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At December 31, 2017, Compagnie Plastic Omnium’s economic
revenue amounted to €8,000.6 million, up by 15.4%. For the year,
the currency effect stood at -€98.6 million, and the scope effect
at €707.7 million (including €558.4 million from the acquisition of
the Faurecia’s Exterior Systems business on July 29, 2016).

This sharp increase is attributable to:

- organic growth of 10.8% in the automotive business, which
outperformed global automotive production by 8.6 points;

+ the exterior systems acquired on July 29, 2016.

At December 31, 2017, Compagnie Plastic Omnium’s consoli-
dated sales amounted to €6,768.5 million, up by 15.6% as
reported and by 9.6% at constant scope and exchange rates.
There was a negative currency effect of -€68.8 million and the
scope effect stood at €684.5 million.

In late 2017, Plastic Omnium launched its project to dispose its
Environment division.

The Environment Division’s activity, after the disposal of peri-
pheral activities in mid-2016 (Signature Limited, a United
Kingdom-based subsidiary specializing in highway signage, and
Emballagen GmbH, a Germany-based subsidiary specializing in
the development, production, and marketing of metal drums for
the chemicals industry), is now fully refocused on products and
services for optimizing waste management for local authorities
and industry. At December 31, 2017, its revenue amounted to
€335.5 million, up 2.5% at constant scope and exchange rates.

In €M, by segment 2016 2017 Change % change Like-for-like

Automotive 6,566.8 7,665.1 +16.7% +10.8%

Environment 368.9 335.5 -9.1% +2.5%

Economic revenue(?) 6,935.7 8,000.6 +15.4% +10.4%

Automotive 5,488,3 6,433.0 +17.2% +10.0%

Environment 368.9 335.5 -9.1% +2.5%

Consolidated revenue(? 5,857.3 6,768.5 +15.6% +9.6%

In € millions and as a % of revenue, At constant scope

by region 2016 2017 Change and exchange rates

Europe/Africa 3,738.5 4,359.4 +16.6% +6.0%
54% 54%

North America 1,810.5 2,044.9 +12.9% +15.5%
26% 26%

South America 198.4 269.5 +35.9% +23.8%
3% 3%

Asia 1,188.4 1,326.8 +11.7 +14.0%
17% 17%

Economic revenue(?) 6,935.7 8,000.6 +15.4% +10.4%

(1) Economic revenue corresponds to consolidated sales, plus revenue from the Group’s joint ventures, at their percentage of ownership: BPO, HBPO and YFPO
for Plastic Omnium Automotive. The figure reflects the operational and managerial realities of the Group.

(2) Consolidated revenue, in accordance with IFRS 10, 11 and 12, does not include the Company’s share of the revenue of joint ventures which are accounted for by the

equity method.
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Automotive Division: robust growth in all
geographic areas in 2017

The economic revenue® of Plastic Omnium Automotive stood at
€7,665.1 million. It grew by 16.7% as reported and by 10.8% at
constant scope and exchange rates within a 2.2% increase in
worldwide automotive production over 2017 (source: IHS January
2018), outperforming the market by 8.6 points. This is the result
to market share gains, the ramp-up of new production capacities,
and the success of the innovative products launched. All geogra-
phical areas contributed to the strong growth in sales.

Business was sustained in Europe, which accounts for 53% of
total automotive revenue(, It increased by 19.2%, benefiting
from the acquisition of external systems, a mainly European
business. Plastic Omnium grew by 6.3% at constant scope and
exchange rates as production increased by 3.3%. Business was
particularly strong in 2017 in France (up by 12.0% at constant
scope and exchange rates), in the UK (up by 14.1% at constant
scope and exchange rates) thanks in particular to the commissio-
ning of the Warrington-Liverpool plant for exterior parts for Jaguar
Land-Rover in June 2016, and in Germany (up by 8.3% at
constant scope and exchange rates).

Business in North America grew by 12.8% and 15.3% at constant
scope and exchange rates over the year, outperforming automo-
tive production by 19.8 points. The business benefited from the
new capacities that have come on stream over the past 3 years
(2 plants commissioned in the United States in 2015, followed by
3 plants in Mexico in 2016-2017), and the expected ramp-up of
SCR systems to reduce diesel vehicle emissions in the United
States. And in North America, the Group benefited from a signifi-
cant exposure on SUV/Light Truck models, which account for
more than 80% of its business.

Business in Asia, including China, grew by 14.3% at constant
scope and exchange rates. In China, where economic revenue
amounted to €721 million, or 9% of total automotive revenue,
business grew by 17.0% at constant exchange rates within a 2.7%
increase in global automotive production over the year, outperfor-
ming the market by 14.3 points. The Group benefited from strong
investments made over the last three years to develop the indus-
trial footprint, consisting of 26 plants, and increase market
shares, particularly with Chinese manufacturers. Plastic Omnium
has 25 local brands in its customer portfolio, which represent a
growing share of revenue produced in China (currently 16%),
particularly with SUVs.

In the rest of Asia, business growth was 11.2% at constant scope
and exchange rates, driven by Japan, India and South Korea.

Also contributing to the Group’s growth dynamic, the innovation
portfolio continues to strengthen, with in particular:

+ further growth worldwide of SCR systems for reducing diesel
vehicle emissions, with an increase of 28% over the year to
reach revenue of €390 million. Eight new contracts were
signed in 2017, four of which are with new customers for China,
India, and Thailand;

-+ the range of tailgate and spoiler products, which represented
€255 in revenue in 2017, was expanded by 21 new contracts
including five additional customers (including three new electric
entrants);

- production of the first pressurized tanks for plug-in hybrid
vehicles started in December 2016 in South Korea for Hyundai.
A second contract started production in January 2018 in China
for Geely/Volvo. Five new programs are in development in Asia
and North America, including two additional customers. Thanks
to its technology, the Group is poised to serve the strong
growth of hybrid electric vehicles around the world in the years
to come.

In 2017, Volkswagen remained the Group’s leading customer with
21% of Automotive revenue, ahead of PSA Peugeot Citroén with
13% and General Motors with 12%.

In 2017, German carmakers remained the top contributors to
Automotive revenue with 35% of the business (versus 33% in
2016), ahead of American carmakers with 25% (versus 28% in
2016), Asian carmakers with 22% (versus 19% in 2016), and
French carmakers with 16% (versus 17% in 2016). In total, the
Group has a portfolio of 78 customer brands, 25 of which are
Chinese customers and 7 pure electrics.

Consolidated gross profit was €1,101 million, versus €975 million
in 2016. It represented 16.3% of consolidated sales, versus
16.6% in 2016.

Gross R&D spend was €401 million compared with €339 million
in 2016, an increase of 18.2%. Net R&D spend, after deduction
of capitalized development costs and amounts re-invoiced to
customers, was €170 million (2.5% of consolidated sales), stable
compared with €146 million in 2016.

Selling costs were €61 million (0.9% of consolidated sales)
compared with €55 million (0.9% of consolidated sales) in 2016.

Administrative expenses rose from €246 million in 2016 to €270
million in 2017 and represent 4.0% of consolidated sales, versus
4.2% in 2016.

Amortization of intangible assets acquired in business combina-
tions amounted to an expense of €20 million in 2017, compared
with €22 million in 2016.

(1) Economic revenue corresponds to consolidated sales, plus revenue from the Group’s joint ventures, at their percentage of ownership: BPO, HBPO and YFPO
for Plastic Omnium Automotive. The figure reflects the operational and managerial realities of the Group.



The share of profit of associates and joint ventures amounted to
€62 million in 2017, versus €52 million in 2016. This strong
growth mainly comes from the Chinese joint venture YFPO.

The operating margin, after amortization of intangible assets
acquired in business combinations and after share of profit of
associates and joint ventures, amounts to €641 million in 2017
(9.5% of consolidated sales), versus €558 million in 2016 (9.5%
of consolidated sales; 9.0% of revenue on a comparable basis,
i.e. integrating at January 1, 2016 the External Systems business
acquired on July 29, 2016). For the year, it was up 14.9%.

Operating margin for the Automotive business amounted to
€619.8 million at December 31, 2016, or 9.6% of consolidated
sales (compared with 9.1% proforma 2016). On a comparable
basis, the Automotive Division improved its operating margin
with:

- a high utilization rate of its production capacity worldwide
(85%, based on three teams per day for five days);

- the operational excellence achieved with the 126 new
programs launched during the year;

+ strict cost controls;

- and the earlier than expected success of turnaround measures
aimed at the Exterior Systems business acquired in July 2016
(merger of 2 organizations, adjustment of the program port-
folio, the closure of plants in the United States in 2016 and in
Brazil early 2017, and of 2 paint lines in Germany in 2017,
streamlining of the workforce, etc.).

Plastic Omnium Environment produced an operating margin of
€21.1 million in 2017, i.e. 6.3% of consolidated sales, versus
€24.4 million in 2016 (6.6% of consolidated sales) and €22.7
million and 6.8% of consolidated sales in pro forma 2016 data
(i.e. by accounting for the disposal of non-strategic businesses in
highway signage and metal drums).

Consolidated revenue and operating 2016 - A -

margin by business . Operating Operating
Aggregates expressed in € millions Revenue margin %  Revenue margin %
Plastic Omnium Automotive 5,488 533 9.7% 6,433 620 9.6%
Plastic Omnium Environment 369 24 6.6% 335.5 21 6.3%
Total 5,857 558 9.5% 6,768.5 641 9.5%

Other operating income and expense resulted in a net expense of
€59 million in 2017, versus net expense of €85 million in 2016.
This includes €119 million in non-current expenses, of which
€44.2 million in restructuring costs, +€43.7 million in value
adjustment on the acquisition of the Exterior Systems business,
and +€15.9 million recognized in CICE research tax credits for
2014, 2015, and 2016.

Net finance costs amounted to €67 million, versus €68 million in
2016. These costs account for 1.0% of revenue.

In 2017, the Group recorded income tax expense of €85 million,
versus €86 million in 2016. The Group’s effective “tax rate” was
18.7% in 2017 (versus 24.5% in 2016). It recognizes net income
of €12 million corresponding to changes in the tax rate, particu-
larly in the United States.

Thus net income rose by 35.2% to €430.5 million and represents
6.4% of consolidated revenue (from €318 million and 5.4% of
consolidated revenue in 2016). The Group’s share of net income
amounted to €425.2 million, or 6.3% of consolidated revenue
(compared with €312 million and 5.3% of consolidated revenue in
2016), an increase of 36.2%.

Basic earnings per share amounted to €2.88, versus €2.11 in
2016 (+36.5%).

PLASTIC OMNIUM

Cash flow and capital

Group EBITDA was up by 15.2% to €933.0 million (13.8% of
consolidated sales) and cash flow from operations was up by
17.3% to €859.4 million (12.7% of consolidated sales).

Engaged in a sustained investment program totaling €2.5 billion
over the 2017-2021 period, the Group invested €457.1 million in
2017, i.e. 6.8% of consolidated revenue (versus €402.0 million
i.e. 6.9% of consolidated revenue in 2016), a rise of 13.7%. The
plant for exterior body parts at San Luis Potosi (Mexico) and the
fuel systems plant in Chongging (China) began production.

Six plants are currently under construction: two in India, one in
Slovakia, one in Morocco and two in the United States, including
the Greer pilot plant (South Carolina) for the Group’s Industry 4.0
program.

A €100 million program has been undertaken for the develop-
ment of R&D capabilities: creation of an advanced new energy
research center which will open in Brussels in mid-2019; a new
development and test center for fuel systems in Wuhan (China) in
2019, and the digitalization and expansion by 2020 of the world-
wide R&D center for exterior body parts in Lyon.



OUTLOOK AND POST-BALANCE

SHEET EVENTS

In this context of robust investment, the Group generated free
cash flow of €185.8 million in 2017, i.e. 2.7% of consolidated
sales.

Net debt amounted to €563 million at December 31, 2017, down
by €237 million compared with December 31, 2016, after the
payment of €73 million in dividends and the buyback of treasury
shares for a net amount of €42 million. The Group’s net debt now
represents 32% of equity and 0.6x EBITDA.

As a reminder, on March 31, 2017 in accordance with the
European Commission decision, the Group finalized the sale of
the French operations of the exteriors systems and the front-end
module businesses in Germany acquired in 2016, at an enter-
prise value of €200 million, in accordance with the European
Commission decision. Moreover, Plastic Omnium sold, on June
30, 2017, its truck composites business, which had annual reve-
nues of about €200 million in France, Mexico and China.

Lastly, Compagnie Plastic Omnium completed on June 19, 2017,
the placement of a €500 million bond issue with European inves-
tors without covenants or rating, with a 7-year maturity and 1.25%
coupon.

INVESTMENTS 2017-2021

To respond to the commercial success with the world’s major
carmakers and to the market’s future needs, Plastic Omnium
plans to invest €2.5 billion over the 2017-2021 period. These
investments will be in new capacities, the ongoing optimization of
the manufacturing base (industry 4.0 and operational excellence),
the development of new programs, and the launch of new
research projects.

Outlook and Post-
bolaonce Sheet Events

In 2018, with an expected slight rise of around 2% in global auto-
motive production, the Group should see a further improvement
in results.

For the 2017-2021 period, Plastic Omnium confirms its financial
outlook announced in December 2017:

- its automotive activities should continue to outperform global
automotive production by an average of around 5 points per
year over the period, reaching revenue of €10 billion in 2021
(including €1.7 billion from joint ventures);

+ the Group’s operating margin should continue to steadily
increase throughout the period;

+ the Group will pursue its investment program of €2.5 billion
over the 2017-2021 period while generating free cash flow of
over €1 billion.

The Group is actively preparing for the upcoming changes in the
automotive industry, by investing in innovation, research
and high-tech acquisitions.

No other event likely to have a material impact on the Group’s
business, financial position, earnings or assets and liabilities at
December 31, 2017 has occurred since the closing date.
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Financial indicators

In the context of its financial communication, t8eoup uses financial indicators based on the cafeet financial
statements drawn up in accordance with IFRS, gsteddan the European Union.

As indicated in Note 3.1 of the consolidated firiahstatements as of December 31, 2017 relatisggoent information,
the Group uses the concept of “economic revenue’oferational management purposes, which corresptmdhe

consolidated sales of the Group and its joint vestwp to the Group’s percentage stake: HBPO, en@&ecompany and
world leader in front-end modules, Yanfeng Pla§iimnium, the Chinese leader in exterior body p&1tB,0., a major
player in the Turkish market for exterior equipmemtd Plastic Recycling, a specialist company astats recycling.

Reconciliation of economic revenue with consolida&venue:

In thousands of euros 2017 2016

Economic revenue 8,000,619 6,935,737
Including Sales from joint ventures at the Groyggscentage stake 1,232,141 1,078,481

CONSOLIDATED REVENUE 6,768,471 5,857,251

PLASTIC OMNIUM
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BALANCE SHEET

In thousands of euros

December 31, 2016

Notes December 31, 2017 adjusted (1)

ASSETS

Goodwill 3.2-51.1-512 584,685 579,954
Other intangible assets 3.2-5.1.2 497,857 484,321
Property, plant and equipment 3.2-33-513-514 1,410,465 1,353,58
Investment property 3.2-515 93,263 93,263
Investments in associates and joint ventures 5.1.6 211,174 190,194
Available-for-sale financial assets 51.7.1-6.7 316 394
Other available-for-sale financial ass@ts 5.1.7.2-5.2.75-6.42-6.7 27,514 30,451
Other non-current financial assBts 5.1.8-52.75-6.7 59,060 54,449
Deferred tax assets 5.1.12 96,663 143,657
TOTAL NON-CURRENT ASSETS 2,980,997 2,930,274
Inventories 5.1.9 414,013 388,689
Finance receivabléd 5.1.10-5.2.7.5-6.7 42,807 33,918
Trade receivables 51.11.2-5.1.11.4-6.3.1-6.4.2-6.7 940,084 809,419
Other 5.1.11.3-5.1.11.4 354,602 347,160
Other financial assets and financial receivafiles 5.1.10-5.2.7.5-6.4.2-6.7 83,209 62,389
Hedging instrumentd 5.2.75-52.8-6.4.2-6.7 5,254 499
Cash and cash equivalefits 5.1.13.1-5.1.13.2-5.2.7.5-6.4.2- 6.7 939,635 334,189
TOTAL CURRENT ASSETS 2,779,604 1,976,262
Assets held for sale 5.1.16 846 238,889
TOTAL ASSETS 5,761,447 5,145,41
EQUITY AND LIABILITIES

Capital 5.2.1.1 9,059 9,149
Treasury stock -61,764 -61,192
Additional paid-in capital 17,389 17,389
Consolidated reserves 1,337,759 1,202,574
Net income for the period 425,177 312,113
EQUITY ATTRIBUTABLE TO OWNERS OF THE ]
PSRENT 1,727,620 1,480,03
Attributable to non-controlling interests 26,614 23,674
TOTAL EQUITY 1,754,234 1,503,711
Non-current borrowing® 5.2.7.5-6.7 1,323,771 1,119,337
Provisions for pensions and other post-employmenefits 5.25-5.2.65 106,517 109,71§
Provisions for liabilities and charges 5.2.5 54,689 64,470
Non-current government grants 524 6,557 12,420
Deferred tax liabilities 5.1.12 20,975 78,460
TOTAL NON-CURRENT LIABILITIES 1,512,509 1,384,401
Bank overdraft& 51.132-52.75-6.42-6.7 9,993 10,307
Current borrowing® 5.2.75-6.7 381,078 168,32(
Current deb® 5.2.7.5-6.4.2-6.7 4 5
Hedging instrument® 52.75-52.8-6.4.2-6.7 5,618 17,870
Provisions for liabilities and charges 5.25 70,944 67,122
Current government grants 524 3,948 -
Trade payables 5.29.1-5.2.93-6.42-6.7 1,233,221 1,229,044
Other operating liabilities 5.2.9.2-5.2.9.3 789,898 685,264
TOTAL CURRENT LIABILITIES 2,494,704 2,177,931
Liabilities related to assets held for sale 5.1.16 - 79,368
TOTAL EQUITY AND LIABILITIES 5,761,447 5,145,414

(1) In accordance with IFRS 3R, the published balahest as at 31 December 2016 has been restatdtbtt asset and liability value

adjustments to the Faurecia Exterior Systems bssjreezquired in 2016 during the purchase priceation period. Thesadjustment:
are presented in note 2.1.1 and in the schedulehvibilows the Group summary statements.

Components of net debt : Net debt stands at €58&m#t December 31, 2017 compared with €799.%anilat December 31,026

@ (see Note 5.2.7.5).
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INCOME STATEMENT

In thousands of euros Notes 2017 % 2016 %
Consolidated sales (revenue) 3.1.1-3.1.41-3.1.4. 6,768,477 100.0% 5,857,251 100.0%
Cost of goods and services sold 4.2 -5,667,84:  -83.7% -4,882,70¢  -83.4%
Gross profit 1,100,634 16.3% 974,543 16.6%
Net research and development costs 41-42 -170,011 -2.5% -145,74C -2.5%
Selling costs 4.2 -61,167 -0.9% -55,086 -0.9%
Administrative expenses 4.2 -269,981 -4.0% -246,18C -4.29

Operating margin before amortization of intangibleassets acquired
in business combinations and before share of profif associates ang 3.1.1 599,475 8.9% 527,537 9.0%
joint ventures

Amortization of intangible assets acquired in basicombinatioff$ 3.11-4.4 -20,264 -0.3% -21,583 -0.4%
Share of profit/loss of associates and joint vezgur 3.1.1-45 61,746 0.9% 51,801 0.9%
Operating margin 311 640,957 9.5% 557,75E 9.5%
Other operating income 3.1.1-46 36,770 0.5% 34,861 0.6%
Other operating expenses 3.1.1-46 -95,930 -1.4% -120,134 -2.19
Financing costs, net 3.1.1-47 -63,946 -0.9% -58,859 -1.094
Other financial income and expenses, net 3.1.1-47 -2,817 -0.0% -9,027 -0.2%

Profit from continuing operations before income taxand after share

0, B 0,

of profits of associates and joint ventures .11 e e 22 S
Income tax 3.1.1-48 -84,548 -1.2% -86,307 -1.5%
Net income 3.1.1 430,487 6.4% 318,288 5.4%
Net profit attributable to non-controlling intersst 4.9 5,310 0.1% 6,176 0.1%
Net profit attributable to owners of the parent 425,177 6.3% 312,112 5.3%
Earnings per share attributable to owners of the peent company 4.10

Basic earnings per share (in euf®s) 2.88 2.11

Diluted earnings per share (in eufds) 2.86 2.09
Q) Intangible assets acquired in business cortibima mainly contractual customer relationships
2) Basic earnings per share are calculated ubmgveighted average number of ordinary sharesamdistg, less the averagemiber

of shares held in treasury stock.

3) Diluted earnings per share take into consiitarahe average number of treasury shares deddicied equity and shares wiic

might be issued under stock option programs.
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STATEMENT OF COMPREHENSIVE INCOME

In thousands of euros 2017 2016
Total Gross Tax® Total Gross Tax
Net profit for the period attributable to owners of the parent® 425,177 507,815 -82,638 312,112 397,065 -84,953
Reclassified to the income statement -61,820 -60,782 -1,038] 6,001 6,221 -220
Reclassified in the period 494 826 -332 379 663 -284
Exchange differences on translating foreign openati ) : : 161 161 )

reclassified to the income statement
Cash flow hedges - Interest rate instruments rsified to the 494 826 332 540 824 284
income statement

Reclassified at a later date -62,314 -61,608 -706 5,622 5,558 64
Exchange differences on translating foreign openati -63,049 -63,049 - 4,701 4,701 -

Cash flow hedges 1,697 2,403 -706 -123 -187 64

Gains/(losses) for the period - Interest rate instents - - - - - -

Gains/(losses) for the period — Exchange raterumsents 1,697 2,403 -706 -123 -187 64

Fair Value adjustment to available-for-sale assets -962 -962 - 1,044 1,044 -

Cannot be reclassified to the income statement atlater date -1,885 2,427 -4,312) -8,449 -12,806 4,357
Actuarial gains/(losses) recognized in equity -1,885 2,427 -4,312] -8,449 -12,806 4,357

Other comprehensive income -63,705 -58,355 -5,350) -2,448 -6,585 4,137
Comprehensive income attributable to owners of thgarent® 361,472 449,460 -87,988 309,664 390,480 -80,814
Net profit for the period attributable to non-contr olling interests 5,310 7,220 -1,910 6,176 7,530 -1,354]
Reclassified to the income statement -1,797 -1,797 - 613 613 -

Reclassified in the period - - - - - -

Exchange differences on translating foreign openati
reclassified to the income statement

Reclassified at a later date -1,797 -1,797 - 613 613 -
Exchange differences on translating foreign openati -1,797 -1,797 - 613 613 -
Cannot be reclassified to the income statement atlater date - - - - - -

Actuarial gains/(losses) recognized in equity - - - - - -

Other comprehensive income -1,797 -1,797 - 613 613 -
Comprehensive income attributable to non-controllig interests 3,513 5,423 -1,910| 6,789 8,143 -1,354
Total comprehensive income 364,985 454,883 -89,898 316,453 398,623 -82,17Q
@ Net profit for the period attributable to ownerstioé parent amounted to €250,259 thousand at DexreBdh 2017 compared with €182,991

thousand at December 31, 2016.

) Total net profit attributable to owners of the paramounted to €212,763 thousand at December 3%, @mpared with €181,556 thousand
at December 31, 2016.

(3) The tax presented in other comprehensive incomestaito account the effects of changes in tax riatésance and in United States that
occurred in 2017.
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CHANGES IN EQUITY

In thousands of euros
In thousand units for the number of shares

Shareholders’ equity

Attributable  Atributable
to non-
to owners of N
controlling
the parent .
Additional Net profit interests
Number of paid-in Treasury Other Translation for the
shares Capital capital stock reserves (1)  adjustment period Total equity
Equity at December 31, 2015 153,577 9,215 38,637 -52,502 984,620 28,154 258,374 1,266,497 20,822 1,287,31¢
Appropriation of net profit at December 31, 2015 - - - - 258,374 - -258,374 - - -
First-half 2016 net profit - - - - - - 312,112 312,112 6,176 318,288
Other comprehensive income - - - - -8,5634 6,086 - -2,448 613 -1,835
Exchange differences on translating foreign operagi - - - - -1,546 6,086 - 4,540 613 5,153
Actuarial gains/(losses) recognized in equity - - - - -8,449 - - -8,449 - -8,449
Cash flow hedges - Interest rate instruments - - - - 540 - - 540 - 540
Cash flow hedges - currency instruments - - - - -123 - - -123 - -123
Comprehensive income - - - - 249,840 6,086 53,738 309,664 6,789 316,453
Treasury stock transactions - - - -29,938 -7,294 - - -37,232 - -37,232
Capital reduction (cancellation of treasury stock) 1,100 -66 -21,248 21,248 - - - -66 - -66
Change in scope of consolidation and reséves - - - - -1,812 - - -1,812 -1,488 -3,300
Dividends paid by Compagnie Plastic Omnium - - - - -60,512 - - -60,512 - -60,512
Dividends paid by other Group companies - - - - - - - - -2,449 -2,449
Stock option costs - - - - 8 - - 3,498 - 3,498
Equity at December 31, 2016 152,477 9,149 17,389 -61,192 1,168,33¢ 34,240 312,112 1,480,037 23,674 1,503,711
Appropriation of net profit at December 31, 2016 - - - - 312,112 - -312,112 - - -
First-half 2017 net profit - - - - - - 425,177 425,177 5,310 430,487
Other comprehensive income - - - - -656 -63,049 - -63,705 -1,797 -65,502
Exchange differences on translating foreign operai - - - - - -63,049 - -63,049 -1,797 -64,846
Actuarial gains/(losses) recognized in equity - - - - -1,885 - - -1,885 - -1,885
Cash flow hedges - Interest rate instruments - - - - 494 - - 494 - 494
Cash flow hedges - Currency instruments - - - - 1,697 - - 1,697 - 1,697
Change in the fair value adjustment of Other avdéafor-sale
Financial assets ° - ) - -962 ) ) -962 ) -962
Comprehensive income - - - - 311,456 -63,049 113,065 361,472 3,513 364,985
Treasury stock transactions - - - -41,955 - - - -41,955 - -41,955
Capital reduction (cancellation of treasury stock) 1,500 -90 - 41,383 -41,383 - - -90 - -90
Tax effect of treasury stock transactions - - - - -2,441 - - -2,441 - -2,441
Dividends paid by Compagnie Plastic Omnium - - - - -72,272 - - -72,272 - -72,272
Dividends paid by other Group companies - - - - - - - - -573 -573
Stock option and share purchase plan costs - - - - 3,327 - - 3,327 - 3,327
Deferred tax on stock option and share purchasespla - - - - -962 - - -962 - -962
Fﬁet dela vgrialiqn de taux q‘imp()t sur Ie§ impﬂifferes liés . . ~ . 504 . ~ 504 ~ 504
a la comptabilisation des actifs corporels a légjwaleur
Equity at December 31, 2017 150,977 9,059 17,389 -61,764 1,366,568 -28,809 425,177 1,727,620 26,614 1,754,234

@
@

See Note 5.2.1.2 for details of “Other reservesratained earnings”.

See Note 5.2.1.3 for details of “Changes in scdm®osolidation and reserves”.

The dividend per share distributed on Decembef317 by Compagnie Plastic Omnium in respect oR016 fiscal year is € 0,49 compared with
€0.41 on December 31, 2016 in respect of 2015|fiszr (see Note 5.2.2 on dividends voted and paid)
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STATEMENT OF CASH FLOWS

In thousands of euros Notes 2017 2016
| - CASH FLOWS FROM OPERATING ACTIVITIES
Net income 3.1.1 430,487 318,289
Dividends received from associates and joint vestur 32,401 31,409
Non-cash items 396,514 382,89
Share of profit/(loss) of associates avidtjventures 4.5 -61,744 -51,80]
Stock option plan expense 523-43 3,327 3,499]
Other adjustments 688 6,117
Depreciation and provisions for impairmenffixed assets 3.1.3-513 168,517 170,754
Depreciation and provisions for impairmefintangible assets 3.1.3-5.1.2 127,66( 109,094
Changes in provisions -4,841 -9,476)
Net (gains)/losses on disposals of nameru assets 4.6 19,604 14,784
Proceeds from operating grants recognizetihe income statement -2,274 -1,727|
Current and deferred taxes 4.8.1 84,548 86,307
Interest expense 61,037 55,334
NET OPERATING CASH GENERATED BY OPERATIONS BEFORE | MPACT OF FINANCIAL 859.404 732581
EXPENSES AND INCOME TAX CASH PAYMENTS (A) ! !
Change in inventories and work-in-progress — net -42,321 44913
Change in trade receivables — net -195,974 -155,274
Change in trade payables 177,432 190,773
Change in other operating assets and liabilitiest - 17,660 -20,235
CHANGE IN WORKING CAPITAL REQUIREMENTS (B) -43,21]) 60,173
TAXES PAID (C) -114,049 -97,271
Interest pai -62.70¢ -55.48¢
Interest received 3,54( 2,78:
NET FINANCIAL INTEREST PAID (D) -59,189 -52,703
NET CASH GENERATED BY OPERATING ACTIVITIES (A+B+C+D ) 642,955 642,784
Il - CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of property, plant and equipment 3.1.3-3.2-5.1. -328,718 -220,713
Acquisitions of intangible assets 3.1.3-5.1.2 -165,561 -151,12(
Disposals of property, plant and equipment 46a 20,639 4,852
Disposals of intangible assets 46a 1,338 4
Net change in advances to suppliers of fixed assets 14,471 -35,313
Government grants received 688 210
NET CASH USED IN OPERATIONS-RELATED INVESTING ACTIV ITIES (E) -457,144 -402,079
FREE CASH FLOW (A + B+ C + D + Ef% 185,811 240,707
Acquisitions of shares in subsidiaries and assesjanvestments in
associates and joint ventures, and related invegtme 213-214 -21,419 -527,58(
Acquisitions of available-for-sale financial assets 5.1.7.2 -32,874 -29,124
Proceeds from disposals of shares in subsidianésasociates 4.6 a 10,679 15,639
Disposal of Available-for-sale financial as$8ts 46a -51.16 196,264 -
Impact of changes in scope of consolidation -Cashcash equivalents contributed by companies ete 2115 7471 9,480)
the scope of consolidation
Impact of chgnges in scope of consolidation - Gaghcash equivalents from companies leaving thpes: 23.51.16 -5,179 830
of consolidation
Impact_ of ghanges in scope of consolidation - Beimgs contributed by companies entering the scdpe 2115 _ 157,124
consolidation
NET CASH FROM FINANCIAL INVESTING ACTIVITIES (F) 148,219 -689,54(
NET CASH FROM INVESTING ACTIVITIES (E+F) -308,925 -1,091,614
11l - CASH FLOWS FROM FINANCING ACTIVITIES
Increases/reductions in share capital and premiums 5211 -90 -66
Purchases/sales of treasury stock -41,955 -37,232
Dividends paid to Burelle SR -42 597 -35,639
Dividends paid to other sharehold®rs -30,253 -27,323
Acquisitions of non-controlling interests 2.1.2 - -3,300
Increase in financial debt 2.1.3 507,371 362,385
Repayment of borrowings -110,236 -126,410
NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES (G) 282,244 132,414
Assets held for sale (and discontinued operati¢if}) 5.1.16 - -5,754
Effect of exchange rate changes (1) -10,515 -1,210
NET CHANGE IN CASH AND CASH EQUIVALENTS g
ArBegrD i EsreGeHel Q 605,761 -323,383
NET CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIO D 5.1.13.2-5.2.7. 323,887 647,264
CASH AND CASH EQUIVALENTS AT END OF PERIOD 5.1.13.2-5.2.7. 929,644 323,887

@ The “Free Cash Flow” is an essential notion spedifi the Plastic Omnium Group. It is used in alltbé Group’s external financial
communication and, in particular, for annual artériim results presentations.

@ This includes the sale of the "Faurecia Exteriagt&ys" business classified as "Assets and liaslitield for sale" at December 31, 2016 for
€159,424 thousand (see Note 2.1.1.4 and the s#e ghares of listed companies for €36,842 thaliésee Notes 4.6-a and 5.1.7.2).

©) The full amount of the dividend paid to Burelle 8¥the two periods was paid by Compagnie Plastiadm.

Q) In 2017, the dividend paid to other shareholder€28,681 thousand (compared with €24,874 thousar2D16) was paid by Compagnie
Plastic Omnium, bringing the total dividends paid @ompagnie Plastic Omnium to €72 272 thousand fewed with €60,512 thousand in
2016). See Note 5.2.2 “Dividends voted and pai€bgpagnie Plastic Omnium”.
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TABLE OF CHANGES FROM THE PUBLISHED DECEMBER 31, 2016 BALANCE SHEET TO THE
ADJUSTED BALANCE SHEET PRESENTED ON A COMPARATIVE B ASIS IN THE DECEMBER 31,
2017 CONSOLIDATED FINANCIAL STATEMENTS

The value adjustments of the assets and liabilafethe Faurecia Exterior Systems business acquiré?D16 made
during the acquisition period are presented in Notel.
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ADJUSTED BALANCE SHEET AT DECEMBER 31, 2016

The allocation period for the acquisition pricetloé “Faurecia Exterior Systems” business ended a&gtins after the
acquisition date, i.e. on July 29, 2017. Hereadterthe details of adjustments recorded in 2017:

In thousands of euros
Adjustments due to
December 31, 2016 "Faurecia Exterior December 31, 2014
published Systems" business adjusted
acquisition (1)

ASSETS
Goodwill 531,077 48,881 579,954
Other intangible assets 484,321 484,321
Property, plant and equipment 1,353,58¢ 1,353,58
Investment property 93,263 93,263
Investments in associates and joint ventures 190,192 190,199
Available-for-sale financial assets 394 394
Other available-for-sale financial assets 30,451 30,451
Other non-current financial assets 54,449 54,449
Deferred tax assets 140,355 3,302 143,657
TOTAL NON-CURRENT ASSETS 2,878,091 52,183 2,930,274
Inventories 390,312 -1,623 388,689
Finance receivables 33,918 33,918
Trade receivables 809,624 -205 809,419
Other 347,160 347,16(
Other financial assets and financial receivables 62,388 62,384
Hedging instruments 499 499
Cash and cash equivalents 334,189 334,189
TOTAL CURRENT ASSETS 1,978,09C -1,828 1,976,264
Assets held for sale 240,712 -1,829 238,883
TOTAL ASSETS 5,096,89: 48,526 5,145,414
EQUITY AND LIABILITIES
Capital 9,149 9,149
Treasury stock -61,192 -61,192
Additional paid-in capital 17,389 17,389
Consolidated reserves 1,202,57¢ 1,202,574
Net income for the period 312,112 312,117
EQUITY ATTRIBUTABLE TO OWNERS OF THE PARENT 1,480,0 37 - 1,480,037
Attributable to non-controlling interests 23,674 23,674
TOTAL EQUITY 1,503,711 - 1,503,711
Non-current borrowings 1,119,337 1,119,331
Provisions for pensions and other post-employmenefits 109,718 109,714
Provisions for liabilities and charges 45,365 19,105 64,470
Non-current government grants 12,420 12,420
Deferred tax liabilities 78,643 -183 78,460
TOTAL NON-CURRENT LIABILITIES 1,365,48: 18,922 1,384,401
Bank overdrafts 10,307 10,307
Current borrowings 168,320 168,32¢
Current debt 5 5
Hedging instruments 17,870 17,870
Provisions for liabilities and charges 41,912 25,210 67,122
Current government grants -
Trade payables 1,226,61€ 2,431 1,229,044
Other operating liabilities 683,299 1,963 685,264
TOTAL CURRENT LIABILITIES 2,148,331 29,604 2,177,934
Liabilities related to assets held for sale 79,368 79,364
TOTAL EQUITY AND LIABILITIES 5,096,892 48,526 5,145,41

(1) Seenote 2.1.1.5 related to the "Opening balaheet of Faurecia’s Exterior Systems business".
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The Board of Directors approved the consolidatedrfcial statements for the year ended Decembe2@®1/ for the
Plastic Omnium Group on February, 14, 2018, whiéh e submitted to the Combined Shareholders’ NMeggbn
April 26, 2018.

PRESENTATION OF THE GROUP

Compagnie Plastic Omnium, a company governed bydbréaw, was set up in 1946. The bylaws set itatitum until
April 24, 2112. It is registered in the Lyon Traailed Companies Register under number 955 512 61itsarehjistered
office is at 19, boulevard Jules Carteret, 6900@m, yrance.

The terms “Compagnie Plastic Omnium”, “the Group™ihe Plastic Omnium Group” refer to the groupcoimpanies
comprising Compagnie Plastic Omnium and its codstdid subsidiaries.

The Plastic Omnium Group is a world leader in tlam$formation of plastic materials for the autom®tmarket (body
parts, storage systems and fuel supply systenmesenting 95.0% of its consolidated sales (95.8%saeconomic
revenue) and for local authorities (waste collettins) for the remainder of its sales revenue.

Plastic Omnium Group shares have been traded orP#hies Stock Exchange since 1965. Listed on Edrdlis
compartment A since January 17, 2013, the Groypais of the SBF 120 and the CAC Mid 60 indices. Tin
shareholder is Burelle SA, which holds 57.57% & @roup’s share (58.86% excluding Treasury stotl)exember
31, 2017.

The unit of measurement used in the Notes to thesalmlated financial statements is thousands obssunnless
otherwise indicated.

For the opening balance sheet of the 2017 finarnyeiat, the consolidated financial statements plbtisat December
31, 2016 will be identified using the notiépublished”. The “adjusted’ notion is used for the Consolidated Balance
Sheet and the notes impacted by the adjustmeri21ii to allocate the acquisition price of the “Ieaim Exterior
Systems” business, in accordance with IFRS 3R.

1. ACCOUNTING POLICIES, ACCOUNTING RULES AND PRINCI PLES

1.1. Accounting policies, accounting rules and metiuls

The accounting policies used to prepare the catesteld financial statements are those applied byGhmup at
December 31, 2016. They comply with IFRS standandd interpretations as adopted by the EuropeannUato
December 31, 2017 and available on the websttp: ://ec.europa.eu/internal_market/accounting/idhtm#adopted-
commission IFRS includes the International Accounting Stadda(IAS) and International Financial Reporting
Standards (IFRS) as well as the International FiiReporting Interpretations Committee (IFRICheEe accounting
principles do not differ significantly from mandagaapplication standards and interpretations asbwer 31, 2017, as
published by the IASB.

The accounting policies applied by the Group arcdieed in the Note 1.1 "Accounting policies, aaating rules and
methods" of the 2017 consolidated financial stat@meexcept those affected by the new standardsnarttiatory
application amendments from January 1, 2018. Theu@rid in fact not opt for early application ofastlards,
interpretations and amendments that are not marnydat@1 December 2017.

Standards, interpretations and amendments ap@iedtar January 1, 2018:

The Group has been applying IFRS 15 “Revenue fromii@cts with Customers” since January 1, 201&imncontext,
the accounting treatment of costs and productetinio activities carried out during the project shaf automotive
contracts has been changed. The project phasespormds to the period during which the Group workstloe
development of the part to be produced, on thegdemnd manufacture of the specific tooling that i used during
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production as well as the structure of future prtiden processes and logistics. It begins with thpaentment of the
Group on the vehicle and product concerned and whds normal production volume is reached.

The new accounting treatment is based on the fitatton by the Group in most cases of two perfarogobligations,
distinct from the production of parts, under thaige activity and certain specific tooling whosentol is transferred
to clients.

Costs related to performance obligations are razedrin inventories during the project phase armuh taxpensed when
their control is transferred to the customer, idien the series is launched. The income relatetiurmp sum"
payments, or explicitly included in the price oéthart, and therefore the negative or positive margjated to these
performance obligations, is recognized at the sfftie series life.

Other costs incurred during the project phaseedl#t the execution of the contract where consaiat transferred to
the customers, are recognized in fixed assets aprediated over the expected period of productigii a maximum
of three years for visible parts and 5 years fet Bystems. They are subject to impairment tesenvthere is objective
evidence of impairment.

Furthermore, under IFRS 15, only costs of obtainingtracts which would not have existed withoutoatcact are
capitalized and depreciated over the expected ptmauperiod; costs incurred prior to the appointinef the Group,
whether or not the contract is obtained, are reizeginas an expense for the period.

The impact of this change in accounting treatmemiat significant on the Group’s consolidated aot®uAn estimate
based on the 2018 budget shows a lower than 0.594dhon revenue and operating margin.

In view of these non-significant impacts during thansition, the Group decided to apply the modifietrospective
method; the 2017 Consolidated Financial Statemsifitsiot be restated and the new accounting treatrigeapplied to
unfinished projects, i.e. automotive contracts vehpoduction has not been launched at Decemb&037,

Concerning IFRS 9 “Financial Instruments”, at tstigge, no significant impact has been identified.

IFRS 16 “Leases”, published in early 2016 by th&BAwith an application of January 1, 2018 but rettadopted by
the European Union, is currently being analyzedhsyGroup. At this stage the main impacts idertdiftencern real
estate leases.

1.1.1. Consolidation principles

Companies in which the Group holds more than 50%h@fvoting rights, enabling it to exercise exchastontrol, are
fully consolidated. Companies in which the Grougdldess than 50 per cent but over which the Grexgrcises
control in substance are also fully consolidated.

Companies over which the Group exercises jointrobmtith other shareholders, regardless of the graage of the
holding, treated as "joint ventures" insofar as@meup has no joint operations, in addition to ¢benpanies over which
the Group exercises significant influence, andsifesl as “Interests in associates” (significarftuence is assumed
when the Group holds more than 20% of the votigbts in a company) are accounted for using thetgquethod.

The Group mainly reviews the following elements amitieria in order to assess whether joint contnokignificant
influence is exercised over an entity:

* governance: representation of the Group on govemboards and committees, majority rules, vetasigh

» the determination of the substantive or protectights granted to shareholders, particularly relaie the
relevant businesses of the entity, namely those lthaee a significant impact on the variable retofrthe
entity;

» the consequences of a conflict resolution clause;
Pagel5 of 112



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 017 — Compagnie PLASTIC OMNIUM

» the right / exposure of the Group to the variableims of the entity.

1.1.2. Non-controlling interests

Non-controlling interests represent the share tdrast, which is not held by the Group. They aresented as a
separate item in the income statement and undétyequhe consolidated balance sheet, separateiy the profit and
equity attributable to owners of the parent.

Non-controlling interests may be either measurefdiatvalue on the acquisition date (i.e. with arghof goodwill) or
for their share in the fair value of identifiabletnassets acquired. This choice can be made oanaattion-by-
transaction basis.

Changes in a parent’s ownership interest in a didryithat do not change control are recognizeelogisty transactions.
For example, in the event of an increase (or deej)ea the percentage ownership interest of theu®io a controlled
entity, without change in control, the differencetween the acquisition cost of (or transfer priae)l the carrying
amount of the share of net assets acquired (o) sotdcognized in equity.

1.1.3. Segment information

Segment information is presented on the basiseob#lyments identified in the Group’s internal répgrand notified
to the management in order to decide on the allotatf resources and to analyze performance.

The Group is managed according to two operatingheads:

o "Automotive" means the activities of the body coments (Automotive Exterior Division) and of
the fuel storage and distribution systems, fromdésign to sales through to manufacturing (Auto
Inergy Division);

o “Environment” which covers activities for local &atities, namely the pre-collection products and
services and waste management activities.

1.1.4. Business combinations

Business combinations are recognized by applyiegattyuisition method. Identifiable assets, liab#itand contingent
liabilities acquired are recognized at their faatue on the purchase date.

The surplus of the sum of the price paid to thesalnd, where appropriate, the value of the namrotling interest in
the company acquired against the net balance adbeired assets and the identifiable liabilitieguaredis recognized
in goodwill.

Where the takeover is carried out through succegsivchases, the consideration also includes tip@isiton-date fair
value of the acquirer’s previously held equity met in the acquired company. The previously helditg interest is
measured at fair value through profit or loss.

Acquisition costs are recorded as expenses.

The fair value adjustments of assets acquirediabdities assumed are offset against goodwill atijients on the basis
of information obtained during the allocation periae. within twelve months of the acquisition.a@iges in value after
that date are recognized in profit or loss, inahgdany changes in deferred tax assets and liaiiliii they are related to
new items that have occurred since the changerifaolf they result from new information relating facts existing at
acquisition date and collected during the 12 mofahewing this date, they are an offset to thewsiion’s goodwill.

1.1.5. Translation of the financial statements afreign subsidiaries

Plastic Omnium Group uses the euro as its presentatirrency in its financial statements. The ficiahstatements of
foreign companies are prepared in their functicoatency, i.e. in the currency of the economic minent in which
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the entity operates; usually the functional curyemorresponds to the local currency, except for esdioreign
subsidiaries such as the Mexican subsidiaries wvany out the majority of their transactions in dmtcurrency. These
financial statements are translated into the Gppésentation currency, as follows:

- translation of balance sheet items, other thantgcati the closing rate;
- translation of income statement items at the aweratg for the period;
- translation differences are recognized in constéidi@quity.

Goodwill arising from business combinations withieign companies is recognized in the functionatency of the
acquired entity. They are subsequently translatéa the Group’s presentation currency at the cipsate, with the
translation difference recognized in equity.

On disposal of the entire interest in a foreign pany, the related translation differences areailjtirecognized in
equity, then reclassified in profit and loss.

1.1.6. Recognition of transactions in foreign cumeies

Transactions in foreign currencies are initiallgageded in the functional currency at the rate antthnsaction date. On
the closing date, monetary assets and liabilitresravalued at the rates prevailing at the closiate. Non-monetary
assets and liabilities at cost are valued at thtotical rates, prevailing at the transaction d&de example, goodwill,
tangible assets, inventories, etc.). Non-monetasg and liabilities at fair value are valuechatrates prevailing at the
date when fair value is determined (for exampleetssavailable for sale).

For monetary items exchange rate differences grifiom changes in interest rates are recorded énitiscome
statement, as other operating income and expewbes, they are related to operations and as finhimiame/expense
when they are related to financial transactions.

Borrowings in foreign currencies contracted by Gwup and whose repayment is neither planned Relyliin the
foreseeable future are considered to be part ofighénvestment of the Plastic Omnium Group in foreign business.
The corresponding translation differences are dEmbin equity.

1.1.7. Revenue

Revenue is recognized when risks and rewards ofewship are transferred, and it is likely that fetlwconomic
benefits will accrue to the Group and the amourthif income can be reliably measured. Revenueessored at the
fair value of the consideration received, net of discounts, rebates and other taxes on salesuetongs duties.

Sales of goods

The revenue from the sale of goods and from whiddsansactions is recognized when the materiksrésd rewards
of ownership of the goods are transferred to theehwsually on delivery of the goods.

Sales of services and specific tooling

Automotive Business

Revenue from ordinary activities relating to thejpct phase of automotive contracts (developmentshand tooling)
is recognized when the risks and rewards of owietséive been transferred to the customer. A detengpifactor in
the Group’s analysis is whether or not the custdmasrformally agreed the price.

Thus, when the Group obtains a contractual agreesigned with its customers on the sales priceneftboling, the

tooling is considered to be sold; the related rereeis recognized on the basis of the stage of cetinpl validated by

the customer and, at the latest, on the first dasedes production of the model concerned. Insdime way, when the
Group obtains a contractual agreement from itsocnsts, the expected development revenue on a fiert-Hasis is

gradually recognized using the stage of completiethod.

Without such an agreement with the customer (aigtotner financing through a “development unit” withh volume
guarantee), the Group considers that the matésied and rewards are not transferred to the cliget;tooling and/or
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development time expenses are therefore recogmizdiie Group’s property, plant and equipment andgtitangible
assets, and amortized over the life of the sevidsere applicable, products received from custoraeesrecognized in
revenue over the life of the series.

Environment business

Most lease-maintenance contracts are operatingdedase lease payments received are accountea faistraight-line

basis over the term of the leases, except in the ghfinance leases; in this case, a sale isdeddor the amount equal
to the survey costs (costs incurred by individdalsollect information on the volume of bins placdheir disposal),

the installation costs and the estimated saleg pfithe equipment made available.

1.1.8. Receivables

Receivables are initially recognized at their faatue.. The fair value generally represents theinahamount of the
receivable when the sale has been subject to eopgment terms. Impairments are recorded to dbeerisks of non-
recovery where there is objective evidence of tdfsglue. The impairment amount is determined iitliglly for each
customer.

Finance receivables correspond, for the most parthe lease-financing sales of the Environmentnass, and to
development and tooling sales for which the Groag $igned an agreement enabling customers to pagtallments
(for example: “development unit” prices contractpagreed by customers). These receivables hatialipayment
periods of more than one year and may bear intaregbe framework of an asset financing agreemgrged with the
customer. The income related to these receivakle@sdognized in revenue. These finance receivariesdeducted
when calculating the Group’s net debt.

Sold receivables, which are removed from the baaheet, meet the following criteria:
- the rights attached to the receivables are tramsfdo third parties;

- substantially all the risks and rewards of owngrsire transferred to third parties;

The risks taken into account are the following:
o credit risk,
0 risks related to payment arrears both for the dumand amounts,

o the transfer of interest rate risk, which is fullgsumed by the buyer.

1.1.9. Operating margin

Operating margin corresponds to the profit fromyfudonsolidated companies before other operatiraprime and
expenses which mainly include:

- gains from disposals of property, plant and equiptna@d intangible assets;

- impairment losses on intangible assets and propetant and equipment, including any impairment of
goodwill;

- translation differences, corresponding to the diffee between the exchange rates used to account fo
operating receivables and payables and the ragestasaccount for related settlements;
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- income and expenses that are unusual in natumgyeney or amount, such as profits and losses celate
changes in scope, the start-up costs of new plt@sosts of restructuring and downsizing costs.

Amortization of contractual customer relationshigsjuired in business combinations is recognizesd separate item in
the operating margin.

The share of profit/(loss) of associates and jeamttures is also recorded in the operating margia separate item.
Thus, the Group has an operating margin before timation of intangible assets acquired in busir@ssbinations and
the share of profit/(loss) of associates and jeamtures and an operating margin after taking tfesers into account.

The operating margin after taking these factors adcount is the main performance indicator usetheyGroup.

1.1.10. Research tax credit

The Group benefits from tax credits linked to tlesearch effort of its subsidiaries. These tax tsealie included in
operating margin under “Net research and develope®sis”, see Notes 4.1 "Research and developnostg'cand 4.2
"Cost of sales, development, selling and admirtiseacosts".

1.1.11. Intangible assets

1.1.11.1. Research and development costs

Development costs are recognized as intangiblésaggeen the company can demonstrate in particular:
- itsintention, financial capacity and technical abitity to complete the development project;
- the probability of receiving future economic betgefrom development expenditure;

- the ability to reliably value the cost of the asset

Automotive business development costs

Development hours undertaken for an Automotive gmbgubject to a customer contractual payment agreeare
considered as sold and expensed on the basis sfafe of completion. The revenue recognition gdascdescribed in
Note 1.1.7 "Revenue".

Expenditure incurred on orders for specific tooliagd molds subject to a customer contractual patmgreement
shall be considered as sold and recognized in tovies. The related income is recognized in revéraged on the total
cost incurred on the date of technical acceptaorcat the latest, on the first day of series préidac Payments received
prior to these dates are recorded under custorepapments.

Development hours and tooling financed by the custounder “development unit” pricing, without cattual

customer commitment on volumes or payment guara@eerecognized as intangible or tangible assefxagress
during the development phase.

These capitalized development amounts are amortizesh daily output reaches 30% of estimated praolncind, at
the latest, three months after the first day ofeseproduction. Amortization is calculated on aigfint-line basis over
the estimated period of series production, i.eawgrage, three years for body parts and five yiearfsiel systems. The
amortization of development hours is recorded indRech and Development and that of the toolingasgmargin.

Other research and development costs

Other research and development costs are recogaizexipenses for the financial year.
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1.1.11.2. Other intangible assets

Other intangible assets are measured at cost ¢essnallated amortization and impairment losses. Tdreyamortized
according to the linear method over their estimatseful lives.

These mainly include the “Plastic Omnium Auto Inérgnd “Ford-Milan” customer contractual relatiofifsh

These assets are tested for impairment when theme indication of impairment.

1.1.12. Start-up costs
Costs corresponding to start-up phases, includirgarizational costs, are expensed as they are rattuihey

correspond to the use of new production capacitiechnniques. As indicated in Note 1.1.9, pre-sigrcosts for new
plants are recognized under “Other operating exgsns

1.1.13. Goodwill and impairment tests
Plastic Omnium Group goodwill is not amortized, lsutested for impairment at least once per ydarear-end, and on
the interim balance sheet date if there is evidefé@mpairment.

Impairment tests are carried out at the level @heesash generating unit (CGU), or groups of castegsing units,
which are:

- "Automotive"

“Environment”

The Group presents its segment information in twapdrtable segments,” Automotive and Environmeat (Slote 3
"Segment Information™), and the goodwill informatifollows the same presentation (see Note 5.1.otRdl").

The net carrying amount of all assets (includingdyeill), comprising each cash-generating unit, asnpared to its
recoverable amount, i.e. the higher of the faiugdess disposal costs and the value in use detednuising discounted
cash flow method.

The cash flow forecast is based on the Group’s amederm plans, which are prepared for the next j@ars, revised
as necessary to reflect the most recent marketitommsl Over this timeframe, a terminal value iscatated based on
the capitalization of the projected cash flows tlog last year covered by the business plan, usioggterm growth
rate that reflects the outlook for the market. Eheash flow projections are then discounted.
The assumptions used to determine the discourt taite into account:

* anindustry risk premium;

e anindustry financing “spread” to value the costiebt;

» the rates used by comparable companies in eachesggm

Goodwill is measured annually at cost, less anymetated impairment representing loss of value.dimpents on
goodwill are irreversible.

Sensitivity tests with an increase in the discaaté of 0.5% or a reduction of 0.5% in the longrtegrowth rate or a
reduction of 0.5% in the operating margin ratesystematically carried out.

Negative goodwill (badwill) is recorded in the imae statement during the year of acquisition.
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1.1.14. Property, plant and equipment
Gross values

Property, plant and equipment are initially recard their acquisition cost, at their cost of pratitn when they are
manufactured by the company for itself (or subcaxted) or at their fair value for those acquirethwiit consideration.

Gains and losses on intra-group sales or acquisitid property are eliminated in the consolidatedrfcial statements.

Property, plant and equipment are subsequenthgrézed at cost less accumulated amortization basdteir life and
accumulated impairment losses.

Industrial buildings are measured at depreciates. ddaintenance and repair costs in order to resbormaintain the
future economic benefits that the company may exjmeterms of the estimated level of performancehat time of
acquisition are recognized as an expense as imcurre

Future expenditures are capitalized only on theurapsion that the future economic benefits assodiatith the
expenditure will return to the Group.

Assets under finance leases are recognized in gyogeant and equipment at the lower of their fedue and the
present value of minimum lease payments and degtestion the basis of Group depreciation rates ek to the
same assets owned outright. They mainly conceseean industrial buildings, major functional askskes (“presses”)
and containers.

Depreciation

Depreciation is calculated on a straight-line basisr the estimated useful lives:

Buildings and fixtures 10 - 40 years
Presses and transformation machines 7 - 10 years
Machining, finishing and other equipment 3 -7 years
Containers rented to municipalities (bins for wasiltection) 8 years
Other equipment rented to municipalities (playgmenquipment, bin lifts, etc.) 5 years

The Group applies the components approach todgsepty assets and major functional assemblies.

Impairment of property, plant and equipment

Property, plant and equipment are tested for impamt when decisions are made to cease productittnabose a site.

1.1.15. Investment property

The items in the “Investment property” section loé tGroup’s balance sheet are not included in orginperations.
These assets, which belong to the Group, correstuorahl estate:

« not occupied on the balance sheet date and whesis uadecided;

e or held by the Group for their long-term appreciatiand which are leased to third parties under
operating leases.

The Group may, where appropriate, decide to userghart of a property whose use is undecided fiiclwcase the
relevant part would be reclassified as being oaml)por lease them under one or more operatingdease
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Investment property is measured at fair value atbiddance sheet date, with changes in fair valeegrézed in profit or

loss. The land on which the buildings are constdidollow the same accounting treatment. An indepah appraiser
makes regular valuations as part of the year-eosirgj process. Between two valuations, the Grogurers that the
real estate market has not undergone any significiaange. The fair value determined by the exmedssessed by
direct reference to observable prices in an actiaeket (level 2 fair value).

Properties or parts of properties previously cfassiunder investment property and reclassified@erating property as
the Group decides to use them for its own occupa#ioe recognized at their carrying amount at tite df transfer.

When properties are moved from the “Property, ptard equipment” category to the “Investment progesategory,
any difference between the carrying amount andainezalue on that date is accounted for as a uetain.

1.1.16. Inventories and goods in process

1.1.16.1. Raw materials inventories and other seppl
Raw materials and supplies are measured at the love®st and net realizable value.

At the end of the financial year, a provision forpairment is recorded when the estimated saleg pfiche related
finished products in the normal course of businésss the residual estimated marketing, producioth processing
costs, is less than the carrying amount of thermeaterials or supplies.

1.1.16.2. Finished and semi-finished product inegas

Finished and semi-finished products are valued ten lasis of standard production costs, revised alynuCost
includes raw materials and direct and indirect poidn costs. These costs do not include any adirative overheads
or IT not linked to production or research and dgwment costs or sales costs. In addition, it da#snclude the cost
of any below-normal capacity utilization.

The cost of inventories is compared at the balahest date to the net realizable value. If it edsdbe net realizable
value, an impairment loss is recorded to bringitiventories to their net realizable value.

1.1.17. Non-current and current borrowings

Current and non-current borrowings are valued ugiegamortized cost method using the effectiver@serate.

1.1.18. Provisions

Provisions are booked when there are obligationtkitd parties leading to a likely outflow of resoas for the benefit
of these third parties without at least equivakaltie expected for the Group. Losses identifiecboerous contracts,
i.e. contracts whose unavoidable costs relatinped obligations are greater than the expectedh@nic benefits, are
subject to provisions. These provisions are reamghin current or non-current liabilities dependomy whether they
are short- or medium-long term in nature.

The cost of downsizing plans is recognized in thegal in which a detailed plan is drawn up and ameed to the

employees concerned or their representatives, dieating a well-founded expectation that the Grailpimplement
this plan.

1.1.19. Provisions for pensions and other post-eayphent benefits

All Group employees are covered by pensions an@rokbng-term post-employee benefits plans. Pengiams
comprise defined contribution plans or defined iepéans.
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1.1.19.1. Defined contribution plans
The cost of defined contribution plans, corresppogdo salary-based contributions to government-sp@d pension
and death/disability insurance plans made in acsurel with local laws and practices in each couistngcognized as

an operating expense. The Group has no legal dicinpbligation to pay additional contributions @rture benefits.
Consequently, no actuarial liability is recordedi@nthese defined contribution plans.

1.1.19.2. Defined benefit plans
Defined benefit plans mainly concern post-employniemefit plans, which are defined by:
- other pension and supplementary pension plans lyraithe US and France;
- plans to cover healthcare costs in the US.
Defined benefit plans are subject to provisionsdiaff benefits calculated on the basis of actlaméuations carried
out by independent actuaries using the projectédcradit method.
These assessments take into account assumptions on:
- retirement dates determined according to the tafntise legislation and in particular for French doyees, a
voluntary retirement assumption when full beneafihts have been acquired;
- mortality;
- the probability of active employees departing befatirement age;
- estimates of salary increases up to retirement age;
- discount rates and inflation.
When defined benefit plans are funded, the comnmitsnander these plans are deducted from the maake¢ of plan
assets at the reporting date. The valuation buildsng-term profitability assumptions of investasssets calculated on

the basis of the discount rate used to value cognpammitments.

Changes in provisions for defined benefit obligasicare recognized over the benefit vesting peliodhe income
statement under “Operating expenses”, except for:

- the effect of discounting the commitments recoghimefinancial expenses;
- actuarial gains and losses on post-employment hediyations recognized in equity.

1.1.19.3. Other long-term benefits
Other long-term benefits correspond to long-seraiwards for French employees.

Actuarial gains and losses on “Other long-term fiept&ans” (mainly long-service awards) are recagui immediately
in profit or loss.

1.1.20. Government grants

The grants received are recognized as liabilitiethé balance sheet; they correspond to graniedade investments in
new sites, production equipment or research andldement programs.

The grants are reclassified in gross profit over pleriods and in the proportions in which the aemgliassets are
depreciated.

1.1.21. Treasury stock

Treasury stock is recorded as a deduction fromtygquigardless of the purpose for which it is beiety.
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The proceeds from the sale of these securitieseameded directly as an increase in the Group’stggany gain or loss
on the sales have no impact on the income statefimetite year.

1.1.22. Share-based payments

Options allocated under share purchase and subsarjplans (at December 31, 2017 there are no stptikn plans)
are measured at their fair value at the date aftdrg the Board of Directors, using the Black & 8lgs option pricing
model.

The fair value is recognized in “Employee beneéitpense” on a straight-line basis over the vegtiegod, with a
corresponding adjustment to reserves.

When options are exercised, the cash amount reteiyehe Group for the exercise price is recordedash and cash
equivalents with a corresponding adjustment to clidested reserves.

1.1.23. Financial assets (excluding derivatives)

Financial assets include equity interests in corigsathat are not consolidated because they areamttolled by the
Group (either alone or jointly) or because the @rdoes not exercise significant influence overrthedanagement, as
well as loans and securities.

They are classified as non-current assets, withetoeption of assets maturing within twelve monthshe balance
sheet date which are classified under current assetash equivalents as appropriate.

1.1.23.1. Available-for-sale financial assets

Equity interests in companies that are not corcblbr under significant influence by the Group presented as
“Available-for-sale assets”. They are measuredhairtfair value at the closing date. Changes im failue are
recognized directly in equity. An impairment is ogoized in the income statement when there is tbgevidence
that these securities have lost value. A significarprolonged decline in the fair value with refiece to the acquisition
value is objective evidence of loss of value. Tilipairment cannot be written back.

“Available-for-sale financial assets” also corresgdo shares in listed companies and shares hdlthds and venture
capital companies. On the acquisition date, theynaeasured at fair value plus transaction coséestlyr attributable to
their acquisition.

They are then measured on the basis of the faireyakspectively, the share price and the lastasset valuation
communicated by the management company on thenglasite of the closing of the financial statements.

Investments in funds of less than 12 months aré d&efpistorical cost unless the situation of thenpany has materially
deteriorated.

Changes in fair value are recognized directly inigg

Where the fair value of an available-for-sale ficiahasset is lower than its carrying amount, thieup reviews the
need for an impairment. For each asset, the Greag us judgment by examining the quantitative guodlitative
characteristics of the decline in order to detegmivhether it is an objective indicator of loss aflue resulting in
impairment. An impairment loss on “Available-forksdinancial assets” is systematically recognizedhie income
statement as a result of a material or prolonged & value. The decrease in fair value is constiéo be material if
the valuation has decreased by more than 50% vdénsuacquisition cost and is considered as proldngeen the
valuation remains for at least two years belowatguisition cost. This impairment cannot be writbeick.

1.1.23.2. Other financial assets

Other financial assets include loans, security dg@pand surety bonds. They are measured at amatizst. Whenever
there is objective evidence of impairment, i.e.egative difference between the carrying amounttaedrecoverable
amount, an impairment provision is recognized thtowprofit or loss. This impairment may be reversedhe

recoverable amount subsequently increases.
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1.1.24. Derivatives and hedge accounting

In order to manage its interest rate risk, the @rases OTC derivative instruments. These hedgieguments are
valued and recognized in the balance sheet atfieivalue.

Changes in the fair value of instruments descridggdCash flow hedges” are recorded under “Otherprehensive
income” (equity) for the efficient parts and indimcial income for the inefficient parts.

Changes in the fair value of derivatives that doqalify for hedge accounting are recognized wfipor loss.

1.1.25. Cash and cash equivalents

Cash and cash equivalents presented in the staterfmeash flows include short-term, highly liquidsh items, readily
convertibles into known amounts of cash and suligeet negligible risk of change in value. Cash cosgs cash and
cash equivalents, short-term deposits and banknt@da with the exception of those authorized toecwhort- or
medium-term cash needs arising from day-to-dayagjmers. Cash equivalents correspond to short-temestments and

are subject to a negligible risk of changes in &afuthe context of the temporary use of cash ssgd (money market
funds, negotiable debt securities, etc.). Chang#sea fair value of these assets are recognizpdoiiit or loss.

1.1.26. Assets held for sale and discontinued ofiers

The following items are classified as “Assets Heldsale” on the balance sheet, as soon as thesagsgroups of assets
are available-for-sale in their current state drddale is highly probable:

- non-current assets held pending their sale;
- a group of assets held for sale and not for oairig use;
- businesses or companies acquired with a viewlisexjuent sale.

Liabilities related to these assets, group of as$etsinesses and liabilities held for sale are pitesented as a separate
item under liabilities in the balance sheet, “Llaigis directly related to assets held for sale”.

Assets (or asset groups) classified in this categoe no longer depreciated. They are valued ataiver of their
carrying amount and selling price, less sellingi&o8ny impairment losses are recognized by theu@nander “Other
operating expenses”.

In the balance sheet, data related to “Assets foeldale” shown separately in the financial statet®elo not give rise
to the restatement of prior years in terms of pregen.

In the income statement, the profit/loss (from pleeiod and from the sale) of business operatiorentties that meet

the definition of a discontinued operation are régub as a separate line item entitled “Net inconoenfdiscontinued
operations” in each of the fiscal years presented.

1.1.27. Income taxes

The Plastic Omnium Group recognizes deferred teedesing to temporary differences between the ¢agramount of
assets and liabilities on the balance sheet wittizebunting.

Deferred taxes are calculated using the carryowthaod, applying the last tax rate enacted (or thesigadopted rate) at
the balance sheet date and applicable to the periatich the temporary differences reverse.

Tax credits and deferred tax assets on tax loggfoavards and temporary differences are only re@ed when the
probability of their utilization within a relativelshort period of time is proven.
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1.2. Estimates and judgements

In preparing its financial statements, the PlaStimnium Group uses estimates and assumptions tesaseene of its
assets, liabilities, income, expenses and commigné&Senior management reviews these estimates sswmations
periodically. The amounts in the future financightements of the Group may include changes in agtisnor
assumptions in the consideration of past experiandechanges in economic conditions.

In general, the estimates and assumptions usedgdilmé financial year were based on the informadieailable at the
balance sheet date. Estimates may be revised dageol changes in the underlying assumptions. Thesamptions
mainly concern:

Deferred taxes

Recognition of deferred tax assets depends onrtigapility of sufficient taxable earnings being geated to permit
their utilization. This leads the Group to makeuleg estimates of future taxable earnings, pauitylas part of the
medium-term plans established within the Group.s€Ehestimates take into account the recurring orraourring
nature of certain losses, expenses, etc.

Provisions

Provisions for pensions and other post-employmeahéfits

In the case of defined benefit plans, the Groupisted by independent actuaries, adopts assumpseesNotes
1.1.19 and 5.2.6 “Provisions for pensions and ogplest-employment benefits”) on:

- discount rates for pension and other long-teemeffits;
- rates of growth in healthcare costs for the &thibtates;
- employee turnover and future salary increases.

Other provisions

Estimates also cover provisions, particularly thoskating to the workforce adjustments, litigatiacystomer
guarantees, legal and tax risks for which in soases the Legal Department may be required to engpeyialized
lawyers.

Asset impairment tests

Impairment tests are carried out in particular @odwill and development costs relating to Autometiprojects
recognized as intangible assets. As part of thests,tto determine recoverable value, the conaddtsr value net of
disposal costs and value in use obtained by theodiged cash flow method are used. These testbamed on
assumptions on future cash flows and discount .r&ssumptions that could have a material impacthanfinancial
statements concern, in particular, the discouesrahd growth rates.
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2. SIGNIFICANT EVENTS OF THE PERIOD

2.1. Acquisitions
2.1.1.Monitoring of the acquisition of the “ExterioSystems " business of the Faurecia Group comptet® July 29,
2016 and accounting treatment

The following items follow the chronological ordefrcompletion.

2.1.1.1. On March 31, 2017 - Disposal of activitassified under “ Assets and Liabilities held sale " at December
31, 2016

In accordance with the commitment made by the Grfollpwing the European Commission decision, theupr sold
to the U.S. group Flex-N-Gate the sites of the Eaiar* Exterior Systems ” business on 31 Decembéi7 2which were
classified as “ Assets and Liabilities held foresabn the basis of an enterprise value of €200anil

The financial impact of this disposal was recogdiaeDecember 31, 2016.

2.1.1.2. On July 29, 2017 - Finalizing the allosatiof the acquisition price of the businesses methiby the Plastic
Omnium Group

The fair value measurement (recognition accordn¢FRS 3R “Business Combinations”) of the assetpimed and
liabilities assumed from the Faurecia Exterior 8ys business, acquired and retained by the Plasticium Group,
was completed on July 29, 2017, i.e. 12 months #feacquisition date.

Changes to the values initially allocated, relatedfacts and circumstances existing on the acdpisitiate, are
recognized retrospectively to the acquisition dapacting the goodwill amount and the balance sheBecember 31,
2016.
Adjustments to the opening balance sheet overghiegpfrom January 1 to July 29, 2017 relate maialy

e provisions for risks, charges, contingent liatelitiand other risks;

e provisions for loss-making contracts.

A summary of assets acquired, liabilities assumad ghanges made since the previous closing is mexbén Note
2.1.1.4 “Recognition of the acquisition in Plasimnium Group financial statements”.

2.1.1.3. On October 4, 2017 - Final agreement betwlastic Omnium and Faurecia on the acquisitiice pf the “
Faurecia Exterior Systems " business

On October 4, 2017, the Plastic Omnium Group obthin the arbitration case against Faurecia, €8omreduction
in the purchase price of the acquired business, thaking the acquisition price €474 million.

In thousands of
euros

Enterprise value 665,000

Common information

Opening gross Borrowings of businesses retaindtealate of acquisition (before

adjustments) 142,525
Acquisition price in the financial statements on Deember 31, 2016 511,030
|Reduction of the purchase price on October 4, 2@ Faurecia | -36,981 |
|Final acquisition price at december 2017 | 474,049 |

Because the arbitration was decided after the ®velenth period of the acquisition price allocatitive purchase price
reduction with respect to the adjustments contihgem the arbitration decision were recognized ir thcome
Statement under "Other operating income and exgélisee Notes 2.1.1.4 “Recognition of the acquisiiioriPlastic
Omnium Group financial statements” and 4.6 “Othgpoédating Income and Expenses”).
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2.1.1.4. Recognition of the acquisition in Plagimnium Group financial statements

Allocation of the "Faurecia Exterior Systems" busiress acquisition cost

Assets recognized in
accordance with IFRS 5

In thousands of euros Plas_tic "Assets and Liabilities held Total
| Gl - for sale"® Plastic
; Group Goodwill | omni
: At ' mnium
© subsidiaries ' G
' and associate! " Netassets' Impacts ey
' ' ' and | related to
i liabilites :the purchas
. acquired | price
Allocation of the acquisition price presented at deember 31, 2016 88,075 260,955 162,000 - 511,030

Additional adjustments recognized before july 29, @17

Provisions for risks, expenses, contingent liaibtitand other risks -8,113

Provisions for loss-making contracts -36,202
Other -6,017
Contractual customer relationships -205
Deferred taxes 3,485

Adjustment of Available-for-sale net assets

\\§

Additional Goodwill due to 2017 adjustments

48,881

2

Allocation of acquisition price at July 29, 2017 511,030 ©

[
D
o
=
~
N

Adjustments accepted by both partne 1761 @
at July 29, 2017 ’
Result of the arbitration case with % % ]

Faurecia - Reduction of the purchake !
price ) ] '
Adjustments contingent on the b ) } @
arbitration decision 31,014 / 4,206 35,220
| %

474,049®

Final Purchase price obtained from Faurecia on legetd, 2017 (one year aft
the acquisition date and not attributable to theallgcation of acquisition pric

- Recognition in the Income Statement under "Otparating income and
expenses”

Assets concerned by the disposal commitment dendanfdiae Plastic Omnium Group by the European Casion. These assets are measured at
Q) fair value at the successive dates, corresponditiget estimated sale price. The final sale on M&ih2017 to flex-NSate was completed on t
basis of €160,172 thousands.

2) At December 2017, the total goodwill includ&¥ ® million (€51.3 million) for tax deductible gdwill.

3) See Note 2.1.1.3 on the final acquisition peageeement of Faurecia Exterior Systems business.

The result of the arbitration of the dispute betwége Group and Faurecia on October 4, 2017 rebuita reduction in the purchase price. The
) portion corresponding to the adjustments accepyebloth parties (items relating to objectively eixigtfacts and circumstances at the acquisition
date) before July 29, 2017 is charged against giiodlae portion relating to contingent adjustmeitsthe arbitration decision being outside the
purchase price allocation period has been recodriizthe Profit and Loss Account under "Other ofiegeincome and expenses".
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2.1.1.5. Opening balance sheet of Faurecia’s Ext&ystems business

The opening balance sheet after taking into accthmtadjustments mentioned in Note 2.1.1.4 “Redagniof the
acquisition in Plastic Omnium Group financial staénts” for the portion integrated into the Growgppresented below.
In accordance with IFRS3R, this balance sheet wasifed on July 29, 2017, i.e. within 12 monthslué acquisition

date:

July 29, 2016

In thousands of euros

Assets and Liabil
acquired,
presented at

ities

Additional
adjustments
registered at July

Assets and
Liabilities acquired
at July 29, 2017

December 31, 2016 29, 2017

ASSETS

Goodwill @ 260,954 48,881 309,836
Other intangible assets 64,361 - 64,361
Property, plant and equipment 189,719 - 189,719
Available-for-sale financial assets 734 - 734
Deferred tax assets 58,489 3,302 61,787
TOTAL NON -CURRENT ASSETS 574,241 52,18 626,43.
Inventories 102,359 -1,623 100,729
Trade receivables 133,504 -205 133,299
Other receivables 10,824 - 10,824
Other financial assets and financial receivables - - -
Cash and cash equivalents 9,480 - 9,480
TOTAL CURRENT ASSETS 256,16( -1,82¢ 254,33.
Assets held for sale 162,000 -1,829 160,171
TOTAL ASSETS 992,404 48,524 1,040,934
EQUITY AND LIABILITIES

Consolidated reserves 511,030 - 511,030
EQUITY ATTRIBUTABLE TO OWNERS OF THE PARENT 511,03( - 511,03(
Attributable to non-controlling interests - - -
TOTAL EQUITY 511,03( - 511,03(
Non-current and current borrowings 16,589 - 16,589
Provisions for pensions and other post-employmengefits 852 - 852
Provisions for liabilities and charges 38,729 19,105 57,834
Current government grants 101 - 101
Deferred tax liabilities 25,692 -183] 25,509
TOTAL NON -CURRENT LIABILITIES 81,96: 18,92: 100,88:
Non-current and current borrowings 137,791 - 137,797
Other current debt 3,473 - 3,473
Provisions for liabilities and charges 12,239 25,210 37,449
Trade payables 146,521 2,431 148,954
Other operating liabilities 99,38( 1,963 101,349
TOTAL CURRENT LIABILITIES 399,41¢ 29,60« 429,02(
Liabilities related to assets held for sale - - -
TOTAL EQUITY AND LIABILITIES 992,404 48,526 1,040,934
Gross debt -157,124 - -157,124
Net cash and cash equivalents 9,480 - 9,480
Net debt -147,644 - -147,644

1) This final goodwill represents, in particular, aigated industrial , profits expected from new tielaships with Audi, Mecedes and Ford or fro
strengthened ties with Volkswagen, Seat, PSA, BM\/ Riat Chrysler Automobiles.

2.1.2. Acquisition in China of “Changchun Huaxiand\utomotive Plastic Parts Manufacturing Co Ltd”

On April 27, 2017, the Chinese company “YanfengsidaOmnium Automotive Exterior Systems Co. Ltd"HRO),
49.95%-owned by Compagnie Plastic Omnium, signedrdract for the acquisition of 50% with “Ningba&zhong
Plastic Products Co. Ltd", of the company “Changchuaxiang Faurecia Plastic Parts Manufacturing lGd’ for a

Page29 of 112



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 017 — Compagnie PLASTIC OMNIUM

total of 29,990 thousand renminbi (or €3,933 thodsat December 31, 2017). This company manufactextsnal
automotive components and is part of the Auto Eotddivision of the Automotive segment.

The company was renamed “Changchun Huazhong Yamffrsgic Omnium Automotive Exteriors Co. Ltd”.

Given the exclusive control exercised by YFPO, ttisnpany is consolidated using the full integratioethod in
YFPO'’s accounts.

2.1.3. Acquisition of two new companies in the "HuBystems" division of the Automotive segment

During the second half of 2017, the Group acquihedfollowing companies:

Swiss Hydrogen :

A Swiss company based in Fribourg, it specialinethé design and production of management and grergrol
solutions for fuel cell systems dedicated to mop{libalance of plant / BOP").

It was acquired on December 18, 2017 for €12.80Qianil(CHF 14.88 million). The transaction resulted the
provisional recognition of €9 million of goodwiill.

Optimum CPV :

A Belgian company based in Zonhoven, it specialinethe design and production of tanks in flameoimmposite for
the storage of pressurized hydrogen.

It was acquired for €6.1 million including €1 mih for a patent and €1 million as a deferred paymeot yet paid to
the seller (amount recognized as financial debtpars of the guarantee of liabilities. The trangactresulted in the
provisional recognition of € 4.9 million of goodwil

2.1.4. Additional investment in the Israeli compatifOCellTech"

Following the partnership agreement signed in 2@itB the Israeli company, “ELBIT Systems” to forinet start-up
company for fuel cells and supercapacitors, PO@eHT in Caesarea in Israel, and in accordance twihbylaws,
Plastic Omnium Group unilaterally subscribed in $eeond half of 2017 to a capital increase of €&ilbon bringing
its interest from 20% to 23%. This additional invesnt does not change the joint control with "ELBSystems"
whose ownership interest percentage changed frémt8(0r7%.

POCellTech is recognized in the Group’s accounisguthe equity metho@see Notes 4.5 and 5.1.6 on the impact of
“Investments in associates and joint ventures’he thcome Statement and Balance Sheet).

2.1.5. Investment in the venture capital companyster”
In the second half of 2017, the Group subscribed @o-sponsor, to a commitment of €20 million/gand in the €240
million of funds raised by the venture capital camp “Aster”.

The "Aster" company supports the growth of innox@attart-ups in energy, greentech for energy ttiansiinnovative
materials, intelligent transport systems, digitahsformation, new industrial models and the irgeni things.

As of 31 December 2017, the amount paid is €500sh0d. It is recognized in the balance sheet ui@tber available-
for-sale financial assét§See Note 5.1.7.2).
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2.2. Investments and Site Openings

2.2.1. Investments in production capacity: GreercaBmyrna plants in the United States

The Group has started construction of two planth@United States, scheduled to begin operatibtiseaend of the
first half of 2018.

Greer plant in South Carolina in the United States:

During the first-half of 2017, the Group began damgion of the Greer plant in South Carolina ie tinited States.
Part of the Auto Exterior Division of the Automagisegment, it is designed to deliver all major gatebody parts of
the BMW X3, X4, X5, X6 and future models of the BMWant. It will also supply Volvo in South Carolirend

Daimler in Alabama.

The Greer plant is the’plant in the history of the Group (pilot plantattwill operate on technology "4.0". It will lead
to further improvements in industrial processestspguality, robotization, standardization and cetitfveness.

As of December 31, 2017, the investments amou@#€0 million ($45.2 million).

Smyrna plant in Tennessee in the United States:

In addition, in the first-half of 2017 the Groupnemenced construction of the Smyrna plant in Tereegsthe United
States for the Automotive segment’s “Fuel SysteBisision. It will produce fuel systems for a Japseearmaker.

At December 31, 2017, investments amount to €1@I®m($12.0 million).

2.2.2. Investments in production capacity: plantiitiohovec in Slovakia for the production of body ria

In the second half of 2017, the Group started coosbn for the Auto Exterior Division of the Autartive segment of
a new plant in Hlohovec, Slovakia, for body padsthe carmaker Jaguar Land Rover, which also séh Glovakia in
Nitra.

The €84 million project (€31 million of which foahd and buildings and other industrial equipmemtjudes several
buildings for the production of body parts, theeasbly of parts up to the paint injection and maehnequipment
(bumpers, tailgates, etc.).

The work will end in the firdhalf of 2019, the year in which the production lnsgi

As of December 31, 2017, the investment standsatyn€4 million.

2.2.3. Expansion and reinforcement of advanced s&lom the International R&D Centre for body compents and
modules:X-Sigmatech

As part of its overall strategy for responding ewnchallenges arising from the preparation of titere vehicle and the
advent of the connected, autonomous and cleangtheaGroup has launched an extension and digdizgrogram for
its international R&D centeB-Sigmatech, for a total of €20 million.

The program will provide the center with resourgemechatronic, connected systems, virtual realitgt collaborative
robots.

As the project is in the preparatory phase at Déegr81, 2017, the costs incurred are not significan
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2.2.4. Monitoring of the opening of the innovatiotenter and high-tech activity4-Deltatech

The construction project to build a new energy waimn and high-tech business cent&rDeltatech, Brussels,
Belgium launched by the Group in the second halQi6, is expected to open in early 2019. The rebezenter will
employ approximately two hundred engineers.

At December 31, 2017, investments amounted to nee18 million, mainly corresponding to the advarame the
acquisition of the land. The total investment iniéhg the land is €50 million.

2.2.5. Construction of a Chinese technical center Wuhan for “Fuel systems” in the Automotive segmen w-
Omegatech

In order to support its growing activities in Asiaducing use of the-alphatech center in France at Compiégne (Oise
department) and outsourcing, the Group is startingroject to build a technical center in Wuhan ihing; o-
Omegatech ; near its current plant specializingfuel systems manufacturing. The center will inclugehnical
premises for the development of new fuel tank mtsjeand the new parts validation tests, a fuel lEsbratory, a
mechanical laboratory and a prototype developmenkshop.

Construction will start in the second quarter o12@nd will be completed in the first quarter ol 20The total cost of
the project is close to RMB 137 million (equivalémt€18.0 million at December 31, 2017)

As of December 31, 2017, a total of RMB 19 millimas committed for the acquisition of land (equivaléo €2.5
million).

2.3. Disposals of companies, property assets antestlosures

2.3.1. Project to sell the "Environment" business

Plastic Omnium announced on September 20, 201plas to sell its Environment Division, an histofivision
specializing in services to local authorities, mhatompanies and individuals, to focus on the glalevelopment of its
automotive businesses.

The Environment Division has revenues of nearly=8fllion, i.e. 4% of Group revenue. It employsd0Q8eople and
has an R&D center and six plants in Europe (FraBeemany and Spain).

Activities:
e containers: household waste receptacles, contaimersposters, underground and semi-underground
containers;
e associated services: maintenance, washing, suarelysnplementation, data management, etc.;
« urban furniture: waste disposal areas, playgrouegisipment for parks and streets.
As of December 31, 2017, a process is underwaintba buyer; given the progress of the disposal,flawever, it is

not possible at December 31, 2017 to conclude ttiatsale is highly probable. On this basis, IFRSN&n-current
assets held for sale and discontinued operatices’hbt been applied as of December 31, 2017.

2.3.2. Disposal of the truck business

On June 30, 2017, the Plastic Omnium Group soldatsposite truck parts business to the German gnuutpres AG.
This business in the design and manufacture of laodystructural parts for the truck industry, whashploys 1,500
people, produced revenues of approximately €200Gomiin 9 production sites (5 in France, 1 in Genyal in

Mexico and 2 in China) in 2016.
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The Group’s income statement takes into accountptbét and loss of the truck business up to thte dd loss of
control, i.e. until June 30, 2017.

The impact of the disposal was recognized at Deeerith, 2016 and adjusted during 2017 (bBkdes 4.6 “Other
operating irtome and expenses” and 5.1.16 “Assets and liasillield for sale”).

2.3.3. Sale of “Sulo Emballagen” administrative arniddustrial buildings in Herford, Germany

In connection with the sale of “Sulo Emballagen @Gintvhich completed on September 30, 2016, CompaBlastic
Omnium also sold, on January 10, 2017, its admatise and industrial buildings complex in Herfogermany.

At December 31, 2016, this building was classifisd'/Assets held for sale” (see note 5.1.16).

The transaction resulted in a loss of -€4,398 thndgecognized in the financial statements at Déeergl, 2016 (see
Note 4.6 on “Other operating income and expenses”).

2.3.4. Disposal of the Laval “Fuel systems” Divisigproduction site
The fuel systems production site in the Mayenneadement, shown in “Assets and liabilities held $ate” at December

31, 2016 Hee Note 5.1.16)vas sold in December 2017 for €1.4 million. Tfensaction resulted in the recognition of a
loss of €0.6 million at December 31, 205&€¢ Note 4.6 "Other operating income and expehses”

2.3.5. Disposal in U.S. of the Norcross (Georgia)tdmotive segment “Auto Exterior” division bumpermr@duction
site

On October 19, 2016, the Group announced the @osfiits bumper production plant (operated by thaefican
company, "Plastic Omnium Auto Exteriors LLC", paftthe “Auto Exterior” division of the Automotiveegment) in

Norcross, Georgia as a result of under capacitydiation at this plant was transferred to the glantChattanooga,
Tennessee and Anderson, South Carolina.

The plant was sold in December 2017 for €5.0 mmll{§5.65 million) for an insignificant gain in tilecome statement
at December 31, 201(8ee Notel.6 “Other operating income and expenses”)

2.4. Financing transactions

2.4.1. New bond issue on June 19, 2017

On June 19, 2017, Compagnie Plastic Omnium cong k500 million bond placement to European inwssigthout
covenants and rating.

The terms of this bond issue are described in B®&.2 “Borrowings: private placement notes anddsd.

2.4.2. Repayment of the fixed portion of the 2012chuldschein” private placement
On June 27, 2017, the Group repaid as planned snmaturity the €45 million fixed portion of the

“Schuldschein” private placement with private ines in France and abrog8ee Note 5.2.7.2 “Borrowings: private
placement notes and bonds”).
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2.5. Other transactions

2.5.1. “Credit for competitiveness and employme@tCE)” for French companies

During the first-half of 2017, the Group’s FrenchtiBes exercised their right to credit for the qmatitiveness and
employment of (CICE). This is recognized as a rédndn staff costs. The impact on the 2017 finahgear amounts
to €6.2 million.

However, for the final amounts relating to the e2014-2016, i.e. €15.9 million, the CICE is redegd under other
operating income.

The Notes impacted ard.2 "Costs of sales, development, selling and adtrétive costs ", 4.6 "Other operating
income and expenses"; 4.8 "Income tax" and 5.2OtBer operating liabilities".

2.5.2. Reimbursement of the 3% contribution on ttiwidend distribution

Following the decision n ° 2017-660 QPC (priorisgue of constitutionality) of October 6, 2017 bg onstitutional
Council, which declared the 3% contribution on dend distributions to be unconstitutional, the #a®mnium
Group asked for reimbursement of the amounts paidiell as the default interest accrued since 20 amount
stands at €7.7 million euros, accounted for aslaaton of current tax expense (see Netés2"Income tax analysis -
Tax proof' ands.2.9.2"Other operating liabilities" for the corporate ame tax debt.).

2.5.3. Compagnie Plastic Omnium capital reduction

On July 20, 2017, the Board of Directors of Compagdriastic Omnium decided to cancel 1,500,000 tmgashares,
i.e. 0.98% of the share capital. The transactiok &ffect on August 14, 2017.

The share capital of Compagnie Plastic Omnium 8 composed of 150,976,976 shares with a par vdl§©.06 See
Note 5.2.1.1 “Capital of Compagnie Plastic Omnium”)

This transaction brings the equity interest of plagent company, the Burelle SA holding company51db7% of the
share capital before cancellation of treasury share

Page34 of 112



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 017 — Compagnie PLASTIC OMNIUM

3. SEGMENT INFORMATION

3.1. Information by operating segment
The Group is divided into two operational segmeAtgomotive and Environment.

The Group uses the concept of “economic revenue”itfo operational management, which correspondshéo
consolidated sales of the Group and its joint vexrstat their ownership percentage: HBPO a Germampaay, the
world leader in front-end modules, Yanfeng Pla§imnium, the Chinese leader in exterior body p&B), a major
player in the Turkish market for exterior equipmeartd Plastic Recycling, a specialist company &s{its recycling.

The columns in the tables below show the amoumtedoh segment. The “Unallocated items” column gsaiogether
inter-segment eliminations and amounts that areahotated to a specific segment (e.g. holding camypactivity) by

enabling segment data to be reconciled with thau@sofinancial statements. Financial results, texed the share of
profit/(loss) of associates are monitored at Grimayel and are not allocated to the segments. Tctinsa between
segments are carried out on an arm’s length basis.
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3.1.1. Income statement by operating segment

2017

In thousands of euros Automotive Environment Ur}glr(:](;(azl)ted Total
Economic sales (revenudy 7,665,141 335,474 - 8,000,619

) o 1,232,141 - - 1,232,141
Including Sales from joint ventures at the Groupéscentage stake
Sales to third parties 6,433,074 335,549 -144 6,768,477
Sales between segments -77 -67 144 -
Consolidated sales (revenue) 6,433,00] 335,474 - 6,768,477
% of segment revenue - Total 95.09% 5.0% 100.0%
Operating margin before amortization of intangible assets acquired in business q R d
combinations and before share of profit of associas and joint ventures 578,324 21,149 599,473
% of segment revenue 9.0% 6.3% 8.99%
Amortization of intangible assets acquired in bastcombinations -20,264 - - -20,264
Share of profit/(loss) of associates and joint uess 61,744 - - 61,744
Operating margin 619,809 21,149 - 640,957
% of segment revenue 9.6% 6.3% 9.5%
Other operating income 36,770 - - 36,770
Other operating expenses -87,453 -8,477 - -95,93(
% of segment revenue -0.99%9

777777

Finance costs, net
Other financial income and expenses, net

Profit from continuing operations before income taxand after share in associates andfZZZ
joint ventures

Incometax Wi
Net income

2016
In thousands of euros Automotive Environment Ur}iﬁ;ﬁ;}t ed Total
Economic sales (revenuéy 6,566,823 368,909 - 6,935,734
Including Sales from joint ventures at the Groupéscentage stake 1,078,481 - - 1,078,481
Sales to third parties 5,488,424 368,971 -150 5,857,25]
Sales between segments -82 -68 150 -
Consolidated sales (revenue) 5,488,34 368,909 - 5,857,25]
% of segment revenue - Total 93.79% 6.3% 100.0%
Operating margin before amortization of intangible assets acquired in business B .
combinations and before share of profit of associas and joint ventures 503,104 24,438 527,53
% of segment revenue 9.2% 6.6% 9.09%9
Amortization of intangible assets acquired in bas;icombinations -21,583 - - -21,583
Share of profit/(loss) of associates and joint uess 51,801 - - 51,807
Operating margin 533,319 24,438 - 557,759
% of segment revenue 9.7%) 6.6% 9.5%)
Other operating income 25,355 9,506 - 34,861
Other operating expenses -77,335 -42,799 - -120,134
% of segment revenue -0.9% -9.0% -1.59%

Finance costs, net

. ’ / /// o > 58 854
Other financial income and expenses, net ,,,,,ggggggééé -9,027
Profit from continuing operations before income taxand after share in associates and 7 7 d
joint ventures / % _ 404,594

Income tax -86,307

Net income V) , 318,284

(1) Economic sales (revenue) correspond to the salk®d@roup and its joint ventures consolidatedheir fpercentage of ownership.

(2) “Unallocated items” correspond to inter-segmenmaiations and amounts that are not allocated tpegific segment (for example, holding
company activities). This column is included tol@deasegment information to be reconciled to theupt® financial statements.
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3.1.2. Balance sheet data by operating segment

December 31, 2017
In thousands of euros . . Unallocated Total
Automotive Environment -
Net amounts items
Goodwill 486,16( 98,529 - 584,684
Intangible assets 475,979 11,391 10,487 497,857
Property, plant and equipment 1,308,83f 53,053 48,576 1,410,464
Investment property - - 93,263 93,263
Inventories 377,024 36,993 - 414,013
Trade receivables 886,624 46,369 7,091 940,084
Other 280,004 12,674 61,924 354,604
Finance receivables (CY 50,200 1,865 - 52,064
Current accounts and other financial assets (D) -561,801 1,082 693,730 133,011
Available-for-sale financial assets - FMEA 2 (F) 149 - 27,365 27,514
Hedging instruments (E ) - 298 4,956 5,254
Net cash and cash equivalents (A) 142,121 4,758 782,763 929,644
%
Total segment assets % // 3,445,293 267,009 1,730,155 5,442,459
Borrowings (B) 7 144,113 740 1,565,618 1,710,471
Segment liabilities % /// 144,113 740 1,565,614 1,710,471
7
Segment net debt = (B-A-C-D - E - Fy 513,444 -7,263 56,804 562,985
December 31, 2016 adjusted
Automotive Total
Automotive | December 31, | Environment Une_ltllocated .
Adiustments  + 2016 published ltems Adjusted
! 1 on Automotive
Goodwill 48,881 432,520 98,557 - 579,959
Intangible assets 461,844 12,749 9,730 484,321
Property, plant and equipment 1,251,531 55,129 46,923 1,353,584
Investment property - - 93,263 93,263
Inventories -1,623 352,609 37,703 - 388,689
Trade receivables -205: 765,681 42,064 1,877 809,419
Other 301,935 10,614 34,611 347,160
Finance receivables (CY 59,914 2,636 - 62,551
Current accounts and other financial assets (D) -663,931 -6,150 758,284 88,204
Available-for-sale financial assets - FMEA 2 (F) - - 30,451 30,451
Hedging instruments (E ) 139 461 -101 499
Net cash and cash equivalents (A) 137,334 8,803 177,745 323,884
Total segment assets 47,05:§ 3,099,581 262,569 1,152,784 4,561,984
Borrowings (B) 128,804 1,392 1,175,334 1,305,532
Segment liabilities 128,807 1,392 1,175,334 1,305,532
Segment net debt = (B-A-C-D -E - Ry 595,345 -4,358 208,959 799,944
1) At December 31, 2017, "Finance receivables" oeu€9,258 thousand shown in the balance sheet t@deer non-current financial assets"

against €28,633 thousand at December 31, 2016€42@807 thousand reported under “Finance receigableurrent portion” against €33,918

thousand at December 31, 2016.

(2) Net cash and cash equivalents as reportégeiBtatement of Cash Flows. See also 5.1.13.2¢a8#t and cash equivalents at end of period”.

) See Notes 5.2.7.1 “Net debt indicator usethieyGroup” and Note 5.2.7.5 “Reconciliation of gg@nd net debt”.
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3.1.3. Other information by operating segment

2017 . . Unallocated
T (el EEnES @ CTas Automotive Environment . Total
Acquisitions of intangible assets 162,344 721 2,494 165,561
Capital expenditure including acquisitions of invesnt property 310,193 13,195 5,370 328,718
Depreciation and amortization expefse -292,399 -14,734 10,962 -296,177
2016

Automotive Environment Unr_a\llocated Total
In thousands of euros items
Acquisitions of intangible assets 147,974 1,188 1,958 151,120
Capital expenditure including acquisitions of intvesnt property 203,533 13,471 3,702 220,717
Depreciation and amortization expefse -244,924 -15,094 -19,823 -279,85(

(1) This item corresponds to depreciation, amortizadod impairments of property, plant and equipmertt mtangible
assets, including the amortization of intangibleets (primarilycontractual customer relationships and, to a lessent,

brands) acquired in business combinations.

3.1.4. Revenue - Information by geographic regiondaby country of sales

The information given in the following tables capends to the revenue generated by the subsidiariee marketing

regions or market countries as indicated below:
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3.1.4.1. Information by market region

December 31, 2017 December 31, 2016

In thousands of euros Totals % In thousands of euros Totals %
France 826,214 10.3%q |France 780,664 11.3%
North America 2,044,87 25.694 |North America 1,810,489 26.1%
Europe excluding France 3,453,121 43.19% |Europe excluding France 2,884,100 41.6%
South America 269,515 3.4%| |South America 198,389 2.9%
Africa 80,059 1.0%| [Africa 73,727 1.1%
Asia 1,326,83 16.6%9 |Asia 1,188,36 17.1%
Economic revenue 8,000,61 Economic revenue 6,935,731 100%
el 1) 12224 i s IR
Consolidated revenue 6,768,47 Consolidated revenue 5,857,2

3.1.4.2. Information for the first ten contributinguntries

December 31, 2017 December 31, 2016
In thousands of euros Totals % In thousands of euros Totals %
Germany 1,359,954 17.094 |United States 1,307,32 18.8%
United States 1,356,084 16.99 |Germany 1,024,051 14.8%
France 826,214 10.3% |France 780,661 11.3%
China 721,039 9.0%| |[China 633,909 9.1%
Spain 689,559 8.6%| [Spain 517,534 7.5%
Mexico 618,763 7.7%| |United Kingdom 478,688 6.9%)
United Kingdom 503,769 6.3%| |Mexico 433,25( 6.2%)
South Korea 276,507 3.5%| |South Korea 263,004 3.8%
Slovakia 236,479 3.0%| |Slovakia 246,899 3.6%
Brazil 153,547 1.9%| |Poland 126,409 1.8%
Other 1,258,694 15.894 [Other 1,123,994 16.2%
Economic revenue 8,000,618 100%| |Economic revenue 6,935,732 100%
Including revenue from joint ventures at thg Including revenue from joint ventures at thg
Group's percentage stake e Group’s percentage stake
Consolidated revenue 6,768,47 Consolidated revenue

3.1.4.3. Information by automotive manufacturer

December 31, 2017 December 31, 2016

Automotive manufacturers Totals Automotive manufacturers Totals

% of total % of total
In thousands of euros Totals Automotive In thousands of euros Totals Automotive

revenue revenue

Volkswagen-Porsche 1,636,854 21.49%q |Volkswagen-Porsche 1,272,421 19.4%
PSA Peugeot Citro&n 962,14( 12.694 |General Motors 1,017,718 15.5%
General Motors 940,279 12.3% PSA Peugeot Citroén 690,735 10.5%
Ford 731,094 9.5% Renault/Nissan 627,0%9 9.5%
Renault/Nissan/Mitsubishi 615,660 7.9% BMW 536,026 8.2%9
Total — main manufacturers 4,886,024 63.79% |Total — main manufacturers 4,143,954 63.1%
Other automotive manufacturer; 2,779,117 36.3% |Other automotive manufacturer 2,422,894 36.9%
Including revenue from joint venture / Including revenue from joint venture
at the Group's percentage stake 1,232,14 / at the Group's percentage stake /
Automotive re\-/enue sub-total W % Automotive re\-/enue sub-total V %
Total Aytomotlve segment - 6.433.00 Total Aytomotlve segment - 5 488.341
Consolidated revenue ’ ’ % Consolidated revenue ’ ’ %

(1) Takes into account the acquisition of OpeP8A Peugeot Citroén from General Motors
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3.2. Assets broken down by country

Europe North South
In thousands of euros France excluding . Asia h Others @ Total
America America
France
December 31, 2017
Goodwill 227,601 274,624 74,993 - 7,463 - 584,684
including translation adjustmeht - -32 -10,185 -10 1,075 - -9,152
Intangible assets 72,35 235,172 141,064 44,079 2,980 2,184 497,857
Property, plant and equipment 209,014 556,344 416,873 187,079 34,367 6,787 1,410,464
including capital expenditure for the ygar 34,259 118,034 127,074 39,041 8,493 1,817 328,714
Investment property 93,263 - - - - - 93,263
including the investment of prope ) ) ) ) ) ) }
investmentys
Total noncurrent fixed assets 602,257 1,066,141 632,937 231,157 44,81( 8,973 2,586,27
Q) The section "Others" includes South Africa &hafocco.
Europe North South
In thousands of euros France excluding . Asia . Others @ Total
America America
France
December 31, 2016
Goodwill 213,159 246,541 83,287 - -11,909 - 531,071
Adjustment linked to the Faurecia Exteridrs 4
Systems business 14,444 14,24 1,891 - 18,297 - 48,881
Adjusted goodwill on December 31, 2016 227,604 260,789 85,174 - 6,388 - 579,954
including translation adjustment - -183] 3,504 -9 101 - 3,413
Intangible assets 85,884 202,599 144,464 41,645 6,165 3,570 484,321
Property, plant and equipment 208,293 519,504 386,441 181,25( 51,407 6,692 1,353,58¢4
including capital expenditure fo 36,563 75,624 75,651 29,924 2,539 410 220,719
the year
Investment property 93,263 - - - - - 93,263
including the investment of ) ) ) ) ) . _
property investments
Total noncurrent fixed assets 615,044 982,881 616,089 222,895 63,960 10,264 2,511,131

@

The section "Others" includes South Africa &hatocco.
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3.3. Property, plant and equipment owned by operatig segments (excluding investment property)

In thousands of euros

Automotive

Environment

Unallocated
items

Total
Consolidated

December 31, 2017

Property, plant and equipment owned outright -vadite

Property, plant and equipment owned outright urgerating leases
where the Group is lessor - net vélue

Property, plant and equipment leased under finlases where the
Group is lessee - net valtle

Group is lessor - net valti?

Property, Plant and Equipment leased under opgrdéases where the

1,288,33p

20,509

41,577

11,474

48,576

1,378,483

11,474

20,509

Total property, plant and equipment (excluding investment
property) - Consolidated Financial Statements

1,308,834

53,053

48,579

1,410,464

In thousands of euros

Automobile

Environnement

Eléments non
affectés

Total

December 31, 2016

Property, plant and equipment owned outright -vaéte

Property, plant and equipment owned outright ardkeuperating leas
where the Group is lessor — net vélie

Property, plant and equipment leased under finlrases where the
Group is lessee — net value amé&int

Property, Plant and Equipment leased under finggases where the
Group is lessee that has been sub let to thirdegarhder operating
leases where the Group is lessor — net Valtle

PS

1,228,74p

22,792

40,151

13,824

1,154

46,923

1,315,819

13,824

22,792

1,154

Total property, plant and equipment (excluding investment
property) - Consolidated Financial Statements

1,251,53]

55,129

46,923

1,353,584

(1) The sum of “Property, plant and equipment ownedighitand leased under operating leases whererhigpGs lessor” and “Property, plant and
equipment leased under finance leases where thgp@dessee that has been sub-let to third partidsr operating leases where the Group is

lessor” corresponds to the value of “Property,

plant and equipment leased under operating lealsesewthe Group is lessor” (see corresponding sctieseof Note 5.1.3).

(2) See sub-section “Property, plant and equipmenetkasder finance leases where the Group is legséédte 5.1.3.
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4. NOTES TO THE INCOME STATEMENT

4.1. Research and development costs

The percentage of research and development costpiiessed in relation to the amount of revenue.

In thousands of euros 2017 % 2016 %
Research and development costs -400,981  -5.9% -339,118 -5.8%
Capitalized development costs and research andagewent costs billed to custome 230,971 3.4% 193,378 3.3%
Net research and development costs -170,011 -2.5% -145,74Q0 -2.5%
4.2. Cost of sales, development, selling and adnstriative costs

In thousands of euros 2017 2016

Cost of sales includes:

Raw materials (purchases and changes in inventbry) -4,248,084 3,634,254
Direct production outsourcing -14,718 -13,006
Utilities and fluids -103,953 -88,854
Employee benefits experfde 711,833 -596,84(
Other production costs -438,762 -416,003
Proceeds from the sale of waste containers leasaastomers under operating leaSes 4,243 1,469
Carrying amount of waste containers leased to meste under operating leas8s -2,219 -1,704
Depreciation -168,496 -148,45(
Provisions for liabilities and charges 15,979 14,941
Total -5,667,843 -4,882,708
Research and development costs include:

Employee benefits experfde -189,616 -164,553
Amortization of capitalized development costs -104,076 -84,759
Other 123,681 103,571
Other -170,011 -145,74(
Selling costs include:

Employee benefits experfle -43,607 -37,877
Depreciation, amortization and provisions -154 -156
Other -17,404 -17,053
Total -61,167 -55,084
Administrative costs include:

Employee benefits experfde -155,122 -139,171
Other administrative expenses -104,124 -96,993
Depreciation -11,163 -10,260
Provisions for liabilities and charges 428 244
Total -269,981 -246,18(

(1) Including charges, reversals and provisions forsimpent on inventories amounting to

- - €1,495 thousand, in 2017;
- - €1,965 thousand, in 20:

(2) See Significant events of the period, N@t&.1 on the implementation of the CompetitivenessEmployment Tax Cred&{CE

for French entities.

()  see “Gains/(losses) on disposals of non-currertsism Note 4.6 “Other operating income and expshs
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4.3. Staff costs

In thousands of euros 2017 2016

Wages and salaries -820,074 -690,904
Payroll taxes$? -219,809 -190,149
Non-discretionary profit-sharing -18,115 -14,181
Share-based paymefits -3,327 -3,498
Pension and other post-employment benefit costs -2,840 -1,602
Other employee benefits expenses -36,010 -38,101
Total employee benefits expense excluding temporasfaff costs -1,100,174 -938,434
Temporary staff costs -142,671 -125,884
Total employee benefits expenses -1,242,85] -1,064,319

(1) This item includes social contributions on stockghase and subscription plans for an amount of:

¢ - €954 thousand euros (of which -€101 million foeeEutive Corporate Officers) in 2017.

* No planin 2016

(2) See Note 5.2.3 “ Share-based payments ".

4.4. Amortization of intangible assets acquired ifbusiness combinations

This item mainly refers to:

« the amortization over seven years of contractuatazuer relationships recognized during the acqoisiin
2010 of 50% “Inergy Automotive Systems” (this anmation ended in September 2017).

» the amortization over nine years of contractuatamer relationships recognized in 2011 on “Fordisl tank”

business in the United States;

» the amortization over six years of contractual eongr relationships recognized during the acquisita July
29, 2016 of the “Faurecia Group Exterior Systemssibess (See Note 2.1.1.5 “Opening Balance Sheet”).

In thousands of euros 2017 2017

Brands -350) -350
Contractual customer relationships -19,914 -21,233
Total amortization of intangible assets acquired irbusiness combinations -20,264 -21,583

4.5. Share of profit/( loss) of associates and jdimentures

The associates Chengdu Faway Yanfeng Plastic Omrdamgfeng Plastic Omnium Automotive Exterior anitdn

HBPO are included in the YFPO and HBPO joint vesuiespectively.

Share of profit/( loss) of associates and jointtueas is broken down as follows:
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2017 2016
In thousands of euros % Interest % Interest 2017 2016
JV HBPO GmbH and its subsidiaries and associates 33.339% 33.33% 15,064 14,393
JV Yanfeng Plastic Omnium and its subsidiaftes 49.95% 49.95% 45,557 31,134
B.P.O.AS 49.98% 49.98% 9,232 9,323
JV Valeo Plastic Omnium SN& . 50.00% B 5
Plastic Recycling SAS 50.009% 50.00% 37 157
POCellTecH” 23.0094 20.00% -8,072 -2,883
Total share of profit/(loss) of associates and jotrventures 61,744 51,801
(1) See Note 2.1.2 on the acquisition of the Claresgtity Changchun Huazhong Yanfeng Plastic Omrutomotive Exteriors Co. Ltd.
(2) The "3V Valeo Plastic Omnium SNC" was liquidhie 2016.
(3) See Note 2.1.4 on the acquisition of additistegdres in Israeli company "POCellTech"
4.6. Other operating income and expenses
In thousands of euros 2017 2016
Pre-start-up costs at new plarits -5,521] -10,639
Reorganization costs -43,609 -21,9486
Impairment of non-current asséts -4,410 -14,777
Provisions for charge8 -17,947 -1,519
Litigation © -8,526 -9,829
Foreign exchange gains and losses on operatingtiast(® -9,874 -6,001]
Impact of acquisitions: related fees and expeffses -19,458 -6,405
Reduction of the purchase price of the "Faurecigfior Systems" busine&¥ 43,733 -
Deconsolidation impa€t -3,677 -11,744
Impact 1st implementation of Competitiveness angleyment Tax Credit-CICE for French entitiés 15,924 -
Gains/losses on disposal of other available-foe-inkncial assefd 1,905 -
Other®? -1,527 2,094
Gains/losses on disposals of non-current a§%ets -6,173 -4,511
Total operating income and expenses -59,160 -85,273
- of which total other operating income 36,770 34,861
- of which total other operating expense -95,930 -120,134

At December 31, 2017:

(1) : Pre-start-up costs at new plants:

Costs incurred on 2017 concern the constmaif new plants, including, for the Auto ExterDivision of the
Automotive Segment, Greer in the United States%ant Luis Potosi in Mexico (see note 2.2 "Investrmemid

site openings" in the consolidated accounts pubtisit December 31, 2017).

(2) : Reorganization costs:

Reorganization costs relate to the significantraesuring in the Auto Exterior and Environment Bions.
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(3) : Impairment of hon-current assets:

This item includes impairments mainly on assetthef Automotive Division and the reversal of theyismn
for impairment on the assets of Herford followirg tsale of the “ Sulo Emballagen GmbH ” industaatl
office buildings in Germany.

(4) : Provisions for charges:

The provisions correspond to several quality axdisks.

(5) : Disputes:
This item concerns legal fees and expenses relaiiegveral disputes involving the Environment Bien.

(6) : Foreign exchange gains and losses on opgratitivities:

Almost all foreign exchange losses were borne ley Almtomotive segment and covered various currencies
including the Argentine peso, the Brazilian real éime renminbi in China. Losses on all currencieskdown
as follows:

« 56.8 % for the "Auto Exterior" Division; and

e 43.2 % for the "Fuel systems" Division ;

(7) : Impacts of acquisitions: related fees andegsgs:

This includes fees on the external growth traneasticompleted in 2017 and external growth transasti
already mentioned in 201(6ee Notes on changes in scope of consolidatigmiiagraph 2 "Significant events
of the period").

(8) : Reduction of the purchase price of the “leaia Exterior Systems” business:

For the final price, see Notes 2.1.1.3 "Final agreset between Plastic Omnium and Faurecia on theisitign
price of the Faurecia Exterior Systems businesd"2ah.1.4 "Accounting treatment of the acquisitioriPlastic
Omnium Group financial statements".

(9) : The item “Impact of first implementation dfet Tax credit for employment and competitivenesSESFrench
companies”™

See Significant events of the period, Note 2.5.thenmplementation of the Competitiveness and Bypent
Tax for French Companies.

(10) : Others :

The items are individually insignificant.

At December 31, 2016:

(1) : Pre-start-up costs at new plants:

All costs incurred in 2016 concerned the plantshef Auto Exterior Division of the Automotive Divia and
the plant in Warrington, the United Kingdom, whicbgan production of body parts for the carmakeudag
Land-Rover and the San Luis Potosi plant in MeXg®e Note 2.2 “Investments and openings of siteghé
December 31, 2016 Consolidated Financial Statements
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(2) : Employee downsizing plans:

The costs of employee downsizing correspond madmije restructuring and the plan to safeguarduieeof
the Laval fuel systems production site in the Mayedepartmenfsee Notes 2.3.4 "Closure of the Laval fuel
systems production site" and 5.2.5 "Provisionsthi@ December 31, 2016 Consolidated Financial Stateg).

(3) : Impairment of hon-current assets:

Impairment of non-current assets corresponded snsonl

» the provision of -€12,000 thousand to take intooaot at the end of the financial year, the estichate
loss on the disposal of the Auto Exterior Divistomck businesg¢see Note 2.3.1 “Disposal of the Auto
Exterior Division business” of the December 31, @@onsolidated Financial Statements)

e the net amount of -€4,398 thousand at Decembe2(@1§, corresponding to the estimated loss on the
disposal of the “Sulo Emballagen GmbH” industriatlaadministrative buildings in Herford, Germany
(“Sulo Emballagen GmbH” sale of “Sulo Emballagen I63). The disposal took place on January
10, 2017 (see Note 7.6 “Subsequent Events” in the Decendder2016 Consolidated Financial
Statements)

» the impairment of -€1,600 thousand for the estich&tss on the future disposal of the Laval plant of
Laval (see Note 2.3.4 “Closure of the Laval Fuel systpnagluction site” in the December 31, 2016
Consolidated Financial Statements);

e and reversals of provisions for impairment relatingarious fixed assets.

(4) : Provisions for charges:

Provisions for charges chiefly covered the risk coktomer returns under warranty for the Automotive
Division.

(5) : Disputes:
The amounts in this item corresponded to legad feed expenses relating to several disputes imglthe

Environment Division.

(6) : Foreign exchange gains and losses on opgratitivities:

Almost all currency losses for the year were attiable to the Automotive Division and covered vasio
currencies including the Mexican peso, the Argenfieso, the Polish zloty and the renminbi in Ak@sses
on all currencies broke down as follows:

*  35.5% for the "Auto Exterior" Division; and

e 64.5% for the "Fuel systems" Division.

(7) : Impacts of acquisitions: related fees andegsgs:

The Group continued its acquisitiof®ee Notes 2.1.1 “Acquisition of the Exterior Sysebusiness of the
Faurecia Group” and 2.1.2 “Acquisition of the mirityr interest in the German company RMS Rotherm
Maschinenbau” in the December 31, 2016 Consolid&tie@ncial Statements).

(10) : Other :

This item essentially comprised an adjustment afdtparty accounts of the Mexican subsidiary of édut
Exterior Division of the Automotive Division.
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(a) Income from disposals of non-current assets

The breakdown of the disposals of non-current agggen below explains the impact on non-curremragpng income
of transactions in non-current assets and recanttiem with changes in the statement of cash flows:

< the amount of disposals of property, plant and popgint and intangible assets in the statement di cas
flows is comprised of the amount of proceeds frispasals of fixed assets in "Other operating income
and expenses" and the amount of proceeds from idposhl of waste containers leased to customers
under operating leases. (see Note 4.2);

« and the amount of the capital gains or losses epaBals of fixed assets in the statement of casls fis
comprised of the amount in the income statemengut@ther operating income and expenses” and the
proceeds from the disposal of waste containersel@éas customers under operating leases where the
Group is lessee (see Note 4.2) The details arelksis:

2017 2016
In thousands of euros Dlpesel | Gain/loss Disposal 1 Gain/loss
proceeds ! proceeds !
1 1
Sales of waste containers included in operatinggimar 4,243 2,024 1,465 -237
1 1
Total current sales of waste containers (see note2} 4,24i 2,024 1,469: -237
1 [}
Disposals of intangible assets 1,338: 870 4: -631
Disposals of property, plant and equipnient 16,395: -2,473 3,383: -3,880
Disposal of other available-for-sale financial #s8e 36,842 1,904 -1 -
1 1
1 1
Total from disposals of non-current assets d
and other available-for-sale financial assets el <lta 3’387: 4511
Disposals of non-current financial as§®ts 170,10?, -21,937 15,63«‘3‘I -10,034
Shares in "Faurecia Exterior Systems" businessretained by the Group 159,424 :-2,395 - :
Shares in "Truck" business entities 10,678 1-19,537 - 1-
Shares in "Signature LTD" = : 13,811 :—10,772
Shares in "Sulo Emballagen” - I- 1,820 1694
Other shares sold - : 7 :40
1 1
1 1
Total proceeds from disposal of non-current finanal assets (see table above) 170,102 -21,937 15,638: -10,039
[Total | 228,920 -19,60§ 20494 14,784
2017
(2) Losses on disposals mainly concern the dispos#hefbffice buildings of the Environment Division'Sulo Emballagen” compey in
Herford, Germany (see Note 2.3.3 in the "Signiftearents of the period") and the disposal ofNioecross plant in the United States, fr
the
from the "Auto Exterior" Division (see Note 2.3rbthe "Significant events of the period").
(2) The Group disposed the securities of listed congsashown on the balance sheet at December 31, 2@l “Other available-for-sale
financial assets”.
3) Disposals of Faurecia Exterior Systems securitexdassified in 2016 under “Assets held for sat@"€159,605 thousand, price correct
for the disposal of the Spanish site for -€181 famal and disposal of the truck business entitiethédifference.
2016
(2) Loss on disposals of property, plant and equiproenespond mainly to the loss on the sale of tharBnment division’s Neustadt site in
Germany. It was classified at December 31, 201®uhkissets and liabilities held for sale (see N®te.16 to the consolidated financial
statements published in 2016).
3) Losses on disposals of non-current financial assatespond mainly to th€10,772 thousand loss on the sale of Signatureahtithe

€694 thousand profit on the sale of Sulo EmballagmbH (see Notes 2.3.2 and 2.3.3 to the conselidfihancial statements plighed in
2016).
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4.7. Net financial income

In thousands of euros 2017 2016

Finance costs -53,725 -48,849
Interest cost of post-employment benefit obligafon -2,278 -2,647]
Financing fees and commissions -7,943 -7,363
Finance costs, net -63,946 -58,859
Exchange gains or losses on financing activities -13,722 614
Gains or losses on interest rate and currency ls8tdge 10,822 -9,738
Other 83 97
Other financial income and expenses, net -2,817 -9,027
Total -66,763 -67,884

(1) See Note 5.2.6.5 on the “Changes in net balgineet amounts”.

(2) See Notes 5.2.8.1.3 on the “Impact of hedging a@n Ititome statement” and 5.2.8.2.2

exchange currency hedges on income and equity”.

4.8. Income tax

4.8.1. Income tax recorded in the income statement

on the “Impactrtdettled foreig

Income tax expense includes taxes payable, defeaxednd since January 1, 2016, the CVAE valuesddax.

Income tax expense breaks down as follows:

In thousands of euros 2017 2016

Current taxes -101,719 -85,181
Current income tax (expense)/benefit -97,081 -80,890
Tax (expense)/benefit on non-recurring items -4,638 -4,291
Deferred taxes 17,171 -1,126
Deferred tax (expense)/benefits on timing diffeemarising or reversing during the period 5,229 -747|
Effect of changes in tax rates or the introductbnew taxes 11,942 -379
Income tax recorded in the consolidated income stament -84,5489 -86,307
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4.8.2. Income tax analysis - Tax proof

The analysis of the income tax expense revealfotloaving factors:

In thousands of euros

2017 2016

Totals %W Totals %D

GV

Consolidated profit before tax and share of profit(loss) of associates and joint ventures 453.28

French standard tax rate (B) 34.43% 34.43%)
Theoretical tax expense (C) = (A) x (-B) -156,067 -121,467

Difference between theoretical tax expense and cugnt and deferred tax expense 71,514 15.7% 35 164 12.0%
excluding tax assessed on net interim profit (D)

Tax credits 39,854 -8.899 27,437 -7.8%
Permanent differences between recorded profitsable profits -5,317 1.2% -5,513 1.6%
Change in unrecognized deferred taxes 14,301 -3.2% 4,893 -1.4%
Impact on deferred tax of a tax rate change 11,942 -2.6% -379 0.1%
Impact of differences in foreign tax rates 15,070 -3.3% 18,194 -5.2%
Value-added tax contribution -8,154 1.8% -7,486 2.1%
Other impacts 3,821 -0.8% -1,986 0.6%
Total current and deferred tax expense (E) = (C) (D) -84,549 -86,307

Effective tax rate (E) / (A) 18.7% 24.5%

@

Percentage expressed in relation to the categelil profit before tax and share of profit/(lossassociates and joint ventures (C)

The Group’s effective tax rate is 18.7% in 2017.%24 in 2016 after reclassifying the CVAE).

In 2017, the tax recognized was an expense of €8®m(€76 million before reclassification of theVAE) for a
theoretical tax of €156 million, based on a tawe raft34.43 %.

In 2016, the tax recognized was an expense of €8®m(€78 million before reclassification of theéVAE) for a
theoretical tax of €121 million, based on a tar raft 34.43 %.

The difference between the tax recognized andnberétical tax is mainly explained:

by €40 million by using specific tax reductions @edits mainly in North America, Asia and Francé2{
million at December 31, 2016) ;

by €15 million through the impact of more favorabde rates, mainly in Asia (China, Thailand) anddpe
(excluding France and Belgium) (€18 million at Dexder 31, 2016) ;

by €14 million through the effect of lossesotiier assets generated in the year but not recagjniet of those
previously not activated but used or recognirettie year (€5 million euros at December 31, 2Q16)

by -€5 million through permanent differences betmvaecounting income and taxable income such ablaxa
dividends (€6 million at December 31, 2016 ) ;

by -€8 million through the contribution to the valadded of the businesses (-€7 million of taxd3emember
31, 2016) ;

And by €12 million through the consequences of gleanin tax rates. This favorable item arises from t
impact on the Group’s deferred tax liabilities ahd vote of legislation in the United States ofld@tax rate
compared with 35% previously. It is partly offset the vote in France of a tax rate of 28.92% (agfain
34.43%) applicable to our assets in 2020, the bori future results taken into account to deteanihre tax
assets (-€0.4 million at December 31, 2016).
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4.9. Net profit attributable to non-controlling int erests

The net profit attributable to non-controlling irgsts corresponds to the share of minority intergsthe profit/loss of
fully consolidated entities controlled by the Groitbreaks down as follows:

In thousands of euros 2017 2016

Beijing Plastic Omnium Inergy Auto Inergy Co. Ltd 1,919 3,773
Plastic Omnium Auto Inergy Manufacturing India Rtd 1,178 1,001
DSK Plastic Omnium Inergy 2,302 1,250
DSK Plastic Omnium BV -89 152
Total attributable to non-controlling interests 5,310 6,176

4.10. Earnings per share and diluted earnings perhsire

Net profit attributable to owners of the parent 2017 2016
Basic earnings per share (in euros) 2.88 2.11
Diluted earnings per share (in euros) 2.86 2.09
Weighted average number of ordinary shares outstaridg 151,901,37¢ 152,717,15¢Y
- Treasury stock -4,251,554 -4,848,974
Weighted average number of ordinary shares, undilwd 147,649,81 147,868,188
- Impact of dilutive instruments (stock options) 1,046,202 1,350,711
Weighted average number of ordinary shares, diluted 148,696,02 149,218,901)
Weighted average price of the Plastic Omnium sharduring the period
- Weighted average share price 34.26 29.06 |
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5. NOTES TO THE BALANCE SHEET

5.1. Assets

5.1.1. Goodwill

For the 2017 financial year, the assumptions usedrpairment tests (see Note 1.1.13) carried btitelevel of the
cash generating units (CGUSs) or groups of cashrgéing units (business segments) are:

- Automotive: a 1.5% perpetual growth rate and a 9a0@%r-tax discount rate;

- Environment: a 1.5% perpetual growth rate and & 7afier-tax discount rate.
These assumptions are identical to those usedft$.2
The tests conducted did not lead to the recordiranyg impairment of the Group’s goodwill at DecemBé&, 2017. An
increase in the discount rate of 0.5% or a rednahi0.5% in the long-term growth rate or a deceeafs0.5% in the

operating margin rate would have no impact on diséresults.

Concerning the Automotive and Environment CGUsyanireasonable assumptions could jeopardize thedssits.
Unreasonable assumptions mean a negative longgmewth rate combined with a discount rate incredsethore than

two points.

GOODWILL Gross Value | Impairments Net Value
In thousands of euros

Goodwill as of January 1 ,2016 287,494 - 287,494
Goodwill on the acquisition of the “Exterior Systghbusiness from the Faurecia Gréup 260,954 - 260,954
Sale of "Signature Ltd" -17,031 - -17,031
Sale of "Sulo Emballagen GmbH" -3,501 - -3,50
Reclassification in “Assets and liabilities held &ale'® -255 - -255
Translation differences 3,412 - 3,412
Goodwill at December 31, 2016 published 531,077 - 531,071
Goodwill adjustment on the acquisition of the “Hide Systems” business from the Faurecia Gfo 48,881 - 48,881
Goodwill at December 31, 2016 adjusted 579,954 - 579,959
IFRS 5 reclassificatioffd 255 - 255
Sale of the “Truck” business from the "Auto Extesibdivision -245) -245]
Goodwﬂl)on the acquisition of new companies in tifaiel Systems" division of the Automotive 13,864 ) 13,864
segmerff

Translation differences -9,152 - -9,152
Goodwill at December 31, 2017 584,684 - 584,684

(1) See Note 2.1.1 on the acquisition of the &gl Systems” business from Faurecia in the catstad financial statements at December 31, 2016.

(2)  See Note 5.1.16 for the breakdown of the stémluded in “Assets and liabilities held for afethe consolidated financial statements at

December 31, 2016.

(3) See Note 2.1.1.2 « On July 29, 2017 - Fiiradizhe allocation of the acquisition price of thesinesses retained by the Plastic Omnium Group».

(4) See Note 2.1.3 « Acquisition of two new stgrs » under Transactions during the period.
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Hereafter, goodwill by reportable segment:

GOODWILL BY REPORTABLE SEGMENT . .
Cost Impairment Carrying amount
In thousands of euros
Automotive 486,16( 486,16(
Environment 98,524 98,524
Value at December 31, 2017 584,684 584,684
Automotive 432,52( 432,52(
Environment 98,557 98,557
Value at December 31, 2016 published 531,071 531,071
Automotive - Adjustments on Faurecia's Exteriort8ys business 48,881 48,881
Value at December 31, 2016 adjusted 579,954 579,954
5.1.2. Goodwill and intangible assets
Patents and Develo mentl Contractual
In thousands of euros Goodwill licenses Software cosrzs customer Other Total
relationships
Adjusted carrying amount at January 1, 201 579,954 25,825 23,720 375,734 58,340 698 1,064,27
Increases - 1,788 5,134 158,631 8 - 165,561
Disposals — net - -1,152 -74 -1,364 - - -2,590
Newly-consolidated compani&s 13,869 1,399 1,055 2,340 - - 18,663
Changes in scope of consolidation (derecogniffn -245 -1 -27 -9,660 - - -9,933
IFRS 5 reclassificatioff$ 255 1 83 1,401 - 266 2,006
Other reclassifications - 2,108 4,460 -3,933 - -422] 2,213
Depreciation for the period - -2,802 -12,097 -90,189 -19,914 -38 -125,04(
Impairments recognized and reversed - -587 - -2,033 - - -2,620
Translation adjustment -9,152 -101] -256) -19,337 -1,140 -11 -29,997
Carrying amount at December 31, 2017 584,685 26,478 21,998 411,594 37,294 493 1,082,544

@
@
®
4

See Adjusted Balance Sheet at Decembe&2@B.

Assets held for sale in 2016 were solddh72

See Note 5.1.16 for the breakdown of it@mbided in “Assets and Liabilities held for sal”"December 31, 2016.

Recognition of goodwill related to acqui@mpanies: “Swiss Hydrogen SAS” (€8,999 thousaaa “Optimum CPV BVBA” (€4,870 thousand).

Page52 of 112



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 017 — Compagnie PLASTIC OMNIUM

| . | Patents and Develop- Contractual
n thousands of euros Goodwill licenses Software ment costs customer Other Total
relationships
Carrying amount at January 1, 2016 287,496 25,594 18,47( 294,689 39,273 3,136 668,661
Increases - 1,747 9,497 139,824 - 50 151,120
Disposals — net - - -5 -628 - - -633
Newly-consolidated companiés 260,954 416 1,603 22,342 40,000 - 325,314
Changes in scope of consolidation (derecognitjon) -20,532 -33 -7 -100] - -1,958 -22,630
Reclassifications according to IFRS 5 -P55 -1 -83 -1,401 -266) - -2,006
Other reclassifications - 205 4,670 -4,743 277 -58 351
Depreciation for the period - -2,077 -10,526 -75,053 -21,234 -223 -109,117
Impairments recognized and reversed - -50 - 73 - - 23
Translation adjustment 3,413 20 101 733 295 -249 4,313
ggl”g’i”g O 531,077 25,829 2372 375,738 58,34 698 1,015,394
Group “Extrior Systems* buainess | 45893 : : : : | asee
gg{ging EUELI: ZEIEERE £l DesRmisr £, 579,954 25,825 2372 375,734 58,340 698 1,064,279
(1) See Note 2.1.1.5 on the Opening balance stié@aurecia's Exterior Systems business.

@
©)

The significant changes under “Goodwill and intdhgiassets” correspond to the following impacts:

Derecognition of goodwill relating to divedtcompanies : "Signature Ltd" (-€17,031 thousand))"Sulo Emballagen GmbH" (-€3,501 thousand).
See Note 5.1.16 for the breakdown of comptsimcluded in "Assets and Liabilities held foleSa

e in 2017: goodwill related to acquired companieswi$s Hydrogen SAS” (€8,999 thousand) and
“Optimum CPV BVBA” (€4,870 thousand) ;

e in 2016: acquisition of the “ Exterior Systems "simess from the Faurecia Group.

Patents Develooment Contractual
In thousands of euros Goodwill and Software o sFt) S customer | Other Total
licenses relationships
Analysis of carrying amount at January 1, 2017
Cost 531,074 49,704 135,444 769,231 176,564 1,281 1,663,299
Accumulated amortization -1 -23,34 -111,72( -393,421 -118,224 -583 -647,299
Accumulated impairment (losses) - -535] - =72 - - -607]
Carrying amount published at January 1, 2017 531,01 25,825 23,720 375,734 58,34( 698 1,015,399
Goodwill adjustment on the acquisition of the “&nbr Systems ) ) ) ) )
business from the Faurecia Group 48,881 48,881
Carrying amount adjusted at January 1, 2017 579,998 25,825 23,720 375,734 58,34( 698 1,064,274
Analysis of carrying amount at December 31, 2017
Cost (excluding IFRS 5 reclassifications) 584,684 53,054 146,25( 876,097 173,111 1,017 1,834,20]
IFRS 5 reclassification) -255 -83 -603 -17,626 -l -2,579 -21,144
Accumulated amortization (excluding IFRS 5 reclfsaiions) - -25,454 -124,25% -462,397 -135,817 -524 -748,444
IFRS 5 reclassification?) - 82 520 15,995 -l 2,314 18,911
Accumulated impairment (excluding IFRS 5 reclasaifions) - -1,122 - -2,101 - - -3,223
IFRS 5 reclassification) - - - 229 - - 229
Carrying amount at December 31, 2016 584,684 26,479 21,994 411,594 37,294 493 1,082,547

(1) At December 31, 2017, there were no addifitiiRS 5 reclassifications because the Truck lassies had been sold.
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Patents Development Contractual
In thousands of euros Goodwill and Software cosFt)s customer Other Total
licenses relationships
Analysis of carrying amount at January 1, 2016
Cost 287,494 41,081 113,979 613,284 135,654 6,794 1,198,286
Accumulated amortization - -14,994 -95,507 -318,2871 -96,389 -3,659 -528,824
Accumulated impairment (losses) - -485 - -312 - - =797
Carrying amount at January 1, 2016 287,496 25,598 18,470 294,689 39,273 3,135 668,660
Analysis of carrying amount at December 31, Decemb@&1,
2016
Cost (excluding IFRS 5 reclassifications) 531,079 49,70 135,444 769,231 176,569 1,281 1,663,294
Reclassements IFRS'S 255 83 603 17,624 2,579 - 21,148
Accumulated amortization (excluding IFRS 5 recliésaiions) -1 -23,344 -111,72( -393,421 -118,227 -583] -647,299
Reclassements IFRS'Y - -82 -520 -15,999 -2,314 - -18,911
Accumulated impairment (excluding IFRS 5 reclasatfions) - -535) - =72 - - -607
Reclassements IFRS'S - - - -229 - - -229
Carrying amount published at December 31, 2016 531,071 25,824 23,720 375,734 58,34( 698 1,015,399

@

5.1.3. Property, plant and equipment excluding isteent property

See Note 5.1.16 for the breakdown of itémkided in “Assets and Liabilities held for sat&#’31, December 2016.

Property, plant and equipment owned or leased &yGitoup mainly pertain to factories and researchdavelopment

centers.

These plants and research and development ceméas tiown as follows by number and region:

Number of plants and research and development cente
In units

December 31, 2017

December 31, 2016

Western Europe 54 59
Eastern Europe 18 17
North America 20 20
Asia 49 45
South America 8 9
Africa 2 2
Total 151 152
of which total plants managed under joint ventu 45 41

Asset breakdowns over the two periods are suchnbéactory site represents a significant proporf total tangible

assets over each period.
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In thousands of euros Land Buildings Tech. eq. & | Assets “Wder Other Total
tool. construction
Carrying amount at January 1, 2017 86,619 440,770 504,843 173,567 147,793 1,353,589
Acquisitions® 6,334 12,879 56,604 205,854 47,046 328,718
Disposals -1,704 -4,515 -5,003 15 -2,909 -14,116
Entering the consolidation scope - - 551 - 136 687
Changes in consolidation scope (disposals -1,492 -15,299 -13,934 -4,669 -4,278 -40,073
IFRS 5 reclassificatioffs 3,373 16,521 5,742 2,362 4,558 32,556
Other reclassifications 2,021 18,511 76,994 -124,433 18,149 -8,757 @
Impairments recognized and rever§id - -4,217 14,134 - -745) 9,176
Depreciation for the period -1,614 -28,037 -101,754 - -46,279 -177,688
Translation adjustment -4,0471 -21,135 -28,757 -15,888 -3,800 -73,627
Carrying amount at December 31, 2017 89,086 415,479 509,421 236,811 159,669 1,410,46¢
In thousands of euros Land Buildings Tech. eq. & | Assets “r?der Other Total
tool. construction
Carrying amount at January 1, 2016 82,292 398,69( 358,059 186,029 124,151 1,149,215
Acquisitions® 221 21,411 50,539 124,874 23,665 220,712
Disposals -47 -709 -1,688 - -3,485 -5,929
Entering the consolidation scofie 4,316 57,384 87,109 19,7084 21,197 189,713
Changes in consolidation scope (disposals -1,160 -2,811 -1,272 -1 -641] -5,885
IFRS 5 reclassificatioff -3,028 -13,274 -5,742 -2,362 -4,558 -28,968
Other reclassifications 5,097 8,528 111,324 -153,494 28,190 351 @
Impairments recognized and rever§id - -4,349 -4,992) - 34 -9,307
Depreciation for the period -1,464 -26,781 -91,150 - -42,054 -161,449
Translation adjustment 3¢ 2,682 2,659 -1,188 1,294 5,838
Carrying amount at December 31, 2016 86,619 440,764 504,841 173,564 147,799 1,353,58¢

"Tech. eq. & tool.": technical equipment and toglin

At December 31, 2017

(1) Acquisitions of property, plant and equipmesiorted in the Statement of Cash Flows correspodduisitions of property, plant and equipment
excluding investment property for € 328,718, agafn®20,712 thousand euros in the December 31,.2016

(2) See Note 5.1.16 for the breakdowns of itemkided in “Assets and Liabilities held for sale"3t, December 2016.
(3) Nearly all depreciation/reversals of buildingshnical equipment, tooling and other propertgnpand equipment concerned the assets of
the Automotive Division’s Composites busingsErance and China and the assets of the Faurasiaess (Brazil).

(4) The net balance of the amount of -€8,757 thedissdue to reclassifications of "Intangible asset

At December 31, 2016

(2) See Note 5.1.16 for the breakdowns of itemkided in “Assets and Liabilities held for sale”3t, December 2016.

(3) Nearly all depreciation of buildings, techniegjuipment, tooling and other property, plant agdigment concerned the assets of the Automotive

Division’s Composites business in France and China.

(4) The net balance of the amount of -€351 thodissdue to reclassifications of “Intangible assets

(5) See the Note 2.1.1.5 on the “Opening balaneetsbf Faurecia's Exterior Systems business” tocthesolidated

December 2016.

financial statements at 31,
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In thousands of euros Land Buildings Tectt;. O'iq' & 'z‘zigrsuléggﬁr Other Total
Analysis of carrying amount at January 1 2017
Cost 95,990 703,017 1,622,704 173,561 495,654 3,090,934
Depreciation -9,364 -256,31d -1,113,70 - -347,519 -1,726,893
Accumulated impairment (losses) -7 -5,937 -4,162 - -348] -10,454
Carrying amount at January 1, 2017 86,61p 440,77( 504,842 173,567 147,791 1,353,584
Analysis of carrying amount at December 31, 2017
Cost (excluding IFRS 5 reclassifications) 99,374 693,129 1,662,872 236,811 510,244 3,202,434
IFRS 5 reclassifications” 4,207 48,232 84,289 2,362 26,333 165,429
Depreciation (excluding IFRS 5 reclassifications) -10,283 -264,143 -1,151,594 - -349,494 -1,775,514
IFRS 5 reclassifications” -871 -24,149 -60,417 - -20,242 -105,679
Accumulated impairment (excluding IFRS 5 reclasaifions) -7 -13,508 -1,856 - -1,082 -16,453
IFRS 5 reclassifications” - -7,528 -18,129 - -1,534 27,191
Carrying amount at December 31, 2017 89,084 415,479 509,421 236,811 159,669 1,410,464
(1) See Note 5.1.16 for the breakdown of componientaded in “Assets and Liabilities held for sale”
In thousands of euros Land Buildings Tecttg).ociq. & ﬁ(s)rs]grsuléggﬁr Other Total
Analysis of carrying amount at January 1, 2016
Cost 90,727 635,22 1,331,284 186,029 436,425 2,679,684
Depreciation -8,428 -233,654 -966,083 - -310,489 -1,518,654
Accumulated impairment (losses) -8 -2,874 -7,148 - -1,784 -11,814
Carrying amount at January 1, 2016 82,291L 398,69( 358,053 186,029 124,154 1,149,214
Analysis of carrying amount at December 31, 2016
Cost (excluding IFRS 5 reclassifications) 95,990 703,014 1,622,704 173,564 495,659 3,090,934
IFRS 5 reclassifications” -4,207] -48,232 -84,288 -2,362] -26,333 -165,427
Depreciation (excluding IFRS 5 reclassifications) -9,364 -256,31( -1,113,70 - -347,519 -1,726,899
IFRS 5 reclassification§” 871 24,149 60,417 - 20,242 105,679
Accumulated impairment (excluding IFRS 5 reclasstiions) -7 -5,937 -4,162) - -348] -10,454
IFRS 5 reclassification§” - 8,374 18,129 - 1,534 28,037
Carrying amount at December 31, 2016 86,619 440,769 504,841 173,564 147,794 1,353,584

“Tech. eq. & tool.”: technical equipment and toglin
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» Property, plant and equipment leased under operatig leases where the Group is lessor

In thousands of euros December 31, 2017 December 31, 2016
Cost 52,242 58,233
Accumulated depreciation -39,899 -43,097
Accumulated impairment -868 -158
of which depreciation for the year -3,794 -4,297
of which provisions for the year -710 -153
Accumulated net depreciation and impairment 11,476 14,979

These assets correspond to waste containers léasagstomers by the Environment Division under cacts that

qualify as simple leases.

* Minimum lease payments receivable under non-canceble

operating leases and/or maintenance

contracts
In thousands of euros December 31, 2017 December 31, 2016
Due within one year 34,059 49,229
Due in one to five years 72,550 93,896
Due in more than five years 32,405 33,651
Total 139,014 176,776

» Property, plant and equipment leased under finbrases where the Group is lessee

These assets, which are included in the previobkega(of this same note) on property,
correspond to plants, research and developmergrseaind industrial production equipment.

» Change in capital assets under operating leases whehe Group is lessee:

plant andipegent,

Technical
In thousand of euros La’.‘d.a”d equipment and Total
Buildings :
tooling
Gross value at December 31, 2017 25,349 18,266 43,611
Accumulated depreciation, impairment and provisiahDecember 31, 201 -19,404 -3,700 -23,104
Net carrying amount at December 31, 201% 5,940 14,568 20,506
Gross value at December 31, 2016 27,514 21,644 49,162
Accumulated depreciation, impairment and provisiahDecember 31, 201 -21,154 -4,062 -25,216
Net carrying amount at December 31, 2018 6,362 17,584 23,946

(1) See Note 3.3 “Property, plant and equipnfextluding investment property) by operating segfhe
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» Change in payments and discounted value relating tassets subject to lease financing agreements

In thousand of euros

Minimum payments at
December 31, 2017

Discounted value at
December 31, 2017

Due within one year 3,214 2,741
Due in one to five years 10,350 9,700
Due in more than five years 1,985 1,971
Net carrying amount at December 31, 201 15,551 14,412

In thousand of euros

Minimum payments at

December 31, 2016

Discounted value at

December 31, 2016

Due within one year 3,458 2,821
Due in one to five years 11,281 10,242
Due in more than five years 4,071 3,996
Net carrying amount at December 31, 2018 18,81 17,059

(1) See Note 5.2.7.5 “Reconciliation of gross aatidebt”.
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5.1.4. Property, plant and equipment by categoryc{ading investment property)

In thousands of euros Cost Deprecia-tion Impairment Total
December 31, 2017

Property, plant and equipment owned outright 3498' -1,715,654 -15,514 1,379,324
Owned property, plant and equipment leased undenatipg leases wherg . B )

the Group is lessdP 52,242 39,899 868 11,474
_Property,)plant and equipment leased under finlrases where the Groyp 43,611 -23,034 70 20,508
is lesseé?

Property, plant and equipment leased under finlrases where the Groyp

is lessee that has been sub-let to third partideruoperating leases wherp - - - -
the Group is lessdP @
T e T [ T T !
! Total Property, plant and equipment (excluding Investment property) ! ! ) 4 ) '! !
‘before IFRS 5 reclassificatior” : 3’206’35% 1’778’581 16’4531 : 1’411’311i
T T T oo B e Jor oo jmrm o qimr s i
i IFRS 5 reclassificatior8 i -3,917, 3,073 -1 -846
Total P_roperty, plant and equipment (excluding Investment property) - 3,202,434 1,775,514 -16,453 1,410.46¢
Consolidated Balance Sheet

In thousands of euros Cost Deﬁ;ida' Impairment Total
December 31, 2016

Property, plant and equipment owned outright 3252 -1,766,48 -38,267 1,347,524
Owned pro_perty, pl)ant and equipment leased undenatipg leases where 54.924 -40,995 -105 13,824
the Group is lessét

_Property,)plant and equipment leased under finlrases where the Grou 45,853 22,995 66 22.792
is lesseé?

Property, plant and equipment leased under finlrases where the Grou

is lessee that has been sub-let to third partiderusperating leases where 3,309 -2,102 -53 1,154
the Group is lessdP @

Total Property, plant and equipment (excluding Investment property) ) i )

before IFRS 5 reclassificatioff) 3,256,358 1,832,573 38,491 1,385,296
IFRS 5 reclassificatiorfd -165,422 105,679 28,037 -31,706
Total P_roperty, plant and equipment (excluding Investment property) - 3,090,934 1,726,893 410,454 1,353,584
Consolidated Balance Sheet

(1) The sum of “Property, plant and equipment ownedighit and leased under operating leases where thepGs lessor” an
“Property, plant and equipment leased under findeases where the Group is lessee that has beeletstabthird partie:
under operating leases where the Group is lessorésponds to the value of “Property, plant andipgant leased und:

operating leases where the Group is lessor”.

(2) See sub-section “Property, plant and equipreased under finance leases where the Groupsiedés

(3) See Note 5.1.16 for the breakdown of companriuded in “Assets and Liabilities held for Sale
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5.1.5. Investment property
The item “Investment property” is unchanged sinee@&mber 31, 2016. It includes:

* acomplex of 33,000 sg.m. office buildings located.yon Gerland, 82% of the space of which is rdnte
to a third party;

« as well as an undeveloped land in the Lyon regidastic Omnium ownership).

In thousands of euros Land Buildings Total
Fair value at December 31, 2015 12,700 80,563 93,263
Fair value at December 31, 2015 12,700 80,563 93,263

Change in the fair value in 2017 - - R

Fair value at December 31, 2017 12,700 80,563 93,263
In thousands of euros Land Buildings Total

Lyon Gerland complex 12,700 80,563 93,263
Fair value at December 31, 2017 and December 31,150 12,700 80,563 93,263

Investment property-related income and expenseasai@lows:

In thousands of euros December 31, 2017 December 31, 2016
Income from investment property rentals 6,592 6,565
Investment property direct operating expenses -1,226 -1,350

5.1.6. Investments in associates and joint ventures

Investments in associates and joint ventures qoorebto investments by the Group in the followimgnpanies:

2017 2016 December 31,
In thousands of euros % interest % interest 2017 December 31, 2014
JV HBPO GmbH and its subsidiaries and sub-subgidiar 33.33% 33.33% 41,161 37,109
JV Yanfeng Plastic Omnium and its subsidiafies 49.95% 49.95% 146,153 122,749
B.P.O. AS 49.98% 49.98% 16,057 16,925
Plastic Recycling SAS 50.00% 50.00% 258 294
POCellTecH? 23.00% 20.00% 7,545 13,117
Total investments in associates and joint ventures 211,174 190,194

(1) See "Significant events of the period" Note 2.InZtee acquisition of the Chinese entity Changchuaztiong Yanfeng Plastic Omnium Automotive
Exteriors Co. Ltd.

(2) See "Significant events of the period" Note 2.In4tee acquisition of an additional ownership stakisraeli company "POCellTech"

Page60 of 112



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 017 — Compagnie PLASTIC OMNIUM

Investments in these entities include goodwill bgreent and for the following amounts:

In thousands of euros December 31, 2017 December 31, 2016
Goodwill in associates and joint ventures - Autanesegment 23,441 31,077
Total goodwill in associates and joint ventures 23,441 31,077

(1) The change over the period mainly correspdods

- the acquisition of Changchun Huaxiang Auttive Plastic Parts Manufacturing Co Ltd (See Nbie2 in "Significant events
of the period").

- the impairment of POCellTech Goodwiill.

The summary balance sheet and income statemerggadgs below are those of all associates andjeimtires.
The associates Chengdu Faway Yanfeng Plastic Omramgfeng Plastic Omnium Automotive Exterior anitdin
HBPO are included in the YFPO and HBPO joint vestuespectively.

The following presentation is based on 100% of liatance sheet and income statement data befor@nation of
internal transactions:

In thousands of euros December 31, 2017 December 31, 2016

Non-current assets 530,964 453,383
Current assets 1,556,21 1,332,804
Total assets 2,087,175 1,786,191
Shareholders’ equity 639,799 537,653
Non-current liabilities 12,397 14,250
Current liabilities 1,434,984 1,234,284
Total equity and liabilities 2,087,174 1,786,191
Revenue 3,950,724 3,492,333

5.1.7. Available-for-sale financial assets

At the end of each period, financial assets recamghiunder this item correspond to shares in nommahtshell or
dormant companies and the contribution investatierFMEA 2” fund to support Automotive Division scontractors
and investments in listed companies.

5.1.7.1. Available-for-sale financial assets - Eyjinterests

The financial assets recognized in this item c@ued to insignificant shell companies and dormamganies.
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5.1.7.2. Other available-for-sale financial assets

Financial assets recognized under this item incindestments in listed securities, the funds ineg@sh the venture
capital company “Aster” and the Group’s investmeimsthe “FMEA 2" fund, to support Automotive Divisn

subcontractors.
In thousands of euros December 31, 2017 December 31, 2016
Subscribed Non-called-up Net Net
amounts amounts

Contributions to the “FMEA 2" funé? - - 1,512 1,427
Financial investments in listed securitie® - - 25,353 29,024
Investment in the venture capital company "Aster" 20,00d -19,500 500 -
Other - - 149 -
Other available-for-sale financial assets 7///////////////%7////////////////% 27,514 30,451

Contributions to the “FMEA 2" fund and investmenisshares in listed companies are listed with l@rgitfinancial receivables in

@ Note 5.2.7.5 “Reconciliation of gross and net debt”.

(2) The Group sold in 2017 for €36,842 thousara Garrying amount of €34,937 thousand) the investsiin shares of listed
companies purchased in 2016 by the Group's caggimsurance company and reinvested €32,874 thdusarew

listed securities (see Note 5.1.13.1).

(3) See Note 2.1.5 of the "Significant Eventshaf Period".

5.1.8. Other non-current financial assets

In thousands of euros December 31, 2011 December 31, 2014
Loans 2 -
Deposits and bonds 49,758 25,784
Other receivables 42 30
Other non-current assets and financial receivablegsee Note 5.2.7.5) 49,802 25,816
Finance receivables related to Environment findeases (see Note 6.4.1) 856 1,637
Finance receivables related to Automotive contrgete Note 6.4.1) 8,402 26,996
Non-current financial receivables (see Note 5.2.7.5 9,258 28,633
Total 59,06( 54,449

“Deposits and bonds” mainly concern guarantee depon leased offices and sold receivables salegrams.

“Finance receivables” mainly concern receivableswork in progress on Automotive projects for whitie Group has
received a firm sales price commitment on the dgwknts and/or tooling. These receivables are diged.
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5.1.9. Inventories and goods in process

In thousands of euros December 31, 2017 Decem_ber 31,2016 Adjustments Decembgr 31, 2014
ajusted published

Raw materials and supplies

At cost 144,991 132,089 132,089

Net realizable value 134,804 122,444 122,444
Molds, tooling and engineering

At cost 141,787 135,588 135,588

Net realizable value 141,199 135,411 -20 135,431
Other work in progress

At cost 67 70 70

Net realizable value 67 70 70
Maintenance inventories

At cost 59,199 55,694 55,694

Net realizable value 49,180 43,933 -1,603 45,534
Goods

At cost 9,927 9,410 9,410

Net realizable value 8,822 8,406 8,406
Semi-finished products

At cost 41,781 39,140 39,140

Net realizable value 38,582 36,859 36,859
Finished products

At cost 44,391 45,323 45,323

Net realizable value 41,361 41,565 41,565
Total, net 414,013 388,689 -1,623 390,314
5.1.10. Current financial receivables

December 31, 2017 December 31, 2016
In thousands of euros . ) ) )
Undiscounted| Carrying Undiscounted | Carrying
values amount values amount

Current financial receivables (see Note 5.2.7.5) 42,631 42,801 34,034 33,914
of which Environment division finance lease reablgs 833 1,009 1,119 999
of which Automotive division finance receivables 41,798 41,798 32,919 32,919
Other current financial assets and financial receiables (see Note 5.2.7.5) 83,209 83,209 62,384 62,384
of which “Current accounts” 1,344 1,344 1,337 1,337
of which “Negotiable debt securitie$” 24,011 24,011 24,014 24,014
of which “UCITS" or mutual funds (&) 50,007 50,007 - -
of which receivables related to available-for-séif@ncial assets’ - - 30,179 30,179
of which “Other” 7,847 7,847 6,856 6,856
Total current financial receivables 125,840 126,014 96,424 96,304

(1) See Note 5.2.7.3 “Loans, negotiable debt secuatiesother financial assets” for the principal antou

@) As part of its cash management, the Group madérthestment in a UCITS (Undertaking for Collectivievestment in Transferable Securities)
or mutual funds.

3) As of December 31, 2016, this was a receivablaa@lto the portion of the Faurecia Group's "ExteBigstems" business, for which the Plastic

Omnium Group had withdrawn and which was in thepss of being sold at this date. As of DecembeP@17, the receivable was paid.
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5.1.11. Trade and other receivables

5.1.11.1. Sale of receivables

Compagnie Plastic Omnium and some of its Europeah @S subsidiariehave set up several receivables sales
programs with French banks. These programs haeeenage maturity of more than two years.

These non-recourse programs transfer substantdilithe risks and rewards of ownership to the buyethe sold
receivables; for these programs, only the non-ri@téilution risk is not transferred to the buyer.

Receivables sold under these programs, which anefthre no longer included in the balance sheé¢alad €341
million at December 31, 2017 against €338 millioacember 31, 2016.

5.1.11.2. Trade receivables - Cost, impairmentcandying amounts

December 31, 2017 December 31, 2016
In thousands of euros : ;
. Carrying . Carrying
Cost Impairment AT Cost Impairment amount
Trade receivables published 944,884 -4,802 940,084 813,753 -4,129 809,624
Adjustments related to the Faurecia business -205] -205]
Adjusted trade receivables 944,884 -4,802 940,084 813,753 -4,334 809,419

The Group has not identified significant unfundedtomer risk over the two periods.

5.1.11.3. Other receivables

In thousands of euros December 31, December 31,
2017 2016

Sundry receivables 95,389 91,568
Prepayments to suppliers of tooling and prepaictidgment costs 58,265 79,929
Prepaid and recoverable income taxes 93,049 78,759
Other prepaid and recoverable taxes 101,209 91,077
Employee advances 2,342 1,860
Prepayments to suppliers of non-current assets 4,349 3,967
Other receivables 354,603 347,160
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5.1.11.4. Trade and other receivables by currency

December| \ . ;.
December 31, 2017 31, 2016 ! December 31, 2016
; ments
. Adjusted
In thousands of currency units
Local ® Local Local o
currency Bl & currency Euro currency Euro %
EUR Euro 706,031 706,031 55%) 561,01 -205) 561,215 561,214 49%
USD US dollar 336,820 280,841 22%) 249,674 263,184 249,674 22%
CNY  Chinese yuan 703,204 90,104 7% 104,589 765,604 104,584 9%
GBP  Pound sterling 63,964 72,099 6% 82,344 70,505 82,348 7%
Other Other currencies 145,604 11% 158,957 158,951 14%)
Total 1,294,684 100%| 1,156,574 -205] 1,156,784 100%
Of which:
e Trade receivables 940,084 73%) 809,419 -205] 809,624 70%
e Other receivables 354,604 27% 347,16( 347,164 30%

Sensitivity tests on exchange rate movements offtrede and other receivables”

give the followirgults:

Sensitivity tests on receivables at I%icezrg:tllg Adjust- Sensitivity tests on receivables at
December 31, 2017 " ments December 31, 2016
Adjusted
Increase — all Decrease — all Increase — all Decrease — all
In thousands of currencies currencies currencies currencies
currency units Base Base Amount Base
+10% +20% -10% -20% +10% +20% -10% -20%
Local | Exchange Local | Exchange|
currency rate % % % % Euro Euro currency rate % % % %
EUR Euro 706,031 1.00004 52% 50% 57% 60% 561,014 -205| 561,214 1.00004 46%: 44% 51% 54%
USD US dollar 336,820 0.83387 23% 24% 20% 19% 263,184 0.94864 23% 23% 20% 19%)
Chinese
703,204 0.12813 7% 8% 7% 6% 765,604 0.13661 9% 10% 9% 8%
cNy  yuan
Pound
" 63,968 1.1271( 6% 6% 5% 5% 70,508 1.16799 7% 8% 7% 6%
cp  Sterling
Other 0, 0, 0 0, 0/ 0/ 0, 0,
Other currencies 12% 12% 11% 10% / 15%: 15% 13%: 13%)
Total in euros 1,353,55% 1,412,419 1,235,82% 1,176,954 1,156,579 —205 l 156,784 1,216,34% 1,275,903 1,097,23% 1,037,670
Of which:
* Trade receivable 940,084 982,827 1,025,57 897,342 854,50 809,419 851,306 892,994 767,041 726,259
e Other receivables| 354,604 370,724 386,847 338,47¢ 322,354 347,160 365,032 382,911 329,299 311,417

Exchange rate sensitivity tests on “Trade receaslaind other receivables” and “Trade payables amer @perating
liabilities by currency” (see Note 5.2.9.8&how a low sensitivity of these items to excharage movements.
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5.1.12. Deferred taxes

As noted in Note 1.1.27 of the accounting rules pndciples, deferred tax assets on tax loss camudrds, temporary
differences and tax credits are assessed accotalitttgir probability of future use. For this purppgstimates were
made as part of the year-end closing of the firerstatements and led to the recognition of adszted on probable
use within a relatively short period of time retiag a prudent approach given the current econ@migronment.

Deferred taxes are broken down as follows:

In thousands of euros December 31, 2017 Dece;rzjtj)ue;tgclj, 2016 Adjustments Decerr;ta%:igl, 2016
Property, plant and equipment -49,37( -56,752 -56,752
Post-employment benefit obligations 28,596 40,017 40,017
Provisions for liabilities and charges 35,699 109,131] 3,485 105,646
Financial instruments 43 5,981 5,981
Tax loss carryforwards and tax credits 139,011 100,861 100,861
Other 2,867 -26,144 -26,144
Impairment of deferred tax assets -81,159 -107,895 -107,895
Total 75,689 65,197 3,485 61,712
Of which:

Deferred tax assets 96,663 143,657 3,302 140,354
Deferred tax liabilities 20,974 78,460 -183 78,643

Unrecognized tax assets on tax loss carryforwatd3egember 31, 2017 amounted&d6 million, compared with
€59 million at December 31, 2016 and have the falhgwcharacteristics:

In thousands of euros December 31, 2011 December 31, 201
Evergreen tax loss carryforwards 63,640 49,814
Tax loss carryforwards available for more than arge 9,647 1,763
Tax loss carryforwards available for up to 5 years 1,823 2,337
Tax loss carryforwards available for up to 4 years 271 2,323
Tax loss carryforwards available for up to 3 years 81 1,341
Tax loss carryforwards available for less than &ye 604 1,696
Total 76,064 59,278

The change in the financial year is essentially tdueariations in France and Germany.
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5.1.13. Cash and cash equivalents

5.1.13.1 Gross cash and cash equivalents

In thousands of euros

December 31, 2017

December 31, 2016

Cash at bank and in hand 762,731 222,301
Short-term deposits 176,904 111,884
Total cash and cash equivalents on the balance shee 939,634 334,189

Gross cash and cash equivalents break down asviollo

In thousands of euros December 31, 2017 December 31, 2016
Cash and cash equivalents of the Group’s captinsugance compafly 30,907 26,729
Cash and cash equivalents in countries with exahangtrols on remittances

and transfef8 Ellet 88,441
Cash equivalent® 822,594 219,014
Total cash and cash equivalents on the balance shee 939,634 334,189

(1) Over the two years 2016 and 2017, the Group indestesecurities of listed companies through itstieapreinsuranc

company, (see Note 5.1.7.2 "Available-for-saleriicial assets").

(2) The countries in "regions with exchange costariremittances and transfers" include Brazil, Chinajdn@hile, Argentin

and South Korea.

(3) The strong variation in cash is due to the labdity of funds from the bond issu€300 million) made in June 2017 an
positive cash generation directly linked to thevatgt of the period for nearl£156 million (of which €50 million invested

UCITS or mutual funds).

The above amounts are shown in the balance sheatrasnt assets as they are not subject to anyaeestrictions.

5.1.13.2 - Net cash and cash equivalents at epéradd

In thousands of euros

December 31, 201YDecember 31, 2016

Cash and cash equivalents 939,634 334,189
Short-term bank loans and overdrafts -9,993 -10,307
Net cash and cash equivalents at end of period ihe statement of cash flows 929,647 323,887

5.1.14. Statement of cash flows - Acquisitions afidposals of financial assets, non-controlling imests and related

investments

5.1.14.1 Acquisitions of equity interests, non-colling interests and related investments

The Group’s financial acquisitions are broken domin two categories as follows:

a — Acquisitions of shares in subsidiaries and assates, investments leading to a change in contradgquity
investments in associates, joint ventures and reked investments

These are recorded under “Cash flows from investsiiém the Consolidated statement of cash flows.
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At December 31, 2017
The amount of €21.4 million under “Acquisitionssifares in subsidiaries and associates”, corresgond
« the acquisition of the following two compani@ge Note 2.1.3in “Significant events of the peiod

0 "Swiss Hydrogen" for €12.8 million ; and

0 "Optimum CPV BVPA" for €6.1 million (of which €1 ifion recognized in financial liabilities as
a guarantee for liabilities);

» the subscription in 2017 to the capital increastheflsraeli company "POCelltecfdee Note 2.1.4pr an
amount of €2.5 million.

At December 31, 2016:

The amount of €527,580 thousands in respect ofisitigns of shares in subsidiaries and associabes ren-
controlling interests was as follows:

» the acquisition of the “Exterior Systems” businesthe Faurecia Group for a total of €511,030 tlamas
e investment in the Israeli company "POCelltech"daramount of €16,000 thousand;
e and subscription to the capital increase of Plag8cycling SAS, consolidated using the equity métho
for an amount of €550 thousand.
b - Acquisitions of non-controlling interests:
These are recorded und@dsh flows from investmentsi the Consolidated statement of cash flows.

2017 none

2016 Acquisition of the minority interests (30%) in tl&rman company “RMS Rotherm Maschinenbau GmbH”.

5.1.14.2 Disposals of shares in subsidiaries asdcétes and non-controlling interests
Disposals of shares in subsidiaries and associates

Disposals of shares in subsidiaries and asso@ageecorded under “Cash flows from investmentghan Statement of
Cash Flows.

2017: None

2016: The Group essentially sold the companiesrni&igre Ltd” for €13,812 and “Sulo Emballagen Gmbidf
€1,820 thousand euros.
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5.1.15. Consolidated funds and proportionate shafefunds from operations of associates and jointntgres, after
taxes and interest paid, net of dividends paid,

Consolidated self-financing capacity and proposienshare of funds from operations of associatdgaint ventures,
after taxes and interest paid, net of dividendd pgaieak down as follows:

Consolidated financial statements 2017 2016

Funds from operations 859,384 732,587
Tax paid -114,044 -97,271
Interest paid -59,169 -52,703
Funds from operations after payment of taxes and ierest 686,167 582,613

Associates and joint ventures

Share of funds from operations 95,433 73,893
Share of tax paid -16,470 -10,134
Share of interest received/paid 1,135 1,549
Elimination of dividends paid -32,401 -31,409

Share of funds from operations after payment of tags and interest

received, net of dividends paid “feiEts 33,899

Total 733,869 616,507

5.1.16. Monitoring at December 31, 2017 of transaos covered by IFRS 5 at December 31, 2016

“Assets and Liabilities held for sale” are measubeded on the best estimate of realizable valuks. differences
between realizable values and net carrying amowntgre these were negative, resulted in the retiognof an
impairment at December 31, 2016. The impact onirtbeme from disposals in 2017 is presented in Moge “Other
operating income and expenses”.

5.1.16.1. Description of transactions covered Sk

The transactions that fall within the scope of IPR&re listed chronologically:

IFRS 5 - Notes 1 and 1 biskuel systems technical centers (Oise and LavdhefFuel systems" division:
The Laval technical center in the Mayenne departraad the former technical center for fuel systémthe Oise
department, put up for sale following the openingSeptember 1, 2014, of its new research and dewalot center
a-Alphatech, are still unsold at December 31, 2017.

IFRS 5 — note 2:The “Fuel systems” Division (Laval) productionesit
The Laval fuel systems production site in Mayenres \gold in December 2017 for an amount of €1.4ianill
yielding a loss of €0.6 thousafgke Note 4.6 “Other operating income and experjses”

IFRS 5 — note 3:"Sulo Emballagen” site in Herford, Germany:
The Herford site in Germany, representing the adnative and industrial buildings of the Envirorm®ivision’s
“Sulo Emballagen” was sold in January 2017 for amoant of €1,150 thousand, generating a loss of 9,3

thousand, provisioned in the financial statemehBexember 31, 201@ee Note 4.6 “ Other operating income and
expenses”)
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IFRS 5 — note 4:The Faurecia Exterior Systems business held ferfsam the Auto Exterior Division:

The Group sold to the US group “Flex-N-Gate” onNarch 2017 the shares of the “Faurecia Exteriote3ys”
entities that it could not hold following the Euegn Commission’s decisigisee Note 2.1.1.5 “Opening balan

ce

sheet of Faurecia Exterior Systems business” anpbDsals of available-for-sale financial assetstire Statement

of Cash Flows).
IFRS 5 — notes 5 and 6Auto Exterior Division’s Truck business:
On June 30, 2017, the Group sold to the Germanpgtddutares,” which specializes in the acquisitioh

companies in turnaround, the securities of the Aterior Division’s truck business. At December, 2016, the
Group had recognized an impairment of non-curresets, based on the probable realizable valuegsepiing the

(0]

probable losgsee Note 4.6 “Other operating income and expen$asthe net impact on the financial statements

over the period and “Disposals of available-for-sdinancial assets” in the Statement of Cash Flows)

As December 31, 2017, the breakdown of “AssetsLaaoilities held for sale” is provided in the follang table.

The breakdown of “Assets and Liabilities held faleS at June 30, 2017, is provided in the followtagle.

5.1.16.2. Summary presentation of transactionsreoviey IFRS 5 “ Assets and liabilities held foresal

December ) December
Decezrgf? 34 312016 Ad’;‘tsstme 31, 2016
adjusted published
In thousands of euros Totals Totals Totals Totals
IFRS 5 - note 1 : Compiégne technical cattin the Oise department 846 846 - 846
of which Lant 167 167 - 167
of which Buildings, equipment, building improvensefiktures and fitting 67¢ 67¢ - 67¢
IFRS 5 - note 1 bis : Laval technical céer in the Mayenne department® - 1,079 - 1,079
of which Lant - 17¢ - 17¢
of which Buildings, equipment, building improvensefiktures and fittinc - 901 - 901
IFRS 5 - note 2 : Laval production site itMayenng? - 871 - 871
of which Plan - 871 - 871
IFRS 5 - note 3 :“*Sulo Emballagen GmbH" $& in Herford Germany® - 1,150 - 1,150
IFRS 5 - note 4 : “Faurecia Exterior Syst®s” business not retainetf - 160,171 -1,829 162,00d
IFRS 5 - note 5 : Auto Exterior division Truck" business - 74,768 - 74,768
ASSETS held forsale T T TT T TTTTIT T T " aagl  23sss]  -1.82d 240,713
IFRS 5 - note 4 : “Faurecia Exterior Systas” business not retainetf - - - -
IFRS 5 - note 5 : Auto Exterior division Truck" business - 79,364 - 79,364
LIABILITIES related to assets held for sale - 79,3694 - 79,3694
NET ASSETS HELD FOR SALE g46| 159514 -1824 161344

(1) See Note 2.3.4 in "Significant events of pleeiod" and Note 4.6 "Other operating income anueases".
(2) See Note 2.3.3 in "Significant events of pleeiod" and Note 4.6 "Other operating income anueases".

(3) See Note 2.1.1.1 in "Significant events & preriod" and Note 4.6 "Other operating income expknses and the caption” and

"Disposals of available-for-sale finanaakets" in the Statement of Cash Flows.
(4) See Note 2.3.2 in "Significant events of pleeiod" and Note 4.6 "Other operating income argkases and the caption
"Disposals of available-for-sale finan@akets" in the Statement of Cash Flows.
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5.2. Liabilities

5.2.1. Shareholders’ equity

5.2.1.1 Share capital of Compagnie Plastic Omnium

In euros December 31, 2017 | December 31, 2016
Share capital at January 1 9,148,601 9,214,604
Capital reduction during the year -90,000 -66,000
S\tlw(;s\rpee(r:i?)zi;al at end of period, made up of ordinanshares with a par value of €0.06 each over thq 9,058,604 9,148,604
Treasury stock 198,364 253,589
Total share capital net of treasury stock 8,860,234 8,895,014

Shares registered on behalf of the same holdextfi@ast two years carry double voting rights.

Capital Structure at December 31, 2017:

On July 20, 2017, the Board of Directors of Compagdriastic Omnium decided to cancel 1,500,000 tmgashares,
i.e. 0.98% of the share capital with effect fromgiet 14, 2017.

The share capital of Compagnie Plastic Omnium dese@ from 152,476,720 shares to 150,976,720 shattes par

value of €0.06, representing a total value of €8,683.20.

At December 31, 2017, Compagnie Plastic Omnium BeB6,070 of its own shares, i.e. 2,19 of the estzapital,
against a total of 4,226,467 shares or 2.77% o$llaee capital at December 31, 2016.

Capital Structure at December 31, 2016:

On February 24, 2016, the Board of Directors of @agnie Plastic Omnium decided to cancel 1,100,088@sury
shares, or 0.72% of the share capital with effacvarch 21, 2016.

The share capital of Compagnie Plastic Omnium dese@ from 153,576,720 shares to 152,476,720 shattes par

value of €0.06, representing a total value of €8,8@3.20.

At December 31, 2016, Compagnie Plastic Omnium Hek®6,467 treasury shares, i.e. 2.77% of the stapdal,
against five 5,522,492 i.e. 3.60% of the sharetabhpt December 31, 2015.

5.2.1.2 Detail of “Other reserves and retainediegsi in the consolidated statement of changes in

equity
Actuarial Cash flow .
gains/(losses) Cash flow hedges hedges — Retained Attributable to
) A . . . owners of the

recognized in — interest rate currency Fair value earnings and arent
In thousands of euros equity instruments instruments adjustments  other reserves P
December 31, 2015 -41,399 -1,660 -49 18,156 1,009,572 984,62(
Movements for 2016 8,449 540 -123 1,044 190,707 183,719
‘AtDecember 31,2016 L 49848 1,120 a2 19,200 1,200,279 [ 771,168,334
Movements for 2017 1,885 494 1,697 -962 198,885 198,229
‘AtDecember 31,2017 T 51,733 626 1525 18238 1,399,164 | 1,366,56¢
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5.2.1.3 Detail of “ Changes in scope of consolmfatind reserves ” in the consolidated statemechafiges in equity

Attributable to

Shareholders’ equity

Attributable to

. Total equity
owners of the  non-controlling
In thousands of euros parent interests
Buyout of non-controlling interests in Plastic Onmi Systems GmbH -1,812 -1,488 -3,300
Other changes in scope of consolidation at Decemb@t, 2016 -1,812 -1,488 -3,300

None

Other changes in scope of consolidation at Decemb@t, 2017 -

5.2.2. Dividends voted and paid by Compagnie P@a&tmnium

In thousands of euros

Dividend per share in euros
Number of shares, in units

December 31, 2017 December 31, 2016

Dividend

Dividend per share (in euros)

Total number of shares outstanding at the endeopthvious year

152,476,72( 152,476,720

Total number of shares held in treasury on theiexiend date 4,981,80¢ 4,886,974 @

Total number of shares held in treasury at the-gedr(for information) 4,226,467 5,522,492 @

Dividends on ordinary shares

Dividends on treasury stock (unpaid)

Total net dividend

(1)In 2017, Compagnie Plastic Omnium paid a divideddt€ per share on profits from 2016.

In 2016, Compagnie Plastic Omnium paid a divideh€io41 per share on profits from the 2015.

(2) At December 31, 2017the number of treasury shares taken into accaubecember 31, 2016, was 4,226,467 for the
determination of the provisional total dividend.eTiumber of treasury shares at the time of theldid's payment in
2017 stood at 4,981,805, increasing the dividettdslzed to these shares from €2,071 thousand 4@ £2housand.

At December 31, 2016the number of treasury shares taken into accauDecember 31, 2015, was 5,522,492 for the
determination of the provisional total dividend.eThumber treasury shares at the time of the didsigmayment in
2016 stood at 4,886,974, reducing the dividendasch#d to these shares from €2,264 thousand eur€g,004
thousand.

The recommended dividend in respect of 2017 torlopgsed to the Combined Shareholders’ Meeting oril 26,
2018 amounts to €0.67 per share (total payout 64854 thousand for 150,976,720 existing sharesréefeducting
treasury shares at December 31, 2017).

5.2.3. Share-based payments

On February 22, 2017, the Board of Directors giésteck options effective March 10, 2017 effecgreisable as from
11 March 2021 for a three-year period. The exerafgbe options granted to the corporate officersubject to market

Page72 of 112



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 017 — Compagnie PLASTIC OMNIUM

and performance conditions. Details are providedNate 7.3.1 "Compensation of senior executives emgborate

officers".

This plan has been evaluated using the “Black &o&di model as described in Note 1.1.22. The masumptions

used in this assessment are as follows:

Other information

|| March 10, 2017 Plan

Plastic Omnium share price at the plan grant date
Exercise price

Zero-coupon interest rate

Expected volatility

Expected dividend rate

Maturity

Total number of beneficiaries

33.71

32.84
0.04%)
33.00%
1.45%
11-Mar-2021
200

On these bases, the March 10, 2017 plan was valu€d,249,015. The cost is amortized on a strdightbasis over
the vesting period, i.e. four years (of which €&b2 at December 31, 2017 and €228,539 related ttonspcanceled

during the year).

The social contributions related to the implemeatabf this new plan of €954,414 were recognizeegsenses at
December 31, 2017. They are calculated on the 0d25% of the share price of the options awarded! r@present
30% of the total value of the options granted teneh beneficiaries (377,500 options).

Valuation of the March 10, 2017 plan

Stock Options for the March 10, 2017 plan

In euros

TOTAL
In units for the number of options Subject to market Not subject to market
conditions conditions
Average value of one stock option 4.39 8.79 7.34
Number of options 190,000 388,500 578,500
Accounting expense (with adjustment to reserves) 4,188 3,414,914 4,249,015
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Summary of outstanding stock option plans

Maximum Multiplier Maximum number Multiplier Maximum number
number of following the of options available following the of options
Grant date Options Benefi- Vesting options division by three unger the plan as division by three of| available under
exercisable for ciaries conditions available of the par value adiusted f%r the the share par value] the plan as
under the of the share on thock split® on September 10, adjusted for the
plan May 10, 2011 P 2014 stock split
April 1, 2010| Stock options 124 375,000 3 1,125,000 3 3,375,000
. Employment
March 21, 2012Stock options 208 contract in N/A N/A 889,500 3 2,668,500
force on the
option
August 7, 2013Stock options 184 exercise date N/A N/A 424,000 3 1,272,000
except in the
case of
August 6, 201$Stock options 172 tri”rf]ﬁwgrth‘ NIA N/A NIA NIA 1,253,000
early
retirement or
retirement
March 10, 2017Stock options 200 N/A N/A N/A N/A 578,500

(1) On April 28, 2011, the Extraordinary Shardees’ Meeting of Compagnie Plastic Omnium voteditode the par value of its shares by
three, with effect from May 10, 2011. Bfere price went from €0.50 to €0.17. Since alplaes outstanding at December 31, 2011
preceded that decision, the number obogtgranted to each employee in each plan as ofidte, was multiplied by three and the
exercise price divided by three.

(2) On April 25, 2013, the Combined Shareholdeiseting of Compagnie Plastic Omnium voted to devthe par value of its shares by

three, with effect from September 10,20lhe share price went from €0.17 to €0.06. Thaber of stock options for every employee
in every plan preceding that decision wastiplied by three and the exercise price divitbgdhree.

April 1, March 21, | August 7, | August 6, | March 10,
2010 2012 2013 2015 2017
Successive effects of the three-to-one split of tRéastic Omnium share
Plan Plan Plan Plan Plan
Effects of division by three of the par value of te share
Voted by the Extraordinary Shareholders’ Meetind\pfil 28, 2011:
Effective as from May 10, 2011:
Number of stock options at January 1, 2011 befansidn by three of the p 371,504 N/A N/A N/A N/A
value of the share
Number of stock options at May 10, 2011 after donsby three of the par
value of the share 1,114,50 N/A N/A N/A N/A
Effects of division by three of the par value of th share
Voted by the Shareholders’ Meeting of April 25, 301
Effective as from September 10, 2013 following kheeting of the Board of Director:
on July 23, 2013:
il;l]uznsligr of stock options before division by threehsf par value of the shafq 1,030,500 842,004 424,004 N/A N/A
Number of stock options at September 10, 2013 #ftee-to-one split of thd 3,091,500 2526,004 1,272,00 N/A N/A
par value of the shaf®

(1) The number of stock options was multipligdtitree following the division by three of the palue of the Plastic Omnium share on

September 10, 2013.

Page74 of 112



CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2 017 — Compagnie PLASTIC OMNIUM

Outstanding options at the end of the year and co$br the period of option

The vesting period is four years par

Outstanding options

Increases Decreases Options outstanding at
In euros Options Revaluati December 31, 2017
outstanding at ons/adiust - Cost for the )
January 1, menth Options | Options Og?;)tns Options period o;’;lvtig'ﬁg’
. ' 2017 granted | forfeited ; exercised ;
In units for the number of options during the | during the djﬁgg?ﬂe during the Total ;xsézgrz;kz)lgr
period period period period 31, 2017
April 1, 2010 plan
Number of options 118,00p -118,00d
Share price at the grant date 3.2 3.2
Exercise price 2.84 2.84]
Term 7 yearp 7 yeard
Unrecognized cost at period-end - -
Remaining life 0.5 year -
Outstanding options ) )
Options outstanding at
Increases Decreases
In euros Options ; December 31, 2017
outstanding at ()an\;ggﬁgt - Cost for the -
January 1, menth Options | Options Otpr:;)tns Options period O(z;\)l;’irt])lrfg’
. . 2017 granted forfeited : exercised .
In units for the number of options during the | during the djﬁgg?ﬂe during the Total ;xséccgsqkz)lgr
period period period period 31, 2017
March 21, 2012 plan
Number of options 967,037 -393,029 574,017 574,017
Share price at the grant date 7.3 7.3
Exercise price 7.38 7.38]
Term 7 yearp 7 yeard
Unrecognized cost at period-end - -
Remaining life 2.25 yeafs 1.25 yea|
Outstanding options ) .
Options outstanding at
Increases Decreases
In euros Options Revaluati December 31, 2017
outstanding at ons/adiust - Cost for the )
January 1, m enth Options | Options Otpr:;)tns Options period O;;\)l;’irzl)lrfg’
. . 2017 i ‘ i ;
In units for the number of optiond gr_anted forfened expired exgrmsed Total exercisable
during the |during the during the during the s |
period period period period 31, 2017
August 7, 2013 plan
Number of options 1,176,000 -15,000 -473,844 687,16( 687,16(
Share price at the grant date 17.71 17.71]
Exercise price 16.947 16.17
Term 7 yearp 7 yeard
Unrecognized cost at period-end 741,886 -95,645 -645,741 0
Remaining life 3.6 yeals 2.6 year
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Outstanding options

Options outstanding at

Increases Decreases
In euros Options Revaluai December 31, 2017
outstanding at| ons/adjust Ooi Cost for the Of which
January 1, ments Options Options ?h';tns Options period o;;Nti 0':1:5’
. . 2017 i i
In units for the number of options dg;;‘]ﬂt?ﬁe dfl?rrifr?t?ﬁe expired delfr?r:c'?ﬁg Total exercisable
er?o d er?o d during the er?o d at Decembe
P P period | P 31, 2017
August 6, 2015 plan
Number of options 1,229,000 -60,000 1,169,00 None
Share price at the grant date 24.33 26.33
Exercise price 24.142 24.72
Term 7 yearp 7 yeard
Unrecognized cost at period-end 5,374)074 -520,80d -1,866,644 2,986,63(
Remaining life 5.6 yeafs 4.6 year
Outstanding options ) )
Options outstanding at
Increases Decreases
In euros Options Revaluai December 31, 2017
outstanding at| ons/adjust Onii Cost for the Of which
January 1, ments Options | Options ?hlgtns Options period or\Jlriolr(I:s’
2017 i i
In units for the number of optiond dg:ﬁ]nt?ﬁe dfl?:rflt?l?e expired deui?r:m?l?g Total exercisable
er?od eriqod during the eriqod at December
P P period P 31, 2017
March 10, 2017 plan
Number of options 578,500 -26,004 552,50( Nonej
Share price at the grant date 33.71 33.71
Exercise price 32.84 32.84
Term 7 yearq 7 yearq
Unrecognized cost at period-end 4,249,013 -228,534 -814,554 3,205,924
Remaining life 7 year 6.2 year:
Total expense for the fiscal year 3,326,937 euros

At December 31, 2017, there was no shares intefmdedlocation and not yet allocated. This positanounted to 226,587 shares at

December 31, 2016.

5.2.4. Grants

In thousands of euros

December 31, 2017

December 31, 2016

Grants recognized in non-current liabilities 6,557 12,420
Grants recognized in current liabilities 3,948 -
Total grants recognized as liabilities 10,505 12,420
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5.2.5. Provisions

Changes
. in scope ;
Reclassi- . Translatio
A Releases of S Other Actuarial of
In thousands of euros Decemb_er 3L, Charges Utilizatio surplus fications reclassific gains/(losse consolidat _ . n CEBEAMIEL
2016 adjusted ns e according to : ) adjustmen 31, 2017
provisions IFRS 50 ations s) ion ¢
(derecogn
ition) ®
Customer warranties 19 985 16 557 -7 899 -941 - - - - -299 27 403
Reorganization plaf$ 10 752 13098 -7 500 -263 - - - - -182 15 905
Taxes and tax risks 298 8 250 - - - - - - - 8548
Contract risk 80 480 13047 -39320 -7 701 17 239 94 - -15879 -310 47 650
Claims and litigation 4986 8211 -1 557 -825 848 -146 - -275 -70 11172
Othef¥ 15 092 2292 -1 070 -535 - 52 - - -877 14 955
Provisions for liabilities 131593 61455 -57346 -10265 18087 - - 16154 -1738 125633
and charges
Provisions for pensions
and other post- 109 718 8424 -3375 - 9990 - -2 427 -10601 -5212 106517
employment benefifd
TOTAL 241311 69879 -60721 -10265 28 077 - -2 427 -26 755 -6950 232150

(1) Regarding the reorganization of an Automotive Darissite in Germany.

(2) The actuarial difference corresponds to thelined effect of the decrease in rates in the Uriiiedes and the increase in rates in France.

(3) Regarding provisions for tax audits ongoing in Awgomotive division.

(4) Regarding the impacts of loss-making contractslasges on completion in the Automotive division.

®) Regarding provisions for companies classified isséts & Liabilities held for sale" in 2016 and adiyisold in 2017 (See Note 5.116 for 2016
period). The two columns "Reclassifications acamydpb IFRS 5" and "Change in scope of consolidétaoe related.

(6) The "Others" sub-section includes individually greficant amounts.

Changes
Relgfases Rreclassi- Other  Actuarial in scope of Translati December December

In thousands of December ch Utilizatio fications - ) consolidati on Adjustm

arges surplus - reclassifi gains/loss . 31, 2016 31, 2016
euros 31, 2015 ns rovision according to cations es on adjustme Ublished | €NtS ATEE

P N IFRS 5 (derecogni nt P aCIUSIC
tion)®©

Customer .
warranties 17,296 9,853 -4,709 -2,707 - - - 326 -74 19,985 19,985
;Z?]réglf‘”'za“o” 3017 7,667 9,148  -45 - 268 - 8,943 -47 10,655 97| 10,752
Taxes and tax risk: 3,362 297 -3,361 - - -481 - 481 - 298 298
Contract risk€ 36,865 13,407 -21,655 -6,825 -17,239 1,551 - 34,542 -169 40,478| 40,002 80,480
ﬁ!gg‘iz:r‘d 2,657 3097  -654  -551 -848" 167 - -2 23 3843| 1,143| 4986
Othef 6,321 2,081 -1,594 -559 -~ -1,505 - 6,679 596 12,019| 3,073 15,092
Provisions for
liabilities and 69,518 36,402 -41,121 -10,687 -18,087 - - 50,969 283  87,277| 44,315 131,593
charges
Provisions for
pensions and othel ) ) )
post-employment 101,991 7,826 4,932 9,990 12,806 409 1,609 109,718 109,718
benefits
TOTAL 171,509 44,228 -46,053 -10,687 -28,077 - 12,806 51,378 1,892 196,995| 44,315| 241,311

(1) Regarding the ongoing reorganization at the Conmgéaaval site in France.

(2) Regarding the impacts of loss-making contractslasges on completion in the Automobile segment

(3) The “Others” sub-section includes individually igisificant amounts.

(4) The actuarial difference corresponds to the deeramates in the Eurozone and United- States.

®) See Note 5.1.16 on the breakdown of the items diezluin Assets and Liabilities held for sale in thecember 31, 2016
Consolidated Financial Statements.

(6) These are mainly impacts related to FaureEarior Systems business.

5.2.6. Provisions for pensions and other post-enyph@nt benefits

Post-employment benefits:

The generic term “post-employment benefits” coymth pension and other employee benefits.
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Provisions for pensions:

Provisions for pensions mainly concern:

. end of career benefits ;
. supplementary pension plans ;
. and healthcare coverage plans.

In France, supplementary pension plans only conEsmgtutive Corporate Officers and consist end oé@abenefits
(“IFC™). Supplementary pension plans, which afféwt other geographical regions, concern all emgsye

Plans for the payment of healthcare costs maintigemn North America Zone (United States)

Other long-term employee benefits:

Other long-term employee benefits cover long-serawards and other long-service awards within tfreu

Post-employment benefit plans are subject to thalations applicable in each country. The beneéitognized in the
financial statements are therefore not a functicth® number of employees by region.

The regions identified and presented are thosevfiach the regulations are consistent allowing dathe aggregated.
Where no such aggregation is possible, no referantigrial rate is given as a discrepancy in tharpaters is too
great to calculate an average. Similarly, sensjtitdsts are carried out on significant, homogesemd regional data.

5.2.6.1 Actuarial Assumptions

The main actuarial assumptions used to value mtisement and long-term benefits are the following:

December 31, 2017 December 31, 2016

France United Stateg France United States

Managers and
non-managers

Managers and
non-managers

Minimum age for receiving a full pension 60-62 years 65 years 60-62 years 65 years

Age from which no reduction applies 65-67 years 65-67 years

Discount rate — length-of-service awards 1.10% //////// 0.50% /////////
Inflation rate 17% 00 170% 277
Rate of growth in healthcare cofts ////////////// 7.50% //////////////// 6.70%

(1) Inthe United States, rates are expecteettirce by 0.5% per year to reach 5% in 2019.

Annual rate of discounting of post-employment henef

The Group uses, as a reference, the rate of beadsed by good quality (AA) commercial and indust@mpanies and
with maturity equal to the length of the commitmbatng valued.

Inflation rates:

In France, benefits are linked to inflation rates.
The impact of inflation rates is not material ie tinited States.
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Average rate of future salary increases:

The average rates of future salary increases aightee between "managers” and "non-executive" stadf the age of
employees.

The expected long-term return on pension plan asset

These rates are based on long-term market foremadtiake account of each plan’s asset allocation.

For other foreign subsidiaries, rate differenteis determined based on local conditions.
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5.2.6.2. Changes in balance sheet commitments emefibcosts corresponding to the defined ben&dinp

The balance sheet amounts for these benefits dofi@ass:

Post-employment benefit plans Other long-term bienef Total
In thousands of euros
December| December| December, December December| December| December| December| December|
31, 2017 | 31,2016 | 31,2015| 31,2017 31,2016 | 31,2015 31,2017 | 31,2016 | 31,2015

Projected benefit obligation at January 1 150,173 135,123 125,733 4,876 5,678 6,989 155,051 140,802 132,722
Service cost 11,108 8,929 8,300 263 658 371 11,371 9,587 8,671
Interest cost 3,626 3,881 4,068 44 94 99 3,670 3,975 4,167
Curtailments, settlements and other 632 -1,579 -6,652] -65 -239 -1,299 567 -1,818] -7,951
Actuarial gains and losses 1,172 12,411 6,307 -466 197 -20 706 12,608 6,287|
Of which, experience adjustments -1,715] 705 1,676 -327 -137 -37 -2,042 568 1,639
Benefits paid from plan assets -368 -711 -13 21 5 17 -347 -706] 4
Benefits paid by the Company -1,920| -2,050| -9,529 -324 -436 -574 -2,244 -2,486| -10,103
Change in scope -9,703 572 -898 -163 -10,601 409
Reclassifications according to IFRS 5t1) 9,057 -9,057| 933 -933 9,990 -9,990]
Translation adjustment -9,378 2,654 6,910 -61 15 95 -9,439 2,669 7,005
Projected benefit obligation at December 31 154,399 150,173 135,123 4,323 4,876 5,678 158,722 155,049 140,802
Change in projected benefit obligation 4,226 15,050 9,390 -553 -802 -1,311 3,671 14,247 8,080
Fair value of plan assets at January 1 45,331 38,811 39,557 45,331 38,811 39,557
Return on plan assets 1,392 1,328 1,663 1,392 1,328 1,663
Employer contributions 6,655| 4,996 4,757 6,655 4,996 4,757
Actuarial gains and losses 3,568 -459 4,556 3,568 -459 4,556
Benefit payments funded by plan assets -514 -405 -7,091] -514 -405) -7,091]
Curtailments, settlements and other -8,158] -8,158|
Translation adjustment -4,226 1,060 3,527 -4,226) 1,060 3,527
Fair value of plan assets at December 31 52,206 45,331 38,811 52,206 45,331 38,811
Change in fair value of plan assets 6,875 6,520 -744 6,875| 6,520 -7446
Excess of projected benefit obligation over planaets| 445194 104842 96314 4323  4.876 5679 106,517 109,718| 101,991
= net provision recorded in the balance sheet

- of which France 47,720 50,026 49,184 3,047, 3,496 4,226 50,7677 53,522 53,411

- of which Europe excluding France 9,927| 10,947 11,108 827 880 916 10,754 11,827 12,021

- of which United States 35,224 34,842 28,142 449 500 537 35,673 35,342 28,679

- of which other regions 9,323 9,027 7,880 9,323 9,027 7,880

(1) See Note 5.1.16 for the breakdown of canepts reclassified in “Assets and Liabilities higldsale”

The present value of partially funded commitmentsanted to €99,903 thousand at December 31, 20tlyding
€12,712 thousand for French plans and €70,221 émoufor the United States plans. At December 3162the present
value of partially funded obligations was as folkovat the end of the year, there were €95,859 #ralsincluding

€12,817 for French plans and €66,641 thousanchéolhited States plans.
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In 2017:

The decrease in the commitments is mainly relaidgtld increase in discount rates in Europe.

In 2016:

The significant impacts were due to lower discaates in Europe and the United States.

5.2.6.3 Analysis of net obligations by region

Details of net obligations by region are preseitetthe table below:

December 31, 2017 December 31, 2016
Europe . Europe .
In thousands of euros France excluding United Other France excluding United Other
States States
France France
Post-employment benefit plans
Length-of-service awards payable on retirement 7,3 738 9,323 45,857 691 9,021
Supplementary pension plans 1,342 9,189 31,969 4,169 10,256 31,09
Healthcare plans // // 3,256 // // 3,749
Total post-employment benefit obligations 47,720 9,927| 35,224 9,323 50,026 10,947 34,84p 9,02
Other long-term benefits 3,047 827 449 3,496 880 500
Total other post-employment benefit obligations 3407 827 449 3,496 880 500
Net obligations recognized in the balance sheet 56,7 10,754 35,673 9,323 53,522 11,827 35,342 9,02
December 31, 2017 December 31, 2016
France United States France United States
Average maturity of obligations In years 12 21 13 21
Amount of obligations In thousands of euros 57,362 70,p21 57,920 66,641
of which:
Retirees obligations - 2,263 - 2,140
Vested deferreds obligations - 3,203 - 2,094
Actives obligations 57,362 64,755 57,920 62,407
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5.2.6.4 Sensitivity tests of Retirement obligations

The sensitivity tests on retirement obligationgtos main external variable, the discount rate,fh72and in 2016 show
the following impacts:

December 31, 2017 December 31, 2016
In thousands of euros Increase Decrease Increase Decrease
Basis +0,25% -0,25% Basis + 0,25% - 0,25%
Amount % Amount % Amount| % Amount| %

France

N

Effect on service cost and interest cost 6874,663 -0.52% 4,711 0.51% 4,629 4,678 1.069% 4,719 1.94%

Effect on projected benefit obligation 57,36255,568 -3.12% 59,229 3.26% | 57,920 56,30( -2.80% 59,851 3.33%

United States
Effect on service cost and interest cost 7(3297,162 -2.28% 7,496 2.27% 7,158 6,976 -2.54%) 7,341 2.56%

Effect on projected benefit obligation 70,22166,835 -4.82% 73,784 5.08% | 66,641 60,134 -9.76% 63,388 -4.88%

5.2.6.5 Changes in net balance sheet amounts betefits

Changes in net balance sheet positions relatdtbttull range of benefits are as follows:

In thousands of euros Post-employment benefit plans Other long-term benef Total
Decembeln December Decemberl December] December December] Decemberl December Decembe
31, 2017 | 31,2016| 31,2015 31,2017 | 31,2016| 31,2015 31,2017 | 31, 2016 | 31, 2015
Net projected benefit obligation at January 1 104,842 96,312 86,176 4,876 5,679 6,989 109,718 101,991 93,165
Expense/income for the year
Service cost 11,108 8,929 8,300 263 658 371] 11,371 9,587 8,671
Curtailments, settlements and other 632 1,579 1,504 .65 239 -1,300 567 1,818 204
Benefits paid by the Company -1,920  -2,050,  -9,529 -324 -436 574/ 2,244  -2,486| -10,103
Actuarial gains and losses -8 431 269 -20 431 261 -20
Benefit payments funded by assets 146 -307 7,078 21 5 17 167 -302 7,096
Employer contributions 6,655  -4,996|  -4,757 6,655  -4,996)  -4,757
Net non-recurring post-employment
benefit plan costs recorded in operating expsas” 3,311 -11 2,596 -536 256 -1,505] 2,775 245 1,091
Interest cost 3,626| 3,881 4,068 44 94 100 3,670 3,975 4,168|
Expected return on plan assets -1,392) -1,328 -1,663 -1,392) -1,328 -1,663
Interest costs of post-employment
benefit obligations(z’ 2,234 2,553 2,405 44 94 100 2,278 2,647 2,505
Balance sheet impact
Change in scope -9,703 572 -898 -163 -10,601 409
IFRS 5 reclassificatio? 9,057  -9,057 933 -933 9,990  -9,990
Actuarial gains and losses 2,396 12,878 1,751 -35 72 2,431 12,808 1,751
Translation adjustment -5,152 1,594 3,383 -61 15 95 -5,213 1,609 3,478
Balance sheet impact 8194 5987 5135 61| -1,153 95| 8255 4834 5230
Net projected benefit obligation at December 31 102,194 104842 96312 4323 4876 5679 106517 109,714 101,991

1) Including €65 thousand recorded as other diperancome and expenses for 2017 versus €1,84%¢a for 2016.
) See Interest costs of post-employment beabfigations in note 4.7 on "Net Financial Income"
?3) See note 5.1.16 for the breakdown of companerdiassified in "Assets and Liabilities held $ate"
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5.2.6.6 Healthcare cost sensitivity tests in thé@édhStates

The following table shows the impact of a 1-poinacge in the rate of growth of health care costhenUnited States:

In thousands of euros

December 31, 2017

Decem

ber 31, 2016

Increase Decrease Increase

Decrease

Effect on provisions for post-employment benefiligdtions

500

-633] 536

-680,

5.2.6.7 Breakdown of plan assets by category

The funded plan assets at fair value - mainly enthited States - broke down as follows by category

In thousands of euros December 31, 2017 December 31, 2016
Equities 25,083 22,263
Bonds 15,252 13,050
Real estate 598 217
Other 11,274 9,801
Total 52,206 45,331

5.2.6.8 Contributions paid in respect of definedtdbution plans

Contributions paid in respect of defined contribatplans amounts to €11,594 thousand in 2017 cedpar€10,181
thousand in 2016. The jump compared to the 2015uaimof €7,136 thousand reported in the December2816
Consolidated Financial Statements is due to thegmation of the German subsidiary of Faurecia “EateSystems”
business. With the acquisition of this business, @roup absorbed nearly 3,000 employees in Germdrgye the

pension plan is based on defined contributions.

5.2.7. Non-current borrowings

5.2.7.1 Definition of debt instruments within theoGp

Net debt is an important notion for the day-to-dagnagement of Plastic Omnium cash. It is used teraéne the
Group’ s debit or credit position outside of theemgiing cycle. Net debt is determined as:

e long-term borrowings:

o drawdowns on lines of credit
0 private placement notes

o bonds;

» less loans, negotiable debt securities and otheg-ferm financial asse{see Note
5.2.7.3 “ Loans, negotiable debt securities andeotimancial assets ”);

*  plus short-term loans;

* plus overdraft facilities;

» less cash and cash equivalents.
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5.2.7.2 Borrowings: private placement notes

First Half of 2017:

On June 19, 2017, the Group placed out the placewwiea €500 million bond with European investorghaut
“covenants” or “ rating ”. The features of this lobissue are presented in the table below:

Bond issue Issued on June 19, 2017
Fixed rate nieuros 500,000,000

Maturity June, 26, 2024

Interest rate 1.25%

Listed Euronext Paris

At December 31, 2017:

The main features of the bonds and private placesvanat December 31, 2017 are summarized in tosvfog table:

December 31, 2017

Private placemer
bond issue of

t Private bond of

"Schuldschein" private

Private placement

bond issue of Jun

2018

5.2.7.3 Loans, negotiable debt securities and dthancial assets

2012 2013 placement of 2016 2017
Issue - Fixed rate ineunpos 250,000,000 500,000,000 300,000,000 500,000,000
Annual interest rate / coupon 3.875% 2.875% 1.478% 1.25%
French International (Asia, Germany,
L European Netherlands, Switzerland, .
institutional . : European investors
Eeatures - investors Luxembourg, Belgium) and
investors .
French investors
No "covenants" and "rating"
Maturity December 12, | ;.1 29, 2020 June 17, 2023 June, 26, 2024

Other financial assets include loans, security digp@nd surety bonds and negotiable debt seaudtid mutual funds
holding cash and bonds (UCITS - Undertaking forl&xuive Investment in Transferable Securities).yraee valued at
amortized cost. Whenever there is any objectivdenge of impairment - i.e. a negative differencevieen the carrying
amount and the recoverable amount - an impairmenigion is recognized through profit or loss. Thigairment is
reversed if the amount recovered is favorable.

Other financial assets also include short-term stment securities that do not meet the criteriattfier equivalent of
cash equivalents. These assets are measured rffdinevalue at the closing date, and changes invalue are
recognized in net financial income.
In 2015, the Group subscribed to four negotiableioma-term notes with a credit institution and in1Z0 the Group
invested in UCITS comprising mutual funds holdingdium-term bonds and cash. The summary is shouhmeitable

below:

Negotiable medium- term note

Classified as current financial receivabfés

ucITS®@

February 24,

December, 14 and 2

Not available for four quarters following the suliption date

Not available for eight quarters following the
subscription date

Subscription date 5015 July 13; 2015 July 13, 201 February 24, 2015 2017
Nominal (in euros) 5,000,000 10,000,000 4,000,00( 5,000,00( 50,006,265
Maturity Fem“"‘%fg’ July 11,2018  July 15, 2019 February 24, 2020

Indeterminate

Quarterly coupon:
Fixed rate
Variable rate

Sets the first four quarters following the is
3-month Euribor + spread as of the fifth quar

1°2)

Sets the first eight quarters followi
ue
er3-month Euribor + spread as of

the issu¢

2y

N/A

ninth quarte

|Total at December 31, 2017

24,000,000

euros

| | 50,006,26%uro

S

)
@)

See Note 5.1.10 on Current financial receivable
UCITS : Undertaking for Collective InvestmentTransferable Securities
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5.2.7.4 Utilization of medium-term credit lines

At December 31, 2017 as at December 31, 2016, l#®i®Omnium Group had access to several confirbaatk lines

of credit exceeding the Group’s requirements.

At December 31, 2017, the amount of these confirb®tk lines of credit amounted to €1,349 millionhnén average
maturity of four years, compared with €1,303 miiliat December 31, 2016.

5.2.7.5 Reconciliation of gross and net debt

Available-for-sale financial assets &)
Other financial assets (-)
of which non-current financial receivablés

of which negotiable debt securitiés

-27,51
-101,86
-49,80

-27,514
-59,060

-49,802

7777

of which trade accounts receivabig® -52,065
Other current financial assets and financial reaglies (-f* -83,209

of which negotiable debt securities -74,018

of which receivables attached to available-for-siancial asset - -
Hedging instruments - assets‘®) 5,254
Total financial receivables (C) -217,844

77
5

-131,27(¢ -86,574

-30,45
-88,36
-25,816
-62,551]
-62,388
-24,014
-30,179

-499

.
o

-33,918

_

-33,918
-62,388
-24,016
-30,179

-499

_

-181,709

-96,805

In thousands of euros December 31, 2016 December 31, 2016
Total Current Non-current Total Current Non-current
portion portion portion portion

Finance lease liabilities 14,412 2,741 11,671 17,059 2,821 14,238
Bonds and bank loans 1,690,437 378,337 1,312,100 1,270,598 165,499 1,105,09

of which the bond issue in 2017 498,180 3,339 494,841 - - -

of which the bond issue in 2013 506,067 8,546 497,521 505,091 8,546 496,545

of which the "EuroPP “ bond issue 249,964 249,964 - 249,390 531 248,859

of which the “Schuldschein” private placement 2012 - - - 45,000 45,000

of which the “Schulschein” private placement 2016 301,173 2,393 298,780 300,960 2,393 298,56f

of which commercial paper - - - 12,000 12,000

of which bank lines of credit 135,053 114,095 20,958 158,157 97,02p 61,128
Non-current and current borrowings (+) 1,704,849 381,078 1,323,771 1,287,657 168,320 1,119,337
Hedging instruments - liabilities (¥) 5,618 5,618 ‘ 17,870 17,870 O
Total borrowings (B) 1,710,471 386,700 1,323,771 1,305,532 186,195 1,119,337

-30,451
-54,449

-25,816

%
-84,900

334,189

-10,307|

Gross debt (D) = (B) + (C) 1,492,627
Cash and cash equivalents{t) 939,635
Short-term bank loans and overdrafts (+) -9,993
Net cash and cash equivalents as recorded in the Statent of Cash Flows (Af) -929,642
NET DEBT (E) = (D) + (A) 562,985 -674,212

-323,887

89,39( 1,034,437

-

-323,88 .V%////////////Z

1,237,197

799,945

-234,492

1,034,437

Q) See Note 5.2.8 “Interest rate and foreign arge hedges”.

2) See Note 5.1.7 “Available-for-sale financiatats”

3) See 5.1.8 “Other non-current financial assets”.

4) See Note 5.1.10 “Current financial assets"&2d7.3 for the principal amount.
(5) See Note 5.1.13.1 “Cash and cash equivalgBtsss value”.

(6) See Note 5.1.13.2 “Net cash and cash equitsatgrclose”.
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5.2.7.6 Analysis of gross debt by currency

The table below shows the gross financial debtr a&fiking into account the swaps transactions thlatvad the

conversion of the euro into foreign currency.

As a % of total debt

December 31, 2017

December 31, 20:IJ6

Eurd?

US dollar
Chinese yuan
Pound sterling
Brazilian real
Russian ruble
Polish zloty

Other currencie?

74%
18%
3%
4%
1%
0%
0%
0%

63%
25%
5%
5%
1%
0%
0%
1%

Total

100%

100%

(1) The change of the relative weight of the darthe Group's debt structure is explained by€500 million bond isst on June 19, 201

(See Note 2.4.1

(2) “Other currencies” concerns various curresywhich, taken individually, account for less than @ftotal financial debt over the two peric

5.2.7.7 Analysis of gross debt by type of interast

As a % of total debt

December 31, 2017

December 31, 2016

Hedged variable rates
Unhedged variable rates

Fixed rates

0%
7%
93%

0%
8%
92%

Total

100%

100%

5.2.8. Interest rate and currency hedges

December 31, 2017 December 31, 2016
In thousands of euros Assets Liabilities Assets Liabilities
Interest rate derivatives - -3,400 - -6,414
Exchange rate derivatives 5,254 -2,218 499 -11,45¢
Total balance sheet 5,254 5,618 499 17,874

5.2.8.1 Interest rate hedges

Interest rate hedges included swaps and caps. Gjbetiwe is to hedge the Plastic Omnium Group agjaime increase

in interest rates to which its financing is expased

At December 31, 2017:

» the total notional amount of derivative instrumeusgd for the management of interest rate risksdséd
€105 million (swaps)compared with €255 million Dedxer 31, 2016 (swaps and caps).

The Group does not have any derivatives that agdifigdl as cash flow hedges as defined in IAS 39agh flow

hedge”). The amount was €60 million at December2B816.

Instruments that do not qualify for hedge accountire nevertheless part of the Group’ s interdsthiadging strategy,

which is financed at variable rates, particulariyhie context of its sales of receivables.
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The fair value of derivatives is recognized in #ssets and liabilities in the consolidated balestmet under “Hedging

instruments”.

For derivatives that qualify for hedge accountimgler IFRS:

equity (“ Other comprehensive income ").

affect profit.

the ineffective portion of the gain or loss on Heglging instrument are recognized in profit or loss

The effective portion of the change in fair valuetlee derivatives to hedge future periods is re@aphin
It is reclassified to the income statement in thme period as the hedged cash flows (i.e. int@@anents)

The time value of options is excluded from the hieggelationship. Changes in the time value of amiand

Changes in fair value of instruments that do nadlifju for hedge accounting are recognized diredtlyfinancial

income.

5.2.8.1.1 Derivatives portfolio

December 31, 2017 December 31, 2016
| Bait val_ue €l Recorded in| Recorded in Fair valye of Recorded in| Recorded in
n thousands of euros hedging S hedging S
instruments assets liabilities instruments assets liabilities
Interest rate derivatives (fair value) -3,400 - -3,400 -6,414 -6,414
Outstanding premiums - - - -350] -350
Total fair value and outstanding premiums &\\\\W -3,40 -6,764
Composition of interest rate derivatives portfolio:
December 31, 2017

Effective
In thousands of . Recorded in| Recorded ortion . . Reference | Outstanding| Nature of
euros Fair value assets |in liabilities ingluded in Nominal Maturity interest rate | premiums(2)| derivative

0CI(1)
Swaps -3,40D - -3,400 - 105,00Q February 2019 Euribor 1M N/A| Non qualified

Z 7 %
Total -3,400 - -3,400 10500 NAY
December 31, 2016

Effective
In thousands of . Recorded in| Recorded portion . . Reference |Outstanding| Nature of
euros Fair value assets |in liabilities | included in Nominal Maturity interest rate |premiums(2)| derivative

0CI(1)
Caps - - 60,000 May 2017 Euribor 2M -140 CFH®
Caps - - 90,0090 June 2017 Euribor 1M -21Mon qualified
Swaps -6,414 - -6,414 - 105,00Q February 2019 Euribor 1M N/A Non qualified
Total 6,414 | 6414 | w777
(1) OCI: Other comprehensive income.
(2) Cap premiums are paid out in installments okeduration of the instruments. Outstanding premiunoamts are classified und

liabilities and shareholders’ equity in the condated balance sheet under “Non-current borrowiags!’ “Current borrowings”.

3) CFH: Cash flow hedges.
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5.2.8.1.2 Amounts recognized in equity under “ ®twnprehensive income ”

The amounts below are expressed as gross valuer® liak.

Balance before Montant a'(:jﬁjrs:/;gjnets
tax recorded in | Transactio| Change in . justments
. ; recyclé en reclassified in
In thousands of euros OCI (1) ns in the | fair value of | . | fitor |
at December 31|, period derivatives | 'coH 'ta_t sur profit or loss
2016 [ la période December 31,
2017
Effect pf(ﬁugust 2010 and February 2012 restruntudf the derivatives 1,824 ) ) -804 1,020
portfolio
Effect of June 2013 restructuring of the derivatipertfolio -3,530 - - 1,630 -1,900
Total -1,706 - - 826 -880,
Balance before Amount F(;ur vl
) . . o adjustments
tax recorded in | Transactio| Change in | reclassified P
. ; . - reclassified in
In thousands of euros OCI (1) ns in the | fair value of | in profit or rofit or loss
at December 31 period derivatives | lossin the p
2015 eriod December 31,
P 2016
Effect of August 2010 and February 2012 restruntudf the derivatives ) ) )
portfolio(2)® 2,627 803 1,824
Effect of June 2013 restructuring of the derivatipertfolio -5,157| - - 1,627 -3,530
Total -2,530 - - 824 -1,706
Q) OCI: Other Comprehensive Income.
) Restructuring of derivatives portfoliogatend maturity of hedging instruments.

5.2.8.1.3 Impact of hedging on the income statement

In thousands of euros December 31, | December 31,
2017 2016

Effective component of hedging instruments reldtederivatives portfolio 3,260 3,622

(hedging of interest rates accruing over the period

Reclassification in profit or loss of accumulateting and losses following past restructuriigs -826 -824

Time value of caps 299 686

Changes in fair value of instruments that do natifufor hedge accounting 3,022 1,740

Total® -765 -2,020

Q) See Note 5.2.8.1.2 “Reclassified in profit add

) See “Gains or losses on interest rate and iicyreedges” in Note 4.7 “Net financial income”.

See also the impact of currency hedges in Not8.2.2
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5.2.8.2 Currency hedges

The Group uses derivatives to hedge its exposurartency risk.

Since 2016, the Group has chosen a policy of hgddji@ highly probable future transactions in fonedgirrencies of its
entities. Hedging instruments implemented in thésrfework are forward purchases of foreign currefitye Group has
applied to these instruments the accounting tregttroecash flow hedges as required by IAS 39.88triiments are
valued at fair value and changes in value are m@zed in equity for the effective portion. Thesecamts recognized in
equity are transferred to profit or loss when thdded cash flows affect the income.

The Group also applies to certain instruments tbeounting treatment of net assets as defined in B8B9:
instruments are measured at fair value and changedue as well as their settlement are recogniaeduity.

At December 31, 2017, the fair value of the insteaits implemented and recognized was a positive atm@,036
thousand, of which a positive €2,216 thousand neizegl in equity.

Changes in the fair value of other currency hedgistruments are recognized in net financial income

5.2.8.2.1 Portfolio of currency hedges

December 31, 2017

December 31, 2016

TOTAL

ol ...

e 0

. Medium- . Medium-
) Notional term Exchange rate ) Notional term Exchange rate
Fairvalue | - tin at December | | Fairvalue | o i at December
in exchange 312017 in exchange 31. 2016
thousands thousands of] rate ) thousands thousands rate )
f currency f of currency
of euros units Currency / | Currency / oreuros units | Currency /| Currency /
Euro Euro Euro Euro

Net sell position (net buy
position if <0)
USD - Forward exchange contract +2,216 -45,780 1.1492 1.1993 -1,041 -45,135 1.0992 1.0541
GBP - Forward exchange contragct - - - - +361 -7,436 0.8223 0.8562
HUF - Forward exchange contrgct -19 -283,982 316.8407 310.330( - - - -
CNY - Forward exchange contrgct - - - - - - - -
MYR - Forward exchange ) ) ) ) ) ) ) )
contract
MXN - Forward exchange ) ) ) _ ) ) ) )
contract
CLP - Forward exchange contralct -1 +222,832 742.773 - -11 -332,157 - 707.800(
KRW - Forward exchange 6| -222559] 1,281.797  1,279.610 +139| -9,000528 +1,265|  1,369.3600
USD - Forward currency swap +2,739 -228,000 1.1834 1.1993 -9,247 -283,300 1.0923 1.0541
GBP - Forward currency swap -519  -48,000 0.8980 0.8872 -281 -36,824 0.8619 0.8562
CZK - Forward currency swap - - - - - - -
RUB - Forward currency swap -f6  -127,67( 72.8100 69.392( -263 -109,00Q  77.4600 64.3000
CNY - Forward currency swap -1,3p0 -398,000 8.0525 7.8044 -601 -380,443 7.4766 7.3202
SEK - Forward currency swap - - - +1 +642 9.7300 9.5525
JPY -Forward currency swap - - - +313,293 122.6700 123.400(
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5.2.8.2.2 Impact of unsettled foreign exchange égdy income and equity

In thousands of euros December 31, | December 31,

2017 2016
Impact of change in foreign exchange hedging pliotfm income (ineffective portior) 11,587 -7,715
Impact of change in foreign currency hedging pdidgfon equity (effective portion) 2,403 -187|
Total 13,990 -7,902
Q) See “Gains or losses on interest rate and ieeyreedges” in Note 4.7 “Net financial income”.

See also Note 5.2.8.1.3 "Impact of hedging orinbeme statement".

5.2.9. Operating and other liabilities

5.2.9.1 - Trade payables

In thousands of euros December 31, Decemt_)er 31, 2016 Adjustments Decemb_er 31, 2016
2017 adjusted published
Trade payables 1,146,884 1,151,154 2,431 1,148,724
Due to suppliers of fixed assets 86,334 77,894 77,894
Total 1,233,221 1,229,044 2,431 1,226,614

5.2.9.2 - Other operating

liabilities

In thousands of euros Decc—:érgf? = ngg :cli)ﬂejrste)eld Adjustments Deceth?"e srhilci’ 2014
Accrued employee benefits expense 156,558 137,058 137,058
Accrued income taxes 31,741 31,837 31,837
Other accrued taxgs 125,574 113,068 113,068
Other payables 260,760 202,601 1,963 200,639
Customer prepayments 215,265 200,699 200,698
Total 789,898 685,262 1,963 683,299

(1) For the impacts of the Tax Credit-CICE foriiek entities, see in Significant Events of thequirNote 2.5.1.

5.2.9.3 Payables and other operating liabilitiestnyency

In thousands of currency units Liabilities at December 31, 2017 ZDng chjjjlejrste)eld Adjustments Liabilities aglﬁcsﬁgger 31,2014
Local currency Euro % Euro Euro Local Euro %
' currency

EUR Euro 1,138,804 1,138,805 56% 977,37$ 4,394 972,984 972,984 51%
USD US dollar 538,656 449,142 22% 437,946 461,639 437,946 23%
GBP  Pound sterling 118,456 133,512 7% 144,036! 123,321 144,036 8%
CNY  Chinese yuan 878,575 112,574 6% 125,475 918,508 125,478 7%
BRL  Brazilian real 174,635 43,9571 2% 40,2805 138,187 40,280 2%
Other Other currencies 145,129 7% 189,1965 189,196 9%
Total 2,023,119 100% 1,914,311 4,394 1,909,917 100%
Of which:

e Trade payables 1,233,221 61% 1,229,049| 2,431 1,226,618 64%

e Other operating liabilities 789,894 39% 685,262 1,963 683,299 36%

Sensitivity tests of exchange rate movements cad€rpayables and other liabilities” give the follogvresults:
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In thousands of currency Decembel - ..
units Sensitivity tests on liabilities at 31,2016 Adjus Sensitivity tests on liabilities at
December 31, 2017 . tmentg December 31, 2016
adjusted
Increase — all | Decrease — all Increase — all Decrease — all
Base currencies currencies Base | Base Base currencies currencies
+10% : +20% | -10% : -20% +10% : +20% -10% -20%
Local |Conversi Local Local | Local Convers
% % % % curre | currenc | ; % % % %
currency | on rate currency jon rate
ncy y

EUR Euro 1,138,80§ 1.0000 54%: 52% 59%: 62% 977,379 4,394 972,984 1.0000 49% 46% 54% 56%
USD US dollar 538,654 0.8338 23%: 24% 21%: 19%| 461,639 461,639 0.9487 24%: 25% 22% 20%
GBP Pound sterling 118,459 1.1271 7% 7% 6% 6% 123,321 123,321f 1.1680 8% 8% 7% 7%
CNY Chinese yuan 878,574 0.1281 6% 6% 5% 5% 918,504 918,505 0.1366 7% 7% 6% 6%
BRL Brazilian real 174,635 0.2517 2% 2% 2% 2% 138,182 138,182 0.2915 2% 2% 2% 2%
other Other currencies 8% 9% % 6% 10%: 12%) 9% 9%
Total in euros 2,023,119 2,111,554 2,199,985 1,934,69C 1,846,25 1,914,310 4,394 1,909,914 2,003,60¢ 2,097,304 1,816,225 1,722,529
Of which:

o Trade payables 1,233,221 1,287,126 1,341,03q 1,179,31€ 1,125,411 1,229,049 1,226,618 1,286,79% 1,346,964 1,166,444 1,106,271

 Other operating liabilities 789,899 824,428 858,955 755,374 720,847 685,261 683,299 716,81¢ 750,339 649,779 616,258

Exchange rate sensitivity tests on “Trade payahlesd other liabilities” and “Trade and other recéiea” (See Note
5.1.11)show an insignificant net sensitivity to exchangge fluctuations as at December 31, 2017.
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6. CAPITAL AND MARKET RISK MANAGEMENT

Compagnie Plastic Omnium has set up a global casfagement system with its subsidiary Plastic Omriimance,
which manages liquidity, currency and interest régks on behalf of all subsidiaries. The markeksistrategy, which
may result in entering balance sheet and off-balaheet commitments, is approved every quartehdyhairman and
Chief Executive Officer.

6.1. Capital management

The Group’s objective is to have, at any time, isight financial resources to enable it to carry itaicurrent business,
fund the investments required for its developmeat @so to respond to any exceptional events.

This is achieved through the use of capital marketsling to capital and financial debt management.

As part of its capital management strategy, theu@noays dividends to its shareholders and may radkestments in
line with changes in economic conditions.

The capital structure may be adjusted by payingnargt or special dividends, through share buybagid cancellation
of treasury stock, returning a portion of capitalshareholders or issuing new shares and/or sesugiving rights to
capital.

The Group uses the gearing ratio, correspondirigeaatio of consolidated net debt to equity, aate of the Group’s
net debt. The Group includes in net debt all fin@nidabilities and commitments, other than opergtpayables, less
cash and cash equivalents and other financialsasstéier than operating receivables, such as nadrleesecurities and
loans. At December 31, 2017 and December 31, 2B&&earing ratio was as follows:

In thousands of euros December 31, 2017 December 31, 201
Net debt 562,985 799,945
Equity (including non-current government grants) 1,760,791 1,516,131
Gearing ratio 31.97% 52.76%

(1) See note 5.2.7.5 "Reconciliation of gross astcdebt".

None of the Group’s bank loans or financial ligkk contains covenants providing for early repaynie the event of
non-compliance with financial ratios.

As part of its capital management, the liquiditg@ant shows the following positions:
» at December 31, 2017:
0 9,500 securities (shares) ;
o and € 3,552,108 in cash.
» at December 31, 2016:

0 25,032 securities (shares) ;
o and € 2,925,457 in cash.

6.2. Commodities risk - Exposure to plastics risk

Plastic Omnium’ s business requires the purchasiargé quantities of plastic, steel, paint and ptaav materials
subject to price changes that could have an impads operating margin.

To limit the risks associated with price fluctuaisy the Group has negotiated price indexation ekusth most of its
automotive customers or, failing that, regularlgegotiates selling prices.

The Environment segment, as part of an active isadidity policy, manufactures its products usingen50% recycled
plastic, which is structurally barely affected bsice swings. For the rest, the segment negotiadesracts with its
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suppliers with annual price commitments. Finaliwedntories are managed in such a way as to minithezémpact of
price fluctuations.

In view of these measures, the Group considergltiegbrice changes of the raw materials do not hawveterial impact
on its operating margin.

6.3. Credit risk

Credit risk covers customer credit risk and banknterparty risk.

6.3.1. Customer risk

At December 31, 2017, 13.2% of the Group’s tradmikables were past due, versus 11.1% at Decenihe2(3.6.
Trade receivables break down as follows:

Ageing analysis of net receivables:

At December 31, 2017

In thousands of euros Total Due and | Less than 1 More than
outstanding Not yet due past due month 1-6 months| 6-12monthy 15, nths

Automotive 886,624 772,128 114,501 73,557 23,287 ,1863 4,471
Environment 46,369 36,84P 9,520 4,9p5 3,192 654 70
Unallocated items 7,091 7,091 - - - - -
Total 940,084 816,063 124,021 78,552 27,079 13,840 4,550
At December 31, 2016
In thousands of euros Total — Total . ~

outstanding| 0S| outstaning (Notyetdue M8 TC | FEREER) 0 | B ot

adjusted published p u

Automotive 765,477 -205 765,682 686,293 79,389 45,22p 24,6%4 4,301 5,123
Environment 42,066 42,066 31,448 10,618 5,404 3,258 478 1,478
Unallocated items 1,876 1,876 1,847 29 29 - . -
Total 809,419 -205 809,624 719,588 90,036 50,654 27,912 4,869 6,601
IFRS 5 reclassificatiort® 25,231 - 25,231 22,759 2,472 1,964 220 125 161

@

The risk of non-recovery is low and involves onlyp@-material amount of receivables more than tevehonths past

due.

See the note 5.1.16 on the Summary of Transactiassified in Assets and Liabilities held for sale.
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6.3.2. Bank counterparty risk

The Group invests its cash surplus with first claasks and/or in senior securities.

6.4. Liquidity risk

The Group must have at all times sufficient finahecesources to finance the current business amdntrestments
required to support its development, but also tinstand any exceptional events.

This objective is mainly achieved by using mediwamt lines of credit with banking institutions bus@through short-
term bank facilities.

The cash position of each division and the Grougtipm are reviewed on a daily basis, and a weskipmary report is
submitted to the Chairman and Chief Executive @ffignd the Chief Operating Officers.

6.4.1. Other long-term financial receivables - cgmng amounts and undiscounted values

Undiscounted values can be reconciled to the irdition in the table in Note 6.4.2 on “ Liquidity kisby maturity ".

December 31, 2017 December 31, 2016

In thousands of euros Undiscounted Undiscounted

finance Carrying amoun finance Carrying amoun

receivables receivables

Due in one to five years 10,100 9,153 30,731 28,515
Other receivables (see Note 5.1.8) 42 42 29 29
Finance receivables related to Environment findeases (see Note 5.1.8)| 799 709 1,647 1,490
Finance receivables related to Automotive contrésge Note 5.1.8) 9,259 8,402 29,055 26,996
Due beyond five years 156 147 149 147
Other receivables (see Note 5.1.8) - - - -
Finance receivables related to Environment findeases (see Note 5.1.8)| 156 147 149 147
Total 10,254 9,300 30,880 28,662
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6.4.2. Liquidity risk by maturity

Liquidity risk by maturity is calculated on the mef the undiscounted contractual cash flows oéficial liabilities.

The liquidity risk analysis shows the following:

At December 31, 2017:

In thousands of euros December 31, 2017 Less than 1 1to 5 years More than 5
year years
Financial assets
Available-for-sale financial assets - Equity intee 316 - 316 -
Other available for sale financial assets 27,514 - 27,514 -
Other financial assets 49,802 - 49,802 -
Finance receivabl€s 53,103 42,889 10,058 156
Trade receivabléd 940,084 935,534 4,550 -
Other current financial assets and financial reaiglizs 83,209 83,209 - -
Hedging instruments 5,254 5,254 - -
Cash and cash equivalents 939,635 939,635 - -
Total financial assets 2,098,917 2,006,521 92,240 156
Financial liabilities
Non-current borrowing¥’ 1,427,177 11,332 599,713 816,133
Bank overdrafts 9,993 9,993 - -
Current borrowing$’ 393,796 393,796 - -
Other current debt 4 4 - -
Hedging instruments 5,618 5,618 - -
Trade payables 1,233,221 1,233,221 - -
Total financial liabilities 3,069,810 1,653,964 599,713 816,139
Financial assets and financial liabilities - nef’ -970,893 352,557 -507,473 —815,971

@ . :
receivables").

@

O See Note 5.1.16 for the breakdown of items includédssets and Liabilities held for sale".
"Non-current borrowings" includes the amounts régubin the balance sheet and interest payabletbeaemaining life

@ of the debt.

Undiscounted amount (see Notes 5.1.10 "Current §imhneceivables" and 6.4.1 "Other long-term firiahc

"Trade receivables" includes €124,021 thousanddgsstt December 31, 2017 against €90,036 thowstdDdcember
31, 2016. See Note 6.3.1 on "Customer credit risk".

"Current borrowings" includes the amounts reportethé balance sheet and interest due within one yea

®)

See Note 5.2.7.4 on confirmed medium-term credé@dicompared to uses in 2016 and 2015, the confiamé unused

) bank lines largely covered the Group's cumulatieglionm-term financing requirements.
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At December 31, 2016:

inthousands of eurs
Financial assets

Available-for-sale financial assets - Equity instee 394 394 - 394 -
Other available for sale financial assets 30,451 30,451 - 30,451 -
Other financial assets 25,816 25,816 - 25,816 -
Finance receivablé&s 64,889 64,889 34,038 30,702 149
Trade receivablé3 809,419 -205 809,624 803,023 6,601 -
Other current financial asets and financial reddies 62,388 62,388 62,388 - -
Hedging instruments 499 499 499 - -
Cash and cash equivalents 334,189 334,189 334,189 - -
Total financial assets 1,328,045 -205 1,328,250 1,234,137 93,964 149
Reclassification of Financial assets IFRS'5 30,532 30,532 30,349 183 -
Financial liabilities

Non-current borrowing%’) 1,230,968 1,230,968 28,497 890,667 311,804
Bank overdrafts 10,307 10,307 10,307 - -
Current borrowing$? 174,117 174,117 174,117 - -
Other current debt 5 5 5 - -
Hedging instruments 17,870 17,870 17,870 - -
Trade payables 1,229,04¢ 2,431 1,226,618 1,226,618 - -
Total financial liabilities 2,662,31¢€ 2,431 2,659,885 1,457,414 890,667 311,804
Reclassifications of financial liabilities IFR$)5 32,202 - 32,202 32,202 - -
Financial assets and financial liabilities - nef? -1,334,271  -2,636 -1,331,635 -223,277 -796,703  -311,656

Undiscounted amounts (see Notes 5.1.10 “Currentndiah receivables” and 6.4.1 “Other lotgrm financial
@ receivables”).

“Trade receivables” include90,036 thousand past due at December 31, 201i®isa§49,521 thousand at December
(2) 2015. See Note 6.3.1 on “Customer credit risk”.

(3) See Note 5.1.16 for the breakdown of componentsded in “Assets and Liabilities held for sale”

@) “Non-current borrowings” includes the amounts reportethe balance sheet and interest payable oveethaining life
of the debt.

®) “Current borrowings” includes the amounts reportethe balance sheet and interest due within one yea

See Note 5.2.7.4 on confirmed meditenm credit lines compared to uses in 2016 and 2k5confirmed and unus
(6) bank lines largely cover the Group's cumulated omaetierm financing requirements.

6.5. Currency risks

Plastic Omnium’s business is based for the most gradocal plants: by producing locally what is cdbcally, the
group has little exposure to currency fluctuatiangept for the translation of financial statements

The Group’s policy is to minimize the currency resksing from transactions that will result in fteypayment or future

revenue. If a transaction does give rise to a rigteurrency risk, it is hedged with a forward @ancy contract. The
subsidiary involved places this hedge with the @niteasury or, with the latter’s approval, logall
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6.6. Interest rate risk

Interest rate risk relates to the effects of a mpidé increase in variable rates on variable rasbtdwhich would
adversely affect net financial income. Interese nagk is managed on the basis of the Group’ sal@aed debt with
the main objective of maintaining relatively lowmdincing costs in relation to the profitability bEtGroup’s operations.

At December 31, 2017 as at December 31, 2016, ttoeip® core funding was at fixed rates (see Notes7%
“Analysis of debt by type of interest rate” and.B.2 “Interest rate hedges”).

Financial transactions, particularly interest ria¢elges, are carried out with a number of leadingnitial institutions. A
competitive bidding process is carried out for amgnificant financial transactions and counterpalitsersification and
sufficient participants is among the selectionetiit.

Sensitivity to interest rate changes:

At December 31, 2017, an increase of 1% in intewss on variable rate debt would lead to a reease €1.3 million
in interest expense after taking into account theact of hedging instruments compared with a reduodf €0.2
million (of interest expense after taking into agabthe impact of hedging instruments for a 1% éase in interest
rate) at December 31, 2016.

At December 31, 2017, a 1% decrease in interess$ i@t floating rate debt would lead to a decre&d€4.@ in the cost
of interest after taking into account the impacthefiging instruments compared with an increase0d €hillion (of

interest expense after taking into account the anméd hedging instruments for a 1% decrease inrésterate on
variable rate debt) atDecember 31, 2016.
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6.7. Additional information on financial assets andiabilities

Most derivatives are traded over-the-counter orctvithere are no listed prices. Therefore, theionatbn is based on
models commonly used by traders to evaluate thieaedial instruments (models for discounting futaesh flows or

options).

Financial assets and liabilities by category amdvi@ue break down as follows:

2017
In thousands of euros At fair value
Instrument| Valuations | Valuations
At Through Total listed on ar] based on based on
amortized | Through | Through | o v L Carrying Valued | ™7, ive | observable| unobservablé
the |shareholdq ™ ~ " at cost K Ketd Ketd
ASSETS cost . € 2 equity amount market | market datq market data
income | rs equ'zt)y (CFH (level 1) | (level 2) (level 3)
statemen| (AFS) hedgef
Available-for-sale financial assets - Equity intstge - - 316 - 316! 316 - - -
Available-for-sale financial assets - - 27,514 - 27,514 - 27,514 - -
Other non-current financial assets 59,060 - - - 59,060 - - - -
Finance receivables 42,807 - - - 42,807 - - - -
Trade receivables 940,084 - - - 940,084 - - - -
Other current financial receivables 33,202 50,007 - - 83,209 - 50,007 - -
Hedging instruments - 5,254 - - 5,254 - - 5,254 -
Cash and cash equivalents -| 939,634 - - 939,635 - - 939,634 -
In thousands of euros At fair value
Instrument| Valuations | Valuations
At Through Total listed on ar] based on based on
amortized | Through| Through | v lho b Carrying Xftj:s(: active | observable| unobservablg
LIABILITIES cost the § amount market | market datg market data
(level 1) (level 2) (level 3)
Non-current borrowing®) 1,323,771 -1 1,323,771 - - - -
Bank overdrafts 9,993 - 9,993 - - - -
Current borrowings 381,074 - 381,074 - - - -
Other current debt 4 - 4 - - - -
Hedging instruments - -2,403] 5,618 - - 5,618 -
Trade payables 1,233,221 -| 1,233,221 - - - -
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2016
Published
In thousands of euros At fair value
. Valuations
" et akatons| basadon
Th h| Th h i just- i
amortized | Through roug roug | Carrying Adjust: Carrying Valued enecion|| ehEmest unobservab|
sharehol shareholdef  amount ments amount at cost e market
ASSETS cost the ders’ & canti 5 7 market | market datg
income ‘ quity | published adjusted (level 1) (level 2) data (level
equit (CFH 3)
statemen (AFS)? | hedgef)
Available-for-sale financial assets - Equity intsg - - 394 - 394 - 394 394 - - -
Available-for-sale financial assets - - 30,451 - 30,451 - 30,451 - 30,451 - -
Other non-current financial assets 54,449 - - - 54,449 - 54,449 - = - -
Finance receivables 33,918 - - - 33,918 - 33,918| - - - -
Trade receivables 809,624 - - - 809,624 -205 809,419 - - - -
Other current financial receivables 62,388| - - - 62,388| - 62,388| - - - -
Hedging instruments - 499 - - 499 - 499 - - 499 -
Cash and cash equivalents -| 334,189 - - 334,189 - 334,189 - 100,593 233,596 -
In thousands of euros At fair value
Total Instrumen{ Valuations VellElE
At TG Carrying listed on | based on pasediol
amortized | Through JTRicyoh eTRouah [| ComiiE At amount Valued | . "octive| observable| Unebservab
sharehol shareholdef  amount ments - at cost e market
LIABILITIES cost _the ders' | s equity | published adjusted market | market datg - (evel
income | o (CFH ajustée (level 1) (level 2) 3)
statemen (AFSP? | hedgef)
Non-current borrowing®) 1,119,337 - 1,119,337 - 1,119,337 - - - -
Bank overdrafts 10,307 - 10,307 - 10,307 - - - -
Current borrowings 168,320 - 168,32( - 168,320 - - - -
Other current debt 5 - 5 - 5 - - - -
Hedging instruments - 187 17,870 - 17,870 - - 187 -
Trade payables 1,226,614 - 1,226,614 2,431 1,229,049 - - - -
(2) See Note 5.2.7.5 “Reconciliation of gross aatdebt”. This includes “Finance lease liabilitiesid “Bonds and bank
loans”.
(2) AFS: «Available-for-sale ».
3) CFH: «Cash Flow Hedge ».

In 2017 as in 2016, there was no transfer betwaiewvalue levels.
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The fair value of financial assets and liabilitegssamortized cost was close to the carrying amaaxdept for current

and non-current debt.

In thousand of euros

Balance sheet values at December 31, 2017

Fair value at December 31, 2017

' Non-current . Non-current
Total Current portion portion Total Current portion portion
Bonds and bank loar8 @ 1,690,437 378,337 1,312,100 1,734,589 387,243 1,347,344

In thousand of euros

Balance sheet values at December 31, 2016

Fair value at December 31, 2016

. Non-current . Non-current
Total Current portion portion Total Current portion portion
Bonds and bank loar8 1,270,598 165,499 1,105,099 1,586,311 123,604 1,462,707

(1) See Note 5.2.7.5 “Reconciliation of gross and nbt’de

(2) The significant variation in bond issues betw2817 and 2016 is due to the new bond issued byp@gnie Plastic Omnum on
June 17, 2017 (see Note 2.4.1 in the “Significaenés of the period ).

Methods for measuring fair value:

The fair value of listed bonds is determined on lasis of quoted prices (level 1). The fair valdeother
borrowings is determined for each loan by discownfuture cash flows at a rate corresponding tcEimebor
yield curve at year-end, corrected for the Growpé&lit risk (level 2).

The fair value of m