Etangible
(1) assets, including the amortization of intangibleets (primarily contractual customer relationskipd, to a lesser extel

brands) acquired in business combinations.

3.1.4. Revenue — Information by geographic regiomdaby country of sales

The following table shows revenue generated byGheup’s subsidiaries in the regions or market coestindicated

below:

3.1.4.1. Information by sales region

2016 2015

In thousands of euros Totals % In thousands of euros Totals %
France 780,664 11.3%4 |France 746,504 12.5%
North America 1,810,48 26.199 |North America 1,683,289 28.19%
Europe excluding France 2,884,10 41.694 |Europe excluding France 2,333,551 39.0%
South America 198,389 2.9%| |South America 162,317 2.7%
Africa 73,722 1.1%| |Africa 55,497 0.9%
Asia 1,188,364 17.094 |Asia 1,001,334 16.7%
Economic revenue 6,935,732 100%| |Economic revenue 5,982,494 100%
Including Revenue from joint ventures at th Including Revenue from joint ventures at th 972 604

Group’s percentage stake Group’s percentage stake ' /
Consolidated revenue Consolidated revenue 5,009,8
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3.1.4.2. Revenue for the first ten contributing rvies

2015
In thousands of euros Totals % In thousands of euros Totals %
United States 1,307,32 18.8%4 |United States 1,161,243 19.4%
Germany 1,024,057 14.894 |Germany 748,501 12.5%
France 780,661 11.3%4 |France 746,509 12.5%
China 633,909 9.1%| |China 510,959 8.5%
Spain 517,534 7.5%| |Mexico 472,154 7.9%)
United Kingdom 478,688 6.9%| |United Kingdom 427,31p 7.1%)
Mexico 433,25( 6.2%| |Spain 384,507 6.4%)
South Korea 263,003 3.8%| [South Korea 244,124 4.1%
Slovakia 246,899 3.6% [Slovakia 233,974 3.9%
Poland 126,409 1.89% |[Hungary 129,43( 2.2%
Other 1,123,99¢ 16.294 |Other 923,794 15.4%
Economic revenue 6,935,731 100%| |Economic revenue 5,982,49
Including Revenue from joint ventures af Including Revenue from joint ventures a
the Group’s percentage stake the Group’s percentage stake
Consolidated revenue Consolidated revenue

3.1.4.3. Automotive segment revenue by automotigaufacturer

2015

Automotive manufacturers Totals Automotive manufacturers Totals

% of total % of total
In thousands of euros Totals Automotive In thousands of euros Totals Automotive

revenue revenue

Volkswagen - Porsche 1,272,421 19.49%q |Volkswagen - Porsche 954,314 17.1%
General Motors 1,017,714 15.594 |General Motors 886,897 15.8%
PSA Peugeot Citroén 690,734 10.5%4 |PSA Peugeot Citroén 651,540 11.6%
Renault/Nissan 627,059 9.5%| |Renault/Nissan 555,357 9.9%
BMW 536,029 8.2%) BMW 508,214 9.1%
Total — Main manufacturers 4,143,959 63.1% Total — main manufacturers 3,556,32 63.5%
Other automotive manufacturer 2,422,894 36.999 |Other automotive manufacturer, 2,040,417 36.5%
Total Automotive segment — J Total Automotive segment — )
Economicrevenue 6,566,823 100.0% Economicrevenue 5,596,732 100%
Including Revenue from joint ventur Including Revenue from joint venturgd
at the Group’s percentage stake 1,078,48 at the Group’s percentage stake 972,604

Automotive Revenue sub-total

Total Automotive segment -
Consolidatedrevenue

Automotive Revenue sub-total

Total Automotive segment -
Consolidatedrevenue
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3.2. Non-current assets by country

Europe

! North . South ®
In thousands of euros France excluding America Asia America Other Total
France
December 31, 2016
Goodwill 412,606 90,079 28,394 - - - 531,071
Intangible assets 85,884 202,593 144,464 41,645 6,165 3,570 484,321
Property, plant and equipment 208,293 519,50( 386,441 181,250 51,407 6,692 1,353, 58
ff whichcapital expenditure 36,565 75,628 75,651 29,924 2,539 410 220,713
or the year
Investment property 93,263 - - - - - 93,263
of which investment property - - - - - - -
Total non-current fixed assets 800,044 812, 164 559,307 222,894 57,573 10,262 2,462, 25
Europe North South
; i @
In thousands of euros France excluding America Asia America Other Total
France
December 31, 2015
Goodwill 149,957 109,784 27,494 264 - - 287,494
Intangible assets 82,2p8 145,249 108,296 39,244 3,062 3,055 381,164
Property, plant and equipment 233,297 363,32 339,547 183,624 22,079 7,352 1,149,211
of whichcapital expenditure 31,050 102,394 94,363 33,493 573 495 262,373
for the year
Investment property 93,263 - - - - - 93,263
of which investment property 6,938 - - - - - 6,938
Total non-current fixed assets 558,769 618,354 475,339 223,124 25,141 10,407 1,911,13

(1) “Other” includes South Africa and Morocco.
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3.3. Property, plant and equipment (excluding invesnent property) by operating segment

In thousands of euros

Automotive

Environment

Unallocated
items

Total

December 31, 2016

Property, plant and equipment owned outright —~y@ragramount

Property, plant and equipment owned outright ardeuoperating
leases where the Group is lessor — carrying arffount

Property, plant and equipment leased under finlrases where the
Group is lessee — carrying amdéint

Property, plant and equipment leased under finlrases where the
Group is lessee that has been sub-let to thirdegarhder operating
leases where the Group is lessor - carrying anfB{fht

1228,74

22,792

40, 15

13, 824

1,154

46, 92B

1, 315,81

13, 824

22,792

1,154

Total Property, plant and equipment (excluding Investment
property)

1,251, 53]

55, 129

46, 923

1,353, 58

In thousands of euros

Automotive

Environment

Unallocated
items

Total

December 31, 2015

Property, plant and equipment owned outright —~y@ragramount

Property, plant and equipment owned outright ardeuoperating
leases where the Group is lessor — carrying arffount

Property, plant and equipment leased under finlrases where the
Group is lessee — carrying amdéint

Property, plant and equipment leased under finlrases where the
Group is lessee that has been sub-let to thirdegarhder operating
leases where the Group is lessor - carrying anfB{fht

1,024,09

11,074

46,610

14,009

3,168

50,274

1,120,973

14,009

11,074

3,168

Total Property, plant and equipment (excluding Investment
property)

1,035,154

63,783

50,274

1,149,219

(1) The sum of “Property, plant and equipmemted outright and leased under operating leasesevthe Group is lessor” and “Property, plant and
equipment leased under finance leases where thegp@dessee that has been sub-let to third partider operating leases where the Group is lessor”
corresponds to the value of “Property, plant andmgent leased under operating leases where thgpGsdessor” (see corresponding sub-section of

Note 5.1.3).

(2)  See sub-section “Property, plant and eqgeift leased under finance leases where the Grdegsise” in Note 5.1.3.
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4. NOTES TO THE INCOME STATEMENT

4.1. Analysis of research and development costs

The percentage of research and development costpiiessed in relation to revenue.

In thousands of euros 2016 % 2015 %
Research and development costs (339,118 -5.8% (295,404 -5.9%
gfsagﬁii;resd development costs and research andagewent costs billed to 193,378 3.30 187,329 3,704
Net research and development costs (145,740 -2.5% (108,079 -2.2%
4.2. Cost of sales, development, selling and adnstriative costs

In thousands of euros 2016 2015

Cost of sales includes:

Raw materials (purchases and changes in inver(ﬁbry) (3,634,259 (3,109,711
Direct production outsourcing (13,006 (13,389
Utilities and fluids (88,854 (79,395
Employee benefits expense (596,840 (502,094
Other production costs (416,003 (337,006
Proceeds from the sale of waste containers leaseastomers under operating le&Bes 1,469 2,095
Carrying amount of waste containers leased to ouste under operating leas (1,706 (1,586
Depreciation (148,450 (122,181
Provisions for liabilities and charges 14,941 (9,148
Total (4,882,708 (4,172,415
Research and development costs include:

Employee benefits expense (164,553 (136,216
Amortization of capitalized development costs (84,758 (59,968
Other 103,571 88,105
Total (145,740 (108,079
Selling costs include:

Employee benefits expense (37,877 (40,414
Depreciation, amortization and provisions (156) (275)
Other (17,053 (21,626
Total (55,086 (62,215
Administrative costs include:

Employee benefits expense (139,171 (120,863
Other administrative expenses (96,993 (84,720
Depreciation (10,260 (9,949
Provisions for liabilities and charges 244 2,109
Total (246,180 (213,423

(1) of which charges, reversals and provisions for inmp@nt on inventories amounting to:

- €1,965 thousand in 2016;
- €2,174 thousand in 20.

(2)  see “Gains/(losses) on disposals of non-currertsiss Note 4.6 “Other operating income and expehs
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4.3. Employee benefits expense

In thousands of euros 2016 2015

Wages and salaries (690,904 (585,620
Payroll taxe® (190,149 (160,296
Non-discretionary profit-sharing (14,181 (12,418
Share-based compensaffon (3,498 (3,025
Pension and other post-employment benefit costs (1, 602 (798)
Other employee benefits expenses (38,101 (37,432
Total employee benefits expense excluding temporasgaff costs (938,435 (799,589
Temporary staff costs (125,884 (109,540
Total employee benefits expenses (1,064,319 (909,129

(1) This item combines payroll taxes on stock pasehand option plans in the amount of:

. None in 2016 (no new plan);

. -€1,811 thousand (including -€592 thousand for ettee corporate officers) in 2015.

(2) See note 5.1.3 "Share-based compensation”

4.4. Amortization of intangible assets acquired ifbusiness combinations

This item refers essentially to

» the amortization over seven years of "Inergy Auttweo Systems" contractual customer relationships

recognized during the acquisition in 2010 of 50%nefrgy Automotive Systems

» the amortization over nine years of contractualtaumer relationships recognized in 2011 on Fordl fu

systems business in the United States;

« the amortization over six years of contractualt@auner relationships recognized during the acqoisiti on
July 29, 2016, of the “Faurecia Group Exterior 8ys$” busines¢see Note 2.1.1.5. “The opening balance

sheet” at the cost recognized in the financial sta¢nts)

In thousands of euros 2016 2015

Brands (350) (350)
Contractual customer relationships (21,233 (18,445
Total amortization of intangible assets acquired irbusiness combinations (21,583 (18,795
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4.5. Share of profit/(loss) of associates and joinentures

The associates Chengdu Faway Yanfeng Plastic Omramgfeng Plastic Omnium Automotive Exterior anitdn
HBPO are included in the YFPO and HBPO joint vessuiespectively.

Share of profit/(loss) of associates and joint uezd looks as follows:

In thousands of euros % Interest 2016 2015
JV HBPO GmbH and its subsidiaries and associates .3334 14,393 12,731
JV Yanfeng Plastic Omnium and its subsidiaries 4% 31,13¢ 12,669
B.P.O. AS 49.98% 9,323 9,543
Plastic Recycling SAS 50.00% (157) (189)
PO-CellTeck 20.00% (2,883 -
Total share of profit/(loss) of associates and jotrventures 51, 801 34,749
(1) See Note 2.1.3 on investment in the IsreainpanyPO-CellTech.
4.6. Other operating income and expenses
In thousands of euros 2016 2015
Pre-start-up costs at new pldhts (10,639 (20,211
Employee downsizing plafis (20,779 (9,928
Impairment of non-current asséts (4,777 (14,498
Provisions for charg&$ (1,519 (4,268
Litigation® (9,829 (613),
Foreign exchange gains and losses on operatingtiasf) (6,001 (13,585
Impact of acquisitions: related fees and expéfises (6,405 (7,654
Costs associated with the restructuration of theally Goods Vehicle" business (2,167
Deconsolidation impact (11,740 -
Of which gains or losses on the sale of secufities (10,038)
Of which fees associated with disposals (2,702)
Othef® 2,094 (3,345
Gains/losses on disposals of non-current &8sets (4,511 (1,396
Total operating income and expenses (85,273 (75,498
- of which total other operating income 34,861 20,943
- of which total other operating expense (120,134 (96,441

In 2016:

(1) Pre-start-up costs at new plants:

All costs incurred in 2016 relate to the plantstioé Auto Exterior division of the Automotive segrhen
primarily the Warrington plant in the United Kingao which has started the production of body paots f
Jaguar LandRover (see note 2.2.3. “Investments in productiapacity”), as well as the San Luis Potosi plant

in Mexico.

(2) Employee downsizing plans:

Employee downsizing costs relate chiefly to regtrting and to the job protection plan for the daling

production sites:
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* the Laval (Mayenne) “Fuel systems” division prodoictsite (see Notes 2.3.4 “Closure of the
Laval fuel systems production site” and 5.2.5 “Piens for liabilities and charges”);

< the Norcross “Auto Exterior” division productiortesiin Georgia in the United Statésee Notes

2.3.5 “Closure of the Norcross bumper productiote sh the Auto Exterior division” and 5.2.5
“Provisions for liabilities and charges”).

(3) Impairment of non-current assets:

Impairment of non-current assets mainly correspaods

» the provision of €12,000 thousand to take into aotoat year-end, the estimated loss from the
disposal of Auto Exterior Division truck operatiofiSee Note 2.3.1 "Disposal of Auto Exterior
division truck operations"jo be recognized at the closing date;

e the -€4,398 impairment on December 31, 2016, cpomding to the estimated loss from the sale of
the "Sulo Emballagen GmbH" industrial and officeldings in Herford, Germany (transaction related
to the disposal of "Sulo Emballagen GmbH". The dssp took effect on January 10, 20%@4 Note
7.6 "Subsequent events");

* the -€1,600 thousand impairment corresponding ¢odstimated loss on the future disposal of the
Laval plant(see Note 2.3.4 "Closure of the Laval fuel syst@mduction site");

< and reversals of provisions for impairment relatimgarious fixed asset disposals.

(4) Provisions for charges:

Provisions for charges chiefly cover the risk o$toumner returns under warranty for the Automotivasion.

(5) Litigation:

The amounts in this item correspond to legal faed expenses relating to several disputes involtieg
Environment division.

(6) Foreign exchange gains and losses on operadinties:

Virtually all foreign exchange losses over the yesmre attributable to the Automotive segment, aadec
various currencies: Mexican peso, Argentinean p@sdish zloty and the renminbi in Asia. Losses din a
currencies break down as follows:

»  35.5% for the "Auto Exterior" Division;

* and 64.5% for the “Fuel Systems” Division.

(7) Impacts of acquisitions: related fees and egpsn

The Group has continued its acquisitions (see Natkd. “Acquisition of the “Exterior Systems” busiss of
the Faurecia Group” and 2.1.2 “Acquisition of theinority stake in the German company RMS Rotherm
Maschinenbau”, etg.

(8) Other:

This item essentially comprises an adjustment ard-frarty accounts of the Mexican subsidiary of éut
Exterior division of the Automotive segment.

Page4?2 of 114



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

In 2015:

(1) Pre-start-up costs at plants:

In the 2015 fiscal year, the Group had opened thexe plants in Russia and North Amer{&ee Notes 2.2.3
“Investment in manufacturing capacity” an8.1.3 “Property, plant and equipment excluding istveent
property” to the consolidated financial statemergsblished in 2015) Pre-start-up costs concerned the
Automotive sector and were broken down as follows:

e 919% for the “Auto Exteriors” division;

* and the remainder for the “Fuel Systems” division.

(2) Employee downsizing plans:

These primarily involved:
« the continued reorganization of the Automotive simn’'s Compiegne-Laval site in France;
e the restructuring of the Automotive division’s “Cposite” business in China;
« the restructuring of the Environment division’s [dt&adt site in Germany;
e and departure costs for a French subsidiary oEthéronment division.

(3) Impairment of non-current assets:

This essentially covered depreciation of the prigpeplant and equipment of the Automotive divisi®n’
Composites business in France and China.

(4) Provisions for charges:

Provisions for charges covered the risk of custoreéurns under warranty for the Automotive divisiion
Europe and Asia.

(5) Litigation:
Not significant

(6) Foreign exchange gains and losses on operadinties:

In fiscal year 2015, foreign exchange gains onsaations concerned:
« the "“Auto Exteriors” division of the Automotive segnt 34.5%;
e and the “Fuel Systems” division of the Automotiegment 62.4%.

The sharp variations were due to the fall in sooreencies, mainly in South America.

(7) Impacts of acquisitions: related fees and egpsn

The Group had embarked upon several acquisitisee Notes 2.1.1 “Proposed acquisition of the Faiare
Group “Exterior Systems” business” and 7.6 “Subseqgu events”, etc. to the consolidated financial
statements published in 2015).

(8) Other:

They include various non-material ams.
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(a) Gains/losses on disposals of non-current assets

The breakdown of the disposals of non-current asgaiwn below explains the impact on non-curreptatng income
of transactions in non-current assets and recanttiem with changes in the statement of cash flows:

e proceeds from disposals of property, plant andiggent and intangible assets in the statement sh ca
flows include proceeds from disposals of assetsrteg under “Other operating income and expenses”
and proceeds from waste containers leased to castoomder operating leases reported under “Cost of
sales” (see Note 4.2);

« and net (gains)/losses on disposals of non-curassets in the statement of cash flows include gainds
losses from disposals of property, plant and eqgeiptmand intangible assets reported under “Other
operating income and expenses” and gains and loBsas waste containers leased to customers under
operating leases (see Note 4.2). The details afelksvs:

2016 2015
Disposal ! . Disposal ! .
In thousands of euros proceeds : Gain/loss proceeds : Gain/loss
1 1
Sales of waste containers included in operatinggimar 1,469: (237) 2,095: 509
1 1
Total current sales of waste containers (see note2} 1,464 (237 2,09% 500
1 1
Disposals of intangible assets 4 (631 7,973 (19%)
Disposals of property, plant and equipniént 3,384 (3,880 2,530 (1,197)
1 1
Total from disposals of non-current assets excludm : :
non-current financial assets(see table above) 3387: (4,511 10:5071 (1,392
1 1
1 1
Disposals of non-current financial as&2ts 15,63§ (10,038 4: 4
1 [}
I I
1 1
Total proceeds from disposal of non-current finan@l assetqsee table 15,63& (10,038 4 4)
above) ! !
[Total 20,494 (14,786) 12,602 (887)|
2016

1) Loss on disposals of property, plant and equiproerespond mainly:

* to the loss on the sale of the Environment diivis Neustadt site in Germany. It was classifie@acember 31, 2015 under “Assets
and liabilities held for sale (see Note 5.1.16).

(2) Losses on disposals of non-current financial asset@spond mainly to the €10,7#®usand loss on the sale of Signature Ltd an
€694 thousand profit on the sale of Sulo EmballagebH (see Notes 2.3.2 and 2.3.3).
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4.7. Net financial income

In thousands of euros 2016 2015

Finance costs (48,849 (43,037
Interest cost of post-employment benefit obligafon (2,647 (2,505
Financing fees and commissions (7,363 (8,104
Finance costs, net (58,859 (53,646
Exchange gains or losses on financing activities 614 (1,150
Gains or losses on interest rate and currency ls8dge (9,738 (2,502
Other 97 1,120
Other financial income and expenses, net (9,027 (2,532
Total (67,886 (56,178

(1) See Note 5.2.6.5 on the “Changes in net balsheet amounts”.

(2) See Notes 5.2.8.1.3 on the “Impact of hedging an ltttome statement” and 5.2.8.2.2 on the “Impactrtdettled foreigi

exchange currency hedges on income and equity”.

4.8. Income tax

4.8.1. Income tax recorded in the income statement

Income tax expense includes taxes payable, defdevezs and since January 1, 2016 the CVAE valuedddx
previously recognized as part of gross profit/ofiegamargin. For fiscal year 2015, the CVAE wast&illion.

Income tax expense breaks down as follows:

In thousands of euros 2016 2015 publisheg
Current taxes including the CVAE (85,181 (78,683
Current income tax (expense)/benefit including tMAE (80,890 (83,682
Tax (expense)/benefit on non-recurring items (4,291 4,999
Deferred taxes (1,126 3,483
Deferred tax (expense)/benefits on timing diffeemnarising or reversing during the period (147) 5
Effect of changes in tax rates or the introductbbnew taxes (379 (2,482
Income tax recorded in the consolidated income stament, including CVAE® (86,307 (75,200

(1) The CVAE is included in “Income tax recordedtie income statement” from 2016 only.
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Presentation of the CVAE in tax expense at Decer@beP015 would give the following figures:

Presentation of tax expense at December 31, 20t4uiting CVAE (new 2016 presentation):

In thousands of euros 2915 Reclassification f\loej\-/\?
published | of the CVAE .
presentation
Current taxes including the CVAE (78,683 (7,582 (86,265
Current income tax (expense)/benefit including tMAE (83,682 (7,582 (91,264
Tax (expense)/benefit on non-recurring items 4,999 - 4,999
Deferred taxes 3,483 - 3,483
Deferred tax (expense)/benefits on timing diffeemarising or reversing during the 5965 i 5965
period
Effect of changes in tax rates or the introductbnew taxes (2,48 - (2,482
Income tax expense in the consolidated income statent including the CVAE (75,200 (7,582 (82,782
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4.8.2. Analysis of income tax expense — Tax proof

The analysis of the income tax expense revealfotlosving factors:

2016 New 2015 Presentatior]

In thousands of euros
Totals % Totals %

Profit before tax (excluding tax assessed on netterim profit) (A) 345,30 303,292
Tax calculated on net interim profit (CVAE, etd))( 7,484 7,581
Consolldated_proflt before tax and share of profit(loss) of associates and joint 352,79 310,874
ventures (C) = (A) + (B)
French standard tax rate (D) 34.43% 38.00%
Theoretical tax expense (E) = (C) x (-D) (121,467 (118,132
lefere_nce between theoretical tax expense and cwent and deferred tax expense 42,64 12.0%4 42 93b 13.9%
excluding tax assessed on net interim profit (F) I
Tax credits 27,43] -7.89 28,43b -9.%
Permanent differences between recorded profitda@ble profits (5,513 1.69 1,773 0.%4
Change in unrecognized deferred taxes 4,893 -1.49 (230 0.9
Impact on opening deferred tax of a tax rate change (379 0.19 (2,489 0.89
Impact of differences in foreign tax rates 18,191 -5.29 22,481 -1
Other impacts (1,986 0.6 (3,50Q) 1.9
E:urrent and deferred tax expense excluding tax asssed on net interim profit (G) (78,821 (75,200
=B-F
Tax calculated on net interim profit (CVAE, etd))( (7,486 2.1% (7,582 2.0%
Total current and deferred tax expense (I) = (G) £H) (86,307 (82,782
Effective tax rate (1) / (C) 24.5% 26.6%

(1) Percentage expressed in relation to thealwated profit before tax and share of profig@pof associates and joint ventures (C)

The Group’s effective “tax rate” as of December 2016 was 24.5% in 2016 (26.6% in 2015 after CVAE.
reclassification, 24.8% before).

In 2016, the tax recognized was an expense of €B6m(€78 million before CVAE. reclassificatioripr a theoretical
tax of €121 million, on the basis of a tax rate34f43%.

In 2015, the tax recognized was an expense of €BB8m(€75 million before CVAE. reclassificatioripr a theoretical
tax of €118 million (€115 million before CVAE resksification), on the basis of a 38% tax rate in2201

In France, the 2016 vote of a 28.9% tax rate agplein 2020 does not impact the Group tax expessehe future
activities taken into account to calculate the $seds were not concerned by this future rate.

The difference between the tax recognized andhierétical tax is mainly explained:

. by €27 million through a use of specific tax detilons or credits mainly in North America, in Asaad in
France (€28 million as of December 31, 2015);

. €18 million through the impact of more advantagetax rates, mainly in Asia (China, Thailand) an&urope
(excluding France and Belgium) (€22 million as efdember 31, 2015);

. by €5 million through the effect of unrecognizsiortfalls or other assets generated during the, yed of
those previously not activated but used or recaghduring the year;

. and by -€6 million through permanent differenbesween accounting income and taxable income abl@x
dividends (-€2 million as of December 31, 2015).
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4.9. Net profit attributable to non-controlling int erests

The net profit attributable to non-controlling irgsts corresponds to that share of non-controlintgrests in the
profit/loss of fully consolidated entities contedl by the Group. It breaks down as follows:

In thousands of euros 2016 2015

Inergy Automotive Systems Manufacturing (Beijing).C.td 3,773 3,987
Inergy Automotive Systems Manufacturing India Pid L 1,001 846
Plastic Omnium Systems GmbH - (10)
DSK Plastic Omnium Inergy 1,250 (215)
DSK Plastic Omnium BV 152 (141)
Total attributable to non-controlling interests 6,176 4,467

4.10. Basic earnings per share and diluted earningger share

Net profit attributable to owners of the parent 2016 2015
Basic earnings per share (in euros) 2.11 1.75
Diluted earnings per share (in euros) 2.09 1.72
Weighted average number of ordinary shares outstaridg 152,717,15Y 153,576,72J)
- Treasury stock (4,848,974 (5,592,866
Weighted average number of ordinary shares, undilwd 147,868,18 147,983,854
- Impact of dilutive instruments (stock options) 1,350,717 2,534,828
Weighted average number of ordinary shares, diluted 149,218,90 150,518,682
Weighted average price of the Plastic Omnium sharéuring the period
- Weighted average share price 29.06 25.06
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5. NOTES TO THE BALANCE SHEET

5.1. Assets

5.1.1. Goodwill

For 2016, the following assumptions were used figpdirment tests (see Note 1.1.13) conducted on gashrating
units (CGU) or groups of cash generating unitsifmss segments):

- Automotive: a 1.5% perpetual growth rate and a 9a0®%r-tax discount rate;

- Environment: a 1.5% perpetual growth rate and & 7afier-tax discount rate.
These assumptions are unchanged from 2015.
At December 31, 2016, the tests conducted did esd to the recording of any impairment in respédhe Group’s
goodwill. A 0.5% increase in the discount rate aeduction of 0.5% in the long-term growth rateaoreduction of

0.5% in the operating margin rate would not haweiampact on the test results.

Concerning the Automotive and Environment CGUsyamireasonable assumptions might jeopardize thedsalts.
Unreasonable assumptions means a negative longegeawth rate combined with a discount rate incrdasg more

than two points.

GOODWILL

Cost Impairment Carrying amount
In thousands of euros
Value at January 1, 2015 284,57( 284,57(
Translation adjustment 2,926 2,926
Value at December 31, 2015 287,494 287,494
Goodwill on the acquisition of the Faurecia Grofxterior Systems” busineds 260,955 260,955
Derecognition of goodwill from the company “SignaLtd” — sold company (17,031L) (17,031
Derecognition of goodwill from the company “Sulo Batlagen GmbH"— sold compa (3,501 (3,501
Reclassifications according to IFR®'5 (255), (255),
Translation adjustment 3,412 3,412
Value at December 31, 2016 531,07 531,07
(1) See Note 2.1.1 on the acquisition of the &eiarGroup “Exterior Systems” business.
(2) See Note 5.1.16 for the breakdown of componietaded in “Assets and Liabilities held for sale”
Hereafter, goodwill by reportable segment:
GOODWILL BY REPORTABLE SEGMENT
In thousands of euros Cost Impairment Carrying amount
Automotive 432,52( 432,52(
Environment 98,557 98,557
Value at December 31, 2016 531,071 531,071
Automotive 168,225 168,225
Environment 119,27} 119,27}
Value at December 31, 2015 287,494 287,494

Page49 of 114



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

5.1.2. Goodwill and intangible assets

. Patents and Development Contractual
In thousands of euros Goodwill licenses Software costs cu;tome_r Other Total
relationships
Carrying amount at January 1, 2016 287,496 25,598 18,470 294,689 39,273 3,139 668,661
Increases - 1,747 9,497 139,824 - 501 151,124
Disposals — net - (5) (628) - - (633)
Newly-consolidated compani&s 260,954 416 1,603 22,347 40,000 -| 325,316
Changes in scope of consolidation (derecognifion) (20,532 (33) (@) (100) (1,958) (22,630
Reclassifications according to IFR$5 (255), (1) (83) (1,401 (266) -l (2,006
Other reclassifications - 205 4,670 (4,743 277 (58) 351
Depreciation for the period (2,077) (10,526 (75,053 (21,238 (223)| (109,117
Impairments recognized and reversed - (50) - 73 - - 23
Translation adjustment 3,413 20 101 733 295 (249) 4,313
Carrying amount at December 31, 2016 531,071 25,825 23,720 375,738 58,340 698] 1,015,399

@

@)

See note 2.1.1.5 on the Opening balaneetsii Faurecia's Exterior Systems business

(3) See Note 5.1.16 for the breakdown of companeriuded in “Assets and Liabilities held for Sale

Derecognition of goodwill relating to dived companies: “Signature Ltd” (-€17,031 thousad) “Sulo Emballagen GmbH” (-€3,501 thousand)

In thousands of euros Goodwill Paﬁtf:r:z:snd Software Devggz?ent C?:;Eﬁ::? Other Total
relationships

Carrying amount at January 1, 2015 284,57p 26,154 16,989 251,21 56,063 1,302 636,284
Increases - 518 6,925 101,354 - 94| 108,891
Disposals — net - (29) (172) (7,976 - - (8,167
Reclassifications - 929 3,956 (7,506 - 2,054 (567)
Depreciation for the period - (1,845 (9,281 (50,586 (18,451 (569)| (80,732
Impairments recognized and reversed - (120) - - - - (120)
Translation adjustment 2,926 (29) 53 8,193 1,660 254 13,067
Carrying amount at December 31, 2015 287,494 25,599 18,470 294,689 39,272 3,134 668,660

The significant changes under the sub-section “@dbdnd intangible assets” correspond to the fallny impacts:

« in 2016: acquisition of the Faurecia Group “Extefystems” business;

e in 2015: mainly to the increase in Automotive besis development costs.
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Patents Development Contractual
In thousands of euros Goodwill and Software o se s customer Other Total
licenses relationships

Analysis of carrying amount at January 1, 2016
Cost 287,494 41,081 113,974 613,289 135,654 6,794 1,198,284
Accumulated amortization - (14,998 (95,502 (318,287 (96,383 (3,659 (528,829
Accumulated impairment (losses) (485) - (312) - - (797)
Carrying amount at January 1, 2016 287,496 25,594 18,470 294,689 39,273 3,135 668,660
Analysis of carrying amount at December 31, 2016
Cost 531,079 49,709 135,44( 769,231 176,563 1,281 1,663,294
excluding reclassifications according to IFRE'6 255 83 603 17,626 2,579 - 21,144
Accumulated amortization (L) (23,345] (111,720 (393,421 (118,223 (583)| (647,293
excluding reclassifications according to IFRE’b - (82) (520) (15,995 (2,314 - (18,911
Accumulated impairment (losses) - (535) - (72) - - (607),
excluding reclassifications according to IFRE'H - - - (229) - - (229)
Carrying amount at December 31, 2016 531,071 25,825 23,724 375,734 58,340 698 1,015,394
(1) See Note 5.1.16 for the breakdown of companriuded in “Assets and Liabilities held for Sale

Patents Contractual
In thousands of euros Goodwill and Software Deviloc;[z?ent customer Other Total

licenses relationships
Analysis of carrying amount at January 1, 2015
Cost 284,57( 39,671 100,409 519,839 132,799 6,774 1,084,064
Accumulated amortization - (13,158 (83,420 (268,629 (76,736 (5,470 (447,413
Accumulated impairment (losses) - (365) - - - - (365
Carrying amount at January 1, 2015 284,57p 26,154 16,989 251,210 56,063 1,302 636,289
Analysis of carrying amount at December 31, 2015
Cost 287,494 41,081 113,979 613,289 135,654 6,794 1,198,28
Accumulated amortization - (14,998 (95,502 (318,287 (96,383 (3,659 (528,829
Accumulated impairment (losses) - (485) - (312) - - (797
Carrying amount at December 31, 2015 287,494 25,598 18,470 294,689 39,273 3,135 668,660

5.1.3. Property, plant and equipment excluding ist@ent property

Property, plant and equipment owned or leased byGtoup mainly pertain to plants and research awkldpment

centers.

These plants and research and development cemngatls dhown as follows by number and region:

Pages1 of 114



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

Number of plants and research and development cente
. December 31, 2016 December 31, 2019

In units

Western Europe 59 53
Eastern Europe 17 16
North America 20 19
Asia 45 44
South America 9 7
Africa 2 2
Total 152 141

of which total plants managed under joint ventun 41 39

Asset breakdowns over the two periods are suchnidactory site represents a material portiorheftbtal property,
plant and equipment over each period.

- Revalued | Tech. eq. &| Assets under
In thousands of euros Land Buildings buildings tool. construction Other Total
Carrying amount at January 1, 2016 82,292 398,69( - 358,053 186,029 124,15 1,149,211
Acquisitionél) 221 21,411 - 50,539 124,874 23,665 220,714
Disposals (47) (709) - (1,688 - (3,485 (5,929
Entering the consolidation scéfe 4,316 57,384 - 87,104 19,708 21,199 189,719
Changes in consolidation scope (1,160) (2,811 ) (1,272 1) (641) (5,885
(leaving)
geclasaﬁcanons according to IFRS (3,028) (13,278 . (5,742 (2,362 (4,558 (28,968
Other reclassifications 5,097 8,528 - 111,329 (153,494 28,194 351®
Impairments recognized and ) . )
reverseld) (4,349 (4,992 34 (9,307
Depreciation for the period (1,463) (26,781 - (91,150 - (42,055 (161,449
Translation adjustment 391 2,682 - 2,659 (1,188 1,294 5,838
ggl”g"”g CUBMLICTHREE SR 86,619 440,764 - 504,841 173,568 147,793 1,353,58
In thousands of euros Land Buildings RF‘TV?IUEd Tech. eq. & | Assets “r?der Other

buildings tool. construction Total

Carrying amount at January 1, 2015 77,117 330,474 14,736 324,383 154,179 107,58( 1,008,47
Acquisitionél) 1,079 40,054 - 45,275 145,051 30,913 262,373
Disposals (13) (14) - (1,891 (1) (3,396 (5,315
Reclassifications 3,308 43,851 (14,736)" 58,66( (121,125 27,329 (2,713§"
Impairments recognized and ) ) )
reverse (2,874 (7,064 (2,099 (12,037
Depreciation for the period (1,061)| (21,380 - (72,211 - (38,120 (132,772
Translation adjustment 1,866 8,569 - 10,901 7,926 1,947 31,209
Sanying amount at December 31, | g3 591 | 398,60 - 358,053 186,024 124,159 1,149,214

“Tech. eq. & tool.”: technical equipment and toglin
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At December 31, 2016:

)

@
®
“

®)

Property, plant and equipment reported in the t&tent of cash flows” corresponded to acquisitiohgroperty, plant and equipment excluding investme
property for €220,712 thousand, against €262,3@8shnd at December 31, 2015.

See note 2.1.1.5 on the Opening balance sheeiunéé&ia's Exterior Systems business
See Note 5.1.16 for the breakdown of comemts included in “Assets and Liabilities held $afe”

Practically all depreciation of buildings, techadi@quipment, tooling and other property, plant agdipment concerned the assets of the Automotiisiah’s
Composites business in France and in China.

The net balance of - €351 thousand is due to intdegissets.

At December 31, 2015:

®)

(6)

@)

The net balance of -€2,713 thousand at Decembe235 is due to the following reclassifications:
. -€5,780 thousand in “Assets held for sale” (Se&eNol.16);
. €2,500 thousand in “Investment property” (see Noie5);

. and €567 thousand in “Intangible assets”.

Since 2015, the Group has used the Nanterre diiehwas previously classified as “investment progeas the Environment division’s exhibition centealued
at €2,500 thousand. This land was reclassifiedogetating buildings”.

After reclassifying the Nanterre land to “Operatigldings” in 2015, the entire Nanterre site weslassified as an operating site
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In thousands of euros Land Buildings Tectg' o?.q' & égﬁg:fuléggﬁr Other Total

Analysis of carrying amount at January 1, 2016

Cost 90,727 635,223 1,331,284 186,029 436,424 2,679,684

Depreciation (8,428 (233,659 (966,083 - (310,489] (1,518,659

Accumulated impairment (losses) 8) (2,874 (7,148 - (1,784 (11,814

Carrying amount at January 1, 2016 82,291 398,69( 358,053 186,029 124,152 1,149,214

Analysis of carrying amount at December 31,

2016

Cost 95,990 703,014 1,622,703 173,564 495,659 3,090,93
excluding reclassifications according to IFRS™ (4,207 (48,232 (84,288 (2,362 (26,333 (165,422

Depreciation (9,364 (256,310 (1,113,700, - (347,519] (1,726,893
excluding reclassifications according to IFRS'$ 871 24,149 60,417 - 20,242 105,679

Accumulated impairment (losses) 7) (5,937 (4,162 - (348) (10,454
excluding reclassifications according to IFRS'$ - 8,374 18,129 - 1,534 28,037

Carrying amount at December 31, 2016 86,619 440,769 504,841 173,564 147,799 1,353,58
(1) See Note 5.1.16.1 for the breakdown of comeptsincluded in “Assets and Liabilities held fafed

In thousands of euros Land Buildings Tei?)'oiq' & ﬁgﬁirsuléﬂgﬁr Other Total

Analysis of carrying amount at January 1, 2015

Cost 84,369 557,961 1,223,534 154,179 411,709 2,431,74

Depreciation (7,245 (212,749 (899,065 - (304,102] (1,423,161

Accumulated impairment (losses) 7) - (88) - (23) (118)

Carrying amount at January 1, 2015 77,11y 345,217 324,383 154,179 107,584 1,008,47

Analysis of carrying amount at December 31,

2015

Cost 90,727 635,223 1,331,284 186,029 436,424 2,679,681

Depreciation (8,428 (233,659 (966,082 - (310,489] (1,518,658

Accumulated impairment (losses) 8) (2,874 (7,148 - (1,784 (11,814

Carrying amount at December 31, 2015 82,291 398,69( 358,053 186,029 124,152 1,149,214

“Tech. eq. & tool.”: technical equipment and toglin

» Property, plant and equipment leased under operatig leases where the Group is lessor

In thousands of euros December 31, 201 December 31, 20]
Cost 58,233 60,742
Accumulated depreciation (43,097 (43,565
Accumulated impairment (158) (5)

of which depreciation for the year (4,297 (4,844

of which provisions for the year (153) 15
Accumulated net depreciation and impairment 14,978 17,173

The above figures correspond to waste containasetto customers by the Environment division uedetracts that

qualify as simple leases.
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« Minimum lease payments receivable under non-cancddée operating leases and/or lease-maintenance

contracts
In thousands of euros December 31, 2016 December 31, 2015
Due within one year 49,229 44,841
Due in one to five years 93,894 93,674
Due beyond five years 33,651 42,895
Total 176,774 181,416

» Property, plant and equipment under finance leadese the Group is lessee

These assets, which are included in the tableseabowroperty, plant and equipment, correspondantg, research

and development centers and production equipment.

Changes in capital assets under finance leases whdhe Group is lessee:

Land Technical

and equipment

. Total
In thousands of euros Buildings and

tooling

Gross value at December 31, 2016 27,514 21,644 49,162
égigmulated depreciation, impairment and provisiahDecember 31, (21,154 (4,062 (25,216
Net carrying amount as of December 31, 3916 6,362 17,584 23,944
Gross value at December 31, 2015 27,059 12,280 39,339
égigmulated depreciation, impairment and provisiahDecember 31, (20,302 (4,799 (25,101
Net carrying amount at December 31, 2018 6,757 7,481 14,239

(1) See Note 3.3. “Property, plant and equipmextl(ding investment property) by operating segfent

Changes in payments and discounted value relating assets under finance leases where the Group isdee:

In thousands of euros

Minimum payments at
December 31, 201

Discounted value a
December 31, 201p

Due within one year 3,458 2,821
Due in one to five years 11,281 10,242
Due in more than five years 4,071 3,996
Net carrying amount at December 31, 2018 18,81 17,059

In thousands of euros

Minimum payments at

December 31, 201

Discounted value a

December 31, 201p

Due within one year 2,463 2,503
Due in one to five years 4,718 4,137
Net carrying amount at December 31, 2014 7,181 6,640

(1) See Note 5.2.7. 6 “Reconciliation of gross aetdebt”.
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5.1.4. Property, plant and equipment (excluding Estment property) by category

PROPERTY, PLANT AND EQUIPMENT BY CATEGORY

Cost Depreciation Impairment Total
In thousands of euros
December 31, 2016
Property, plant and equipment owned outright 3252 (1,766,480 (38,267 1,347,521
Owned property, plant and equipment leased undenatipg leases whefe
the Group is less8t 54,924 (40,995 (105), 13,824
Property, plant and equipment leased under finlrases where the A A
Group is lesséd 45,853 (22,995 (66) 22,792
Property, plant and equipment leased under finlrases where the
Group is lessee that has been sub-let to thirdegarnder operating leades 3,309 (2,102 (53) 1,154
where the Group is les$BP
Total Property, plant qnd e_qwgment (excluding Investment property) 3.256.35 (1,832,572 (38,491 1,385,204
before IFRS 5 reclassificatiorf
Reclassifications according to IFRS & (165,422 105,679 28,037 (31,706
Total Prc_)perty, plant and equipment (excluding Investment property) 3,090,934 (1,726,893 (10,454 1353, 58
- Consolidated Balance Sheet
PROPERTY, PLANT AND EQUIPMENT BY CATEGORY

Cost Depreciation Impairment Total
In thousands of euros
December 31, 2015
Property, plant and equipment owned outright 2,551 (1,454,270 (11,808 1,120,972
Owned pro_perty, plant and equipment leased undenatipg leases where 53,204 (39,289 ©) 14,009
the Group is less8t
Propert_y, plant and equipment leased under finlrases where the 31,895 (20,825 ) 11,074
Group is lessé@
Property, plant and equipment leased under finlrases where the
Group is lessee that has been sub-let to thirdegarhder operating leasges 7,444 (4,276 - 3,168
where the Group is les$BP
Total Property, plant and equipment (excluding Investment property) 2,679,684 (1,518,660 (12,813 1,149,211

(1) The sum of “Property, plant ardjuipment owned outright and leased under operdgiases where the Group is lessor”
“Property, plant and equipment leased under findeases where the Group is lessee that has bedetdobthird parties unde
operating leases where the Groupetssor” corresponds to the value of “Property, plmd equipment leased under opera

leases where the Group is lessor”.

(2) See sub-section “Property, plant and equiprsased under finance leases where the Groupsisdés

(3) See Note 5.1.16 for the breakdown of componiectaded in “Assets and Liabilities held for sale”
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5.1.5. Investment property

The item “Investment property” is unchanged sinez@&mber 31, 2015:

In thousands of euros Land Buildings Total

Fair value at December 31, 2015 12,709 80,563 93,263
Fair value at December 31, 2016 12,704 80,563 93,263
In thousands of euros Land Buildings Total

Fair value at December 31, 2014 15,204 73,625 88,825
Buildings under construction in Lyon Gerland - 6,938 6,938
Nanterre building — reclassification as operatinigding™ (2,500 - (2,500
Fair value at December 31, 2015 12,704 80,563 93,263

(1) See reclassification of non-current assetddte 5.1.3 “Property, plant and equipment excludimgstment property”.

These cumulative movements break down as follows:

In fiscal years 2015 and 2016:

In thousands of euros Land Buildings Total
Lyon Gerland complex 12,700 80,563 93,263
Fair value at December 31, 2016 and at December 2015 12,700 80,563 93,263

At December 31, 2016, as at December 31, 201%dlance of investment property covered:

» The Lyon Gerland complex: this is a 33,000 sq.rficefcomplex (including 3,000 sqg.m. of service Hinbs)
for which work was completed in 2015. A twelve-ydsaise was granted on April 1, 2015 (18,977 sgamd)
an additional six-year fixed-term lease was takahan October 1, 2015 by the same tenant (5,68%4.5Q.
increasing the overall occupancy rate to 82%.

The entire building complex is classified underastment property. The portion corresponding toGheup’s
own use (around 900 sq.m.), or 3%, is deemed imTahte

Investment property-related income and expenseasai@lows:

In thousands of euros December 31, 2016 December 31, 2015
Income from investment property rentals 6,565 3,752
Investment property direct operating expenses (1,350 (1,042
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5.1.6. Investments in associates and joint ventures

Investments in associates and joint ventures qoorebto investments by the Group in the followimgnpanies:

In thousands of euros

% interest

JV HBPO GmbH and its subsidiaries and sub-subsédiar
JV Yanfeng Plastic Omnium and its subsidiaries
B.P.O. AS

JV Valeo Plastic Omnium SN&

Plastic Recycling SAS

PO-CellTeck

Total investments in associates and joint ventures

(1) JV Valeo Plastic Omnium SNC was dissolvethmlast quarter of 2016.

(2) See Note 2.1.3 on Investment in the Is@inpanyPO-CellTech.

Investments in these entities include goodwill bgraent in the following amounts:

33.33%
49.95%
49.98%
50.00%
50.00%
20.00%

December 31, 201 December 31, 201p
37,108 33,104
122,744 105,121
16,925 20,983
- (34)
294 (97)
13,117 -
190,199 159,073

In thousands of euros

December 31, 2016

December 31, 2015

Goodwill in associates and joint ventures - Autdre®segmen?

31,071

21,333

Total goodwill in associates and joint ventures

31,071

21,333

(1) The change over the period mainly correspoadise new provisional Goodwill relating to the@stment in the Israeli compan O-CellTech

See Note 2.1.3 in Transactions in the period

The tables below provide summary balance sheetnaodne statement data for all of the associatega@ntventures.

The associates Chengdu Faway Yanfeng Plastic Omramgfeng Plastic Omnium Automotive Exterior anitdn
HBPO are included in the YFPO and HBPO joint vessuiespectively.

The following presentation covers 100% of the dedan the consolidated balance sheet and incomerstatt before

elimination of internal operations:

In thousands of euros December 31, December 31,
2016 2015

Non-current assets 453,383 478,157
Current assets 1,332,804 1,200,402
Total assets 1,786,191 1,678,554
Shareholders’ equity 537,659 515,209
Non-current liabilities 14,25( 6,472
Current liabilities 1,234,284 1,156,88
Total equity and liabilities 1,786,191 1,678,56
Revenue 3,492,334 3,195,096

Page58 of 114



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

5.1.7. Available-for-sale financial assets

5.1.7.1. Available for sale financial assets - Equity instse

The financial assets recognized in this item cgoad to non-significant shell companies and dorncantpanies.

5.1.7.2. Other available for sale financial assets

Financial assets recognized under this item inchrdeunts invested by the Group in the “FMEA 2” T2eAutomotive

OEM Modernization Fund and to investments in shardisted companies.

In thousands of euros

December 31, 2016

December 31, 2015

Contributions to the “FMEA 2” furld 1,427 1,172
Financial investments in Listed securitté? 29,024
Other available-for-sale financial assets 30,451 1,172

(1) Contributions to the “FMEA 2" fund and investntg in shares in listed companies are listed waittgterm financial receivable

in Note 5.2.7.6 “Reconciliation of gross and netttieb

(2) The funds are invested by the Group’s captvesurance company (see Note 5.1.13.1).

5.1.8. Other non-current financial assets

In thousands of euros December 31, 2016 December 31, 201
Loans - 220
Negotiable debt securitiéy = 5,000
Deposits and bonds 25,784 22,775
Other receivables 30 48
Other non-current assets and financial receivablegsee Note 5.2.7.6) 25,814 28,043
Finance receivables related to Environment findeases (see Note 6.4.1) 1,637 2,620
Finance receivables related to Automotive contrésge Note 6.4.1) 26,994 34,071
Non-current financial receivables (see Note 5.2.7.6 28,633 36,697
Total 54,449 64,740

(1) see Note 5.2.7.4 “Loans, Negotiable debt secusdiesother financial assets”.

Deposits and bonds correspond mainly to guarargpedits on leased offices and sold receivables gagrams.

“Finance receivables” mainly concern work in pragren Automotive projects for which the Group hereived a firm

commitment on the selling price of developmentsamntboling. These receivables are discounted.
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5.1.9. Inventories and goods in process

In thousands of euros December 31, 2016 December 31, 201%

Raw materials and supplies
At cost 132,089 115,743
Net realizable value 122,444 107,481
Molds, tooling and engineering
At cost 135,588 128,648
Net realizable value 135,431 128,581
Other work in progress
At cost 70 63
Net realizable value 70 63
Maintenance inventories

At cost 55,694 41,381

Net realizable value 45,534 33,617
Goods

At cost 9,410 8,010

Net realizable value 8,408 7,072
Semi-finished products

At cost 39,140 33,019

Net realizable value 36,859 31,004
Finished products

At cost 45,323 42,758

Net realizable value 41,565 39,589
Total, net 390,317 347,413

5.1.10. Current financial receivables

December 31, 2016 December 31, 2015

In thousands of euros ] ] ] ]
Undiscounted Carrying | Undiscounted Carrying
valueg amount values amount
Current financial receivables (see Note 5.2.7.6) 34,034 33,914 19,205 18,833
of which Environment division finance lease reablgs 1,119 999 1,653 1,471
of which Automotive division finance receivables 32,919 32,919 17,552 17,367
Other current financial assets and financial receiables (see Note 5.2.7.6) 62,384 62,384 27,0140 27,010
of which “Current accounts” 1,337 1,337 1,852 1,852
of which “Negotiable debt securitié8 24,014 24,014 19,030 19,03(
of which receivables attached to available for alancial asset® 30,179 30,179 - -
of which “Other” 6,856 6,856 6,128 6,128
Total current financial receivables 96,424 96,304 46,215 45,843

(1) seeNote5.2.7.4 “Loans, negotiable debt secuatiesother financial assets”.

(2) Thisis areceivable attached to the part of theé@a Group's Exterior Systems activity from whilsh Plastic Omnium Group has withdrawn and
which is currently being sold to Flex-N-Gate
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5.1.11. Trade and other receivables

5.1.11.1. Sale of receivables

Compagnie Plastic Omnium and some of its EuropednNorth American subsidiaridmve set up several receivables
sales programs with French banks. These prograendugr within more than two years on average.

Nearly all of these non-recourse programs trarsibstantially all the risks and rewards of ownegrshithe buyer, with
only the non-material dilution risk retained by Beoup, and the sold receivables are thereforecdgrézed.

Receivables sold under these programs, and wheltharefore no longer included on the balance sheteied €338
million at December 31, 2016, against €260 milladrDecember 31, 2015. The change between thespdriads can
be explained mainly by the “Faurecia Exterior Systebusiness.

5.1.11.2. Trade receivables - Cost, impairmentcandying amounts

December 31, 2016

December 31, 2015

In thousands of euros : ;
Cost Impairment Eipli) Cost Impairment Carrying
amount amount
Trade receivables 813,759 (4,129 809,624 582,264 (4,409 577,854

The Group has not identified material customer tiigk has not been given an accounting provisighertwo periods.

5.1.11.3. Other receivables

In thousands of euros December 31, December 31,
2016 2015

Sundry receivables 91,564 54,293
Prepayments to suppliers of tooling and prepaictidgment costs 79,929 36,534
Prepaid and recoverable income taxes 78, 759 61,591
Other prepaid and recoverable taxes 91,077 68,044
Employee advances 1,860 951
Prepayments to suppliers of non-current assets 3,967 4,272
Other receivables 347,160 225,684
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5.1.11.4. Trade and other receivables by currency

In thousands of currency units Receivables at December 31, 2016 Receivables at@&muaber 31, 2015
Local currency Euro % Local currency Euro %

EUR  Euro 561,215 561,214 49%) 395,984 395,984 49%)
USD US dollar 263,184 249,674 22% 200,324 184,009 23%
CNY Chinese yuan 765,604 104,584 9% 568,41 80,502 10%
GBP  Pound sterling 70,509 82,348 7% 41,282 56,244 7%
Other Other currencies 158,957 14%) 86,804 11%)
Total 1,156,784 100% 803,544 100%
Of which:

e Trade receivables 809,624 70%) 577,854 72%)
e Other receivables 347,160 30%) 225,689 28%)

Sensitivity tests on exchange rate movements foad@ and other receivables” give the following hessu

In thousands of currency units Sensitivity tests on receivables at Sensitivity tests on receivables at
December 31, 2016 December 31, 2015
Increase — all Decrease — all Increase — all| Decrease —
Base currencies currencies Base currencies |all currencies
+10% { +20% | -10% -20% +10% +20% | -10% §-20%
Local |Conversi % % % % Local |Conversi % % % %
currency | on rate currency | on rate
EUR Euro 561,214 1,0000d 46%: 44% 51%: 54%| 395,984 1,0000q 47%: 45%| 52%: 55%)
USD  US dollar 263,184 0,94864 23%: 23%) 20%: 19%| 200,324 0,91853 24%: 25%| 22%:; 20%
CNY Chinese yuan 765,604 0,13661 9%: 10%) 9% 8%| 568,414 0,14163 10%: 11% 9% 9%
GBP  Pound sterling 70,504 1,16799 7% 8% 7% 6%| 41,282 1,36249 7% 8% 7% 6%
Other Other currencies 15%: 15%) 13%: 13%) 12%: 11%| 10%; 10%
Total in euros 1,156,784 1,216,34% 1,275,904  1,097,23% 1,037,67 803,544 844,30C 885,05q 762,78€ 722,033
Of which: / '
Trade receivables 809,624 851,30€ 892,997 767,941 577,854 607,164 636,473 548,547 519,239
Other receivables 347,160 365,03& 382,911 329,29C 225,689 237,136 248,583 214,241 202,799

Currency sensitivity tests on “Trade and other inetdes” and “Trade payables and other operatiagillties” (see
Note 5.2.9.3 give practically the same net exposure for theu@rby currency as the exposure calculated based on
actual data at December 31, 2016.
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5.1.12. Deferred taxes

As explained in Note 1.1.27 to the accounting rded methods above, deferred tax assets corresgptalitax loss
carryforwards, deductible temporary differences #and credits are measured based on the probabilitsufficient
taxable earnings being generated to permit thdlization. To this end, new estimates were madetlier year-end
closing of the financial statements, leading to riaeognition of assets based on probable use withilatively short
period. This reflects a prudent approach giverctireent economic context.

Recognized deferred taxes relate to the followiams:

In thousands of euros December 31, 2016 December 31, 201%
Property, plant and equipment (56,752 (46,150

Post-employment benefit obligations 40,017 33,704
Provisions for liabilities and charges 105,644 42,914
Financial instruments 5,981 4,790
Tax loss carryforwards and tax credits 100,861 91,639
Other (26,146 (18,164

Impairment of deferred tax assets (107,895 (81,129

Total 61,713 27,604
Of which:

Deferred tax assets 140,354 87,310
Deferred tax liabilities 78,643 59,704

Unrecognized deferred tax assets on tax loss cemrgfds amounted to €59 million at December 31628dainst €55
million at December 31,2015, as follows:

In thousands of euros December 31, 2016 December 31, 201
Evergreen tax loss carryforwards 49,818 45,743
Tax loss carryforwards available for more than arge 1,763 2,281
Tax loss carryforwards available for up to 5 years 2,337 3,165
Tax loss carryforwards available for up to 4 years 2,323 1,865
Tax loss carryforwards available for up to 3 years 1,341 1,115
Tax loss carryforwards available for less than &ye 1,696 1,156
Total 59,274 55,325

The change during the year stems essentially fimenges in France and Germany.
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5.1.13. Cash and cash equivalents

5.1.13.1 Gross cash and cash equivalents

In thousands of euros December 31, 201¢December 31, 201p
Cash at bank and in hand 222,307 212,964
Short-term deposits 111,889 450,184
Total cash and cash equivalents on the balance shee 334,189 663,154

Group cash and cash equivalents break down asv&llo

In thousands of euros December 31, 2016December 31, 201%
Cash and cash equivalents of the Group’s captinsugance compafly 26,729 51,189
Cash an(f cash equivalents in countries with exahaogtrols on remittances and 88,441 70,100
transfer§

Cash equivalents 219,019 541,867
Total cash and cash equivalents on the balance shee 334,189 663,154

@
@

Argentina.

The change over the period was placed undeiladhla-for-sale financial assets (see Note 5.1.7).

The “countries with exchange controls on remittanemd transfers” include Brazil, China, India, Chéded

The above amounts are presented in the balanceasheerrent assets as they are not subject tgemaral restrictions.

5.1.13.2. Net cash and cash equivalents at endrafcp

In thousands of euros

December 31, 201

bDecember 31, 2015

Cash and cash equivalents 334,189 663,154
Short-term bank loans and overdrafts (10,307 (15,891
Net cash and cash equivalents at end of period ihe statement of cash flows 323,884 647,264

5.1.14. Statement of cash flows - Acquisitions afidposals of non-current financial assets, non-couiting interests

and related investments

5.1.14.1 Acquisitions of shares in subsidiaries asgbciates and non-controlling interests andaglmvestments

Financial acquisitions made by the Group are bral@mn into the following two categories:

a - Acquisitions of shares in subsidiaries @nassociates, investments leading to a change imtwl, equity
investments in associates, joint ventures and reled investments

These are recorded under “Cash flows from investsiiém the Consolidated statement of cash flows.

At December 31, 2016

The €527,580 thousand under “Acquisitions of sharesibsidiaries and associates, takeovers”, etate
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* the acquisition of the Faurecia Group “Exterior 8yss” businesssee Note 2.1.1amounting to
€511,030 thousand;

e the investment in the Israeli company “PO-CellTe(d€e Note 2.1.33mounting to €16,000 thousand.

< the subscription to the capital increase in theaSt#t Recycling SAS" company consolidated using the
equity method for an amount of €550 thousand.

At December 31, 2015:
The amount which stands at €101 thousand correggiorid “Acquisitions of interest in non-consolidated
companies”.
b - Acquisitions of non-controlling interests:
These are recorded und€&inancing activities” in the consolidated statement of cash flows.

2016 Acquisition of non-controlling interests (30%) the German company “RMS Rotherm Maschinenbau
GmbH” (see Note 2.1.2)

2015 None.

5.1.14.2 Disposals of shares in subsidiaries asdcégtes and non-controlling interests
Disposals of shares in subsidiaries and asso@at

Disposals of shares in subsidiaries and assoca¢eecorded under “Cash flows from investmentghastatement
of cash flows.

2016:

In 2016, the Group sold “Signature Ltd” for €13,8hPusand and “Sulo Emballagen GmbH” for €1,82Q#amd
(see Notes 2.3.2 and 2.3.3 in "Transactions forpigod").

2015:

In 2015, the Group had disposed of €4 thousandm@roup securities belonging to Compania Plastitn@m
SA.
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5.1.15. Consolidated funds from operations and poojionate share of funds from operations of assateia and joint
ventures, after taxes and interest paid, net ofidands paid

Consolidated funds from operations and proportershiare of funds from operations of associatesj@ntlventures,
after taxes and interest paid, net of dividendd paieak down as follows:

Consolidated financial statements 2016 2015

Funds from operations 732,587 606,117
Tax paid (97,271 (65,262
Interest paid (52,703 (49,840
Funds from operations after payment of taxes and ierest 582,613 491,014

Associates and joint ventures

Share of funds from operations 73,893 58,408
Share of tax paid (20,138 (7,958
Share of interest received/paid 1,549 1,255
Elimination of dividends paid (31,409 (24,887

Share of funds from operations after payment of tags and interest

received, net of dividends paid SRl 26,818

Total 616,501 517,833

5.1.16. Transactions covered by IFRS 5 "Assets diabilities held for sale"

In the notes that follow, transactions covered BRS 5 are first described in Note 5.1.16.1, themrearized in Note
5.1.16.2 and, lastly, shown in detail in Note 56131

These "Assets and liabilities held for sale” areasueed as a best estimate of their realizable salDéferences

between realizable values and net carrying amowritsre these are negative, resulted in recognifam impairment
for each assdBee Note 4.6 “Other operating income and exper)ses”

5.1.16.1. Description of transactions coveredHRRS 5

All transactions covered by IFRS 5 are listed chtogically:

IFRS 5 - Notes 1 and 1 bis'Fuel systems” division technical centers (Oisd aaval):

Following the opening of its new Research and Dmwmelent Center for fuel systemsAlphatech, on September 1,
2014, the Group put its former technical centah&Oise region in France up for sale, as welhanhe in Laval in
the Mayenne department in Fran@ee Note 2.1 “Investments in the Research and@@went Center” in the
Consolidated Financial Statements at December 8142
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IFRS 5 - Note 2:"Environment” division’s Neustadt site in Germany:
At December 31, 2015 the Group put the assets &ntvironment division plant in Neustadt, Germapyfar sale
following the shutdown (since May 2015) and thensfar of operations to the Herford plant in GermaHhye site

was sold during the period. The effects of thegaation are given under the headi@gins/(losses) on disposals of
non-current assetsih Note 4.6 “Other operating income and expenses.”

IFRS 5 - Note 3:Laval “Fuel systems” division production site:
During the first half, the Group decided to put $iite in Laval (Mayenne) up for saleee Note 2.3.4 “Closure of the
Laval fuel systems production $}teThe assets have been reclassified in “Assatidiabilities held for sale”
IFRS 5 - Note 4: Sale of the “Sulo Emballagen GmbH” site in Herfordin Germany
In selling “Sulo Emballagen GmbH”, the Group alstdsthe administrative and industrial buildingstioé company
in Herford, Germany, owned by another Group compavhich sold “Sulo Emballagen GmbH”". See Note 2.3.3

“Disposal of the German Environment division compdiBSulo Emballagen GmbH".

At December 31, 2015 and at June 30, 2016, theslidmf these assets was not highly likely andefloee, did not
appear under “Assets and liabilities held for sale”

The site was sold in January 2017. See Note 7.6s&juent events”

IFRS 5 - Note 5:Faurecia Auto Exterior division Exterior Systemssimess held for sale:
Securities in the entities holding the sites frorhiak the Group is withdrawing in order to meet Epean
Commission requirements are recognized under “Assed Liabilities held for sale”. See Note 2.1 C8mpanies
from the Faurecia Exterior Systems business corepdreld for sale”.

IFRS 5 - Note 6:Auto Exterior division truck business:
On November 18, 2016, the Group received a firncipase offer from the German group “Mutares” which
specializes in the acquisition of companies inaonnd. At December 31, 2016, this business wasifiled under

“Assets and liabilities held for sale”, at its estited realizable value, in the Group’s financiatesnents. See Note
2.3.1 “Disposal of Auto Exterior division truck bosss”.

The figures for transactions in “Assets and lidigii held for sale” at December 31 are provideth@nfollowing two
notes.
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5.1.16.2 Summary presentation of transactionsifiedsn IFRS 5 "Assets and liabilities held folesa

December 31, 2016 December 31, 201
Totals Totals
In thousands of euros
IFRS 5 - Note 1: Compiegne technical cetin the Oise department 846 846
of which Lanq167 167
of which Buildings, equipment, building improvensefiktures and fitting679 679
IFRS 5 - Note 1 bis: Laval technical céer in the Mayenne department 1,079 1,893
of which Lanq178 178
of which Buildings, equipment, building improvensefiktures and fittingk001 1,715
IFRS 5 - Note2: Environment division’s Nestadt site in Germany - 3,041
of which Land - 2,780
of which Buildings, equipment, building improversefiktures and fitting- 261
IFRS 5 - Note3: Laval production site ilMayenne 871 -
of which Plan}871
IFRS 5 - Note4: “Sulo Emballagen GmbH”ige building in Herford Germany 1,150
IFRS 5 - Note 5: “Faurecia Exterior Systas” 162,000 -
IFRS 5 - Note6: Auto Exterior division tuck business 74,764 -
ASSETS held for sale 240,717 5,780
IFRS 5 — Note 5: “Faurecia Exterior Systas” business discontinued operations - -
IFRS 5 — Note 6: Auto Exterior division truck” business 79,368 -
LIABILITIES related to assets held for sale 79,369 -
NET ASSETS HELD FOR SALE 161,344 5,780
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5.1.16.3. Detail of assets and activities reclassifis “Assets and liabilities held for sale”

The transactions are grouped either by site orchiyity.

December 31, 2016

In thousands of euros Assets and liabilities held for sale

Compi Laval Neusta Sulo

égne site dt site | Emballa ]
Techni | (techni gen | “Faureci .
Total cal cal G:iﬂtgH a Auto Exterior
Center | center Horford gxterlor . dIVISIOU Truck
and ystems business
plant) business

ASSETS

IFRS 5 I—Fl\ll?ostess IFRS5 | IFRS5 | IFRS5 - IFRS 5 -

- Note 1bhis& | - Note - Note Note Note

1 3 2 4 5 6

Goodwill 254 255
Other intangible assets 1,75 1,750
Property, plant and equipment 31,704 846 1,950 1,150 27,759
Available-for-sale financial assets 162,00 162,000
Other non-current financial asséts 23 23
Deferred tax assets 876 876
Inventories 11,54 11,547
Trade receivablés 25,23 25,231
Other receivables 2,044 2,044
Other financial assets and financial receivéBles (509) (509)
Cash and cash equivaléhts 5,781 5,787
Total Assets held for sale 240,714 846 1,950 - 1,150 162,000 74,765
EQUITY AND LIABILITIES
Consolidated reserves 24 24
Eécr)]\gfsi;gns for pensions and similar post-employmen| 9.99 9.99(
Provisions 18,08 18,087
Government grants 164 165
Deferred tax liabilities 204 204
Bank overdraft§’ 31 31
Borrowings and financial deff 4,60 4,600
Trade payable® 27,57 27,571
Other operating liabilities 18,691 18,694
Total liabilities directly related to assets held ér sale 79,368 - 79,364

(1) Aggregates comprising Assets held for salegmtesl in note 6.4.2 Liquidity risks by maturity eat

(2) Aggregates comprising Liabilities held for sptesented in note 6.4.2 Liquidity risks by matudate
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5.2. Equity and liabilities

5.2.1. Equity attributable to owners of the parent

5.2.1.1. Share capital of Compagnie Plastic Omnium

In euros December 31, 2016] December 31, 2015
Share capital at January 1 9,214,609 9,214,60
Capital reduction during the year (66,000

S\tlw(;e\rpeecr:i?)zi;al at end of period, made up of ordinanshares with a par value of €0.06 each over thq 9,148,604 9,214,604
Treasury stock 253,589 331,35(
Total share capital net of treasury stock 8,895,014 8,883,254

Shares registered in the name of the same holdet feast two years carry double voting rights.

Structure of capital at December 31, 2016

On February 24, 2016, the Board of Directors of @agnie Plastic Omnium voted to cancel 1,100,008strey shares,
or 0.72% of the share capital. This operation tefféct March 21, 2016.

The share capital of Compagnie Plastic Omnium Jremt 153,576,720 shares to 152,476,720 sharespaitivalue of
€0.06, representing a total value of €9,148,603.20.

At December 31, 2016, Compagnie Plastic Omnium Hek®6,467 treasury shares, i.e. 2.77% of the stapdal,
against 5,522,492 or 3.60% of share capital at Deee 31, 2015.
Structure of capital at December 31, 2015

At December 31, 2015, Compagnie Plastic Omnium Beb®2,492 treasury shares, i.e. 3.60% of the stapédal,
against 5,790,280 or 3.77% of share capital at Dbee 31, 2014.
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5.2.1.2. Details of “Other reserves and retainedirgs” in the consolidated statement of changesurity

In thousands of euros
Actuanal Cash flow Cash flow ) Retained Attributable to
gains/(losses) hedges — hedges — Fair value earnings and | owners of the
recognized in interest rate currency adjustments other regserveC‘ arent
equity instruments instruments = P

December 31, 2014 (38,944) (4,144) (49) 18,156 836,052 811,071
Movements for 2015 (2,455) 2,484 - - 173,520 173,549
AtDecember 31,2015 (41,399) (1.660) (49 18156 1009572 984,62
Movements for 2016 (8,449) 540 (123) 1,044 190,707 183,719
‘AtDecember 31,2016 (49,848) 1120 a2 19200 1,200,279 1,168,334

5.2.1.3. Details of “Changes in scope of consaliteind reserves” in the consolidated statemeohahges in equity

In thousands of euros Shareholders’ equity

Attributable to  Attributable to Total equity

owners of the  non-controlling

parent interests

Impact IFRIC 28 (435) - (435
Partner’s subscription to the capital increase - 797 797
Other changes in scope of consolidation at Decemb@t, 2015 (435) 797 362
Buyout of non-controlling interests in Plastic Oommi Systems Gmbh (1,812) (1,488 (3,300
Other changes in scope of consolidation at Decemb@t, 2016 (1,812) (1,488 (3,300

(1) See Note 1.1. “Basis of preparation” on IFRICftbm the consolidated financial statements d3eafember 31, 2015.
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5.2.2. Dividends voted and paid by Compagnie P@a&tmnium

In thousands of euros
Dividend per share in euros
Number of shares, in units

December 31, 2016 December 31, 2015

Dividend

Dividend per share (in euros)

Total number of shares outstanding at the endeopthvious year 152,476,72( 153,576,720

Total number of shares held in treasury on theiexiend date 4,886,972 @ 5,379,571 @

Total number of shares held in treasury at the-gedr(for information) 5,522,49; @ 5,790,280 @

Dividends on ordinary shares 62,515 56,823

Dividends on treasury stock (unpaid) (2,004) @ (1,990) @

Total net dividend

(1) In 2016, Compagnie Plastic Omnium paid a dividehf0.41 per share on profits from 2015.

In 2015, Compagnie Plastic Omnium paid a dividehlo37 per share on profits from 2014.

(2) At December 31, 2016The number of treasury shares taken into accatuDdecember 31, 2015 for the determination
of the provisional total dividend was 5,522,492. tbe ex-dividend date at December 31, 2016, thexee vonly
4,886,974 shares in treasury, reducing the divideatfached to those shares from €2,264 thousangR @04
thousand.

At December 31, 2015The number of treasury shares taken into accaubecember 31, 2014 for the determination
of the provisional total dividend was 5,790,280. tha 2015 ex-dividend date, there were only 5,37B,8hares in
treasury, reducing the dividends attached to tsbsges from €2,142 thousand to €1,990 thousand.

The recommended dividend in respect of 2016 to lopgsed to the Combined Shareholders’ Meeting afil 47,
2017, amounts to €0.49 per share, representingah gayout of €74,714 thousand based on the 15 2@6shares
outstanding at December 31, 2016 before deduatiagtiry stock.

5.2.3. Share-based payments

2016 No new stock option plans was launched in 2016.

2015 Stock option plan allocated by the Board of Dioes on July 21, 2015 (see the minutes of the $iodders’
Meeting of April 25, 2013) with effect from AuguSt 2015 and exercisable as of August 7, 2019 tbree-year
period with conditions (market and performance)tfar exercise of stock options granted to corpooéfieers
(See Note 7.3.1 “Compensation paid to Senior Exezsiand Corporate Officefs

Please refer to the Consolidated Financial State&sranDecember 31, 2015, for the valuation methalraain
assumptions used for the August 6, 2015 plan.
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Outstanding stock option plans

. Multiplier . Multiplier Maximum
Maximum following the Maximum number following the number of
- ) number of A of options available] .. .~ ) )
Options Vesting : division by three of division by three of| options available
Grant date - Grantees " options under the plan as
exercisable for conditions 3 the par value of the} ; the share par valug under the plan ag
available adjusted for the ’
under the plan share on May 10, stock splil“) on September 10,| adjusted fo_rzthe
2011 2014 stock split?
July 22, 200§ Stock options 39 350,000 3 1,050,000 3 3,150,00
Employment
April 1, 2010| Stock options 124 contract in 375,000 3 1,125,000 3 3,375,00
force on the
option
exercise date
March 21, 2012Stock options 208 exccz‘;;";fme nia nia 889,500 3 2,668,500
transfer by thd
employer,
early
August 7, 2013Stock options 184 retirement or n/a n/a 424,000 3 1,272,000
retirement
August 6, 201%Stock options 172 n/a n/a n/a n/a 1,253,000
(1) On April 28, 2011, the Extraordinary Sharddleos’ Meeting of Compagnie Plastic Omnium votediitode
the par value of its shares by three, effhct from May 10, 2011. The share price wentf®€0.50 to €0.17. Since all the
plans outstanding at December 31, 201depied that decision, the number of options gratate@dch employee in each
plan as of that date, was multiplied yeéhand the exercise price divided by three.
(2) On April 25, 2013, the Combined Shareholdéeseting of Compagnie Plastic Omnium voted to devi
the par value of its shares by threeh wifect from September 10, 2013. The share prex fvom €0.17 to €0.06.
The number of stock options for every esypk in every plan preceding that decision wasipligldl by three and the
exercise price divided by three.
Successive effects of the three-to-one split of tRéastic Omnium share July 22, 2008| April 1, 2010 | March 21, | August 7, 2013
plan plan 2012 plan plan
Effects of division by three of the par value of th share
Voted by the Extraordinary Shareholders’ Meetind\pfil 28, 2011:
Effective as from May 10, 2011:
ls\l#;rrl:er of stock options at January 1, 2011 befansidn by three of the par value of the 340,804 371,504 n/al al
ls\l#;rrl:er of stock options at May 10, 2011 after donsy three of the par value of the 1,022,400 1,114,50( n/al al
Effects of division by three of the par value of te share
Voted by the Shareholders’ Meeting of April 25, 301
Effective as from September 10, 2013 following kheeting of the Board of Directors on July 23,
2013:
Number of stock options before division by thre¢haf par value of the share in 2013 773,427 1,030,504 842,004 424,00
:\Ilqléns]ﬁzrﬁé(;f stock options at September 10, 2013 #ftee-to-one split of the par value of 2,320,266 3,001,504 2.526.00 1,272,00

(1) The number of stock options was multipligdtfiree following the division by three of the palue of the Plastic Omnium share on September 10,

2013.
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Outstanding options at the year-end and cost for t# period related to the stock option plans

The vesting period for each plan is four years.

Outstanding options
Increases Decreases Options outstanding at
In euros Options December 31, 2016
outstanding| Revaluations/ Cost for the Of which,
at January | adjustments | Options Options Options Options period options
In units for the number 1, 2016 granted forfeited |that expired| exercised Total exercisable
options during the | during the | during the | during the at
period period period period December
31, 2016
April 1, 2010 plan
Number of options 626,00p (508,000 118,004 118,00q
Share price at the grant 30 39
date
Exercise price 2.84 2.84
Term 7 yeary 7 yeary
Unrecognized cost at ) _
period-end
Remaining life 1.5 yeafs 0.5 year:
Outstanding options . .
Options outstanding at
Increases Decreases
In euros Options December 31, 2016
outstanding| Revaluations/ Cost for the Of which,
at January | adjustments | Options Options Options Options period options
In unitsfor the numberq 1, 2016 granted forfeited |that expired| exercised Total exercisable
options during the | during the | during the | during the at
period period period period December
31, 2016
March 21, 2012 plan
Number of options 2,338,500 (1,371,463) 967,037 967,037
Share price at the grant
date 3 =
Exercise price 7.38 7.38
Term 7 yeary 7 yeary
Unrecognized cost at 185,895 (185,895 0
period-end
Remaining life 3.25 yeafs 2.25 year
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Outstanding options . .
Options outstanding at
Increases Decreases
In euros Options December 31, 2016
outstanding| Revaluations/| Cost for the Of which,
at January | adjustments | Options Options Options Options period options
In units for the number 1, 2016 granted forfeited |that expired| exercised Total exercisable
options during the | during the | during the | during the at
period period period period December
31, 2016
August 7, 2013 plan
Number of options 1,200,00D (24,0p0) 1,176,00 None
Share price at the grant| 17.711 17.71
date
Exercise price 16.17 16.17
Term 7 yearp 7 year
Unrecognized cost at
period-end 2,133,444 (153,032 (1,239,024 741,386
Remaining life 4.6 yeafs 3.6 year:
Outstanding options . .
Options outstanding at
Increases Decreases
In euros Options December 31, 2016
outstanding| Revaluations/ Cost for the Of which,
at January | adjustments | Options Options Options Options period options
In units for the number 1, 2016 granted forfeited |that expired| exercised Total exercisable
options during the | during the | during the | during the at
period period period period December
31, 2016
August 6, 2015 plan
Number of options 1,253,000 (24,0p0) 1,229,00 None
Share price at the grant
date 26.33 26.33
Exercise price 24,12 24.72
Term 7 yearp 7 year
Unrecognized cost at q
period-end 7,655,009 (208,320 (2,072,61] 5,374,074
Remaining life 6.6 yeafs 5.6 year:
Total expense for the (3,497,538) in euro
fiscal year

At December 31, 2016, shares intended for allondiiat not yet allocated amounted to 226,587 shegast 303,000 shares at December
31, 2015.
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5.2.4. Government grants

In thousands of euros December 31, 2016 December 31, 2015
Grants recognized in non-current liabilities 12,420 13,875
Grants recognized in current liabilities - 281
Total grants recognized as liabilities 12,420 14,156
5.2.5. Provisions for liabilities and charges
lorhe;f( ] Changes in
Rreclass- reclassificati Scope Of
In thousands of euros December 31, Charges Utilizations szr?jjss of ifications (s ons Actuarial consolidatio Translation December 31,
2015 . according gains/(losses) n adjustment(6) 2016
provisions .
o IFRS 5 (derecogpniti
on)
Customer warranties 17,296 9,853 (4,709) (2,707) - - 326 (74) 19,985
Reorganization plafig 3,017 7,667 (9,148) (45) - 268 - 8,943 47) 10,654
Taxes and tax risks 3,362 297 (3,361) - - (481) - 481 - 298|
Contract risk® 36,865 13,407  (21,655) (6,825)  (17,239) 1,551 - 34,542 (169) 40,478
Claims and litigation 2,657 3,097 (654) (551) (848) 167 - ¥ (23) 3,843
Othef® 6,321 2,081 (1,594) (559) - (1,505) - 6,679 596 12,019
C"g‘;tje";“s forliabilites and 69518 36402  (41121)  (10,687)  (18,087) - - 50,969 283 87,271
Provisions for pensions and
other post-employment 101,991 7,826 (4,932) - (9,990) - 12,806 409 1,609 109,718
benefits”
Total 171,509 44,228  (46,053)  (10,687)  (28,077) - 12806 51,378 1,892 196,995
1) Regarding the ongoing reorganization at the Conmgégaval site in France.
2) Regarding the impacts of loss-making contractslasses on completion in the Automobile division
(3)  The “Others” sub-section includes individually igsificant amounts.
(4)  The actuarial difference corresponds to the deerizasates in the Eurozone and United- States.
(5) See Note 5.1.16 on the breakdown of the items dieciun “Assets and Liabilities held for sale”.
(6) These are mainly impacts associated with Faurd€idézior Systems activities
December 31, A Releases of Reclass- Actuarial ~ Translation December 31
In thousands of euros Charges Utilizations surplus e . B
2014 e ifications  gains/(losses adjustment 2015
provisions
Customer warranties 7,840 10,564 (4,755) (383) 4,057 - (27) 17,296
Reorganization plar(@ 17,153 644 (13,879) (828) 46 - (120) 3,017
Taxes and tax risks 6,117 222 (2,985) - - - 7 3,362
Contract risk® 33,241 23,208 (10,049) (4,681) (4,860) - 6 36,865
Claims and litigatiof?) 4,708 592 (1,044) (1,541) - - (58) 2,657
Othef” 4,787 4,208 (2,908) (530) 757 - 7 6,321
Provisions for liabilities and 73,846 39,438 (35,619) (7,963) - - (185) 69,517
charges
Provisions for pensions and
other post-employment 93,165 7,010 (3,413) - - 1,751 3,478 101,991
benefit§®
Total 167,011 46,448 (39,032) (7,963) - 1,751 3,293 171,508
(1) See 2014 Note reference. This referred to the mgg@iorganization plans for the Compiegne-Laval Saiht-Désirat sites in France.

@

Automotive division recognized as of 2014.

©)
4
®)

The charge/reversal for the period mainly concerggbing litigation in the Automotive division.
The sub-section “Other” was made up of non-matémnidividual amounts.
The actuarial gains/losses referred to higher iatdse Eurozone and the United States.

These were impacts of onerous contracts and lossesompletion of development contracts and varigsiss contracts in th
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5.2.6. Provisions for pensions and other post-enyph@nt benefits

Post-employment benefit plans:

The generic term “post-employment benefits” is uerkfer to both pension benefits and other enmgadyenefits.

Provisions for pensions:

Provisions for pensions mainly cover:

. benefits payable to employees on retirement;
. supplementary pension plans;
. and plans for the payment of healthcare coststwédeemployees.

In France, supplementary pension plans only conerecutive corporate officers and consist of teatiom benefits. In
other countries, any supplementary pension plansera all employees.

Plans for the payment of healthcare costs of ktemployees mainly concern the North America redidnited
States).

Other long-term benefit plans:

Other long-term benefits concern other length-ofise awards.

Post-employment benefit plans are set up in acooelavith the regulations applicable in each of @®up’s host
countries. Consequently, the costs recorded inattwwunts are not a function of the number of engdsyin each
country.

The regions identified and presented are thosevfich the regulations are consistent, allowing dathe aggregated.
Where no such aggregation is possible, no referacarial rates are provided as the differencgmmmeters are too
great to allow an average rate to be calculatetil&iy, sensitivity tests are performed on coundgta that can be
reliably aggregated.
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5.2.6.1 Actuarial assumptions

The main actuarial assumptions used to measureepgsibyment and other long-term benefit obligatiare as
follows:

December 31, 2016 December 31, 2015
France United France United
States States
Managers and Managers and
non-managers non-managers
Minimum age for receiving a full pension 60-62 years 65 yearg 60-62 years 65 years
Age from which no reduction applies 65-67 years 65-67 years
Discount rate — post-employment benefits 1.25% 4.25% 2.00% 4.50%
Discount rate — length-of-service awards 0.50% 1.50%
Inflation rate 1.70% 1.70%
Rate of future salary increases 1.70%t0 4.70% 3.50% 1.70% to 4.709 3.25%
Rate of growth in healthcare cd8ts 6.70% 7.50%
Expected long-term rate of return on pension ptsets 2.00% 4.25% 2.00% 4.50%

(2) In the United States, rates are expected tlingdoy 0.5% per year to reach 5% in 2019.

Discount rates — post-employment benefits:

The Group uses as a reference the bond rates ibyugdod quality (AA) industrial and commercial coamies with
maturity equal to the estimated commitment.

Inflation rates:

In France, benefits are indexed to inflation.
In the United States, the impact of inflation ig naterial.

Average rate of future salary increases:

The average rates of future salary increases aghtee between “managers” and “other employees”demkending on
employees’ ages.

Estimated long-term return on pension plan assets:

These rates are based on long-term market foremadttake account of each plan’s asset allocation.

For other foreign subsidiaries, rate differentie determined based on local conditions.
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5.2.6.2. Changes in balance sheet commitments emefibcosts corresponding to the defined ben&dinp

The amounts reported in the balance sheet for eldtirenefit plans are as follows:

Post-employment benefit plans Other long-term bienef Total
In thousands of euros
December| December| December December December| December| December| December| December]
31, 2016 | 31,2015 | 31,2014 | 31,2016 31,2015 | 31,2014 ( 31,2016 | 31,2015| 31,2014

Projected benefit obligation at January 1 135,123 125,733 86,91( 5,678 6,989 7,056 140,807 132,722 93,964
Service cost 8,924 8,300 6,217 658 371 316 9,587 8,671 6,524
Interest cost 3,88] 4,068 3,700 94 99 169 3,971 4,167 3,869
Curtailments, settlements and other (1,579 (6,652 (244) (239 (1,299) (82) (1,818 (7,951 (326)
Actuarial gains and losses 12,411 6,307 25,15 197 (20) (205) 12,608 6,287 24,94
Of which, experience adjustments 705 1,676 221 (137 (37) (180) 568 1,639 41
Benefits paid from plan assets (711 (13) 8 5 17 6 (706 4 14
Benefits paid by the Company (2,050 (9,529 (2,903) (436 (574) (342) (2,486) (10,103 (3,246)
Change in scope 574 (163 409
Reclassifications according to IFRS5 (9,057 (933 (9,990
Translation adjustment 2,654 6,910 6,894 15 95 71 2,669 7,005 6,964
Projected benefit obligation at December 31 150,173 135,123 125,733 4,876 5,678 6,989 155,049 140,802 132,722
Change in projected benefit obligation 15,05/ 9,390 38,82 (802 (1,311), (68) 14,247 8,080 38,756
Fair value of plan assets at January 1 38,811 39,557 28,619 38,811 39,557 28,619
Return on plan assets 1,328 1,663 1,44( 1,328 1,663 1,44(
Employer contributions 4,996 4,757 4,004 4,996 4,757 4,009
Actuarial gains and losses (459 4,556 2,404 (459 4,556 2,404
Benefit payments funded by plan assets (405 (7,091 77 (405 (7,091 77
Curtailments, settlements and other (8,158), (660) (8,158) (660)
Translation adjustment 1,06( 3,527 3,67( 1,060 3,627 3,670
Fair value of plan assets at December 31 45,331 38,811 39,557 45,331 38,811 39,557
Change in fair value of plan assets 6,52( (746 10,937 6,52 (746 10,937
Excess of projected benefit obligation over planasts| 450845 95314  86,17( 4876 5,679 6,989 109,718 101,991 93,16
= net provision recorded in the balance sheet

- of which France 50,026 49,185 44,86 3,49¢ 4,226 4,162 53,52 53,411 49,02

- of which Europe excluding France 10,947 11,105 9,99 88( 916 445 11,82 12,021 10,44

- of which United States 34,842 28,142 26,74 500 537 383 35,34 28,679 27,125

- of which other regions 9,027 7,880 4,576 1,999 9,027 7,880 6,579

(1) See Note 5.1.16.3 for the breakdown of componedassified in “Assets and Liabilities held foresal

The present value of partially funded obligationaswe€95,859 thousand at December 31, 2016, incluéiiy817
thousand for French plans and €66,641 thousantU$®plans. The present value of partially fundedgallions was
€80,801 thousand at December 31, 2015, includingl#9thousand for French plans and €54,942 thoufamtdS

plans.

In 2016:

The significant impacts are due to the decreaséstount rates in Europe and the United States.

In 2015:

Material impacts involved the “United States” aritlifope excluding France”.
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e Outsourcing of all entittements of retirees andedefd retirees under the US retirement plan i.esqres
who are no longer employed by the US company bue ot yet reached the age for liquidating their
entitlementgsee Consolidated Financial Statements at Dece®bg2015)

e Valuation of defined benefit contribution plans fehich the employer’s obligation does not end atfiter
premiums have been pafdee Consolidated Financial Statements at DecerBbhe2015)and involving
the plans operated by two Belgian subsidiaries.

5.2.6.3 Breakdown of net obligations by region

The following table shows the net projected beraditgation by country:

December 31, 2016 December 31, 2015
Europe . Europe .
In thousands of euros France excluding United Other France excluding United Other
States States
France France
Post-employment benefit plans
Length-of-service awards payable on retirement 5%,8 691 9,027 47,217 354 7,880
Supplementary pension plans 4,169 10,256 31,093 1,968 10,751 24,57
Healthcare plans % // /% 3,744 % // /% 3,566
Total post-employment benefit obligations 50,026 1947 34,84p 9,047 49,185 11,105 28,14p 7,880
Other long-term benefits 3,496 880 500 4,226 916 537
Total other post-employment benefit obligations 394 88 50p 4,226 916 537
Net obligations recognized in the balance sheet 527 11,82f 35,342 9,0R1 53,411 12,021 28,679 7,840
December 31, 2016 December 31, 2015
France United States France United States
Average maturity of obligations In years 13 21 13 20
Amount of obligations In thousands of euros 57,920 66,641 57,200 54,942
of which:
Pension obligations - 2,140 - 1,677
Deferred obligations - 2,094 - 200
Asset obligations 57,920 62,407 57,200 53,065
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5.2.6.4 Sensitivity tests — retirement obligations

For retirement obligations, the results of senisititests on the main external variable — discaatés — in 2016 and

2015 were as follows:

December 31, 2016

December 31, 2015

In thousands of euros Increase Decrease Increase Decrease

Basis +0.25% -0.25% Basis +0.25% -0.25%
Amount % Amount % Amount| % Amount| %

France

Effect on service cost and interest cost 4629 4,6[7/869 4,719 1.94 4,616 4,597 -0.42% 4,634 0.39%

Effect on projected benefit obligation 57,920  56{3@080Y 59,851 3.33)p 57,200 55,408-3.129% 59,059 3.26%

United States

Effect on service cost and interest cost 7,158 5, 7649 7,341 2.56 6,302 6,137 -2.62% 6,469 2.65%

Effect on projected benefit obligation 66,641  60|1-34769 63,388 -4.88Pp 54,947 52,317-4.78% 57,705 5.03%

5.2.6.5 Changes in net balance sheet amounts

Changes in net balance sheet amounts for defineefibplans are as follows:

In thousands of euros Post-employment benefit plans Other long-term benef Total
Decembel December Decemberl December December December, December, December] Decembe
31, 2016 | 31,2015| 31,2014 | 31,2016 | 31,2015| 31, 2014 | 31, 2016 | 31, 2015| 31, 2014
Net projected benefit obligation at January 1 96,312 86,176 58,290 5,679 6,989 7,056/ 101,991 93,165 65,347
Expense/income for the year
Service cost 8,92 8,30 6,210 658 371 317 9,581 8,671 6,527
Curtailments, settlements and other (1,579 1,504 420 (239 (1,300 (76) (1,818 204 344
Benefits paid by the Company (2,050)  (9,529) (2,904) (436 (574 (342)| (2,486 (10,103) (3,246)
Actuarial gains and losses @8 269 (20) (143) 261 (20) (143)
Benefit payments funded by assets (307 7,078 (69) 5 17 (302 7,096| (69)
Employer contributions (4,996)  (4,757)  (4,005) (4,996  (4,757)  (4,005)
Net non-recurring post-employment
benefit plan costs recorded in operating expsas” (11 2,596 (347) 256 (1,505 (245) 245 1,091 (593)
Interest cost 3,881 4,068 3,700 94 100 169 3,99 4,168 3,869
Expected return on plan assets (1,328)  (1,663)  (1,440) (1,328  (1,663)  (1,440)
Interest costs of post-employment
benefit obligation§” 2,55 2,404 2,259 94 100 169 2,641 2,505 2,429
Balance sheet impact
Change in scope 573 (163 409
IFRS 5 reclassificatiof? (9,057 (933 (9,990
Actuarial gains and losses 12,87 1,751 22,748 (72 (61) 12,80 1,751 22,685
Translation adjustment 1,59 3,383 3,227 15 95 71 1,604 3,478 3,297
Balance sheet impact 5981 5133 25972 (1,153 95 of 4834 5230 25982
Net projected benefit obligation at December 31 104,84p 9631 86,176 4876 5679 6989 109,71 101,001 93,169
1) Including €1,847thousand recorded as other operating income gmehsrs for 2016 versus -€293 thousand for 2015.
) See "Interest costs of post-employment bepéfigations in note 4.7 on "Net Financial Income"

3) See note 5.1.16.3 for the breakdown of compwnertlassified in "Assets and Liabilities held afe"
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5.2.6.6 Healthcare cost sensitivity tests in thé@édhStates

The following table shows the impact of a 1-poinacge in the healthcare cost trend rate in theedrstates:

In thousands of euros

December 31, 2016

December 31, 2015

Increase Decrease Increase

Decrease

Effect on provisions for post-employment benefiligdtions

536

(680)

520,

(655)

5.2.6.7 Breakdown of plan assets by investmengoaye

The funded plan assets at fair value — mainly énUhited States — broke down as follows by investroategory:

In thousands of euros December 31, 2016 December 31, 2015
Equities 22,263 24,713
Bonds 13,050 4,998
Real estate 217 194
Other 9,801 8,905
Total 45,331 38,811

5.2.6.8 Contributions paid in respect of definedtdbution plans

Contributions paid in respect of defined contribatiplans amounted to €7,136 thousand in 2015, cardpwith
€4,681 thousand in 2014. The change is essendaéyto legislation changes in the England.

5.2.7. Non-current and current borrowings

5.2.7.1. Net debt indicator used by the Group

Net debt is an important indicator for day-to-daglt management purposes. It is used to determgn&rbup’s debit
or credit position outside of the operating cy®let debt is defined as:

e long-term borrowings:

o drawdowns on lines of credit,
0 private placement notes,

o bonds;

* less loans, negotiable debt securities and othercoorent financial assefsee Note
5.2.7.4 “Loans, negotiable debt securities and offrencial assets™);

*  plus short-term debt;

» plus overdraft facilities;

e and less cash and cash equivalents.
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5.2.7.2. Borrowings: private placement notes anttbo

In 2016:

On June 17, 2016 the Group carried out a €300anilfiSchuldschein” private placement notes issueniyawith
foreign private investors (Asian, German, Dutch,isSwLuxembourg and Belgian) and with French inmestThis
placement had the following features:

Private placement — “Schuldschein”

Amount

Interest rate

Issue - fixed rate

in euros

300,000,00

D

1.478%

Maturity

June 17, 2023

On June 17 and 27, 2016, the Group made an egéymgent of the variable portion of the “Schuldsohgirivate
placement of 2012 totaling €119 million, dividedair€45 million at a fixed rate and €74 million ataiable rate.

At December 31, 2016:

The main characteristics of the bonds and privitegments as at December 31, 2016 are summarizbd following

table:

Private bond issug ~Schuldschein” Private bond issug ~Schuldschein”
December 31, 2016 of 2012 'private placement qf of 2013 | private placement of
2012 2016
Issue - fixed rate in eurps 250,000,000 45,000,000 500,000,000 300,000,000
Annual interest rate/coupon 3.875% 3.720% 2.875% 478%%
International (Asia,
. . Germany,
International (Asia, Netherlands,
Germany, Canadal . )
French banks . European investors  Switzerland,
Belgium) and Frenc
Features investors Luxembourg,
Belgium) and French
investors
7 7,
No covenant and / No covenant and /
ratin ratin
9 4 9 _
Maturity December 12, 2018 June 27, 2017 May 29, 2020 June 17, 2023
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5.2.7.3 Medium-term borrowings: issuance of commaépmaper

Besides, on the 2nd half-year 2016, the Group echitbmmercial papers tReatureof which are presented in the

(board) below:

Commercial paper as of Commercial paper as of
December 31, 2016 September 12, 2016 September 13, 2016
Issuance — Fixed Rate in euyos 2,000,000 10,000,000
Annual Rate/coupon 0.090% 0.090%

Features

European investors

Maturity

March 13, 2017

5.2.7.4 Loans, negotiable debt securities and dih@ncial assets

Other financial assets comprise mainly loans, $gcdeposits and surety bonds and negotiable dshirgies. They are
measured at amortized cost. Whenever there is afgctive evidence of impairment — i.e. a negativifedence
between the carrying amount and the recoverablaiatroan impairment provision is recognized thropgifit or loss.
These provisions may be reversed if the recovemleunt subsequently increases.

Other financial assets also include short-term shment securities that do not meet the criteribe@lassified as cash
equivalents. They are measured at their fair valuéhe closing date, with changes in fair valueogmized in net

financial income.

In 2015, the Group subscribed to four negotiabldioma-term bank notes with a credit institution.

Negotiable medium- Current

term note

Subscription date February 24, 2015 July 13, 2018 July 13, 201% February 24, 2015
Nominal(in euros) 5,000,000 10,000,000 4,000,00( 5,000,004
Maturity February 25, 2019 July 11, 2018 July 15, 201 February 24, 2020

Not available for four quarters following the sahgtion date

Not available for eighguarters following th
subscription dat

Quarterly coupon:
Fixed rate
Variable rate

Sets the first four quarters following the isstie Sets the first eight quarters following the is|
3-month Euribor + spread as of the fifth quarter 3-month Euribor + spread as of the ninth qua

sue
rter

(1) See Note 5.1.10 “Current financial receivables”.
@ On July 13, 2015, the Group subscribed, on a seggndarket, to this investment for which the fisstue date was July 11, 2014.
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5.2.7.5 Utilization of medium-term credit lines

At December 31, 2016, as at December 31, 201RIdmtic Omnium Group had access to several condifpagk lines
of credit in an amount that exceeded the Grougjsirements.

At December 31, 2016 these confirmed bank linesumteal to €1,303 million with an average maturitynodre than
four years, compared with €1,269 million at Decengig 2015.

5.2.7.6 Reconciliation of gross and net debt

Available-for-sale financial assets®)

Other financial assets (-)
of which non-current financial receivabfés
-of which negotiable debt securiti@s

Of which trade accounts receivaif@

(30,451)
(54,449)

(25,816)

(62,551)

(33,918)

.

Gross debt (D) = (B) + (C)

Other current financial assets and financial reaalies (- (62,388) (62,388)

Of which negotiable debt securities (24,016) (24,016)

Of which receivables attached to available foe $@lancial asset (30,179) (30,179)
Hedging instruments, assetsY-) (499) (499) 4,
Total financial receivables (C) (181,705) (96,805) (84,90

4
1,123,827

Cash and cash equivalents®-)

Short-term bank loans and overdrafts (+)

334,189 334,189

(10,307) (10,307)

Net cash and cash equivalents as recorded in th@gtment of cash flows
(AY®

(323,882)|  (323,882)

NET DEBT (E) = (D) + (A)

799,945\  (234,492)| 1,034,437

(28,633)

1,034,43

@, 172)
(83,573
(23,043

(5,000
(55,530

(27,010
(19,030

(1,558)

In thousands of euros December 31, 2016 December 31, 2015
Total Currgnt Non-cgrrem Total Curr_ent Non—ct_Jrrent
portion portion portion portion
Finance lease liabilities 17,059 2,821 14,238 6,640 2,503 4,137
Bonds and bank loans 1,270,594 165,499 1,105,099 1,008,696 91,685 917,011
of which the bond issue in 2013 505,091 8,546 496,545 504,103 8,507 495,596
of which the "EuroPP “ bond issue 249,390 531 248,859 248,811 504 248,307
of which the “Schuldschein” private placement 2012 45,000 45,000 119,000 119,000
Of which the “Schulschein” private placement 2016 300,960 2,393 298,567
Of which commercial paper 12,000 12,000 -
of which bank lines of credit 158,157 97,029 61,128 136,782 82,674 54,108
Non-current and current borrowings (+) 1,287,657 168,320 1,119,337 1,015,336 94,188 921,144
Other current debt (+) 5 5 4
Hedging instruments — liabilities (¥ 17,870 17,870 12,757 12,757
Total borrowings (B) 1,305,532 186,195 1,028,097 106,949 921,148

//////////////////////////////////

(1,172)

(18,833 (64,740
(23,043
(5,000)

(18,833

(27,010
(19,030

(1,558)

(113,313

914,784

) (47,401 (65.912

59,548 855 236

663,156

(15,891

663, 156

(647,265

(647,265 %

267,51

(587,717) 855,236

Q) See Note 5.2.8 “Interest rate and foreign emghéhedges”.
2) See Note 5.1.7 “Available-for-sale financiadets”.

3) See Note 5.1.8 “Other non-current financiakts's

4) See Note 5.1.10 "Current financial assets"

(5) See Note 5.1.13.1 “Cash and cash equivalegtess”.

(6) See Note 5.1.13.2 “Net cash and cash equisa&rtiose”.
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5.2.7.7 Analysis of gross debt by currency

The table below shows the gross financial debt afteounting for the swaps transactions whose merpa@s to change
euros into foreign currency.

As a % of total debt December 31, 2016 December 31, 2015
Euro 63% 66%

US dollar 25% 22%

Chinese yuan 5% 5%

Pound sterling 5% 2%

Brazilian real 1% 1%

Russian ruble 0% 2%

Polish zloty 0% 1%

Other currencié8 1% 1%

Total 100% 100%

(1) “Other currencies” concerns various currencidsich, taken individually, account for less tha& of total financial debt over the

two periods.

5.2.7.8 Analysis of gross debt by type of interast

As a % of total debt December 31, 2016 December 31, 2015
Hedged variable raté8 0% 8%
Unhedged variable rates 8% 2%

Fixed rates 92% 90%

Total 100% 100%

(1) Variable rate debt relates to the private placert®ahuldschein - 2012" of € 74 million. It was rapéhis year in advance. See note 2.4.1
on repayment of the Schuldschein of 2012 in thefehaf “Significant events of the period”.

5.2.8. Interest rate and currency hedges

December 31, 2016 December 31, 2015
In thousands of euros Assets Liabilities Assets Liabilities
Interest rate derivatives - (6,414) - (8,145)
Foreign exchange derivatives 499 (11,456) 1,558 61@)
Total balance sheet 499 (17,870) 1,558 (12,7517)

5.2.8.1 Interest rate hedges
Interest rate hedges included swaps and caps. ptgiose is to hedge variable rate debt againstases in interest
rates.
At December 31, 2016 as at December 31, 2015:
* The total notional amount of derivative instrumeuged to manage interest rate risks was €255 millio

*  The nominal value of cash-flow hedges as per IA&@8unted to €60 million.
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Non-hedging instruments nonetheless form part efGnoup’s interest rate hedging strategy, as iiabtfinancing at
variable rates of interest, in particular underftaenework of its sales of receivables.

The derivatives are recognized in the balance sttefatr value under “Hedging instruments” in assatin liabilities.
For derivatives that qualify for hedge accountimgler IFRS:

= the effective portion of the gain or loss on thealdirg instrument is recognized in equity (in “Other
comprehensive income”);

= it is reclassified to the income statement in thens period in which the hedged cash flows (i.ecrast
payments) affect profit;

= the time value of options is excluded from the hieggelationship. Changes in the time value of amtiand
the ineffective portion of the gain or loss on Heglging instrument are recognized in profit or loss

Changes in fair value of instruments that do nalifyufor hedge accounting are recognized direitlprofit or loss.

5.2.8.1.1 Derivative portfolio

December 31, 2016 December 31, 2015
In thousands of euros Far:re\(/’alil;e o Recorded in| Recorded in Far'];\éalil;e of Recorded in| Recorded in
. ging assets liabilities . ging assets liabilities
instruments instruments
Interest rate derivatives (fair value) (6,414) - (6,414) (8,145 (8,145
Outstanding premiums (350) - (350) (1,035 (1,035
\ 7
Total fair value and outstanding premiums \ \\ - (6,764) / // (9,180
N 0
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Composition of interest rate derivatives portfolio:

December 31, 2016
Effective

In thousands of Fair value Recorded in| Recorded portion Nominal Maturi Reference | Outstanding| Nature of

euros assets |in liabilities | included in Y linterest rate premiums® | derivative

ocI®

Caps - - - 60,000 May-2017 | Euribor 2M (140) CF8l

. Not

Caps - - - 90,000 June-2017 | Euribor 1M (Zlo)considered

February- - i Not
Swaps (6,414) - (6,414 4 105,000 2019 Euribor 1M n/g considered
Total (6,414 - (6,414 -| 255,000 (350)
December 31, 2015
Effective

In thousands of Fair value Recorded in| Recorded portion Nominal Maturi Reference | Outstanding| Nature of

euros assets |in liabilities | included in Y linterest rate premiums® | derivative

ocI®

Caps - - - 60,000 May-2017 | Euribor 2M (424) CFH®

. Not

Caps - - - 90,000 June-2017 | Euribor 1M (611)considered

February- - Not
[= - - =

Swaps (8,145) (8,145 105,000 2019 Euribor 1M n/g considered

Total (8,145 - (8,145 -| 255,000 (1,035

1) OCI: Other comprehensive income.

(2) Cap premiums are paid out in installments over thvatibn of the instruments. Outstanding premium am® are classifie
under liabilities and shareholders’ equity in thensolidated balance sheet under “Non-current bangst and “Current
borrowings”.

3) CFH: Cash flow hedges.
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5.2.8.1.2 Amounts recognized in equity under “Ott@nprehensive income”

The following amounts are expressed as gross valiese tax.

Balance Fair value Balance
before tax Change in . before tax
: . . adjustments :
recorded in | Transactions | fair value i recorded in
In thousands of euros ocl (1) in the period of reclassified ocl (1)
at December| derivatives | " PII’SS; O | at December
31, 2015 31, 2016
Effective portion of gains and losses on derivativethe portfolio - - - - -
Effect pf(z)August 2010 and February 2012 restruntudf the derivatives 2627 ) ) (803) 1,824
portfolio'”)
Effect of June 2013 restructuring of the derivatipertfolio (5,157 - - 1,627 (3,530
Total (2,530 - - 824 (1,706
Balance Fair value Balance
before tax Change in adiustments before tax
recorded in | Transactions | fair value ! o recorded in
In thousands of euros ocI (1) in the period of reclassified ocCI (1)
at December derivatives | " plré);g O | at December
31,2014 31, 2015
Effective portion of gains and losses on derivativethe portfolio (1,414 - 1,414 - -
Effect QEZ,)August 2010 and February 2012 restruotudf the derivatives 3.303 ) ) (676) 2627
portfolio'”)
Effect of June 2013 restructuring of the derivatipertfolio (8,453 - - 3,296 (5,157
Total (6,564 - 1,414 2,620 (2,530
(1) OCI: Other Comprehensive Income.

@

5.2.8.1.3 Impact of hedging on the Income statement

Restructuring of derivatives portfolio so agkend maturity of hedging instruments.

In thousands of euros

December 31, 2016

December 31, 2015

Effective component of hedging instruments relatederivatives portfolio

(3,622 (4,217
(hedging of interest rates accruing over the period
Reclassification in profit or loss of accumulaterdng and losses following past restructurifigs (824) (2,620
Time value of caps 686 674
Changes in fair value of instruments that do neatlifjufor hedge accounting 1,740 2,332
Total® (2,020) (3,831
(2) See Note 5.2.8.1.2 “Reclassified in profit adb

)

See also the impact of currency hedges in Not8.2.2

See “Gains or losses on interest rate and reyreedges” in Note 4.7 “Net financial income”.
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5.2.8.2 Currency hedges

The Group uses derivatives to hedge its exposurartency risks.

In 2016, the Group implemented a policy of hedgimg highly probable future transactions in foregymrencies of its
various entities. Hedging instruments implementétthin this framework include forward foreign curmnpurchases.
The Group applied to these instruments the accogrteatment of cash flow hedges as required by 3889: the
instruments are measured at fair value, and changesdue are recognized in equity for the effeetpart. The amounts
recognized in equity are transferred to profitagsl when the hedged cash flows affect the income.

At December 31, 2016, the fair value of instrumemiglemented and recognized was a negative €1atgn6and, of
which a negative €187 thousand recognized in equity

Changes in the fair value of other currency hedgistruments are recognized in financial income.

5.2.8.2.1. Portfolio of currency hedges

December 31, 2016

December 31, 2015

Total

cowel

. Notional Mfgr'rl:qm' Exchange rate . Notional Mfgr'rli]m' Exchange rate
Fair value | 0 ntin " at December | | Fair value | amount in - at December 31
n thousands of €xchange 31, 2016 n thousands| €xchange 2015
thousands rate thousands of rate
currency
of euros units p e p of euros | currency & y
urrency. urrency/Eur units urrency. Currency/Euro
Euro o] Euro

Net sell position (net buy position if
<0)
USD - Forward exchange contract (1,041) (45,135) 1,099 1,0541 +221 (31,891 1,1024 1,0887
GBP - Forward exchange contract +361 (7,486) (€} 0,8562 +510 (30,561 0, 728 0,734(
HUF - Forward exchange contract +1 (59,396) 313,5864 315,980(
CNY - Forward exchange contract - +253 (48,000 7,055 7,0608
MYR - Forward exchange contract (2,060 4,6942 4,6959
CLP - Forward exchange contract (22) (332,1p7) 707,800d
KRW - Forward exchange contract +189  (9.090,5p3)263,080( 1.369,360! - -
USD - Forward currency swap (9,24)7) (283,300) 23 1,0541 (4,596) (191,950 1,1200 1,0887
GBP - Forward currency swap (281) (36,824) 0,4 0,8562 (62)] (11,617 0,7368 0,734(Q
CZK - Forward currency swap +834 26,9350 27,0230
RUB - Forward currency swap (263) (109,000) 77,4 64,3000 +619| (900,000) 76,7620 80,6736
CNY - Forward currency swap (601) (380,443) 7.4 7,3202 - -
SEK - Forward currency swap Hl +642 9,7 9,5525
JPY -Forward currency swap (18) +313,2093 1224 123,400d

(3,054 %//////////////////////////////
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5.2.8.2.2. Impact of unsettled foreign exchangebsn income and equity

In thousands of euros December 31, 2016 December 31, 2015
Impact of change in foreign exchange hedging pliotfm income

(7,715 1,329
(ineffective portiont}’
Impact of change in foreign exchange hedging pliotfm equity (effective portion) (287 -
Total (7,902 1,329
Q) See “Gains or losses on interest rate and iieyreedges” in Note 4.7 “Net financial income”.

See also Note 5.2.8.1.3 “Impact of hedging onrlbeme statement”.

5.2.9. Operating and other liabilities

5.2.9.1 Trade payables and other operating ligslit

In thousands of euros

December 31, 2016

December 31, 2015

Trade payables 1,148,724 897,404
Due to suppliers of fixed assets 77,894 113,027
Total 1,226,618 1,010,431

5.2.9.2 Other operating liabilities

In thousands of euros December 31, 2016 December 31, 2015
Accrued employee benefits expense 137,058 119,769
Accrued income taxes 31,837 30,877
Other accrued taxes 113,068 67,090
Other payables 200,638 141,497
Customer prepayments 200,698 144,744
Total 683,299 503,977

5.2.9.3 Trade payables and other operating ligsliby currency

In thousands of currency units Liabilities at December 31, 2016 Liabilities at December 31, 2015
Local currency Euro % Local currency Euro %
EUR Euro 972,984 972,984 51% 689,143 689,143 46%
USD US dollar 461,639 437,946 23% 426,623 391,86 26%
GBP Pound sterling 123,321 144,03¢ 8% 109,647 149,393 10%
CNY Chinese yuan 918,505 125,478 7% 720,017 101,974 7%
BRL Brazilian real 138,187 40,280 2% 62,164 14,419 1%
Other Other currencies 189,19¢ 9% 167,614 10%
Total 1,909,917 100% 1,514,408 100%
Of
which
e Trade payables 1,226,614 64% 1,010,431 67%
e Other operating liabilities 683,299 36% 503,977 33%

Paged1 of 114



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

Sensitivity tests on exchange rate movements foad@ payables and other liabilities” give the fallog results:

In thousands of currency Sensitivity tests on liabilities at Sensitivity tests on liabilities at
units December 31, 2016 December 31, 2015
Increase — all Decrease — all Increase — all Decrease — all
Base currencies currencies Base currencies currencies
+10% +20% -10% -20% +10% : +20% | -10% : -20%
Local | Conversion Local Conversi
% % % % currenc % % % %
currency rate y on rate
EUR Euro 972,984 1,0000( 49% 46% 54%: 56%| 689,143 1,00000Q 43% 41% 48% 51%
usD US dollar 461,639 0,94868 24% 25% 22% 20%| 426,623 0,91853 27%: 28%) 25% 23%)
GBP Pound sterling 123,321 1,16799 8% 8% 7% 7%| 109,647 1,36249 10%: 11%) 9% 9%
CNY Chinese yuan 918,505 0,13661 7% 7% 6% 6%)| 720,017 0,14163 7% 7% 6% 6%
BRL Brazilian real 138,187 0,2915( 2% 2% 2% 2%| 62,169 0,23193 1% 1% 1% 1%
Other Other currenci 10%: 12%) 9% 9% 12%: 12%) 11%: 10%)
Total in euros 1,909,916 2,003,60¢ 2,097,304 1,816,233 1,722,52 1,514,408 1,596,935 1,679,462 1,431,882 1,349,351
Of which:
Trade payables 1,226,618 1,286,79% 1,346,964 1 166 445 1 106 27 1,010,431 1,065,492 1,120,556 955,369 900,305
Other operating liabilities 683,298 716,81& 750,338 649 77& 616 25 503,977 531,44z 558,906 476,514 449,050

Currency sensitivity tests on “Trade payables atirooperating liabilities” and “Trade and othece®ables”(See
Note 5.1.11)give practically the same net exposure for theugrby currency as the exposure calculated based on
actual data at December 31, 2016.
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6. CAPITAL AND MARKET RISK MANAGEMENT

Compagnie Plastic Omnium has set up a global casfagement system with its subsidiary Plastic Omriimance,
which manages liquidity, currency and interest régks on behalf of all subsidiaries. The markeksistrategy, which
may involve entering into balance sheet and ofé&ihed sheet commitments, is approved every quaytdrebChairman
and Chief Executive Officer.

6.1. Capital management

Plastic Omnium raises equity and debt capital an rtiarkets to meet its objective of maintaining yeadcess to
sufficient financial resources to carry out its ibess operations, fund the investments requiredritee growth and
respond to exceptional circumstances, if any.

It seeks funding from the capital markets, leadmgapital and financial liabilities management.

Under its capital management, the Group pays diddeo its shareholders and may adjust its straiediye with
changes in economic conditions.

The capital structure may also be adjusted by pagrdinary or special dividends, buying back andceting Company
shares, returning a portion of the share capitahereholders or issuing new shares and/or seugérrying rights to
shares.

The Group uses the gearing ratio — correspondinigeaatio of consolidated net debt to equity -aasndicator of its

financial condition. Net debt includes all of theoBp’s interest-bearing financial liabilities (oththan operating

payables) less cash and cash equivalents andfothacial assets (other than operating receivapggh as loans and
marketable securities. At December 31, 2016 ancDéer 31, 2015, the gearing ratio stands at:

In thousands of euros December 31, 2016 December 31, 201
Net debt 799,945 267,519
Equity (including non-current government grants) 1,516,131 1,301,194
Gearing ratio 52.76% 20.56%

(1) See Note 5.2.7.6 “Reconciliation of gross aetdebt”.

None of the Group’s bank loans or financial ligl@k contains acceleration clauses based on campliaith financial
ratios.

As part of its capital management strategy, thaididy account shows the following positions:
» at December 31, 2016:
0 25,032 shares;
0 and €2,925,457 in cash.
+ At December 31, 2015:

o 15,712 shares;
o and €2,902,327 in cash.

6.2. Commodities risk — Exposure to plastics risk

Plastic Omnium’s operations use large quantitieplastic, steel, paint and other raw materials Wwhice subject to
price changes that could have an impact on itsadipgr margin.

To limit the risks of price fluctuations, the Grobps negotiated price indexation clauses with robd#tls automotive
customers or, failing that, regularly renegotiateliing prices.
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The Environment division, as part of its proactsgstainability policy, manufactures its producténgsover 50%
recycled plastic, which by nature is scarcely d#ddy price swings. For the remainder, the divisiegotiates annual
price contracts with its suppliers. Lastly, invengs are managed to reduce the price impact as asipbssible.

Taking these measures together, the Group conditersaw material price changes do not have anmahtmpact on
its operating margin.

6.3. Credit risk

Credit risk covers customer credit risk and banknterparty risk.

6.3.1. Customer risk

At December 31, 2016, 11.1% of the Group’s Tradmiables were past due, against 8.6% at Decenthe2(@5.
Trade receivables break down as follows:

Ageing analysis of receivables:

At December 31, 2016:

In thousands of euros Total ) ) More
outstandi| Not yet due D:Set 332 Llefnsotnrl?]n 1-2 months| 24 months mgnftshs mecs)rzlltis than 12
ng P months
Automotive 765,682 686,298 79,389 45,2p2 10,602 5%,5 7,493 4,391 5,123
Environment 42,066 31,448 10,618 5,404 1,447 1,025 786 478| 1,478
Unallocated items 1,876 1,847 29 P9 - - - -
Total 809,624 719,588 90,036 50,654 12,049 7,584 8,279 4,869 | 6,601
Reclassifications according to IFRY'5 25,231 22,799 2,472 1,966 198 4 18 126 161

(1) See Note 5.1.16 for detail of businesses reifiad as Assets and liabilities held for sale.

At December 31, 2015:

In thousands of euros Total Not yet due Due and | Less than 1-2 2-4 4-6 6-12 More than
outstanding pastdue | 1 month | months months months months | 12 months
Automotive 522,799 484,679 38,120 19,6R1 9,980 2,08 618 2,754 3,064
Environment 46,780 35,394 11,386 6,377 179 1,p78 6 (59 576 | 1,980
Unallocated items 8,276 8,241 15 - - - - - &
Total 577,855 528,334 49,521 25,998 10,759 3,161 1,214 3,330 5,059

(1) This item corresponds to receivables regardingodieg entities and definitively recognized as reatglies with regard to external
third parties.

The risk of non-recovery is low and involves onlp@n-material amount of receivables more than tevehonths past
due.
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6.3.2. Bank counterparty risk

The Group invests its cash surplus with first claasks and/or in senior securities.

6.4. Liquidity risk

The Group needs access, at all times, to adedjnatecfal resources not only to finance operations the investments
required to support its growth, but also to withstshe effects of any exceptional events.

This requirement is met primarily through mediumsébank lines of credit, but also through shortrtdrank facilities.
The cash position of each division and the Grougitjpm are reviewed on a daily basis and a casbrtépsubmitted to

the Chairman and Chief Executive Officer and thee€CBperating Officers every week.

6.4.1. Other non-current financial receivables - mging amounts and undiscounted values

Undiscounted values can be reconciled to the imdtion listed in the table in Note 6.4.2 on “Liquidirisk by
maturity”.

December 31, 2016 December 31, 2015

In thousands of euros Undiscounted Undiscounted

finance Carrying amoun finance Carrying amoun

receivables receivables

Due in one to five years 30,731 28,515 37,979 36,530
Other receivables (see Note 5.1.8) 29 29 48 48
Finance receivables related to Environment findeases (see Note 5.1.8)| 1,647 1,490 2,625 2,405
Finance receivables related to Automotive contrgete Note 5.1.8) 29,055 26,994 35,304 34,071
Due beyond five years 149 147 249 215
Other receivables (see Note 5.1.8) - - - -
Finance receivables related to Environment findeases (see Note 5.1.8)| 149 147 249 215
Total 30,880 28,662 38,229 36,745
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6.4.2. Liquidity risk by maturity

Liquidity risk by maturity is calculated on the mef the undiscounted contractual cash flows oéficial liabilities.
An analysis of liquidity risk yields the following:

At December 31, 2016:

In thousands of euros December 31, 2016 Less than 1 year 1- 5 years Moryeeglzn 5
FINANCIAL ASSETS

Available-for-sale financial assets - Equity intee 394 - 394 -
Other available for sale financial assets 30,451 - 30,451 -
Other financial assets 25,816 - 25,816 -
Finance receivabl€s 64,889 34,038 30,702 149-
Trade receivabléd 809,624 803,023 6,601 -
Other current financial assets and financial reaiglizs 62,388 62,388 - -
Hedging instruments 499 499 - -
Cash and cash equivalents 334,189 334,189 - -
Total financial assets 1,328,250 1,234,137 93,964 149
Reclassification of Financial Assets IFRS® 30,532 30,349 22

FINANCIAL LIABILITIES

Non-current borrowing8 1,230,968 28,497 890,667 311,804
Bank overdrafts 10,307 10,307 - -
Current borrowing® 174,117 174,117 - -
Other current debt 5 5 - -
Hedging instruments 17,870 17,870 - -
Trade payables 1,226,618 1,226,618 - -
Total financial liabilities 2,659,885 1,457,414 890,667 311,804
Reclassification of Financial Liabilities IFRS 5% 32,202 32,202

FINANCIAL ASSETS AND FINANCIAL LIABILITIES — NET ~ © (1,331,635) (223,277) (796,703) (311,6561
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At December 31, 2015:

In thousands of euros December 31, 2015 Less than 1 year 1- 5 years Mot;eeg:esin 5
FINANCIAL ASSETS
Available-for-sale financial assets - Equity intee 356 - 356 -
Other available for sale financial assets 1,172 - 1,172 -
Other financial assets 28,043 - 28,043 -
Finance receivablés 57,385 19,205 37,931 249
Trade receivablé& 577,855 572,796 5,059 -
Other current financial receivables 27,010 27,010 - -
Hedging instruments 1,558 1,558 - -
Cash and cash equivalents 663,156 663,156 - -
Total Financial Assets 1,356,535 1,283,725 72,561 249
FINANCIAL LIABILITIES
Non-current borrowing8 1,037,995 28,546 1,005,728 3,721
Bank overdrafts 15,891 15,891 - -
Current borrowing® 97,890 97,890 - -
Other current debt 4 4 - -
Hedging instruments 12,757 12,757 - -
Trade payables 1,010,431 1,010,431 - -
Total financial liabilities 2,174,969 1,165,520 1,005,728 3,721
FINANCIAL ASSETS AND FINANCIAL LIABILITIES —
NE.l.(6) (818,434) 118,205 (933,167) (3,472
1) Undiscounted amounts (see Notes 5.1.10 “Cufireanicial receivables” and 6.4.1 “Other long-teimahcial receivables”).
) “Trade receivables” includes €90,036 thousaast plue at December 31, 2016, aga#9,521 thousand at December
2015. See Note 6.3.1 on “Customer credit risk”.
3) See Note 5.1.16 for the breakdown of componiactaded in “Assets and Liabilities held for sale”
4) “Non-current borrowings” includes the amounts reportethe balance sheet and interest payable overethaining life of
the debt.
(5) “Current borrowings” includes the amounts reediin the balance sheet and interest due withiryeae
(6) See Note 5.2.7.5 on confirmed medium-term ti@uscompared to uses in 2016 and 2015, the confirmdduansed ban

lines largely cover the Group's cumulated mediumtfinancing requirements.

6.5. Currency risk

Plastic Omnium’s activities are based for the npzst on local plants: by producing locally whats@d locally, the
Group has little exposure to currency fluctuatioaside from currency translation adjustments far fimancial
statements.

The Company’s policy is to minimize the currencskron transactions involving a future inflow or oy of funds.

Nonetheless, if a transaction does give rise tatenal currency risk, it is hedged by a forwardrency contract. The
subsidiary involved places this hedge with the i@ niteasury or, with the latter’s approval, logall
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6.6. Interest rate risk

Interest rate risk relates to the effect of possibtreases in variable rates on variable rate, detith would have a
negative impact on net financial income. Interas¢ rrisk on debt is managed by the Group with tivagobjective of
keeping debt financing costs relatively low so asto threaten profits.

At December 31, 2016, as at December 31, 2015, ofa$te Group’s financing was at fixed rates (se#eN5.2.7.8
“Analysis of debt by type of interest rate” and B&t2.8.1 “Interest rate hedges”).

Financial transactions, particularly interest ria¢elges, are carried out with a number of leadingnitial institutions. A
competitive bidding process is used for all matdransactions, one of the selection criteria besatisfactory resource
and counterparty diversification.

Sensitivity to interest rate changes

At December 31, 2016, an increase of 1% in the ohiaterest charged on the variable-rate debt dwesult in a net
decrease of €0.2 million in interest expense, aftking into account the impact of hedging instrataecompared with
an increase of €0.3 million (in interest expenstrahe impact of hedging instruments, for a 1%réase in the rate
charged on variable-rate debt) at December 31,.2015

At December 31, 2016, a 1% reduction in the interate charged on the variable-rate debt wouldlrésua net
increase of €0.6 million in interest expense, af#ing into account the impact of hedging instrateecompared with
a decrease of €0.1 million (in interest expensterahe impact of hedging instruments, for a 1%uotidn in the rate
charged on variable-rate debt) at December 31,.2015
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6.7. Additional information about financial assetsand liabilities

Most of the derivatives are traded over-the-countemvhich there are no listed prices. Accordinghgy are valued
based on models commonly used by traders to eeafirstncial instruments (future discounted caslfloodels or

option valuation models).

Financial assets and liabilities by category amdvi@ue break down as follows:

2016
In thousands of euros At fair value
Instrument| Valuations VEILATDIE
At Through Total Ve & listed on anl  based on ur?(?s:g r\c,’;b
amortized | Through | o ehold  Through Carrying active | observable
ASSETS cost the , shareholders’|  gmount Cost market | market datq & Market
) ers h
income > equity (CFH level 1 level 2y | data (level
equity hedge§ (level1) | (level2) 3)
statement (AFS)(Z) g
Available-for-sale financial assets - Equity intge - - 394 - 394 394 - - -
Available-for-sale financial assets - - 30,451 - 30,451 30,451 - -
Other non-current financial assets 54,449 - - - 54,449 - - - -
Finance receivables 33,918 - - - 33,918 - - - -
Trade receivables 809,624 - - - 809,624 - - - -
Other current financial receivables 62,388 - - - 62,388 - - - -
Hedging instruments - 499 - - 499 - - 499 -
Cash and cash equivalents - 334,189 - - 334,189 - 222,307 100,593 -
In thousands of euros At fair value
Instrument| Valuations VelLarans
At Th h Total listed on arl based on S Gl
roug
amortized | Through | o ehord . TUAN | carrying Valclfs‘tj atl “active | observable ur;ort:]saerlr(\:t\b
LIABILITIES cost _ the ers’ shareholders’|  3moynt market | market data
income > equity (CFH data (level
statemenq Sy hedge$? (level 1) |~ (level 2) 3)
(AFSf? ¢
Non-current borrowinéé) 1,119,337 -1 1,119,337 - - - -
Bank overdrafts 10,307 - 10,307 - - - -
Current borrowings 168,320 - 168,320 - - - -
Other current debt 5 - 5 - - - -
Hedging instruments - 187 17,870 - - 187 -
Trade payables 1,226,618 -l 1,226,618 - - - -
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Q

2015
In thousands of euros At fair value
Instrument Valuations
At Total listed on based on Valuations based on
amortized | Through thef Through Through , Carrying \;tatj‘)eg[ an active | observable | unobservable market da
ASSETS cost income sharehplders sharg holders' 5 mount market | market data (level 3)
statement Sy cauyi(CEHd (level 1) (level 2)
(AFS)? hedge$”

Available-for-sale financial assets - Equity insee - - 356 - 356 356 - -

Available-for-sale financial assets - - 1,172 - 1,172 1,172 - -

Other non-current financial assets 64,740 - - - 64,740 - - -

Finance receivables — current portion 18,833 - - - 18,833 - - -

Trade receivables 577,854 - - -| 577,855 - - -

Other current financial receivables 27,010 - - - 27,010 - - -

Hedging instruments - 1,558 - - 1,558 - - 1,558

Cash and cash equivalents - 663,154 - - 663,154 - 444,614 218,542

In thousands of euros At fair value

Instrumeny Valuations
At Through Total Vellied listed on based on Valuations based on
amortized | Through | shareho! Through Carrying an active | observable | unobservable market data
. . at cost
LIABILITIES cost |the incomq ders’ |shareholders’ equity amount market | market data (level 3)
statement| equity [ (CFH hedgéy (level 1) | (level 2)
(AFS)?

Non-current borrowind8 921,149 - -| 921,149 - - -

Bank overdrafts 15,891 - - 15,891 - - -

Current borrowings 94,188 - - 94,189 - - -

Other current debt 4 - - 4 - - -

Hedging instruments - 12,757 - 12,757 - - -

Trade payables 1,010,481 - -| 1,010,431 - - -

)
(2) AFS: “Available for sale”.
3) CFH: “Cash Flow Hedge".

There were no transfers between fair value leve®il6, as in 2015.

See Note 5.2.7.6 “Reconciliation of gross aatidebt”. This includes “Finance lease liabilitiesid “Bonds and bank loans”.

The fair value of financial assets and liabilitegssamortized cost was close to the carrying amoaxdept for current

and non-current borrowings.

In thousands of euros

Balance sheet values at December 31, 2016

Fair value at December 31, 2016

Total

Current portion

Non-current
portion

Total

Current portion

Non-current
portion

Bonds and bank loafts

1,270,594

165,499

1,105,099

1,586,311

123,604

1,462,707

In thousands of euros

Balance sheet values at Deda#n 31, 2015

Fair value at December 31, 2015

Total

Current portion

Non-current
portion

Total

Current portion

Non-current
portion

Bonds and bank loafts

1,008,694

91,685

917,011

1,055,534

92,098

963,437

(1) See Note 5.2.7.6 “Reconciliation of gross anicdedt”.
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Means of measuring fair value:

= The fair value of listed bonds is determined onltasis of listed prices (level 1). The fair valdether current
debt is determined in each case by discountingdutash flows at a rate corresponding to the Euryiedd
curve at year-end, corrected for the Group’s cnaskt (level 2).

= The fair value of monetary and non-monetary UCI3 $heasured according to their last known liquigijue
(level 1). The fair value of interest rate produftsrtificates of deposits, time-deposit accounegyotiable
medium term notes, etc.) is based on discountaddutash flows (nominal and interest) for the revimgj
duration of the product at year end (level 2). @szount rate used is the market rate matchingtbduct's
maturity and characteristics.

= Other non-current financial assets and financeivabks: items consisting mainly of finance recbies
recorded based on a discounted value when theurityats more than one year.

= Most of the derivatives are traded over-the-countemwhich there are no listed prices. Accordinghey are

valued based on models commonly used by tradeevdtuate financial instruments using future dis¢edn
cash flow models or option valuation models (2l
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7. ADDITIONAL INFORMATION

7.1. Number of employees at year-end

December 31, 2016 December 31, 2015
Excluding Temporary Excluding Temporary
temporary staff Total temporary staff Total Changes/Total
staff staff

France 4,456 1,037 5,493 4,494 1,039 5,533 -1%
% 20.4% 22.4% 20.7% 27.0% 28.4% 27.3%
Europe excluding Fran& 9,617 1,975 11,592 5,495 1,238 6,733 72%
% 43.9% 42.7% 43.7% 33.0% 33.8% 33.2%
North America 3,821 646 4,467 3,455 569 4,024 11%
% 17.5% 14.0% 16.8% 20.8% 15.5% 19.8%
Asia and South Americ® @ 4,000 970 4,970 3,184 815 3,999 24%
% 18.3% 21.0% 18.7% 19.1% 22.3% 19.7%
Total 21,894 4,628 26,522 16,628 3,661 20,289 31%)

(1) The “Asia and South America” region includegkay, South Africa and Morocco.

(2) The workforce integrated through the acquisitid Faurecia's Systems business represents afet@66 employees.

7.2. Off-balance sheet commitments

7.2.1. Commitments given and received

At December 31, 2016:

In thousands of euros Total Intangible assets z;?jpg(;%b?ﬁ?; F;?%”E;ﬂﬁ?j:“ fingrfgizr[ ?:S_prgnt
assets/liabilities
Surety bonds given (15,642) - (1,448 (282 (13,917
Commitments to purchase asséts (54,858) - (54,858
Debt collateral (mortgages) (3,695) - - (3,695), E
Other off-balance sheet commitmefits (4,291) - - (3,946 (345
Total commitments given (78,486 1 (56,306) (7,928) (14,257)
Surety bonds received 422 - 72 - 350
Other commitments received - - - - -
Total commitments received 422 - 72 - 350
Total commitments — net (78,064 (56,234) (7,928) (13,907)

Pagel020f 114



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

At December 31, 2015:

Property, plant

Financial assetg

Other non-

In thousands of euros Total Intangible assets and equipment|  and liabilities financia[ current

assets/liabilities
Surety bonds given (24,719 - (810) (2,788 (12,121
Commitments to purchase asséts (84,506 - (84,506 - -
Debt collateral (mortgages) (4,151 - - (4,151 -
Other off-balance sheet commitments (10,085) - - (5,200 (4,885
Total commitments given (113,461) - (85,316 (11,139 (17,006
Surety bonds received 2,298 - 799 781 718
Other commitments received - - - - -
Total commitments received 2,298 - 799 781 718
Total commitments — net (111,163) - (84,517 (20,358 (16,288

(1) At December 31, 2016, the change in commitsx@nten on the

investments made:

e The commissioning of the Warrington plant (€24 roill

Production Capacity: Warrington plant in the UK"

acquisition of assets is mainlyteeleo the

in 2015), see Note 2.2.2 "Investments in

e The increase in investments carried out in the édhibtates on the Adrian, Anderson and Troy sit8s (€

million)

(2)  The change in other off-balance sheet comnmitsngiven on assets and liabilities relates todaicgon in credit

notes for SULO Umwelttechnik GmbH (€5 million).

(3) At December 31, 2015, the increase in commitsigiven on the acquisition of assets was maigigted to the
investments made in Mexico on the Ramos, Puebld éad sites (€15 million)

7.2.2. Operating leases where the Group is lessee

In thousands of euros

December 31, 2016

December 31, 20

15

Minimum lease payments under non cancelable operétases

Due within one year 47,658 37,151
Due in one to five years 104,786 83,135
Due beyond five years 31,764 32,076
Total 184,208 152,362
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7.3. Related party transactions

7.3.1. Compensation paid to Senior Executives aratforate Officers

Senior executives are th@érsons having authority and responsibilftyr planning, directing and controlling the
activities” of Compagnie Plastic Omnium and its subsidiariegjefined in IAS 24.

No Compagnie Plastic Omnium stock options were tgeho Senior Executives and Corporate Officershim year
ending December 31, 2016.

The total amount of compensation paid to membeth@Board of Directors and Senior executives &sented in the
table below:

In thousands of euros Paid or payable by... 2016 2015
Directors’ fees Paid by Compagnie Plastic Omnium 138 121
. , Paid by companies controlled by Compagnie Plastioi®dm (excl.
Directors’ fees Compagnie Plastic Omnium) and by Burelle SA kel 399
Gross compensation Payable by the Plastic Omnitoufs 6,735 6,089
Supplementary pension plany  Payable by the Plasticium Group 989 886
Payable by the Plastic Omnium Group - 1,476
Cost of stock option plans | cost spread over the vesting period - 884
Social contributions related to the new plan over reriod® - 592
Total compensation 8,243 8,966

(1) Analysis of the social contributions for the planllacated on August 6, 2015 by Compagnie Plastic
Omnium:

The rate of social contributions for the stock optplan of August 6, 2015 is 30%. The Group did graint
any new stock option plans in 2016.

The share of contributions related to the stockoogtof Executive Corporate Officers is presentethée table
below and concerns only 2015:

2016 August 6, 2015
plan plan
In thousands of euros
In units for the number of options
Rate of contribution of payroll taxes on stock optplans 30.00%
. . L I 545,000
Total number of options forming part of the basisahich contributions are calculated
None 1.076
Total contributions subject to performance conditios (in thousands of euros® ’
Number of share options of Executive Corporatedefs 300,000
Social contributions on stock options of Executiv€orporate Officers (in thousands of euros) 592

(1) All stock options granted to Senior Executiaesl Corporate Officers are subject to performamelitions. Contributions
for all stock options subject to performance candi amounted to €1,076 thousand, and €735 thoudsatite others.

Pagel040f 114




CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 016 — Compagnie PLASTIC OMNIUM

7.3.2. Transactions with Sofiparc SAS, Burelle SAdBurelle Participations SA

At December 31, 2016:

Direct Royalties Financial
In thousands of euros and and income and Current Deposits Trade Trade Other Other
indirect | managemeny accounts P payables|receivableq receivables| debtors
expenses
costs fees
Sofiparc SAS (187), (5,261 14 - 1,185 7 14 - )
Burelle SA 3 (8,529 15 17 - 2,979 41 - 11
Burelle Participations SA - - 6 - - - - - .
At December 31, 2015:
Direct Royalties ) ’
and and . Financial Current . Trade Trade Other Other
In thousands of euros Lo income and Deposits . .
indirect | manageme expenses accounts payables|receivableq receivables| debtors
costs nt fees p
Sofiparc SAS (863) (4,462 10 1 1,059 25 2 - )
Burelle SA (8,206 16 13 - 3,444 7 18 B
Burelle Participations SA - - 6 - - - 6 - .
7.4. Fees paid to the Statutory Auditors
2016
Mazars Ernst & Young Total
In thousands of euros
Audit services (1,879 (1,831 (3,710
of which:
Plastic Omniun| (366) (353) (719)
Subsidiarie (1,513 (1,478 (2,991
Fees and services specific to the duties of the &iry Auditor (77) (229) (306)
of which:
Plastic Omniun| (59) (77) (136)
Subsidiarie (18) (152), (170),
Total (1,956 (2,060 (4,016
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2015
Mazars Ernst & Young Total
In thousands of euros

Audit services 1,774 (2,018 (3,792
of which]

Plastic Omniun (384) (357) (741)

Subsidiarie (1,390 (1,661 (3,051

Fees and services specific to the duties of the &try Auditor (177) (35) (212)
of which]

Plastic Omniuny (51) 12 (39)

Subsidiarie (126) (47) (173)

Total (1,951 (2,053 (4,004

7.5. Consolidating entity

Burelle SA holds 58.63%% of Compagnie Plastic Ommiafter the impact of cancellation of Compagniestida

Omnium’s treasury stock (57.01% prior to cancediatdf treasury stock) and fully consolidates thenpany.

Burelle SA — 19, boulevard Jules Carteret
69342 Lyon Cedex 07

7.6. Subsequent events

Sale of the “Sulo Emballagen GmbH” site in Herford,Germany

In connection with the sale of “Sulo Emballagen Gthin 2016, the Group also sold on January 10, 2ifd Building
complex (administrative and industrial buildings)Herford, Germany for €1,150 thousand.

The building complex belonged to a Group comparheiothan the one that sold “Sulo Emballagen GmbA$'.at
December 31, 2016, this building was classifietlfssets and liabilities held for sale” (See Not#.56).

The transaction resulted in a net impact of (-€8)3®ousand already provisioned in the financiateshents as of
December 31, 2016. See Note 4.6 on the “Other pgrmcome and expenses”

No other event likely to have a material impacttba Group’s business, financial position, earningsassets and
liabilities at December 31, 2016 has occurred stheeclosing date.
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LIST OF CONSOLIDATED COMPANIES AT DECEMBER 31, 2016

Reportable segments

At December 31, 2016

At December 31, 2015

. Tax group
Legal name Auto-  Environ- . Not i Method of % of % Method of of c‘Zomml %
motive ment p;rggrl consolidation control interest consolidation interest
France
COMPAGNIE PLASTIC OMNIUM SA * Parent company Parent company 1-a
PLASTIC OMNIUM SYSTEMES URBAINS SAS * FC 100 100 FC 100 100 1-b
METROPLAST SAS * FC 100 100 FC 100 100 1-b
LA REUNION VILLES PROPRES SAS * FC 100 100 FC 100 100 1-b
PLASTIC OMNIUM CARAIBES SAS * FC 100 100 FC 100 100 1-b
INERGY AUTOMOTIVE SYSTEMS FRANCE SAS * FC 100 100 FC 100 100 l-a
PLASTIC RECYCLING SAS * EM_IFRS_2014 50 50 EM_IFRS_2014 50 50
PLASTIC OMNIUM AUTO EXTERIEUR SA * FC 100 100 FC 100 100 1-a
PLASTIC OMNIUM AUTO EXTERIEUR SERVICES SAS * FC 100 100 FC 100 100 1-a
PLASTIC OMNIUM GESTION SNC * FC 100 100 FC 100 100 l-a
PLASTIC OMNIUM FINANCE SNC * FC 100 100 FC 100 100 l-a
LUDOPARC SAS * FC 100 100 FC 100 100 1-b
PLASTIC OMNIUM ENVIRONNEMENT SAS d2015 * - - - FC 100 100 1-a
PLASTIC OMNIUM AUTO EXTERIORS SAS * FC 100 100 FC 100 100 l-a
PLASTIC OMNIUM AUTO INERGY SAS * FC 100 100 FC 100 100 l-a
PLASTIC OMNIUM AUTO INERGY MANAGEMENT SAS * FC 100 100 FC 100 100 1-a
VALEO PLASTIC OMNIUM SNC €2016 * EM_IFRS_2014 50 50 EM_IFRS_2014 50 50
BEAUVAIS DIFFUSION SAS * FC 100 100 FC 100 100 1-b
PLASTIC OMNIUM VERNON SAS * FC 100 100 FC 100 100 1-a
TECHNIQUES ET MATERIELS DE COLLECTE - “TEMACO” SAS * FC 100 100 FC 100 100 1-b
PLASTIC OMNIUM COMPOSITES SA h2016 * FC 100 100 FC 100 100 1-a
MIXT COMPOSITES ET RECYCLABLES - MCR SAS 92016 * FC 100 100 FC 100 100 l-a
PLASTIC OMNIUM ENVIRONNEMENT HOLDING SAS * FC 100 100 FC 100 100 1-b
SIGNALISATION FRANCE SA * FC 100 100 FC 100 100 1-b
SULO FRANCE SAS * FC 100 100 FC 100 100 1-b
PLASTIC OMNIUM AUTO EXTERIORS INDUSTRIES SAS d2015 * - - - FC 100 100
PLASTIC OMNIUM INTERNATIONAL SAS d2015 * - - - FC 100 100
INERGY AUTOMOTIVE SYSTEMS INDUSTRIES SAS d2016 * FC 100 100 FC 100 100 l-a
PLASTIC OMNIUM AUTO INERGY SERVICES SAS a2015 * FC 100 100 FC 100 100 1-a
PLASTIC OMNIUM AUTO INERGY FRANCE SAS a2015 * FC 100 100 FC 100 100 1-a
South Africa
PLASTIC OMNIUM AUTO INERGY SOUTH AFRICA (PROPRIETAR) LTD * FC 100 100 FC 100 100
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Reportable segments At December 31, 2016 At December 31, 2015
. Tax group
Legal name Auto-  Environ- . Not ) Method of % of % Method of of c‘Zomml %
motive ment pgtrgprl consolidation control interest consolidation interest

Germany
PLASTIC OMNIUM GmbH * FC 100 100 FC 100 100 2-b
PLASTIC OMNIUM AUTO COMPONENTS GmbH * FC 100 100 FC 100 100 2-b
PLASTIC OMNIUM ENTSORGUNGSTECHNIK GmbH * FC 100 100 FC 100 100 2-a
PLASTIC OMNIUM AUTO INERGY GERMANY GmbH * FC 100 100 FC 100 100 2-b
HBPO BETEILIGUNGSGESELLSCHAFT GmbH * EM_IFRS_2014 33.33 33.33 EM_IFRS_2014 33.33 33.33
HBPO RASTATT GmbH * EM_IFRS_2014 33.33 33.33 EM_IFRS_2014 33.33 33.33
HBPO GERMANY GmbH * EM_IFRS_2014 33.33 33.33 EM_IFRS_2014 33.33 33.33
HBPO GmbH * EM_IFRS_2014 33.33 33.33 EM_IFRS_2014 33.33 33.33
PLASTIC OMNIUM ENVIRONNEMENT GmbH * FC 100 100 FC 100 100 2-a
ENVICOMP SYSTEMLOGISTIK GmbH * FC 100 100 FC 100 100 2-a
WESTFALIA INTRALOG GmbH * FC 100 100 FC 100 100 2-a
SULO EISENWERK STREUBER & LOHMANN GmbH d2016 * FC 100 100 FC 100 100 2-a
SULO UMWELTTECHNIK GmbH * FC 100 100 FC 100 100 2-a
SULO UMWELTTECHNIK BETEILIGUNGS GmbH 2016 * FC 100 100 FC 100 100
SULO EMBALLAGEN GmbH oL * FC 100 100 FC 100 100 2-a
PLASTIC OMNIUM URBAN SYSTEMS GmbH * FC 100 100 FC 100 100 2-a
PLASTIC OMNIUM COMPOSITES GmbH h2016 * FC 100 100 FC 100 100 2-b
PLASTIC OMNIUM SYSTEMS GmbH Joons * FC 100 100 FC 70 70
HBPO INGOLSTADT GmbH * EM_IFRS_2014 33.33 33.33 EM_IFRS_2014 33.33 33.33
HBPO REGENSBURG GmbH * EM_IFRS_2014 33.33 33.33 EM_IFRS_2014 33.33 33.33
SULO EA GmbH * FC 100 100 FC 100 100 2-b
PLASTIC OMNIUM AUTOMOTIVE EXTERIORS GmbH b2016 * FC 100 100 - - -
Argentina
PLASTIC OMNIUM AUTO INERGY ARGENTINA SA * FC 100 100 FC 100 100
PLASTIC OMNIUM SA * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTOMOTIVE ARGENTINA b2016 * FC 100 100 - - -
Belgium
PLASTIC OMNIUM AUTOMOTIVE NV 2015 * - - - FC 100 100
PLASTIC OMNIUM NV * FC 100 100 FC 100 100
PLASTIC OMNIUM ADVANCED INNOVATION AND RESEARCH NV * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTO INERGY BELGIUM SA * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTOMOTIVE BELGIUM b2016 * FC 100 100 - - -
Brazil
INERGY AUTOMOTIVE SYSTEMS DO BRASIL Ltda * FC 100 100 FC 100 100
PLASTIC OMNIUM DO BRASIL Ltda * FC 100 100 FC 100 100
HBPO BRASIL AUTOMOTIVE SERVICOS Ltda a2016 * EM_IFRS_2014 33.33 33.33 - - -
PLASTIC OMNIUM AUTOMOTIVE DO BRASIL Ltda baote | - FC 100 100 - - -
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At December 31, 2016

At December 31, 2015

Legal name

Method of

consolidation

% of

control

%

interest

Method of % %

of control

consolidation interest

Tax group

Canada

HBPO CANADA INC.

Chile

PLASTIC OMNIUM SA

China
PLASTIC OMNIUM COMPOSITES (JIANGSU) Co. Ltd
WUHAN PLASTIC OMNIUM AUTO INERGY Co. Ltd

YANFENG PLASTIC OMNIUM AUTOMOTIVE EXTERIOR SYSTEMSCo.
Ltd

PLASTIC OMNIUM INERGY (SHANGHAI) CONSULTING Co. Ltd

INERGY AUTOMOTIVE SYSTEMS CONSULTING (BEWJING) Cd.td

BENING PLASTIC OMNIUM AUTO INERGY Co. Ltd

CHONGQING YANFENG PLASTIC OMNIUM AUTOMOTIVE EXTERI®&
FAWAY Co. Ltd

GUANGZHOU ZHONGXIN YANFENG PLASTIC OMNIUM AUTOMOTIMVE
EXTERIOR TRIM Co. Ltd

CHENGDU FAWAY YANFENG PLASTIC OMNIUM Co. Ltd

HBPO CHINA Co. Ltd

YANFENG PLASTIC OMNIUM (SHANGHAI) AUTOMOTIVE EXTERDOR
SYSTEMS Co. Ltd

DONGFENG PLASTIC OMNIUM AUTOMOTIVE EXTERIOR SYSTEMEo.
Ltd

GUANGZHOU PLASTIC OMNIUM AUTO INERGY Co. Ltd
SHENYANG PLASTIC OMNIUM AUTO INERGY Co. Ltd

YANFENG PLASTIC OMNIUM YIZHENG AUTOMOTIVE EXTERIOR
SYSTEM Co. Ltd

PLASTIC OMNIUM HOLDING (SHANGHAI) Co. Ltd

YANFENG PLASTIC OMNIUM (SHENYANG) AUTOMOTIVE EXTEROR
SYSTEMS Co. Ltd

YANFENG PLASTIC OMNIUM NINGBO AUTOMOTIVE EXTERIOR
SYSTEMS Co. Ltd

YANFENG PLASTIC OMNIUM WUHAN AUTOMOTIVE EXTERIOR
SYSTEMS Co. Ltd

NINGBO PLASTIC OMNIUM AUTO INERGY Co. Ltd

HBPO CHINA BEIJING Co. Ltd

YANFENG PLASTIC OMNIUM HARBIN AUTOMOTIVE EXTERIOR
SYSTEMS Co. Ltd

CHONGQING PLASTIC OMNIUM AUTO INERGY Co. Ltd

South Korea

SHB AUTOMOTIVE MODULES
HBPO KOREA Ltd

PLASTIC OMNIUM Co. Ltd
HBPO PYEONGTAEK Ltd

HBPO ASIA HQ Ltd

EM_IFRS_2014

FC

FC

FC

EM_IFRS_2014

FC

FC

FC

EM_IFRS_2014

EM_IFRS_2014

EM

EM_IFRS_2014

EM_IFRS_2014

EM

FC

FC

EM_IFRS_2014

FC

EM_IFRS_2014

EM_IFRS_2014

EM_IFRS_2014

FC

EM_IFRS_2014

EM_IFRS_2014

FC

EM_IFRS_2014

EM_IFRS_2014

FC

EM_IFRS_2014

EM_IFRS_2014

33.33

100

100

100

49.95

100

100

60

49.95

49.95

24.48

33.33

49.95

24.98

100

100

49.95

100

49.95

49.95

49.95

100

33.33

49.95

100

16.67

33.33

100

33.33

33.33

33.33

100

100

100

49.95

100

100

60

25.47

25.47

24.48

33.33

49.95

24.98

100

100

49.95

100

49.95

49.95

49.95

100

33.33

49.95

100

16.67

33.33

100

33.33

33.33

EM_IFRS_2014  33.33 33.33

FC 100 100
FC 100 100
FC 100 100

EM_IFRS_2014  49.95 49.95

FC 100 100
FC 100 100
FC 60 60

EM_IFRS_2014  49.95 25.47

EM_IFRS_2014  49.95 25.47

EM 24.48 24.48

EM_IFRS_2014  33.33 33.33

EM_IFRS_2014 49.95  49.95

EM 24.98 24.98
FC 100 100
FC 100 100

EM_IFRS_2014  49.95 49.95

FC 100 100

EM_IFRS_2014 49.95  49.95

EM_IFRS_2014  49.95 49.95

EM_IFRS_2014 49.95  49.95

FC 100 100

EM_IFRS_2014 33.33  33.33

EM_IFRS_2014 49.95  49.95

FC 100 100

EM_IFRS_2014  16.67 16.67

EM_IFRS_2014  33.33 33.33

FC 100 100

EM_IFRS_2014  33.33 33.33

EM_IFRS_2014 33.33  33.33
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Reportable segments At December 31, 2016 At December 31, 2015
Aut Envi Not Method of % of % Method of % % L
uto- nviron- Of ethod ol o0 Of ethod ol
Legal name ) T - . o of control

motive ment ate consolidation control interest consolidation interest
Spain
COMPARIA PLASTIC OMNIUM SA * FC 100 100 FC 100 100
PLASTIC OMNIUM EQUIPAMIENTOS EXTERIORES SA * FC 100 100 FC 100 100
PLASTIC OMNIUM SISTEMAS URBANOS SA * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTO INERGY SPAIN SA * FC 100 100 FC 100 100
PLASTIC OMNIUM COMPOSITES ESPANA SA * FC 100 100 FC 100 100
HBPO IBERIA SL d2015 * - - - EM_IFRS_2014  33.33 33.33
SIGNATURE SENALIZACION SA 2016 * FC 100 100 FC 100 100
HBPO AUTOMOTIVE SPAIN SL * EM_IFRS_2014  33.33 33.33 EM_IFRS_2014  33.33 33.33
PLASTIC OMNIUM COMPONENTES EXTERIORES SL * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTOMOTIVE ESPANA b2016 | * FC 100 100 - - -
United States
PLASTIC OMNIUM AUTO EXTERIORS LLC * FC 100 100 FC 100 100
PLASTIC OMNIUM Inc. * FC 100 100 FC 100 100
PLASTIC OMNIUM INDUSTRIES Inc. * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTO INERGY (USA) LLC * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTOMOTIVE SERVICES Inc. 2016 * FC 100 100 FC 100 100
HBPO NORTH AMERICA Inc. * EM_IFRS_2014  33.33 33.33 EM_IFRS_2014  33.33 33.33
PLASTIC OMNIUM AUTOMOTIVE EXTERIORS LLC b2016 * FC 100 100 - - -
Hungary
HBPO MANUFACTURING HUNGARY Kft * EM_IFRS_2014  33.33 33.33 EM_IFRS_2014  33.33 33.33
HBPO AUTOMOTIVE HUNGARIA Kift * EM_IFRS_2014  33.33 33.33 EM_IFRS_2014  33.33 33.33
India
PLASTIC OMNIUM AUTO EXTERIORS (INDIA) PVT Ltd * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTO INERGY INDIA PVT Ltd * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTO INERGY MANUFACTURING INDIA PVT Ltd * FC 55 55 FC 55 55
Israel
PO-CellTech b2016p * EM_IFRS_2014 50 20 - - -
Japan
PLASTIC OMNIUM KK * FC 100 100 FC 100 100
HBPO JAPAN KK * EM_IFRS_2014  33.33 33.33 EM_IFRS_2014  33.33 33.33
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Reportable segments

At December 31, 2016

At December 31, 2015

. Tax group
Legal name Auto-  Environ- . Not ) Method of % of % Method of of c‘Zomml %
motive ment p:trgprl consolidation control interest consolidation interest

Malaysia
HICOM HBPO SDN BHD * EM 13.33 13.33 EM 13.33 13.33
Morocco
INERGY AUTOMOTIVE SYSTEMS (MOROCCO) SARL * FC 100 100 FC 100 100
Mexico
PLASTIC OMNIUM AUTOMOVIL SA DE CV d2016 * FC 100 100 FC 100 100
g;ASgIngMNIUM INDUSTRIAL AUTO EXTERIORES RAMOS ARIPE % FC 100 100 EC 100 100
PLASTIC OMNIUM DEL BAJIO SA DE CV d2016 * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTO INERGY MEXICO SA DE CV * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTO INERGY INDUSTRIAL MEXICO SA DECV d2016 * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTO EXTERIORES SA DE CV x2016b * FC 100 100 FC 100 100
INOPLASTIC OMNIUM INDUSTRIAL SA DE CV gggig * FC 100 100 FC 100 100
PLASTIC OMNIUM SISTEMAS URBANOS SA DE CV * FC 100 100 FC 100 100
HBPO MEXICO SA DE CV * EM_IFRS_2014  33.33 33.33 | EM_IFRS_2014 33.33 33.33
PLASTIC OMNIUM MEDIO AMBIENTE SA DE CV * FC 100 100 FC 100 100
PLASTIC OMNIUM TOLUCA SA DE CV d2016 * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTO INDUSTRIAL SRL DE CV * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTO INERGY INDUSTRIAL SA DE CV d2016 * FC 100 100 FC 100 100
HBPO SERVICES MEXICO SA DE CV a2016 * EM_IFRS_2014  33.33 33.33 - - -
HBPO MANAGEMENT SERVICES MEXICO SA DE CV a2016 * EM_IFRS_2014  33.33 33.33 - - -
Netherlands
PLASTIC OMNIUM BV * FC 100 100 FC 100 100 5
PLASTIC OMNIUM ENVIRONMENT BV * FC 100 100 FC 100 100 5
DSK PLASTIC OMNIUM BV * FC 51 51 FC 51 51
PLASTIC OMNIUM AUTO INERGY NETHERLANDS HOLDING BV i2016 * FC 100 100 - - -
Poland
PLASTIC OMNIUM AUTO INERGY POLAND Sp Z.0.0 * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTO EXTERIORS Sp Z.0.0 * FC 100 100 FC 100 100
SULO Sp 2.0.0 * FC 100 100 FC 100 100
PLASTIC OMNIUM AUTO Sp Z.0.0 * FC 100 100 FC 100 100
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Reportable segments

At December 31, 2016

At December 31, 2015

Legal name

Auto-  Environ- Not

. appropri
motive  ment i

Method of

consolidation

% of

control

%

interest

Method of

consolidation

%

of control

%

interest

Tax group

Czech Republic
HBPO CZECH S.R.O.

SULO S.R.O.

Romania

PLASTIC OMNIUM AUTO INERGY ROMANIA SRL

United Kingdom

PLASTIC OMNIUM AUTOMOTIVE Ltd
PLASTIC OMNIUM URBAN SYSTEMS Ltd
SIGNATURE Ltd

SULO MGB Ltd

HBPO UK Ltd

Russia
OO0 STRAVROVO AUTOMOTIVE SYSTEMS

DSK PLASTIC OMNIUM INERGY

Singapore

SULO ENVIRONMENTAL SYSTEMS PTE Ltd

Slovakia

PLASTIC OMNIUM AUTO EXTERIORS S.R.O.
PLASTIC OMNIUM AUTO INERGY SLOVAKIA S.R.O.
HBPO SLOVAKIA S.R.O.

PLASTIC OMNIUM AUTOMOTIVE SLOVAKIA S.R.O

Sweden

PLASTIC OMNIUM AB

Switzerland
PLASTIC OMNIUM AG

PLASTIC OMNIUM RE AG

Thailand
PLASTIC OMNIUM AUTO INERGY THAILAND Co. Ltd

PLASTIC OMNIUM AUTOMOTIVE Co. Ltd

Turkey

B.P.O. AS

€2016

b2016

EM_IFRS_2014

FC

FC

FC

FC

FC

FC

EM_IFRS_2014

FC

FC

FC

FC

FC

EM_IFRS_2014

FC

FC

FC

FC

FC

FC

EM_IFRS_2014

33.33

100

100

100

100

100

100

33.33

100

51

100

100

100

33.33

100

100

100

100

100

100

33.33

100

100

100

100

100

100

33.33

100

51

100

100

100

33.33

100

100

100

100

100

100

49.98

EM_IFRS_2014

FC

FC

FC

FC

FC

FC

EM_IFRS_2014

FC

FC

FC

FC

FC

EM_IFRS_2014

FC

FC

FC

FC

FC

EM_IFRS_2014

33.33

100

100

100

100

100

100

33.33

100

51

100

100

100

33.33

100

100

100

100

100

50

33.33

100

100

100

100

100

100

33.33

100

51

100

100

100

33.33

100

100

100

100

100

49.98
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Consolidation method and notes:

FC: Fully consolidated.

EM: Entities that were already consolidated by #ugity method before the application of the ne
consolidation standards on January 1, 2014.

EM_IFRS_2014: Companies consolidated by the eqmigthod since the application of the new consabdat

standards as of January 1, 2014.

Movements during the period:

Creation of entities:

a2015 Companies newly-formed and/or in start-up phas20itb.
a2016 Companies newly-formed and/or in start-up phas20it6.

Acquisition of companies:
b2016 Companies acquired in 2016.
b2016p Investments in 2016

Disposal of entities:
c2016 Companies divested in 2016.

Merging of entities:

d2015 Companies merged in 2015.
d2016 Companies merged in 2016.
Liquidation of entities:

e2015 Companies liquidated in 2015.
e2016 Companies liquidated in 2016.

Change in the percentage of Plastic Omnium ownerghi
f2016 Buyout of the minority stake in the German comp&MS Rotherm Maschinenbau GmbH. Se
“x2016a” for the change in corporate name.

Companies in the process of being sold:

g2016 Companies in the process of being sold in 2016 (anthssified as “Assets and Liabilities held fc
sale”). New companies (Newco) are being creatduw#d the business that will be sold during 201

Companies where some sites are in the process ofrigesold:
h2016 Companies whose Truck business was in the prodebging sold in 2016 (and reclassified &
“Assets and Liabilities held for sale”)

Activation of companies:
i2016 Companies activated during the fiscal yedr620

Change in company name:

x2016 Companies whose name was changed in 2016

x2016a “Plastic Omnium Systems GmbH” is the nemgany name of “RMS Rotherm Maschinenbau
x2016b Glg?gglc Omnium Auto Exteriores SA de CV'tlie new company name of “Inoplast Composites
x2016¢ §§e?j?ng\£>l'astic Omnium Auto Inergy Co Lt the new company name of “Inergy Automotive

Systems Manufacturing (Beijing) Co Ltd".
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Tax group:
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Plastic Omnium France;

Plastic Omnium France Environnement Holding;
Germany Systémes Urbains;

Germany Plastic Omnium GmbH,;

Germany Plastic Omnium Environnement;
Spain;

United States;

Netherlands;

United Kingdom.
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